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Our Mission

Our Vision

Our Values

The mission of the Ohio Treasury is to protect and invest state
funds while providing innovative financial education and resources,

empowering you to make Smart Money Choices.

To be the premier state treasury recognized for fiscal leadership

and community engagement relevant to Ohio and its residents.

Every decision is rooted in making a better Ohio.

We will carry out all functions required of this office with the

highest degree of ethical behavior.

All services will be delivered in a cost-effective manner while

maintaining quality.
Our staff will be knowledgeable and innovative.
All interactions will reflect a high level of professionalism and respect.

Effective communication occurs at all levels, across all departments
and with all stakeholders. Communication is timely, appropriate,

accurate, complete, understandable, and relevant.



Letter from the Treasurer

to the Citizens of Ohio

Dear Ohioans,

This past year has been a hard time for all of us. Together we are weathering one of
the toughest economic times since the Great Depression. My staff and | have worked
around the clock since my appointment in January 2009 to serve you; and, | want to
thank you for putting your trust in me as your Treasurer.

| am pleased to present the Ohio Treasurer of State’s Annual Report for Fiscal Year
2009. This report will highlight the Treasury, its programs, and our portfolio. Despite
the turbulent year, this detail will show you how hard the Treasury has worked to keep
your money safe and invested wisely.

The Treasury takes pride in our award winning financial literacy programs, and our
State Treasury Asset Reserve of Ohio (STAR Ohio) which has a AAA rating from
Standard & Poor’s. We have not lost a single dime to bad investments during my
administration.

Ohio’s small business owners believe in what we are doing. At a record rate, they are
investing in us, and we are investing in them. The Treasury invested more than $231
million in GrowNOW linked deposits for small business loans. That’s the highest it
has been since 1983 when the program started. With that success we created two
new linked deposit programs: ECO-Link is aimed at reducing energy costs and raising
home values, and SaveNOW helps Ohioans earn up to 3.25% interest on savings
accounts, offsetting the cost of life’s unexpected expenses.

Our priority is to protect and strategically invest Ohio’s tax dollars. That responsibility
has become more vital in a turbulent economy. Rest assured, we are protecting your
money and investing in our state’s future.

Respectfully,

YR

Kevin L. Boyce



Biography of

the Treasurer

The Honorable Kevin L. Boyce
was sworn in as the 47th Treas-
urer of the State of Ohio on
January 7, 2009, in a ceremony
conducted by Ohio Governor
Ted Strickland. Boyce was raised
in Columbus by his mother and
his grandmother. They taught
him that hard work and respon-
sibility create opportunities to
succeed in life. These lessons
are the foundation for Boyce's
social and political philosophy.
His family helped him develop
an understanding of the impor-
tance of community service and,
even more importantly, the
belief that each of us has a role
in making tomorrow better than
today. Boyce sees his role as
Ohio Treasurer of State as an
opportunity to make a bigger
impact than ever before—giving
Ohioans the support and
resources they need to make
informed, confident financial
decisions to strengthen the
entire state’s economy.

Prior to his appointment as
Treasurer, Boyce served eight
years as a member of the
Columbus City Council. In his
final three years he was elected
President Pro Tempore and
served as Chairman of the Pub-
lic Finance Committee. Colum-
bus is the 15th largest city in the
nation, and the largest city in
the country with a AAA Bond
Rating from all three major
bond rating agencies. During his
tenure on Council, Boyce estab-

lished a record of fiscal integrity,
performance based budget
practices, and oversaw the
adoption of the city’s $1.3
billion annual budget. This
included a capital budget of
nearly $400 million for road-
ways, neighborhood develop-
ment, and infrastructure
improvements. He also founded
the Columbus Youth Commis-
sion, significantly expanded
parklands and greenways, advo-
cated for stronger civil rights
laws, and championed job
creation strategies that led to the
creation or retention of over

20,000 jobs in central Ohio.

In addition to Columbus City
Council, Boyce served as Execu-
tive Director of KnowledgeWorks
Ohio -- a non-profit organization
created with the mission of im-
proving Ohio’s school systems
through public development and
advocacy. During his tenure at
KnowledgeWorks, Boyce was
part of a team that invested over
$100 million in Ohio’s public
school systems. The team imple-
mented cutting edge education
models such as Project GRAD,
Small Schools, and Early College.

Boyce has also served as Chief
of Staff for the Ohio House of
Representatives’ Democratic
Caucus, was Executive Director
of the Ohio Legislative Black
Caucus, and directed youth
programs in the City of Toledo.

Boyce has a Bachelor’s Degree
in Political Science from the
University of Toledo and a Mas-
ter’s Degree in Public Adminis-
tration from Central Michigan
University.

Kevin Boyce resides in Columbus,
Ohio with his wife, Crystal, and
their children.



About the

Ohio Treasury

The Ohio Treasury is the state’s
“bank” or “the People’s bank”.
Our goal is to safeguard your
money while providing state
government with the capital and
financial resources it needs to
carry out its everyday operations.

The Treasurer’s Office collects,
protects and invests state funds
while providing innovative finan-
cial education and resources,
empowering you to make Smart
Money Choices.

Through fiscal leadership, the
Treasury promotes economic
growth while advancing both
public and personal financial
education for Ohioans.

The Ohio Treasury collects some
taxes, most state-administered
fees and fines, and manages the
state's three multi-billion dollar
investment portfolios. These port-
folios consist of assets from all
state funds and the STAR Ohio
investment pool. In Fiscal Year
2009, the combined investment
portfolio managed by the Ohio
Treasury totaled $15.5 billion.

The office is also the custodian
of many other state accounts
totaling more than $149.9
billion. Custodial assets include
those of the Police and Fire
Pension Fund, Public Employees
Retirement System, School
Employees Retirement System,
State Highway Patrol Retirement
System, State Teachers Retire-
ment System, and several other

state agencies including the Ohio
Bureau of Workers’ Compensa-
tion and the Ohio Tuition Trust
Authority.

Under Ohio law, the Treasurer of
State also:

* Maintains various state
accounts and processes
payments of all state warrants
issued for expenses incurred
in the operation of state
government;

* Administers and monitors all
debt service payments for all
Ohio Public Facilities and the
Treasurer of State-issued bonds;

* Chairs the Board of Deposit
and by law is the custodian of
all funds for the Bureau of
Workers’ Compensation;

* Serves as a member of the
Sinking Fund Commission;

* Serves as a member of the Ohio
Public Facilities Commission;

* Serves as a member on:
Agricultural Financing

Commission, Financial
Planning and Supervision
Commission, Mine Subsidence
Underwriting Board, Ohio
Student Tuition Recovery
Authority, and Petroleum
Underground Storage Tank
Finance Assurance System; and,

Is the issuing authority for
voter-approved general obliga-
tion highway improvements
bonds, federally-backed bonds
for highway infrastructure
projects, and bonds for eco-
nomic development, mental
health, parks and recreation,
and cultural arts facilities. The
Treasurer also issues bonds for
the Ohio Enterprise Bond Fund,
Ohio-Centric Student Loan
Programs, and the State
Infrastructure Bank.




The Treasurer’s 2009

Initiatives

While Treasurer Boyce is focused
on strategically investing and
protecting Ohio’s tax dollars,
he also understands that there
is much more the Treasury’s
staff can do to serve the people
of Ohio. Therefore, in 2009, he
outlined several initiatives that
the office continues to pursue:
Economic Development, Con-
stituent Affairs, and Financial
Literacy and Education Initiatives.

Investing in Economic
Development

In partnership with eligible state
depository banks, the Treasury
is committed to helping spur a
rapid and robust economic re-
covery. To do this, the Treasury
employs a unique Linked De-
posit model through which the
office purchases certificates of
deposit and passes the interest
on to eligible businesses in the
form of a reduced rate loan.

As one of his first acts as Treas-
urer, Boyce created the Trea-
sury’s very first Department of
Economic Development. This
department invests up to 12
percent of the state’s investment
portfolio in special programs
that create jobs and promote
financial stability. It also sup-
ports the operations of Ohio’s
farms, and helps our state’s
homeowners realize the sav-
ings of home weatherization
improvements.

In Fiscal Year 2009, the De-
partment of Economic Develop-
ment focused on four landmark
Linked Deposit programs:
GrowNOW, SaveNOW, Ag-LINK,
and ECO-Link.

Job Creation

The Ohio Treasury’s commit-
ment to supporting job creation
through Ohio’s small businesses
has never been more evident.
2009 saw record highs in pro-
gram participation and statewide
impact. By linking small busi-
ness loans at eligible state de-
pository banks, small businesses
receive up to a three percent in-
terest rate reduction when the
loan is tied to creating or retain-
ing jobs in Ohio. This model can
help save small businesses thou-
sands of dollars over two years
of the loan period. Each month,
an average of $20 million is
invested in GrowNOW Linked
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Deposits. The record for invest-
ing in GrowNOW in a given
month occurred in December

of 2008 when more than $30

million was invested.

This reliable and consistent
stream of funds has financed
the expansion of 1,107 partici-
pating businesses in 81 of
Ohio’s 88 counties. In this fiscal
year alone, 9,000 jobs have
been saved or created as a
direct result of GrowNOW.
The Ohio Treasury encourages

“On behalf of myself and my
husband, we would like to
“Thank You" for approving our
participation in this program!
It has been difficult to keep a
small family-owned business in
operation over the past couple
of years and this lower interest
rate on our mortgage will help
tremendously”.

Bob & Debbie Birkimer
Owners/Operators
Birkimer Enterprises Inc
dba Hunters Run

economic development by sup-
porting Ohio’s small business
owners and entrepreneurs,
allowing them to flourish, even
in this time of economic turbu-
lence. The Treasurer’s staff is
focused on continuing to adapt



The Treasurer’s 2009

Initiatives

“The program is bang-bang.
It was practically a one-day
process. A 3% interest rate
reduction is unbelievable. It's
like free money. It's a really
great program.”

Drew Myers, owner of Recruit
Military LLC and GrowNOW
recipient.

GrowNOW to the economy,
ensuring a viable and user-
friendly program for all parties
involved.

SaveNOW

A unique twist on the Linked
Deposit model, SaveNOW
allows “savers” to earn up to
an additional 3.25 percent in-
terest on the money in their
savings accounts up to $5,000.
The program affords banks a
new product to offer its cus-
tomers and provides an extra
incentive for Ohioans to save.

The SaveNOW program had
its “soft” launch in February,
2009 with MainSource Bank
(based in Troy, Ohio) and
Wayne Savings Bank (based in
Wooster, Ohio). The official
launch of the program was in
April 2009 with National City
Bank/PNC in Columbus, Ohio.

The original fund allocation for
SaveNOW was $25 million.
However, based on overwhelm-

ing consumer response and
program participation, the
Treasury added an additional

$25 million to fund the program.

For fiscal year 2009, the
participating banks were:

First National Bank, Liberty
Savings Bank, MainSource
Bank, National City Bank, PNC,
and Wayne Savings Bank.

The total amount funded for
SaveNOW in fiscal year 2009
was $34,330,923.00 (not in-
cluding July 2009 NCB funding).

Energy Conservation for
Ohioans (ECO-Link) Linked
Deposit

After meetings with Treasury
staff members and the McKin-
sey and Company Consulting
Firm, Treasurer Boyce brain-
stormed an idea that would
help Ohioans save money,
reduce their energy costs, and
help bolster the state’s develop-
ing green economy.

ECO-Link is an innovative Linked
Deposit program designed to
help Ohioans receive reduced-
rate financing when making
energy efficient improvements
to their homes. The program
allows individuals to receive

a three percent interest rate
reduction on five-year bank
loans when completing weath-
erization projects or installing
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Energy Star-rated products in
their homes. ECO-Link helps
homeowners realize the savings
from lower utility bills, reduced-
rate financing, and federal tax
credits, while at the same time
creating well-paying jobs for
Ohioans and reducing the
state’s carbon footprint.

The new program was launched
at the Owens Corning world
headquarters in Toledo in con-
junction with partners Key Bank
and Green Energy Ohio. Other
partners such as home raters,
statewide manufacturers and
distributors, and green advo-
cacy groups were on hand to
support the new initiative.

With the initial allocation of $50
million, the Treasury has set a
goal for ECO-Link to reach
1,000 homeowners across the
state and evolve into a perma-
nent Department of Economic
Development program.

“GrowNOW is easy to access
and not at all intimidating. You
can weigh the benefits versus
the minimal [paperwork] and it
is an easy business decision.”

Dr. Pius Kurian, part-owner
of Midwest Dialysis Center of
Urbana and GrowNOW recipient.



The Treasurer’s 2009

Initiatives

Agricultural Linked Deposit
(Ag-LINK)

The Department of Economic
Development’s Ag-LINK pro-
gram was once again highly
successful during the 2009 ap-
plication season. The program
received 1,706 applications
requesting over $140.8 million
from 82 of Ohio’s 88 counties.
In total, Ag-LINK funded $123
million for 1,561 farmers raising
crops, livestock, dairy, produce,
trees, nurseries, and tobacco.
Of these approved farmers, 230
were first-time applicants, and
over 90 percent were full-time
farmers.

Empowering Constituents to
Utilize State and Community
Resources

The Department of Constituent
Affairs, a part of the Treasury’s
Legislative Affairs Department,
was created in fiscal year 2009.
It serves all Ohioans needing
assistance or resources on
Treasury-related topics such as
home foreclosure, unemploy-
ment, financial education, and
economic development.

The department utilizes resources
from across federal, state, and
local government to help Ohioans
with their questions and requests.
Constituent Affairs responds

quickly and compassionately to

all matters with which con-
stituents may need assistance.

Over 760 constituents have called,
faxed, mailed, and emailed the
new department. The Treasury
receives over 100 constituent
requests per month.

Although the department may
not be able to resolve every mat-
ter internally, our staff is commit-
ted to helping Ohioans find
solutions to their questions, no
matter what they may be.

Empowering Ohioans through
Financial Literacy: Smart
Money Choices

For some time, the Treasury
has maintained a commitment
to provide financial education
programs to Ohioans. In fiscal
year 2009, the Treasury carried

on this tradition by launching its
Smart Money Choices tour. This
educational series consists of fi-
nancial literacy programs, work-
shops, and conferences designed
to provide Ohioans with the
knowledge and resources to
make confident and informed
fiscal decisions.

The well-established Woman
and Money program, which has
served more than 25,000 women
in the past eight years, continued
in 2009. The Treasury also in-
troduced financial education to
target additional audiences:

- Hard Times to Hope

- The Changing Middle Class
- Military Outreach to Families
- Fiscally Fit Fathers

- Nuestro Dinero (Our Money)
- Fruitful Finances for Farmers




The Treasurer’s 2009

Initiatives

The Ohio Treasury’s Smart Money Choices
conferences empower Ohioans to utilize state
and local resources to make better informed

decisions about their personal finances. :
Treasurer Boyce’s Smart Money Choices
The Changing Middle Class

KEVIN L. BOYCE

KEVIN L. BOYCE

Treasurer Boyce's Smart Money Choices
Women & Money
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Smart Money Choices:

HARD TIMES TOHOPE

Ohio Treasurer of State
Kevin L. Boyce's
SMART MONEY CHOICES
Honoring the Honorable

Finances for Military
Families

You’re invited to Treasurer Boyce’s Smart Money Choices

Finance, food and famﬂy fun!
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Initiatives

The National Association of
Securities Professionals 3rd
Annual Distinguished Part-
ner Award was presented to
Treasurer Boyce for the
financial literacy programs
provided to Ohioans by the
Ohio Treasury.

The logic behind offering these
educational programs is simple:
when individuals and families
make smarter financial decisions,
our state and local economies
become stronger and more
stable.

All financial education programs
are housed in the Treasury’s
Community Education and En-
gagement Department, whose
mission is to provide the finan-
cial tools to build and sustain
an economically strong Ohio;
for individuals, families, and
communities. These programs
are supported by a number of
sponsors and partners throughout
the state.

The 2010 Census

On April 8, 2009, Governor
Ted Strickland signed an execu-
tive order creating the Ohio
Complete Count Committee for
the 2010 Census, and Treasurer
Boyce was appointed to serve
as committee chair. The Treas-
urer is excited about the oppor-
tunity and is committed to
working with community stake-
holders and elected officials to
help educate Ohioans on the
importance of the Census.

The Ohio Complete Count
Committee is charged with
three important goals:

1. Ensure a complete count
through education and
promotion;

2. Increase counts in
hard-to-count areas; and

3. Increase mail-back rates of
census materials, which will
increase the accuracy of
the count.

Census data directly impacts
our infrastructure and neigh-
borhood development across
Ohio. The information collected
during the 2010 Census will be
used to distribute more than
$400 billion in federal funds to
states and local communities.
In addition, the data will help
to determine Ohio’s represen-
tation in the U.S. House of
Representatives during the
next decade.



Financials
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Statement of Receipts, Disbursements and Changes in Assets in State Funds

STATE FUNDS

STATEMENT OF ASSETS AS OF JUNE 30, 2009
CASH ON HAND AND OTHER ITEMS:

Cash onN HANd ... 91,201
Returned Checks and Other [tems ...........ccooiiiiiiiiiiiii e 98,180
Receivable from Custodial Funds for Warrants Settled ...........................oc. 5,027,406
TOTAL CASH ON HAND AND OTHER ITEMS ..., 5,216,787
ACTIVE DEPOSITS IN BANK ... 957,146

INVESTMENT OF INTERIM FUNDS:
U.S. Government Securities (includes purchased accrued interest of $61,141.31) ... 225,473,478

U.S. Agency Securities (includes purchased accrued interest of $12,500.00) ........... 7,009,390,843
Commercial PAper ........oovuiiiiie e 99,951,167
Money Market Funds (including SaveNOW MMKT) .....cooooiiiiiiiiiiiiiiieeees 435,858,085
Certificates of Deposit:
BidOhio Program ...........ooiiiiiiiie i 153,600,000
Agricultural Linked Deposit Program ...............ciiiiiiiiiiiiiiiiiiiiie e 57,522,010
Small Business Linked Deposit Program .............cccoooiiiiiiiiiiiiiiiiiieeeeeee, 382,518,670
Housing Linked Deposit Program ... 2,444,498
SAVE NOW . 19,054,000
STAR Ohio Investment Pool ............coooviieiiiieiee e 422,652,561
ISrAEl BONAS ...ooeee 38,000,000
Lottery Commission's Structured Investment Portfolio:
U.S. Government SECUIItIES .........coeivueiiiie e 147,746,741
U.S. AQENCY SECUIMHIES ...uvviieeeiiiiiiiiee e 433,705,261
[Srael BONAS ...ooeeii 3,000,000
STAR Ohio Investment Pool ............cccoouiiiiiiiiii e 1,561,398
TOTAL INVESTMENT OF INTERIM FUNDS ..., 9,432,478,712
9,438,652,645
Less: Net Receipts Unprocessed by State Agencies, but Invested by the Treasurer of State ...... (30,954,157)
TOTAL STATE FUNDS, AS OF JUNE 30, 2009 ... 9,407,698,488

STATE FUNDS

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN ASSETS
FOR THE YEAR ENDED JUNE 30, 2009

BEGINNING BALANCE, JULY 1, 2008 .......cooimiiiiieeeeeee e 12,879,286,803
RECEIPES . 49,891,624,110
DISDUISEMENTS ..o, 53,363,212,425

TOTAL STATE FUNDS, AS OF JUNE 30, 2009 .........cooiiiiiiiiiiieee, 9,407,698,488
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Custodial Funds —
Statement of Investments

Investment
Balance
June 30, 2009

AGENCY/CUSTODIAL FUND (stated at market value)

Ohio Board of Regents

Academic Scholarship ...........coooiiiiiiieeeeeeee e $1,705,463
Ohio Building Authority

AdmiNIStratiVe .........oiii e 35,957
Ohio Bureau of Workers Compensation 16,995,374,228
Ohio Department of Development

Enterprise Bond Retirement 2A ... 22,765,454

Loan GUArANTEE ......ooviiiie e 870,735

VOIUME CAP .. 9,753,128
Ohio Department of Job and Family Services

Child Support Payment Central ............ccoooeiiiiiiiiiiiiiiiiiee e 6,549,034

Unemployment Compensation Program:

Auxiliary Services Personnel Unemployment ..............cccciiiiiieeiiiiiiiiinn, 7,152,948

Benetits .oeiee 151,548
Ohio Department of Natural Resources

Mine Subsidence INSUFANCE ............oeiiiiiiiiiee e 14,913,162

Lake Katherine Management ...............ooouiiiiiiieiiiiiiiccee e 129,762

Reclamation ..o 50,931

Wildlife Habitat ..........ccoooiiiiiiii e 113,582
Ohio Housing Finance Agency

Multi-Family HOUSING ....ccoeiiiiiiiee e 3,514,505

Housing Development ............oov i 20,820,652
Ohio Lottery Commission

Lottery Gross REVENUE .............eiiiiiiiiiei e 8,295,592
Ohio Public Employees Deferred Compensation Board

Employer Receiving ......ooooiviiiii e 503,041
Ohio Public Utilities Commission

Wireless 9-1-1 Government Assistance ..............ccoovveeeeiiiiiieeeiiiiiieeeeeian. -
Ohio State School forthe Blind ....................cooooiiiiiiii e 445,986
Ohio Tobacco Prevention Use and Control Foundation ............................. 258,532,745
Ohio Tuition Trust Authority ..........c.ocoeiiiiiiii e, 592,289,892



Investment
Balance
June 30, 2009

(stated at market value)

AGENCY/CUSTODIAL FUND

Petroleum Underground Storage Tank
Release Compensation Board

FINANCIAl ASSUFANCE ... .ovviieiiie e 14,852,871
Retirement Systems
Police and Fire Pension Fund ............coooiiiiiii e 9,441,955,845
Public Employees Retirement System ..........cccocooviiiiiiiiiiiiieiiiiee e 60,619,462,607
School Employees Retirement System ...........cccooooiiiiiiiiiiiiiineiiiiee e, 8,372,469,693
State Highway Patrol Retirement System ..............cccoooiiiiiiiiiiiiiie e, 558,898,833
State Teachers Retirement System ............cccooeeiiiiiiiiiiiiie e 53,165,925,751
Southern Ohio Agriculture
and Community Development Foundation ...........................cccooeen. 28,067,579
Student Tuition Recovery Authority
Student Tuition RECOVETY .......coovviiiiiiiiiie e 1,443,448
Treasurer of State's Office
Cultural Facilities Commission Bond ..............cccoooviiiiiiiiiiiiiieiiieeeee 26
Economic Development Bond Service ............ccooeeiiiiiiiiiiiiiiiiieiiieeeee, 15,290,662
Higher Education Bond Service .............oooiiiiiiiiiiiiiiiieeeeeeee e 37,011
Mental Health Bond Service ..........coooviiiiiiii e 53,373
Parks and Recreation Bond Service ............cooiiiiiiiiiiiiiiiiii 20,268
Revitalization Projects Bond Service ...........ccooooiiiiiiiiiiiiiiieiiieee 8,259,736
Torrens Law ASSUFGNCE ......covuiiiiiie e 1,454,156
Treasurer of State's Bond Clearance ............cooooviiiiiiiiiiiiiiiiiiiie 187,510
Treasurer of State's Contingency Fund ...........ccooooiiiiiiiiiiiin e, 30,500,709
TOTAL ..o $150,202,848,423

The notes to the financial statements are an integral part of this financial statement.

As of June 30, 2009 (Unaudited)
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Notes to the

Financial Statements

INTRODUCTION

The Office of the Treasurer of
State was established under
Section 113, Ohio Revised Code,
for the custodianship of public
monies belonging to the State
of Ohio. The Treasurer’s Office
collects and processes certain
taxes, fees, and licenses, and it
processes certain tax refunds.
The Treasurer also calculates
and verifies the payment of all
warrants presented by the banks
for cash settlement, manages
the State's investment portfolio,
and acts as the custodian and
safekeeping agent for the State
of Ohio’s deposits and invest-
ments, including those of the
various state agencies that
administer custodial funds. Ad-
ditionally, the Treasurer of State
ad-ministers the internal opera-
tions of the Office, which re-
ceives appropriated funding from
the Ohio General Assembly.

NOTE 1 SUMMARY OF
SIGNIFICANT ACCOUNTING
POLICIES

A. Financial Reporting Entity

In accordance with the criteria
set forth in Governmental Ac-
counting Standards Board (GASB)
Statement 14, The Financial Re-
porting Entity, the Treasurer of
State’s Office is considered to
be a part of the State of Ohio’s
primary government, and in
turn, the State’s financial report-
ing entity. Therefore, the bal-

ances and activity reported
within this report will be consoli-
dated in the Ohio Comprehen-
sive Annual Financial Report, for
the fiscal year ended June 30,
2009, which later will be com-
piled and published by the Ohio
Office of Budget and Manage-
ment.

State Funds — State funds are
comprised of the State’s cash
and investment pool, the equity
in which is allocated to the
budgetary funds appropriated to
the state agencies, as reported
in the State’s accounting system,
the Ohio Administrative Knowl-
edge System (OAKS). Balances
and activity of state funds is pre-
sented in the Statement of Assets
and the Statement of Receipts,
Disbursements, and Changes in
Assets.

Custodial Funds — The Treas-
urer of State is designated
under the Ohio Revised Code as
custodian for the deposits and
investments of certain state
agencies, and in some cases,
other governmental entities.
Cash balances and activity of
the custodial funds are pre-
sented in the Statement of Re-
ceipts, Disbursements, and Net
Cash Flows from Investment
Transactions and investments
held in custody by the Treasurer
of State are presented in the
Statement of Investments,
respectively.
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B. Basis of Accounting
Balances and activity of state
funds are reported using the
cash basis of accounting.

The Statement of Receipts,
Disbursements, and Net Cash
Flows from Investment Transac-
tions presented for the custodial
funds was also prepared on the
cash basis of accounting.

For state funds, the Treasurer's
policy is to record receipts when
pay-in documents have been re-
ceived from the state agencies
and processed by the Treasurer
of State’s Cashiers Department.
Disbursements are re-corded
when warrants are presented for
payment or when the Treasurer
processes electronic fund
transfers.

C. Fund Accounting

In order to observe the restric-
tions placed on resources and
expenditures of funds, the Treas-
urer of State’s Office follows the
principles of fund accounting.

A fund is defined as an inde-
pendent fiscal and accounting
entity with a self-balancing set
of accounts. Individual funds
are segregated for the purpose
of carrying on specific activities
or attaining certain objectives
in accordance with special regu-
lations, restrictions, or limitations.

1. State Funds

Chapter 131 of the Ohio Re-
vised Code broadly outlines the
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establishment and governance
of state funds. The Treasurer of
State invests state funds in com-
pliance with the Uniform Depos-
itory Act, as set for in Chapter
135 of the Ohio Revised Code.
Legal provisions for investments
are further discussed in Note 3.

Investment balances are re-
ported on the settlement basis
at cost, which includes purchased
accrued interest as may be appli-
cable.

2. Custodial Funds

Custodial funds are established
under specific citations of the
Ohio Revised Code that desig-
nate the Treasurer of State as
custodian of the respective fund.
Custodial investment balances
are reported at market value on
the settlement basis.

NOTE 2 RECEIVABLE FROM
CUSTODIAL FUNDS

The $5,027,406 receivable from
the custodial funds, as reported
on the Statement of Assets for
state funds, represents the bal-
ance due as reimbursement
from the custodial funds for the
cost of their warrants claimed by
presenting banks and paid from
the State’s bank account on
June 30, 2009. The custodial
funds reimbursed state funds for
this balance on July 1, 2009.

NOTE 3 DEPOSITS AND IN-
VESTMENTS-STATE FUNDS

Legal Requirements

The deposit and investment poli-
cies of the Treasurer of State
and the State Board of Deposit
are governed by the Uniform
Depository Act (Chapter 135 of
the Ohio Revised Code), which
requires that monies held by the
State be maintained in one of
the following three classifications:

Active Deposits

Active deposits are comprised of
monies required to be kept in a
cash or near-cash status to meet
current demands. Active deposits
must be maintained either as
cash in the state treasury or in
any of the following:

* A commercial account that is
payable or withdrawable, in
whole or in part, on demand;

* A negotiable order of with-
drawal account;

* A money market deposit
account; or

* A designated warrant
clearance account.

Key Bank is the State’s main
depository bank where active
deposits are held.

Interim Deposits

Interim deposits are not required
for immediate use, but may be
needed before the end of the
current period of designation of
depositories. Interim deposits
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may be deposited or invested in
the following instruments:

* U.S. Treasury bills, notes,
bonds, or any other obliga-
tions or securities issued by
the U.S. Treasury or any other
obligation guaranteed as to
principal and interest by the
United States;

* Bonds, notes, debentures, or
any other obligations or secu-
rities issued by any federal
government agency or
instrumentality;

* Bonds and other direct obliga-
tions of the State of Ohio
issued by the Treasurer of
State and of the Ohio Public
Facilities Commission, the
Ohio Building Authority, and
the Ohio Housing Finance
Agency;

* Written repurchase agree-
ments with any eligible Ohio
financial institution that is a
member of the Federal Re-
serve System or Federal Home
Loan Bank or any recognized
U.S. government securities
dealer. Repurchase agree-
ments must be secured by
obligations of or guaranteed
by a federal agency or instru-
mentality, or by commercial
paper issued by any corpora-
tion under the laws of the
United States or a state, which

notes are rated at the time of

purchase in the two highest cat-
egories by two nationally recog-
nized rating agencies;
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* Securities lending agreements
with any eligible financial
institution that is a member
of the Federal Reserve System
or Federal Home Loan Bank
or any recognized U.S. gov-
ernment securities dealer;

* Various forms of commercial
paper issued by any corpora-
tion that is incorporated under
the laws of the United States
or a state, which notes are
rated at the time of purchase
in the two highest categories
by two nationally recognized
rating agencies, provided that
the total amount invested
under this section in any
commercial paper at any time
shall not exceed 25 percent of
the State's total average
portfolio;

* Bankers acceptances, matur-
ing in 270 days or less, which
are eligible for purchase by
the Federal Re-serve System,
provided that the total amount
invested in bankers acceptances
at any time shall not exceed 10
percent of the State's total
average portfolio;

* Certificates of deposit in eligi-
ble institutions applying for
interim moneys, including
linked deposits, agricultural
linked deposits, and housing
linked deposits;

* The State Treasurer's invest-
ment pool known as the State
Treasury Asset Reserve (STAR)
Ohio Fund;

* Debt interests, other than
commercial paper, rated at
the time of purchase in the
three highest categories by
two nationally recognized rat
ing agencies and issued by
corporations that are incorpo-
rated under the U.S. laws or
a state, or issued by foreign
nations diplomatically recog-
nized by the U.S. government,
or any instrument based on,
derived from, or related to
such interests, provided that
the total amount so invested
shall not exceed in the aggre-
gate 25 percent of the State's
total average portfolio. The
investments in debt interests
issued by foreign nations shall
not exceed in the aggregate
one per-cent of the State's
total average portfolio. The
investments made in the debt
interests of a single issuer shall
not exceed in the aggregate
.5 percent of the State's total
average portfolio;

* No-load money market mutual
funds consisting exclusively of
obligations of the United
States, federal government
agency, or commercial paper,
as described above, and re-
purchase agreements secured
by such obligations; and

* Obligations of a board of
education issued under the
authority of the Ohio Revised
Code.

Inactive Deposits
Inactive deposits are statutorily
defined under Chapter 135,
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Ohio Revised Code as public
deposits other than interim
deposits or active deposits. As of
June 30, 2009, the state treasury
had no inactive deposits to report.

Deposits

As of June 30, 2009, deposits,
including active deposits and
certificates of deposit accounts,
were not exposed to custodial
credit risk, since the accounts
were held in insured depositories
approved by the State Board of
Deposit and were fully collateral-
ized. The financial institutions
holding state deposits collateral-
ize accounts for balances in ex-
cess of the amounts insured by
the Federal Deposit Insurance
Corporation (FDIC), as required
by Section 135.18, Ohio Revised
Code. The Treasurer of State
requires each depository institu-
tion to pledge either a surety
bond or securities with a market
value of at least 100 percent to
102 percent of the total value of
the public monies that are on
deposit at the financial institu-
tion. Any pledged securities are
held by the Federal Reserve, the
Federal Home Loan Bank, or an
insured financial institution serv-
ing as agent of the Treasurer.

Certificates of deposit totaling
$615,139,178 comprise holdings,
in part for the Buckeye Tobacco
Settlement Financing Authority-
School Facilities Portfolio and for
the BidOhio, Agricultural Linked
Deposit, Small Business Linked
Deposit, Housing Linked Deposit
programs and Save Now pro-
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gram. Additionally, as part of
the portfolio of the Agricultural
Linked Deposit Program, the
Treasurer holds a $75 million
Federal Farm Credit Banks ad-

justable rate bond, which has
been included under U.S.
Agency Securities on the State-
ment of As-sets for state funds.

Carrying Value

Investments
Carrying and market values of

investments held, as of June 30,
2009, are detailed below.

Market Value

U.S. Government SECUMLIES vuveveeererererereeeeecececncnns . $ 225,473,478 $ 229,805,808
U.S. Agency SecuUrities eeeeveeerrerienniieiniiecnriecacnnens . 7,009,390,843 7,058,764,589
Commercial Paper ceceieveveieieiininiiiiiinieieienenennnns . 99,951,167 99,951,167
STAR Ohio Investment Pool «eeeeeereieieieiinaieienannnnne. . 422,652,561 422,652,561
Money Market FUNdS ...ccvveviiiiiiiiiiiiiiiiinieneenanns . 435,858,085 435,858,085
= I =TT o Vo 38,000,000 38,000,000
Lottery Commission's Structured Investment Portfolio:
U.S. Government Securities ceeeeeereecerieensiecneioenncn 147,746,741 158,982,180
U.S. Agency SECUNTIES ceeeeereeeeeseecrsesscnssnssnsons . 433,705,261 589,591,673
STAR Ohio Investment Pool «ieeeevereinieeereneiinecncen 1,561,398 1,561,398
[Srael BONAS tivveeiiereiiereiineeeiereeneresenseeenseennnces . 3,000,000 3,000,000

Total Investments-State Funds, as of June 30, 2009

$ 8,817,339,534

$ 9,038,167,461

The carrying values reported above for U.S. Government Securities and U.S. Agency Securities include purchased accrued interest in the
amount of $61,141 and $12,500, respectively. Investments, as of June 30, 2009, were not exposed to custodial credit risk, since they were
held by the Treasurer of State’s agent in the State’s name, or they were not by their nature subject to custodial credit risk.

Securities Lending

During fiscal year 2009, the Treas-
urer of State participated in securi-
ties lending programs, pursuant to
Sec-tion 135.143, Ohio Revised
Code, for securities included in the
state funds’ portfolio. A securities
lending agent administers each
lending program, whereby certain
securities are transferred to an inde-
pendent broker/dealer (borrower) in
exchange for collateral equal to no
less than 102 percent of the market

value of the lent securities at the
time of lending and at least
equal to the market value of the
lent securities thereafter.

The Treasurer minimizes exposure
to credit risk due to borrower by re-
quiring the securities lending agent
to determine daily that collateral re-
quirements are met. During fiscal
year 2009, the Treasurer of State
did not experience any losses due
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to credit or market risk on securities
lending activity.

As permitted under state law, the
Treasurer of State’s Office uses the
income earned from securities lend-
ing to fund its operations in part.



NOTE 4 STAR OHIO FUND

As of June 30, 2009, the Treasurer of State reported $845.3 miillion invested in the STAR Ohio Fund for the

following state and custodial funds:

State Funds:

State Investment POrfolio ..............uuiiiiiiiiiiiee e
Ohio Lottery Commission-Structured Investments Portfolio ..............cccoeeeeeii

Total- SEAte FUNAS ..oeeeeee e e

Custodial Funds:

Ohio Board of Regents-Academic Scholarship .............ccccoiiiiiiiiiiiiie
Ohio Building AUNOFItY .......ooiiiiiiiiii e

Ohio Department of Development:

Ohio ENterpris€ BONd .........uuuiiiiiiiiiiiiiiieee e
LOGAN GUARANTEE ...ttt
VOIUME CaP i e e e e e e e e e e e e e e e e e e e e e e e e e e e

Ohio Department of Job and Family Services:

Child Support Payment Central ...............uuuuuuiiiiiiiiiieeeeeeeee e
Auxiliary Services Personnel Unemployment ...
Unemployment Benefits ..........oooiiiiiiiiiiiiiii e

Ohio Department of Natural Resources:

Mine Subsidence INSUIANCE .........oiie e
Lake Katherine Management .........ccoooiiiiiiiiiii
ReECIAMAIION o e
Wildlife HabItat . ...

Ohio Housing Finance Agency:

Housing Development ...

Multi-Family HOUSING ....ooiiiiiiiiii e
Ohio Lottery Commission-Gross REVENUE ..........ccuiiiiiiiiiiiiiiiiiiiiii e
Ohio Public Utilities Commission-Wireless 9-1-1 Government Assistance .......................
Ohio State School for the Blind ............oooiiiiiiiiiiiiii e
Petroleum Underground Storage Tank Release Compensation Board ...........................
Southern Ohio Agriculture and Community Development Foundation ...........................
Student Tuition Recovery AUthOrity .........cooiiiiiiiii e
Tobacco Use Control and Prevention Foundation ..................cciiiiis

Treasurer of State’s Office, including the Sinking Fund Commission:

Economic Development Bond Service .........cooooeiiiiiiiiiiiiiiiii
Revitalization Projects Bond Service ..............oovviiiiiiiiiiiiiiiiiceee e
Treasurer of State’s Bond Clearance .........ccoooeveiiiiiiiiiiiii
Cultural Facilities Bond Service ..........oooeiiiiiiiiiiiii e
Elementary and Secondary School Bond Service ................ooovvviiiiiiiiiiiiiiiicceeeennn
Higher Education Bond Service ............coooiiiiiiiiiiiiiiiiee e
Mental Health Bond Service ...........oooiiiiiiiiiic e
Parks and Recreation Bond Service .............oooiiiiiiiiiiiiiiic e
TOrrens LaW ASSUIGNCE .....covuuiiiiiie e
Treasurer of State’s Custodial Contingency Fund ...,

Total-Custodial Funds
Total STAR Ohio Investments-State & Custodial Funds, as of June 30, 2009
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Invested Balance

$422,652,561
1,561,398

424,213,959

1,705,463
35,957

22,765,454
870,735
9,753,128

6,549,034
7,152,948
151,548

14,913,161
129,762
50,931
113,582

20,820,652
3,514,505
8,001,471

0
445,986

14,852,871
9,456,123
1,443,448

258,532,745

15,290,662
8,259,736
187,510
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0

37,011
53,373
20,268
1,454,156
14,589,261

421,151,507

$845,365,466
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NOTE 5 NET RECEIPTS
UNPROCESSED BY STATE
AGENCIES

The $30.9 million adjustment
reported on the Statement of
Assets presented for state funds,
as of June 30, 2009, represents
the amount of receipts collected
and credited to the State’s bank
account, but for which the state
agencies had not yet presented
pay-in documents to the Trea-
surer’s Cashiers Department for
process-ing. Consequently, the
collections had not been recorded
as revenue transactions in the

State’s Ohio Administrative
Accounting System, as of June 30,
2009. While pending their record-
ing in the OAKS, however, the
Treasurer of State had invested the
receipts collected.

NOTE 6 CIGARETTE TAX
STAMPS

As provided in Section 5743.05,
Ohio Revised Code, the Treas-
urer of State has custody of and
sells cigarette excise tax stamps.
Vendors purchase the stamps,
which are required to be affixed
to each package of cigarettes
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sold in Ohio. As of June 30,
2009, the gross value of the in-
ventory of cigarette stamps on
hand with the Treasurer of State
was $175,433,354 while the
value of the stamps net of the

wholesale discount was
$169,117,753.



Summary of Redlized Income

for State Funds

AVG-PURCH MONTH END
MONTH YIELD COST BALANCE
Jul-08 2.6180% $12,655,218,411.76
Aug-08 2.4370% $11,748,481,302.01
Sep-08 2.1000% $11,361,008,415.36
Oct-08 1.0860% $10,939,416,944.50
Nov-08 1.3590% $10,751,845,396.71
Dec-08 0.6920% $10,725,892,218.86
Jan-09 0.4450% $10,722,061,101.73
Feb-09 0.4380% $10,391,953,254.43
Mar-09 0.3280% $10,132,776,879.70
Apr-09 0.3480% $10,378,598,741.34
May-09 0.3080% $9,842,030,708.89
Jun-09 0.1800% $9,432,478,712.42
FY09 AVG/TOTAL 1.0283% $10,756,813,507.31
BANK
REGULAR ACCOUNT BUCKEYE TOBACCO INITIATIVES TOTAL
Investments Sweep Acct Securities Lending Investments Securities Lending
$14,364,861.70 $39,766.39 $669,454.40 $1,061,286.84 $470,662.68 $1,012,959.74 $17,618,991.75
$16,960,755.05 $27,771.58 $820,888.14 $21,158,745.56 $501,292.70 $741,582.53 $40,211,035.56
$33,251,489.40 $78,954.88 $887,036.97 $9,059,055.40 $357,599.75 $749,422.56 $44,383,558.96
$14,424,549.86 $4,774.59 $930,614.48 $95,028.98  $1,037,738.80 $588,593.03 $17,081,299.74
$21,835,192.89 $22,672.71 $2,251,102.90 $66,777,334.74 $725,483.09 $641,518.29 $92,253,304.62
$21,519,538.56 $13,177.74 $1,980,188.93 $2,693,759.18 $485,204.75 $649,569.98 $27,341,439.14
$13,664,651.66 $10,328.70 $1,544,823.17 $1,635,306.24 $393,479.07 $838,495.77 $18,087,084.61
$11,503,859.34 $5,143.36 $953,371.81 $6,191,943.79 $292,339.73 $695,947.65 $19,642,605.68
$17,265,822.46 $4,550.14 $483,875.00 $3,930,426.55 $359,012.10 $647,134.64 $22,690,820.89
$5,341,411.23 $5,149.64 $545,841.63 $38,246.75 $316,967.91 $688,186.84 $6,935,804.00
$11,203,419.17 $4,827.93 $526,353.22 $35,645,026.76 $245,042.48 $630,173.07 $48,254,842.63
$8,723,255.59 $5,053.69 $492,159.46 $4,341,556.18 $153,382.13 $424,363.56 $14,139,770.61
$190,058,806.91 $222,171.35 $12,085,710.11 $152,627,716.97  $5,338,205.19 $8,307,947.66 $368,640,558.19
GRAND
STRUCTURED ACCOUNT TOTAL TOTAL
Investments Securities Lending
$2,264,473.97 $34,939.79 $2,299,413.76 $19,918,405.51
$647,732.59 $51,825.36 $699,557.95 $40,910,593.51
$1,695,661.17 $50,473.48 $1,746,134.65 $46,129,693.61
$1,591,174.88 $49,414.13 $1,640,589.01 $18,721,888.75
$944,287.75 $173,468.23 $1,117,755.98 $93,371,060.60
$4,953,678.20 $149,576.97 $5,103,255.17 $32,444,694.31
$5,394,382.79 $96,742.23 $5,491,125.02 $23,578,209.63
$4,081,131.55 $44,873.39 $4,126,004.94 $23,768,610.62
$1,375,863.14 $18,371.94 $1,394,235.08 $24,085,055.97
$1,410,351.06 $25,111.02 $1,435,462.08 $8,371,266.08
$2,324,027.71 $22,669.62 $2,346,697.33 $50,601,539.96
($2,550.37) $17,238.84 $14,688.47 $14,154,459.08
$26,680,214.44 $734,705.00 $27,414,919.44 $396,055,477.63
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Revenue Management

Collections

Deposits By Fee Type
Between Jul 1, 2008 And Jun 30, 2009

Fee Type Monetary Amount
Child ABUSE ......ivviiiiiie e $3,438,837.57
Child Restraint ......ooveeviee e $196,205.64
Cigarette .......ooeeiiiiiie e $906,337,299.33
Cigarette Enforcement ...............ccoeveieiiniien.. $45,991.15
Commercial Activity Tax ........ccooeeiiiiiiieeiiiiinnn... $493,129,950.00
Conscience FUNd ....ovveeeeeeieeeeeee e, $21,236.43
Corporate Franchise Tax ............ccoceveeiueeeiene.nn $430,368,253.63
Dealers In Intangibles ..............cccccooovviieiiin.nn $38,420,164.73
Estate TaxX ......ooovvviiiiiie e $64,278,548.22
EXPUNGEMENTS ... $328,824.07
Family Violence Prevention ....................cc........ $1,790,487.09
Highway Patrol ............cccoooeiiiiiiiiiee e, $12,407,439.00
Housing TruSt ......ooooveeeeiieeceee e $39,578,628.30
G e $20,263,054.22
Indigent Defense Support Fund ....................... $4,676,539.48
Indigent Driver Alcohol Treatment Fund ........... $1,164,081.72
Insurance CoOMPANIes .......cc..ccccvvveeecieeeeeineennne, $425,013,142.57
O e $6,927,507.63
Kilowatt Tax ....coovviiniiiiie e $487,844,619.89
Legal Aid .....oovveiiiiiiie e $16,541,309.91
Liquor Control .........coviiiiiiiiiciieeieeee $712,997.13
MCE $7,863,573.00
Motor Vehicle Fuel Tax ........cccccccoevvvviviinnnn... $1,689,198,195.91
Motor Vehicle Sales Tax ........cccocvuvvviiieieeeennnn., $1,046,373,338.70
Municipal Income Tax ..........ccoovivivieiiiineeen.. $28,139,551.79
Non-Resident Mv Sales Tax ...........c..ccoeeevninnnn. $23,068,529.08
Ohio Putative Fathers Registry ................c........ $126,561.29
Public Defender ...........couuueeeeeiiiieeeeeeeee $24,595,566.26
Public Utilities ..........cccooiiiiiiiiie $184,425,554.31
Sales TAX .uivniiiieee e, $4,131,420,775.40
Seat Belts .......oooiiiiiii $4,842,722.07
State Highway Safety Fund .......................... $46,081.12
SUrPlUS LiNeS ....ooovveeiiie e, $31,531,020.52
Victims Of Crime ..o, $15,579,325.15
Watercraft Sales Tax ............ccooevvviiveiiiiieiien, $11,595,020.72
Withholding Tax .......ccoooovvviiiiiiiiiin e, $5,470,264,564.14
Summary 15,622,555,497.17
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