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LEASE - RENTAL OBLIGATIONS

ANNUAL REPORT
For the period July 1, 2007 through June 30, 2008

The Treasurer of State (the Treasurer) makes this annual report for the Fiscal Year ending June
30, 2008 (FY 2008) in accordance with Section 154.05(B) of the Revised Code and its lease-
rental bond proceedings.

Chapter 154 of the Revised Code (the Act), was enacted pursuant to the power granted to the
General Assembly by the Ohio Constitution, and particularly Section 2i of Article VIII which
authorizes the issuance for stated purposes of revenue obligations and other obligations the
owners and holders of which are not given the right to have excises or taxes levied by the
General Assembly for payment of principal or interest. The Act originally authorized the Ohio
Public Facilities Commission to issue obligations of the State to pay costs of capital facilities
for (a) mental hygiene and retardation, (b) state supported and state assisted institutions of
higher education, (c) parks and recreation, and (d) housing of branches and agencies of state
government (for which no specific authorization to issue obligations was ever granted and
which was repealed in FY 2001). Am. Sub. H.B. 640, 123" General Assembly, effective
September 14, 2000, however, reassigned to the Treasurer the issuing authority and functions
of the Commission with respect to these special obligations (lease-rental) bonds (the
Obligations). The Treasurer succeeded the Commission as issuer and with all responsibilities
and obligations under the bond proceedings relating to previously issued Obligations.

Pursuant to House Bill 16 of the 126" General Assembly (effective July 1, 2005) all matters
relating to the issuance of obligations for financing of Cultural and Sports Facilities, including
all Arts and Sports obligations previously issued by the Ohio Building Authority, under Ohio
Revised Code Chapter 152, were transferred to the Treasurer of State of Ohio, as Issuing
Authority. The transaction represented thirteen bond issuances with combined outstanding
principal as of that date in the amount of $184,150,000. Subsequent to July 1, 2005, all new
issuances of Cultural and Sports Facilities bonds will be governed by Chapter 154 of the Ohio
Revised Code, and the provisions thereof, as described above.

The Treasurer may issue Obligations only as authorized by the General Assembly, which has
authorized lease-rental obligations for capital facilities projects in aggregate principal amounts
of up to $4,817,590,000 for higher education, $1,517,000,000 for mental health, $418,000,000
for parks and recreation, and $512,000,000 for cultural and sports facilities. (There is currently
no General Assembly authorization for additional lease-rental obligations for higher education
projects; however, bonds may be issued to refund outstanding bonds). Within these
authorizations, the Treasurer issued the following Obligations in FY 2008:

Category & Series No. Amount Dated Date | Final Maturity Date
Parks & Recreation — 11 — 2007A | $30,000,000 | 11/13/2007 12/01/2017




The Treasurer of State did not issue refunding bonds in FY 2008.

The principal and interest requirements on the Obligations sold and delivered in FY 2008 are
set forth in the attached Schedule No. 1. The Obligations issued in FY 2008 were sold at either
public or private sale pursuant to Section 154.08 of the Revised Code. No bond anticipation
notes were issued.

As of June 30, 2008, the Obligations issued by the Treasurer in FY 2008 were rated Aa2 by
Moody's, and AA by both Standard & Poor's and Fitch. All maturities in the Obligations sold
were insured, thereby receiving the AAA rating of the insurer.

As contemplated by the Act, the financing arrangements for the four categories of capital
facilities -- higher education, mental health, parks and recreation, and cultural and sports
facilities -- involve separate proceedings and separate leasing arrangements between the
Commission (its only remaining responsibility with regard to the Obligations) and the Using
Agencies, being respectively the Ohio Board of Regents (Regents), the Department of Mental
Health (DMH) and the Department of Mental Retardation and Developmental Disabilities
(DMRDD), the Department of Natural Resources (DNR), and the Cultural and Sports Facilities
(Cultural Facilities), under which the Commission undertakes to finance capital facilities
designated by or pursuant to acts of the General Assembly. In turn, the Regents make those
higher education facilities available to the state, and DMH, DMRDD, DNR, and Cultural
Facilities (and in certain cases, the Department of Alcohol and Drug Addiction Services)
assume the management of those facilities intended for the particular department's use. Each
Using Agency agrees, in accordance with the applicable lease and the supplements to it entered
into in connection with each bond or note issuance, to pay rent in amounts sufficient to pay
principal of and interest on the obligations issued, to establish and maintain any applicable
required reserve, and to pay incidental expenditures, such as bond issuance costs.

As provided in each lease, the agreement of the Using Agency to pay rent during any period
for which appropriations may lawfully be made by the General Assembly is effective and
binding only when and to the extent that funds have been appropriated and are available for
that purpose and that period. Bondholders have no right to have excises or taxes levied by the
General Assembly for the payment of principal, interest or any call premium.

Trust agreements provide for additional security for the Obligations, each in form and content
appropriate to the type of financing. The trustee for the higher education and parks and
recreation Obligations is US Bank (successor to National City Bank). The trustee for the
mental health Obligations is Huntington National Bank. The trustee for the cultural and sports
facilities Obligations is The Bank of New York Mellon.

The bond proceedings pursuant to which Obligations have been issued beginning in FY 1991
(the Series Il Bonds) impose no requirement of a bond service reserve. Instead, they permit,



but do not require, provision for a bond service reserve applicable to particular issues. The
proceedings for each series of Series Il Bonds issued in FY 1991 and FY 1992 variously
required a funded or insured bond service reserve applicable only to the particular series in the
amount of one-half the highest future annual principal and interest payments on that series.
For Series Il Bonds issued after FY 1992, including those issued in FY 2001, no reserve fund
of any kind has been established. All Series 1l Bonds for which a funded bond service reserve
fund was established have either matured or been refunded or redeemed. Thus, there are
currently no funded bond service reserve funds securing any of the outstanding Bonds.

For the biennium ending June 30, 2009, the General Assembly, by Acts passed prior to July 1,
2008 appropriated from the general revenue fund the following amounts for rental payments
under the lease agreements relating to the respective categories of Obligations:

Biennial
Appropriation to: Amount FY2008 FY2009

Board of Regents $339,195,400 | $203,177,900 | $136,017,500
Department of Mental Health $44,271,900 | $23,767,400 | $20,504,500
Department of Mental Retardation and $44,271,900 | $23,767,400 | $20,504,500
Developmental Disabilities

Department of Natural Resources $37,905,600 | $19,589,400 | $18,316,200
Cultural Facilities $74,060,100 | $36,604,600 | $37,455,500

These appropriations have been, and in the Office of Budget and Management’s judgment will
be, sufficient to pay amounts needed during the current biennium for bond service charges and
expenditures (primarily issuance costs) payable from the respective administrative service
funds.



The following table sets forth certain information with respect to the Obligations as required by
Section 154.05 of the Revised Code.

OBLIGATIONS AUTHORIZED -- ISSUED
(AS OF JUNE 30, 2008)

Parks and Cultural and
Higher Education | MH and MRDD Recreation Sports
Facilities Facilities Facilities Facilities

é;‘;';?:fi‘is%bly $4,817,590,000(d) | $1,517,000,000 |  $418,000,000 |  $512,000,000

Issued in Prior

Fiscal Years (a) $4,817,590,000 $1,322,085,000 $313,000,000 $398,690,000

Issued in

FY2008 (b) $0 $0 $30,000,000 $0

Authorized by the

General Assembly $0 $194,915,000 $75,000,000 $113,310,000

but not yet issued

Interest Paid

FY2008 $29,242,846 $10,129,702 $4,764,366 $7,779,503

Principal Paid

FY20(§)8 $173,885,000 | $36,595,000 (e) | $14,825,000 (f) | $28,095,000 (g)

Outstanding

Principal (c) $461,715,000 $202,445,000 $121,845,000 $153,190,000
(@) Includes Bonds advance refunded; excludes advance refunding Bonds. Includes portions of Bond

(b)
(©)
(d)
)

(f)

)]

anticipation notes retired from rental payments ($3,000,000 mental health, $900,000 parks and recreation,
$5,000,000 cultural and sports facilities).

Excludes advance refunding bonds.
Includes advance refunding Bonds; excludes Bonds advance refunded
Reflects anticipated future issuances for higher education facilities to be by general obligation bonds.

Excludes $145,000 principal increased by refunding.
Excludes $650,000 principal increased by refunding.

Excludes $235,000 principal increased by refunding.

The primary source of moneys for payment of principal of and interest on outstanding
Obligations in FY 2008, as in prior years, was funds appropriated by the General Assembly for
the purpose. Original issue premium and accrued interest paid by original purchasers of bonds
were applied to either bond service charges or the applicable improvement funds.

The amounts credited, in accordance with the leases and supplements, to the higher education,
mental health, parks and recreation, and cultural and sports facilities bond service funds, and to
the administrative service funds (to pay expenditures, including issuing costs), during FY 2008,
and the balances in those funds on June 30, 2008, are shown in the financial statements that




follow. Except for moneys held for obligations not yet presented for payment, amounts in
those bond service funds are not restricted to payments of bond service charges on particular
issues of Bonds. Amounts held in escrow for Bonds advance refunded are restricted to
payment of debt service and any redemption premium on those advance refunded bonds.

The amounts, and the dates by which funds must be made available, to make payment during
FY 2009 of principal of and interest on the Bonds outstanding on June 30, 2008 (which
excludes Bonds advance refunded) are as follows:

Higher MH and Parks and Cultural and
Education MRDD Recreation Sports
Facilities Facilities Facilities Facilities
August 1, 2008 $4,006,250 $3,039,628 $616,114 $0
October 1, 2008 $0 $0 $0| $20,489,438
November 1, 2008 $6,237,250 $0 $0 $0
December 1, 2008 $100,336,551 $14,142,256 $11,939,806 $0
February 1, 2009 $4,006,250 $1,230,703 $1,911,114 $0
April 1, 2009 $0 $0 $0 | $11,140,219
May 1, 2009 $0 $0 $0 $0
June 1, 2009 $21,381,121 $17,901,356 $3,270,931 $0
Total for Fiscal Year | $135,967,422 $36,313,943 $17,737,965 | $31,629,657

The anticipated sources of payment of amounts for outstanding Bonds and for additional
mental health, parks and recreation, and cultural and sports facilities Bonds that may be issued
during FY 2009 will be, pursuant to the respective leases and supplements, moneys available
for the purpose in the respective bond service accounts and the moneys appropriated by the
127th General Assembly for the fiscal biennium ending June 30, 2009 (as shown on page 4).
These respective amounts have been and will be sufficient to pay during the biennium all
principal and interest requirements on the Bonds outstanding as of June 30, 2008, principal and
interest on additional obligations that are projected to be issued in the biennium, and related
applicable administrative and issuance expenditures.

The Accountants' Report and Financial Statements that follow are incorporated as part of this
Annual Report.



SCHEDULE NO. 1

$30,000,000

Date of Sale: 11/13/2007
Bid submitted by: ROBERT W. BAIRD & CO., INC., Huntington Capital Corp.

State of Ohio

Parks and Recreation Capital Facilities Bonds

Series Il - 2007A

Date Principal Coupon Interest Total P+I
12/01/2007 - - - -
06/01/2008 - - 660,000.00 660,000.00
12/01/2008 2,035,000.00 4.000% 600,000.00 2,635,000.00
06/01/2009 - - 559,300.00 559,300.00
12/01/2009 2,635,000.00 4.000% 559,300.00 3,194,300.00
06/01/2010 - - 506,600.00 506,600.00
12/01/2010 2,740,000.00 4.000% 506,600.00 3,246,600.00
06/01/2011 - - 451,800.00 451,800.00
12/01/2011 2,855,000.00 4.000% 451,800.00 3,306,800.00
06/01/2012 - - 394,700.00 394,700.00
12/01/2012 2,970,000.00 4.000% 394,700.00 3,364,700.00
06/01/2013 - - 335,300.00 335,300.00
12/01/2013 3,090,000.00 4.000% 335,300.00 3,425,300.00
06/01/2014 - - 273,500.00 273,500.00
12/01/2014 3,215,000.00 4.000% 273,500.00 3,488,500.00
06/01/2015 - - 209,200.00 209,200.00
12/01/2015 3,350,000.00 4.000% 209,200.00 3,559,200.00
06/01/2016 - - 142,200.00 142,200.00
12/01/2016 3,485,000.00 4.000% 142,200.00 3,627,200.00
06/01/2017 - - 72,500.00 72,500.00
12/01/2017 3,625,000.00 4.000% 72,500.00 3,697,500.00

Total $30,000,000.00 - $7,150,200.00 $37,150,200.00
Bond Year Dollars $178,755.00
Average Life 5.959 Years
Average Coupon 4.0000000%
Net Interest Cost (NIC) 3.8159212%

True Interest Cost (TIC)
Bond Yield for Arbitrage Purposes
All Inclusive Cost (AIC)

3.7874890%
3.7295910%
3.8631449%

IRS Form 8038
Net Interest Cost
Weighted Average Maturity

3.6851857%
5.956 Years

Bond Counsel: Carlile Patchen & Murphy LLP
Underwriters Counsel: Peck, Shaffer & Williams LLP
Financial Advisor: PRISM Municipal Advisors




The following accountants' report by Schneider Downs and Company, Inc. is provided in
accordance with the respective general bond resolutions adopted with regard to the State of
Ohio higher education facilities, mental health facilities, parks and recreation facilities and
cultural and sports facilities Bonds.

[THIS SPACE INTENTIONALLY LEFT BLANK]
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L SCHNEIDER DOWNS

INSIGHT = INNOVATION = EXPERIENCE

INDEPENDENT AUDITORS’ REPORT

Treasurer of State of Ohio
Columbus, Ohio

We have audited the accompanying financial statements of the Debt Service Funds as held in the name of the
Treasurer of the State of Ohio (the Funds) of the Higher Education Capital Facilities, Mental Health Capital
Facilities, Parks and Recreation Capital Facilities, and Cultural and Sports Capital Facilities Lease Revenue
Bonds Governed by the Ohio Revised Code Chapter 154 (the Obligations), as of and for the year ended June
30, 2008, as listed in the table of contents. These financial statements are the responsibility of the Treasurer
of State’s management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As discussed in Note 1, the financial statements present only the Funds and do not purport to, and do not,
present fairly the financial position of the Treasurer of the State of Ohio (which is part of the reporting entity
of the State of Ohio) as of June 30, 2008, and the changes in its financial position for the year then ended in
conformity with accounting principles generally in the United States of America.

In our opinion, the financial statements referred to in the first paragraph of this report present fairly, in all
material aspects, the financial position of the Funds as of June 30, 2008, and the changes in financial position
for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated September 26, 2008
on our consideration of the Funds’ internal control over financial reporting and our tests of their compliance
with certain provisions of laws, regulations, contracts and other matters. The purpose of that report is to

Schieider Dovwns & Co., Ing, 1133 Penn Avenug 41 5. High Strest
v schneiderdowns com Pittsburgh, PA 152224205 Suite 2100
TeL 412.251 360 Columbus, OH 43215-5102
]Eh Fax 127614876 TEL 6136214080
rax B14621 4062



describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the resunlts of our audit.

The Management’s Discussion and Analysis is not a required part of the basic financial statements but is
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the Management’s Discussion and
Analysis. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the
Fund’s basic financial statements. The supplemental schedules on pages 15 through 27, as identified in the
table of contents, are presented for purposes of additional analysis and are not a required part of the basic
financial statements. This supplemental information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

DB don, Poroma @ QN“M\Q’M

Columbus, Ohio
September 26, 2008



STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Management's Discussion and Analysis
As of and For the Year Ended June 30, 2008

(UNAUDITED)

This section of the annual financial report for the Chapter 154 Lease Revenue Obligations presents
management's discussion and analysis of financial performance during the year ended June 30, 2008. The
management’'s discussion and analysis section should be read in conjunction with the Chapter 154 Lease
Revenue Obligations debt service funds’ financial statements, which follow. Chapter 154 refers to a chapter in
the Ohio Revised Code (Ohio’s statutes) entitled, Financing for Cerlain Capital Facilities.

FINANCIAL HIGHLIGHTS
« As of June 30, 2008, total debt service fund assets exceeded liabilities by $6.96 million. The total combined
ending fund balance, which is reserved for debt service, decreased by $8.75 million during fiscal year 2008.

+ For fiscal year 2008, other financing sources from iease principal payments from state agency-lessees totaled
$244.73 million, and lease interest revenue was reported at $51.44 million,

+ During fiscal year 2008, the Treasurer of State issued $30 million in new honds with a fotal §3remium of $463
thousand. In addition, $253.40 million in bond principal and $51.94 million in bond interest were paid to
bondholders.

OVERVIEW OF THE FUND FINANCIAL STATEMENTS

This discussion and analysis is intended fo serve as an introduction fo the Chapter 154 Lease Revenue
Obligations debt service funds’ financial statements. The fund financial statements inciude a Balance Sheet, a
Statement of Revenues, Expenditures and Changes in Fund Balances, and accompanying notes.

A fund is a grouping of related accounts that is used fo maintain control over resources that have been
segregated for specific activities or objectives. Governmental fund financial statements have a focus on near-term
inflows and outfiows of spendable resources and on balances of spendable resources available at the end of the
fiscal year. Such information may be useful in evaluating a government’s near-term financing requirements.

The Treasurer of State uses fund accounting o ensure and demonstrate compliance with finance-related legal
requirements. All four of the debt service funds listed below fall under the governmental fund classification.

Higher Education Capital Facilities Bond Service Fund
Mental Health Facilities Bond Service Fund

Parks and Recreation Facilities Bond Service Fund
Cultural and Sports Facilities Bond Service Fund

Debt service funds, by definition, account for resources accumulated and payments made for principal and
interest on long-term debt. The financial statements for the funds listed above can be found on pages 8 and 9 of
this report.

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the fund financial statements. The notes fo the financial statements can be found on pages 10
to 14 of this report.

In addition, supplementary financial information follows the notes. Supplementary financial information, which can

be found on pages 15 fo 27, provides additional information that is considered to be useful to certain users of the
financial statements.

(Continued)



STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Management's Discussion and Analysis {Continued)
As of and For the Year Ended June 30, 2008

(UNAUDITED)
FINANCIAL ANALYSIS OF THE CHAPTER 154 LEASE REVENUE OBLIGATIONS DEBT SERVICE FUNDS

A comparative balance sheet analysis follows:

Balance Sheet
Comparative Analysis

(Dollars in 0003}
As of As of Percentage
06/30/08 06/30/07 Change
ASSETS:
Cash and Investments ..............coocovereeriennn $ 166 3 224 (25.89)%
Receivable from State Agencies;

Lease Principal..........ccceoiovveve e, 939,185 1,162,585 (19.22)
Leaseinferest ... 8,721 10,114 {13.77)
Other Receivable. ... rvrceceeerennnens 226 — 100.00
Total ASSELS..crmcreriiersre e rrsrasces s srsvesesssneans $948,308 $1,172,933 (19.15)
LIABILITIES:

Accounts Payable & Other Liabilities ............. $ 26 $ 28 (7.14)
Deferred ReVente. s 941,326 1,157,203 (18.686)
Total Liabilifles. ... cmsesmnos 941,352 1,157,231 {18.865)
FUND BALANCE: .

Reserved for Debt Service ...vicnninnnnn. 6,956 15,702 (55.70)
Total Liabilities and Fund Balance............. $948,308 $1,172,933 (19.15)

The significant 55.70 percent decrease in fund balance since fiscal year 2007 is primarily attributable to the
recognition of $8.73 million in lease principal due from the Ohio Board of Regents in fiscal year 2007. This
balance was accrued to the debt service fund as an “other financing source,” since it was both measurable and
available for collection within 60 days of June 30, 2007. There was no similar accrual relative to the leases
receivable from the Ohio Board of Regents, as of June 30, 2008, because no lease principal was collectible from
the Board of Regents within 60 days of year-end.

The following tables compare debt service fund revenues, expenditures, and other financing sources/(uses)
reported for fiscal year 2008 with fiscal year 2007 results.

Revenue
Comparative Analysis
{Dollars in 000s)

Fiscal Percent of Fiscal

Year Total 2008 Year Percentage

2008 Revenue 2007 Change
Lease Interest from State Agencies ... $51,441 98.12% $60,919 {15.56)%
Administrative Fees......o e 723 1.38 781 (7.43)
Other Interest INCOME ... e, 264 .50 73 261.64

Total REVENUE ....coveeeenccecccecrincnrianecseas $52,428 100.00% $61,773 {15.13)

As the above table indicates, 98.12 percent of debt service fund revenues for fiscal year 2008 were comprised of
lease interest. Lease interest from state agencies primarily decreased for fiscal year 2008 due to the
corresponding decrease in debt service expenditures for bond interest paid. The significant increase in other
interest income during fiscal year 2008 is aftributable fo excess interest earned on refunded bond escrow
accounts relative to the issuance of the Mental Health Capital Facilities Bonds, Series 11-2001A. The refunding
escrow agent bank returned the excess earnings in the amount of $226 thousand to the State, which in tumn,
rebated and paid the balance to the federal government in July 2008 as a matier of arbitrage tax compliance.

(Continued)



STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Management's Discussion and Analysis (Continued)
As of and For the Year Ended June 30, 2008

(UNAUDITED)

Expenditures
Comparative Analysis
{(Doilars in 000s)

Fiscal Percent of Fiscal
Year Total 2008 Year Percentage
2008 Expenditures 2007 Change
Administrative COStS ..., $ 779 25% $ 799 (2.50)%
Debt Service:
PrNGIPAL .o 253,400 82.71 244 600 3.60
Interest.........ccovenve O PO 51,937 16.95 61,724 {15.86)
Bond Issue CostS ..o 251 .09 1,304 (80.75)
Totzal Expenditures, ..., $306,367 100.00% $308,427 (.67)

As the table above shows, 99.75 percent of total reported expenditures for fiscal year 2008 were for debt service
payments. Bond issue costs decreased significantly because only one bond sale occurred during fiscal year 2008
versus a totatl of five bond issuances, including three advance refunding issues, during fiscal year 2007. Inferest
expenditures for fiscal year 2008 came in lower than the reported interest expenditures for fiscal year 2007 by
15.86 percent, due to the declining balance of outstanding bond principal. Outstanding bond principal was
$939.20 million, as of June 30, 2008, versus $1.16 billion, as of June 30, 2007.

Other Financing Sources/{Uses)
Comparative Analysis
{Doltars in 000s)

Fiseal Fiscal
Year Year Percentage
2008 2007 Change
L.ease Principal Payments from State Agencies .........cccceev e, $244,730 $253,280 3.38%
Bond Proceeds:
PHNCHIA] o ns et e et ebe bbb s b a e ra s ba et 30,000 55,000 (45.45)
P I oo ceerre e evsares e earssarsnesvmsesmeeenerrneraeesaseesseeseansegasaansieasneaseanceere 463 1,132 (59.10)
Refunding Bond Proceeds:
PrNCIPAL ..vveee e ccicnrn e e e s s e e — 70,480 {100.00)
PIBITHUIT oot oo s bbb st be sk e st e s s st eeen — 4,732 (100.00)
Payment to Refunding Escrow Agent ..o veveee e cnecceccvccncesveieinen, — {74,485) (100.00)
Financing Provided to State Agencies Under Leases ..o, (30,000) {54 ,836) (45.29)
Total Other Financing Sources/{Uses).....cnicinn. $245,193 $255,303 {3.96)

During fiscal year 2008, the Treasurer of State issued Parks and Recreation Capital Facilities Bond Series 1I-
2007A in the amount of $30 million, which represents a 45.45 percent decrease in comparison with the previous
fiscal year when the Treasurer issued a total of $55 million in new Chapter 154 lease revenue bonds. The 2008
bond issue provided $30 million in new lease financing to state agencies for construction projects as authorized
by appropriation acts of the Ohic General Assembly, representing a 45.29 percent decrease when compared with
$54.84 million in new lease financing provided during fiscal year 2007. Furthermore, there were no advance bond
refundings transacted during fiscal year 2008, which explains the 100 percent decreases in refunding bond
proceeds, principal and premium, and in the payment to refunding escrow agent category.

BUDGETARY HIGHLIGHTS
None of the debt service funds presented in the fund financial statements is required to have a legally adopied
budget, and therefore, no budgetary comparisons have been included in this report.

(Continued)



STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Management's Discussion and Analysis (Continued)
As of and For the Year Ended June 30, 2008

(UNAUDITED)
ECONOMIC FACTORS

+ Generally, interest rates affect the pricing of new bond issues. At its September 16, 2008 meeting, the Federal
Open Market Committee (FOMC) at the Federal Reserve decided to keep its target for the federal funds rate at

2 percent.
« The balances of Chapter 154 Lease Revenue Bonds authorized, but unissued, as of June 30, 2008, were
as follows:
Bonds
Authorized,
but Unissued
Bond Type (Dollars in 000s)
Higher Education Facilities Bonds.......vovveveeveee $ —-
Mental Health Facilities Bonds.......c.ccocoeeeeeee. 194,915
Parks and Recreation Facilities Bonds............... 75,000
Cultural and Sports Facilities Bonds .......ccovu. 113,310
e 2383225

During fiscal year 2008, the Ohio General Assembly increased the total authorization amount for the
issuance of Chapter 154 bonds by $211 million, from $7.054 billion, as of June 30, 2007, to $7.265 billion,
as of June 30, 2008.

CONTACTING THE TREASURER OF STATE'S FINANCIAL MANAGEMENT

This financial report is designed to provide an overview of the financial activities of the Chapter 154 Lease
Revenue Obligations. If you have guestions about this reporf or need additional financial information, please
contact Jake Wozniak, Director of Debt Management, Ohio Treasurer of State’s Office, 30 East Broad Street, 9
Floor, Columbus, Ohio 43215.
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STATE OF OHIO

Chapter 154 Lease Revenue Obligations

Debt Service Funds

Balance Sheet

As of June 30, 2008
(Dollars in 0008)
Parks Cultural
Higher Mental and and
Education Health Recreation Sports Total
Facilities Facilities Facilities Facilities Debt
Bond Bond Bond Bond Service
Service Service Service Service Funds

ASSETS:
Cash oo $ 8 $ 38 3 10 % 16 $ 72
Investments ... eeece e 45 16 2 31 04
Receivable from State Agencies:

Lease Principal .........ccocoei, 461,715 202,445 121,845 183,190 939,195,

lLease Inferest.......ccocveeinniennns 4652 1,543 314 1,712 8,721
Other Receivable ...l —_ 226 — — 226

TOTAL ASSETS. ..o iviirisiiiane $466,420 $204,268 $122.671 $154,949 $948,308
LIABILITIES:
Matured Bonds

and Interest Payable .................. $ 14 3 12 $ — $ —_ $ 26
Deferred Revenue............coevveeens 463,067 ' 201,200 122,167 154,002 941,326

TOTAL LIABILITIES...cc oo 463,081 201,212 122,157 154,902 941,352
FUND BALANCES:
Reserved for Debt Service............. 3,338 3,056 514 47 6,956

TOTAL FUND BALANCES ........ 3,339 3,056 514 47 6,956
TOTAL LIABILITIES
AND FUND BALANCES ............... $466,420 $204,268 $122,671 $154,949 $948,308

The notes to the financial statements are an integral part of this statement.




STATE OF OHIO
Chapter 154 Lease Revenue Obligations
Debt Service Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended June 30, 2008

{Dollars in 000s)
Parks Cultural
Higher Mental : and and
Education Health Recreation Sports Total
Facilities Facilities Facilities Facilities Debt
Bond Bond Bond Bond Service
Service Service Service Service Funds

REVENUES:
Lease Interest from State Agencies...... $29,051 $10,098 $ 4,537 $7.755 $51,441
Administrative Fees ..., 22 31 24 646 723
Other Interest Income ..., 2 236 — 26 264

TOTAL REVENUES ....covvrececrrrecnes 29,075 10,365 4,561 8,427 52,428
EXPENDITURES:
Administrative Costs.....cccoovvvvveviinnn. 37 31 ) 25 686 779
Debt Service:

PANCIBAE ... 173,885 36,595 14,825 28,085 253,400

[T 29,243 10,130 4,764 7,800 51,937

Bond lssue Costs.....ccccvvveveeeeeeeeeiiiees — — 251 — 251

TOTAL EXPENDITURES ...cccevcrveeneee 203,165 46,756 19,865 36,581 306,367
DEFICIENCY OF REVENUES

UNDER EXPENDITURES .....cocorevinans (174,090) (36,391) {15,304) {28,154) (253,939)
OTHER FINANCING

SOURCES/(USES):
Lease Principal Payments

from State Agencies ........covcveevvvneeen, 165,160 36,850 14,825 28,085 244,730
Bond Proceeds:

Principal ..o, — — 30,000 - 30,000

Premium. s — — 463 o 463
Financing Provided to

State Agencies Under Leases:

Parks and Recreation Facilities........ — — {(30,600) — (30,000}
TOTAL OTHER
FINANCING SCURCES/(USES} .... 165,160 36,650 15,288 28,095 245,193

NET CHANGE IN FIUUND BALANCES.. (8,930) 259 {16} {59) (8,745)
FUND BALANCE, JULY 1 .. 12,269 2,797 530 106 18,702
FUND BALANCE, JUNE 30.......ccc.cc.... $ 3,339 $ 3,058 $ 514 $ 47 $ 6,956

The notes o the financial statements are an integral part of this statement,



STATE OF OHIO

Chapter 154 Lease Revenue Obligations
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2008

(Dollars in thousands}

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying debt service fund financial
statements for the Chapler 154 Lease Revenue
Obligations have been prepared in conformity with
generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing
governmenta! accounting and financial reporting
principles, which are included in the GASB's
Codification of Governmental Accounting and
Financial Reporting  Standards. Significant
accounting policies are as follows.

A. Reporting Entity

in 1869, the Ohio General Assembly enacted
Chapter 154, Ohioc Revised Code, pursuant fo
Section 2i of Aricle VIIi of the Ohio Constitution.
This constitutional provision authorizes the issuance
of revenue and other obligations, the owners and
holders of which are not given the right to have
excises or taxes levied by the General Assembly for
payment of principal or interest,

The  Ohio Public  Facilities  Commission
(Commission) was created at that time and was
initially authorized to issue obligations of the State of
Ohio to pay costs of capital facilities for (a) state-
supported and state-assisted higher education
institutions, (b) mental hygiene and retardation, and
(c) parks and recreation. Under Section 154.23,
Ohioc Revised Code, enacted in 1980, the
Commission was also authorized to issue
obligations to pay costs of capital facilities for the
housing of branches and agencles of state
government.  The General Assembly, however,
never granted specific dollar authorization to the
Commission to issue obligations for this addifional
purpose, and in 2000, Section 154.23, Ohio Revised
Code, was repealed.

Effective on September 14, 2000, Amended
Substitute House Bill 6840 reassigned the issuing
authority and functions of the Commission with
respect to the obligations to the Ohio Treasurer of
the State (Treasurer). The Treasurer succeeded the
Commission as issuer with all responsibilities and
obligations under the bond proceedings relative fo
the previously issued obligations. Under the
authority of this legislation, the Treasurer has the
authority to issue obligations only in such amounts
as are previously authorized by the General
Assembly, and the proceeds are to be applied only
to capital improvements designated by or pursuant
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fo action by the General Assembly. The financing
arrangements for such obligations for capital
improvements so designated involve separate bond
proceedings and lease arrangements befween the
Commission (its only remaining responsibility
relating to the obligations) and the respective state
agencies, including the Chio Board of Regents for
higher education facilities, the Department of Mental
Health and the Depariment of Mental Retardation
and Developmental Disabilities for mental health
faciliies, and the Department of Natural Resources
for parks and recreation facilities.

Pursuant to House Bill 16, which became effective
on July 1, 2005, all matters relative to the issuance
of obligations for the financing of Cultural and Sports
Facilities, including all related obligations previously
issued by the Ohio Building Authority under Chapter
152, Ohio Revised Code, were transferred fo the
Treasurer, including the lease agreements with the
Cultural Facilities Commission. Subsequent to July
1, 2005, all new issuances of Cultural and Sports
Facilities bonds were to be governed by the
provisions of Chapter 154, Ohio Revised Code, as
previously described above.

The Treasurer of State, a constitutional member of
the State’s executive branch who is separately
elected, is considered to be part of the primary
government within the State of Ohio’s financial
reporting entity.  In addition, the Ohio Public
Facilties Commission, a Ilegally separate
organization from the State, meets the definition of a
compeonent unit of the State of Ohio's financial
reporting entity, since the voling majority of its
governing board is comprised of state elected and
appointed officials, and the Commission provides
services entirely, or almost entirely, to the State or
otherwise exclusively, or almost exclusively, benefils
the State. Conseguently, the debt service fund
financial statements presented herein are also
included in the State of Ohio’'s Comprehensive
Annual Financial Report {CAFR) and are reported as
part of the State of Ohio’'s primary government, as
explained further in NOTE 5.

B. Fund Accounting and Basis of Presentation
The Debt Management Section of the Treasurer of
State’s Office uses funds to maintain its financial
records during the year. A fund is defined as a fiscal
and accounting entity with a self-balancing set of
accounts.



STATE OF OHIO

Chapter 154 Lease Revenue Obligations
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2008

{Dollars in thousands)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Transactions related to certain functions or activities
are reported in separate funds In order to aid
financial management and o demonsirate legal
compliance. Fund financial statements are designed
to present financial information about the debt
service aclivities of the Chapter Lease Revenue
Obligations at a more detailed level. In governmental
accounting, debt service funds are classified as
governmental funds,

Governmental fund financial statements include a
Balance Sheet and a Statement of Revenues,
Expenditures and Changes in Fund Balances.

The following debt service funds are presented in
separate columns in the fund financial statements.

Higher Education Facilities Bond Service Fund -
This fund accounts for the debt service activities of
the Higher Education Facilities lease Revenue
Bonds issued under the authority of Chapter 154,
Ohio Revised Code.

Mental Health Facilifies Bond Service Fund — This
fund accounts for the debt service activities of the
Mental Health Lease Revenue Bonds issued under
the authority of Chapter 154, Ohio Revised Code.

Farks and Recreation Facilities Bond Service Fund
— This fund accounts for the debt service aclivities
of the Parks and Recreation Facilities Lease
Revenue Bonds issued under the authority of
Chapter 154, Ohio Revised Code.

Cultural and Sports Facilities Bond Service Fund —
This fund accounts for the debt service activities of
the Cultural and Sporis Faciliies Lease Revenue
Bonds issued under the authority of Chapter 154,
Ohio Revised Code.

C. Measurement Focus and Basis of Accounting
The debt service funds are accounted for using a
flow of current financial resources measurement
focus. With this measurement focus, only current
assets and current liabilities generally are included
on the Balance Sheet. The Statement of Revenues,
Expenditures and Changes in Fund Balances
reports on the sources (i.e., revenues and other
financing sources) and uses (i.e., expenditures and
other financing uses) of current financial resources.

The debt service funds use the modified accrual
basis of accounting. On a modifiled accrual basis,
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revenue, including lease interest, and other financing
sources, as pertaining to lease principal receipts, are
recorded in the fiscal year in which the resources are
measurable and become available. ‘“Available”
means collectible within the current period or soon
encugh thereafter o be used fo pay liabilities of the
current period. Revenues and other financing
solrces are considered 1o be available when they
are collectible within 60 days of the fiscal year-end.

in governmental fund financial statements, leases
recelvable and deferred amounis are used to
account for leases. Only the portion of lease
recelvables that represents other financing sources
that are measurable and available are recognized in
the debt service funds. The remainder, or the
noncurrent portion, of the receivable is deferred.

The measurement focus of governmental fund
geeounting is on decreases in net financial
rasources (expenditures) rather than expenses.
Expenditures are generally recognized in the
accounting period in which the related fund lability is
incurred, if measurable. Allocations of cost, such as
amortization, are not recognized in the debt service
funds.

Principal and interest on general long-term debt are
recorded as fund liabilities when due or when
amounts have been accumulated in the debt service
funds for payments to be made in the subsequent
fiscal year, soon after June 30 (i.e,, generally within
less than one month of year-end).

D. Budget

None of the debt service funds presented in the fund
financial statements is required to have a legally
adopted budget, and therefore, no budgetary
comparisons have been included in this report.

E. Leases

Receivables are reported for principal and interest
due under lease agreemenis between the Ohio
Public Faciliies Commission and the state agencies
that are required to make the payments. Lease
principal and interest receivable not collectible within
80 days are reporied as deferred revenue.
Additional disclosures on lease-related receivables
can be found in NOTE 3.

F. Fund Balance
Fund balance reserved for debt service represents
amounts that are legally segregated for debt service.



STATE OF OHIO

Chapter 154 Lease Revenue Obligations
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2008

(Dolfars in thousands)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G. Use of Estimates

The preparation of financial statements in conformity
with generally accepted accounting principles
requires management to make estimates and
assumptions that affect the reported amounts of

NOTE 2 — DEPOSITS AND INVESTMENTS

As of June 30, 2008, the total carrying amount of
deposits was $72; the bank balance of $72 was
entirely insured or collateralized.

Investments are carried at amortized cost, which
approximates market vaiue. Investments are
restricted to U.S. government or agency obligations
thereof {and funds consisting exclusively of, and
repurchase agreements secured by, those
obligations), obligations of the State of Ohio or any
political subdivision thereof, the Siate Treasury
Asset Reserve of Ohio (STAR Chio), and cerlificates
of deposit of any national bank located in Ohio and
certain other banks incorporated in Chic and subject
to inspection by the Superintendent of Institutions.
Investment income is credited to the debt service
fund from which the investment is made.

During fiscal year 2008, invesiments were placed
with STAR Ohio and the Fifth Third U.S. Treasury
Money Market Fund.

STAR Ohio is an investment pool managed by the
Treasurer of State, which allows Ohio governments
to pool funds for investment purposes. STAR Ohio
is not registered with the Securities Exchange
Commission as an investment company, but does
operate in a manner similar fo Rule 2a7 of the
Investment Company Act of 1940. Investments in
STAR Ohio are held in the State’s name and are
valued at the pool's share price, which is the price
the investment could be sold for on June 30, 2008.

The Fifth Third U.S. Treasury Money Market Fund is
a mutual fund. The fund invests all of ifs assets in
high-quality, shorf-term obligations issued by the
U.S. Treasury, which are guaranteed as {o principal
and interest by the U.S. Government, repurchase

12

assets and liabilities as of the date of the financial
statements and reported amounts of revenues and

expenditures during the reported period. Actual
results could differ from those estimates.
agreemenis collateralized by U8  Treasury

securities, and shares of money market investment
companies that invest exclusively in these securities.
Shares in the fund are not purchased in the State’s
name, but in the nominee name for Bank of New
York Mellon, the trustee bank.

Investment balances held, as of June 30, 2008, are
as follows:

Carrying Market
Amount Vajue
STAR Ohio...iiccieirreccnnnns $63 $63
Fifth Third U.S. Treasury
Money Market Fund....... 31 31
Total ..o $94 $94

As of June 30, 2008, both the STAR Chio and the
Fifth Third U.S. Treasury Money Market Fund were
rated AAAmM by Standard and Poor's, and the
weighted average maturities of STAR Ohio and the
Fifth Third U.S. Treasury Money Market Fund were
53.8 and 35 days, respectively.

As of June 30, 2008, the exient of concentration of
investment balances held for each debt service fund
and in total by investment is detailed below.

Fifth Third
U.8. Treasury
STAR Money Market Total
Debt Service Fund Ohio Fund Invéstments
Higher Education........ 100% - 100%
Mental Health............. 100% — 100%
Parks and
Recreation.............. 100% — 100%

100%
100%

Cultural Facilities........ —
Total Debt Service...... 67%



STATE OF OHIO

Chapter 154 Lease Revenue Obligations
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2008

{Doliars in thousands)
NOTE 3 - LEASES

The primary sources of payments, as contemplated
under the respective bond and note proceedings, for
meeting bond interest and principal requirements
and esfablishing and maintaining any funded
"required reserve” and meeting any note interest and
principal (partial) requirements, are rentals paid to
the Treasurer by the Ohio Board of Regents, the
Ohio Department of Mental Health and the Ohio
Department of Mental Retardation and
Developmental Disabilities, the Ohio Department of
Natural Resources, and the Ohio Cultural Facilities
Commission, from moneys appropriated for such
purposes by the General Assembly.

The respective obligations of each of the five state
agencies to make such rental payments pursuant to
the respective leases with the Ohio Public Facilities
Commission are expressly made subject to the
availability of appropriations for such purposes.
Each lease terminates when the Treasurer has paid
or retired all of the bonds or bond anticipation notes
contemplated by that lease for the respective
category of facilities.

For the 2008-08 biennium, the 127th General
Assembly appropriated the amounts necessary from
. the General Revenue Fund to mest the payments
required under such leases, not exceeding $339,185
for higher education facilities, $88,544 for mental
health facilities, $37,806 for parks and recreation
facilities, and $74,080 for cultural and sports
faciliies. From these appropriated amounts, the
following have been paid o the Treasurer during

fiscal year 2008: $203,169 with respect to higher
education, $46,737 with respect to mental health
facilities, $19,407 with respect o parks and
recreational facilities, and $36,496 with respect fo
cultural and sports facilities. Such amounts were
paid into the Treasurer's respective Bond Service
Funds thal are established to receive rental and
other payments and to make payments of bond
service charges (principal and interest).

There were additional unappropriated funds
available fo supplement the rental payments
required under the respective bond proceedings for
the payment of the lease revenue obligations. These
funds were comprised of interest earnings, accrued
interest, and original issue premium on bond sales.

The respective bond service accounts under the
trust agreements for the Mental Health Capital
Facilities Bonds, Higher Education Capital Facilities
Bonds, Parks and Recreation Capital Facilities
Bonds, and the Cultural and Sports Capital Facilities
Bonds are restricted o payments of principal and
interest on the bonds issued and outstanding under
those respective trust agreements. No debt service
reserve funds have been established for the
outstanding Chapter 154 lease revenue bonds.

As of June 30, 2008, future payments to be received
from the state agencies responsible for making the
requisite payments under the lease agreemenis are
detailed below by debt service fund.

Schedule of Future Payments
Under Lease Agreements with State Agencies

as of June 30, 2008

Higher Nental Parks &  Cultural &
Education Health Recreation Sports Total
Facilities Facilities Facilities Facilities Debt
. Bond Bond Bond Bond Service
Year Ending June 30, Service Service Service Service Funds
2009 e $135,929 $ 36,271 $ 17,726 $ 31,582 $221,508
2000 e 124,416 37,596 18,975 2112 203,099
2011 e 107,852 32,848 15,556 22,106 178,362
2012 e, 83,4117 . 27,440 15,850 21,827 148,243
2013 e, 57,600 25,135 13,548 18,355 114,638
20142018 .o, 5771 76,147 60,074 60,130 202,122
2019-2023 ..o P 7,902 6,501 11,180 25563
514,685 243,339 148,239 187,272 1,083,535
Amount Representing
Interest ....cc.oovvviieieeees (52,970} {40,894) {26,384) (34,082) (154,340)
Total e, $461,715 $202,445 $121,845 $153,190 939,195
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STATE OF OHIO

Chapter 154 Lease Revenue Obligations
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2008

{Dollars in thousands)

NOTE 3 — LEASES (Continued)

A summary on the deferred portion of leases receivable by debt service fund, as of June 30, 2008, is presented in

the table below,

Higher Mental Parks & Cultural &

Education Health Recreation Sports Total

Facilities Facilities Facilities Facilities Debt
Bond Bond Bond Bond Service

Service Service Service Service Funds
Lease Principal........c.eo $461,715 $200,665 $121,845 $153,190  $937,415
Lease Interest ..o - 1,352 6535 312 1,712 3,011

Total Deferrad Revenue,

as of June 30, 2008............ $463,067 $201,200 $122,157 $154,802  $941,326

NOTE 4 — OTHER RECEIVABLE

The “Other Receivable” balance reported, as of June
30, 2008, represents excess investment earnings
derived from escrow accounts established relative fo
the issuance of the Mental Health Series -2001A
refunding bonds. This amount was due from the
refunding bond escrow agent for remittance io the
federal government, as a matter of arbitrage
compliance, when the claim became due and was

paid in July 2008, No liability for the claim was
recorded in the financial statements, as of June 30,
2008, since under the modified accrual basis of
accounting, the Mental Health Facilities Bond
Service Fund may not recognize an expenditure or a
liability in connection with rebatable arbitrage untit a
payment is actually made or the liability has become
due and payable.

NOTE § — CONSOLIDATION OF DEBT SERVICE FUND BALANCES IN THE STATE OF OHIO’S CAFR

The Ohio Office of Budget and Managemeni will
consolidate the accompanying financial statements
of the debt service funds in the financial statements
presenied in the State of Ohio's Comprehensive
Annual Financial Report (CAFR), as of and for the
year ended June 30, 2008,

When the debt service funds' financial statements

are consolidated at the state level, the leases
receivable, both principal and interest, and

NOTE 6 — SUBSEQUENT EVENTS

deferred revenue balances will not be reported on
the State’s balance sheet for governmental funds,
since the lease agreements are between
organizations included within the State’s primary
government.

The accounting treatment at the state level is in
conformity with the guidance provided in Section
L20 of the GASB’s Codification of Governmental
Accounting and Financial Reporting Standards.

Subsequent to June 30, 2008, the Treasurer of State issued of the following bonds on August 12, 2008:

Sources of Funds

Uses of Funds

Deposit with Beposit
Net Refunding to

Net QOriginal Financing for Bond Debt Bond

Interest Bond Issue Mental Health Escrow Service lssue

Bond Issue Cost Principal Premium Facilities Agent Funds Costs

Mental Health Capital Facilities,

Series 1-2008A..........cvcoveeeeveee.. 3.815% $30,000 $1,129 $30,000 8 — $8956 $233
Cultural and Sports Capital
Facilities Refunding Bonds,

Serles 2008A ..o 2.852% 6,880 57 — 6,889 2 36
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STATE OF OHIO
Chapter 154 Lease Revenue Cbligations
Schedule of Net Assets-Accrual Basis

As of June 30, 2008
(Dollars in 000s)
ASSETS:
LT T TR s 72
AT 1T £ SRR 94
Receivable from State Agencies:
S ES ..rreerveieseiaererrrreeereeresrsrererrr s arent ey ey eveseantataseassensastrtetaseasseeeerentatatataesaeantrantarearenntanrerases 939,195
Unamortized Lease Premium/DIscount, Net. ... e et 7,694
INEIESE ..o csieretrereeve vt ererrrsvernt e et eeesseesenbaqesee s smnrabaraeaseanereasresastaanteiear s tareeerevraraRraTeeares 8,721
OHhEr RECEIVADIE .. .coo e cr et a e e e e s e n e e s s e e e e e rsmnnennnresennrn e 226
Unamortized Bond I1SSUE COSIS......cvcv e reere e e e, 4,056
O T AL A S E T G ittt s se s et e s s s s e s s s s eb e s e s b bR s RS e b bR RS RN S oM avani eb aabE PR mE EE sabe s 960,058
LIABILITIES:
Matured Bonds and Interest Payable ... v s e e 26
Arbitrage Rebate LIgbilly ...t 226
Bond Interest Payable .. ... e oo 8,860
Bonds Payable, net of deferred refunding amounts, premiums and discount:
U I OB Y B8 .o st e st a ettt s e b s s e e e e e e e s s e raaaaeesbaseaaeaassasaaasaasereans 180,553
Du@ in More THEN ONE YEAE ... crieie s et s i e e e s e ittessssssseasesssbtessatsseeeassssaeesssaessasssens 770,393
TOTAL LIABILITIES. ....ccoccrreereseesrerssnsssnsssnssssenmssssrsnssontesasassnsserssseessevassrassossersns FRR—— 960,058
NET ASSETS:
Restricted Tor Deb ServiCe ..o et et a e en et e n e naensaentans o
TOTAL NET ASSETS ..ot smse st rvssssssiesssbass b i bt s sn s 3 e

See Independent Auditors’ Report.

16



STATE OF OHIO
Chapter 154 Lease Revenue Obligations
Schedule of Activities-Accrual Basis
For the Year Ended June 30, 2008

{Doliars in 0G0s)
Parks Cultural
Higher Mental and and
Education Health Recreation Sports

Total Facilities Facilities Facilities Facilities
EXPENSES:
AdmINSIratiVe ... $ 779 $ 37 $ 31 $ 25 $ 686
Amortization of Bond issue Costs .......... 1,022 435 272 121 194
Intereston Debt. ... 46,993 26,479 9,207 4545 6,762
Arbitrage Rebate ..o, 226 e 226 e e
TOTAL EXPENSES ......ccccovvivvvvmreenennnres 49,020 26,951 9,736 4,691 7,642
PROGRAM REVENUES:
Charges for Services ......cccveeviiincinns 48 663 26,927 9,500 4,691 7,545
Restricted Investment Income................ 263 2 236 e 25
TOTAL PROGRAM REVENUES........... 48,926 26,929 9,736 4,691 7,570
NET EXPENSES
AND CHANGES IN NET ASSETS......... (94) {22) e s {72}
NET ASSETS, JULY 1. g4
NET ASSETS, JUNE 30 ....ccceeeeerenneerrems $ -

1Enc:lucies interest charges from leases receivable (due from state agencies) and administrative fees.

See Independent Auditors’ Report.
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STATE OF OHIO
Chapter 154 Lease Revenue Obligations
Reconciliation Schedule Between the Balance Sheet
and the Schedule of Net Assets

As of June 30, 2008
{Dollars in 000s)
Fund Batance per Debt Service Funds’ Balance Sheet ... $ 6,956
Amounts reported in the Schedule of Net Assets are different from the Balance Sheet
because:
Some of the revenues and other financing sources are collectible after year-end, but are not
available soon enough to pay for the current period’s (i.e., within 60 days of year-end)
expenditures, and therefore, are deferred in the funds.
Leases Receivable from State Agencies:
PHNCIDAL ..ottt e e e b e bRt At s ea e vt s s eab s eateebe e et e nraenre 837,415
INERTESL. ..o eeviiie e irirrrirr s iriren e ersrrrertarraamias rreanrserereeveranaearstee snt b esrnrne e rrenteeseaireirrrnnrrree 3,91
941,326
The following are not financial resources, and therefore are not reported in the fund. :
Unamortized Lease Premium/DIscount, Net. ... esnne e 7,694
Unamortized Bond IssUe Cosls et r e e 4,056
11,750
The following liabilities are not due and payable in the current period, and therefore, are not
reported in the debt service funds.
BOnds Payable ..ot e et ean e e eae e s s eanean (950,946)
Bond INerest Payable ...ttt e e s e anae s (8,860}
Arbitrage Rebate Liabillily ... e e e (226)
(960,032)
Net Assets per Schedule 0f Net ASSEIS ...t creeresett e re s sesesssreneen s snensans _mis;m_u.._mw:w

See Independent Auditors’ Report.
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STATE OF OHIO
Chapter 154 Lease Revenue Obligations
Reconciliation Scheduie Between
the Statement of Revenues, Expenditures and Changes in Fund Balances
and the Schedule of Activities
For the Fiscal Year Ended June 30, 2008
(Dollars in 000s)

Net Change in Fund Balance per Debt Service Funds’
Statement of Revenues, Expenditures and Changes in Fund Balances........coccorinnennienn, $ (8,746)

Amounts reported in the Schedule of Activities is different from the Debt Service Funds’
Statement of Revenue, Expenditures and Changes in Fund Balances because:

Lease interest revenues and other financing sources from lease principal receipts are _
deferred in the debt service funds. During fiscal year 2008, deferred revenue changed by the
following amounts.

LEASE PHNCIPAL...ccvvrrcrraiveerreerrnniessrrrsreessbeerpes s bee s me e e st sbreesane s st e e s messatme ke b s e e nneennns (214,730)
LeaSE IMBIES ...ttt e a e s rane e s e nren (1,147)
{215,877)

Increases and decreases in unamortized lease premiums/discounts are not reported in the
Lo e o T At ol (1] 1 T [ SO U OOV SO OO RO (2,139)

Debt proceeds provide current financial resources fo the debt service funds, but issuing debt
increases long-term liabilities in the Schedule of Net Assets. In the current period, proceeds

were received from

2o 20 O O OO USRS (30,000)
o) 1117 1 S TPV EUR U UUURTUORITNt (463)
{30,483)

Repayments of long-term debt are reported as expenditures in the debt service funds, but the
repayments reduce long-term liabilities in the Schedule of Net Assets. During fiscal year 2008,
these amounts consisted of:

Scheduled Debt Principal Retirements ...........co.coocoevovvervcieeee e, SR 253,400

Some expenses reported in the Schedule of Activities are not reported as expenditures in the
debt service funds. Under the modified accrual basis of accounting used for debt service
funds, expenditures are not recognized for transactions that are not normally paid with
expendable available financial resources. In the Schedule of Activities, however, which is
presenied on the accrual basis, expenses and liabilities are reported regardless of when
financial resources are available. In addition, interest on long-term debt is not recognized
under the modified accrual basis of accounting until due, rather than as it accrues. This
adjustment combines the changes in the following balances:

increase in Arbitrage Rebate LIabilify ... (226)
Increase/(Decrease) in Unamortized Bond Issue Costs ... (771)
Decrease in Bond Interest Payable ... e 1,356
Amortization of Bond Premiums/Accretion of Bond Discounts, Net...........coennn 8,751
Amortization of Deferred Refunding AMOoUNt ... e (5,379)
3,731

Change in Net Assets per Schedule of ACHVILIES ..ot e

See independent Auditors’ Report,
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STATE OF OHIO
Chapter 154 Lease Revenue Obligations
Schedule of Fuiure Payments
Under Lease Agreements with State Agencies
As of June 30, 2008
{Dollars in 000s)

Higher Mental Parks and Cultural
Education Health Recreation and Sports

Year Ending June 30, Facilities Facilities Facilities Facilities Total
2009, $135,929 $ 36,271 $ 17,726 $31,682 $221,508
2010 e 124,418 37,586 18,975 22,112 203,099
201 107,852 32,848 15,556 22,106 178,362
2012, 83,117 27,440 15,858 21,827 148,243
2013 57,600 25,135 13,548 18,355 114,638
2014-2018. i 5,771 76,147 60,074 80,130 202,122
2018-2023 .o — 7,802 6,501 11,160 25,563

514,685 243,339 148,239 187,272 1,003,535
Amount
Representing Interest...... (52,970} {40,894) (26,394) (34,082) (154,340}

461,715 202,445 121,845 163,190 939,195
Premium/{Discount), Net. 2,937 2,201 .73 2,383 7,694
Leases Receivable,
as of June 30, 2008 ....... $464,652 $204,646 $122,018 $155,573 $946,889

See Independent Auditors’ Report.
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STATE OF QHIO
Chapter 154 Lease Revenue Obligations
Schedule of Credit Ratings and Bonds Authorized, lssued and Outstanding
As of June 30, 2008
(Doltars in 000s)

COutstanding Chapter 154 Lease Rental Obligations, as of June 30, 2008, are in the form of fully registered bonds
that mature in various amounts and at various dates and bear interest payable semi-annually at various interest
rates. The bonds mature after specified dates and are subject to redemption prior to maturity, in whole or in part,
in inverse order of maturity. The redemption price varies from 100 percent to 102 percent, dependent upon the
terms of the particular series of the bonds and the redemption date.

As of June 30, 2008, the Chapter 154 Lease Obligations had the following credit ratings assigned by the major
bond rating agencies:

Standard

Fitch Moody's & Poor's
Higher Education Facilities ....... AA Aaz AA
Mental Health Facilities............. AA Ag2 AA
Parks and Recreation Facilities AA AaZ AA
Cuttural & Sports Facilities........ AA Aa2 AA

Through June 30, 2008, the Ohio General Assembly has authorized issuance of Chapter 154 Lease Revenue
Obligations, including bonds and bond anticipation notes for capital facilities, in the following amounts,

Type of Bond Amount
Higher Education Facilities*................... $4,817.580
Mental Health Facilifies........ocooviiiiins 1,617,000
Parks and Recreation Facilities.............. 418,000
Cultural and Sports Facilities ................. 512,000
Total Authorization .......eccoresrrrresrnns $7,264,590

* Includes transfers of subsequent issuing authority from special
obligations {lease-rental} to general obligations for higher edu-
cation capital facilifies.

Details on bonds issued through June 30, 2008 are displayed in the following tables. Bond amounts issued in
accordance with the above authorizations amounts are listed under the “Original Issues at Par’ column. Bond
issue authorization limits do not apply to advance refunding issues. The final maturity dates and average
effective interest rates reported on the following tables represent data valid at the time of the original issue; this
data has not been adjusted for the effects of any advance refunding issues that occurred subsequent fo the
original bond series issue.

See Independent Auditors’ Report. {Continued)
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STATE OF OHIO
Chapter 154 Lease Revenue Obligations

Schedule of Credit Ratings and Bonds Authorized, issued and Outstanding

As of June 30, 2008 (Continued)
(Doilars in 000s;}

Higher Education Facilities Special Obligation Bonds

Ouistanding
Advance Average Balance
Original Refunding Final Effective at Par,
issues Issues Issue Maturity Interest as of
Series at Par at Par Date Date Rate June 30, 2008

1970A ... § 40,000 $ — 08/01/70 06/01/92 6.167% $ —_
1971A ... 50,000 e 06/01/71 05/01/24 5.095% —
1972A 60,000 — 03/01/72 12/01/94 4.973% —
19728 ... 75,000 — 08/01/72 11/01/93 5274% —
1973A e 40,000 —_ 06/01/73 12/01/93 5.079% —
1974A ... 45,000 — 04/01/74 11/01/96 5.560% —
19748 ... 40,000 e 12101/74 12/01/96 5.297% —
1975A ........... 30,000 — 06/01/75 06/01/90 6.527%

1976A ... 100,000 - 03/01/76 05/01/93 6.898% oo
19768 ........... 70,060 — 10/61/76 11/01/96 5.882%

1877A ... 50,000 e 09/01/77 12/01/95 5.151% —
1878A ... 60,000 —_ 03/01/78 12/01/95 5.305% —
1978B ........... 100,000 — 08/G1/78 - 05/01/94 6.135% —
1979A ........... 65,000 — 06/01/79 06/01/94 5.922% —
1980A .......... 85,000 — 08/61/80 05/01/91 9.089% —
1981A ... 45,600 o 03/01/81 06/01/92 10.017% —
1882A ... 75,000 — 07/01/82 06/01/92 13.112% —
1983A .......... 90,600 —_ 04/01/83 06/01/93 8.001% e
1984A ........... 90,000 — 01/01/84 12/01/94 8.730% e
19848 ........... 115,000 — 09/01/84 11/01/95 8.714% —
1985A ... 110,000 e 06/01/85 06/01/96 8.219% —
1986A ........... 110,000 — 02/01/86 11/01/96 8.151% —
19868 ........... 120,000 — 08/01/86 05/0:1/97 7.113% e
1987A .. 120,000 — 04/01/87 05/01/97 6.427% —
19878 — 130,000 07/01/87 08/01/97 7.149% —
1988A 120,000 o 01/01/88 11/01/97 6.986% —_
19888 .......... 115,000 — 09/01/88 06/01/97 7.143% —
198%A ... 115,000 — 04/61/89 05/01/97 7.410% s
19898 ...... 115,000 — 12/01/89 12101/97 6.705%

1I-1990A......... 115,000 — 08/01/90 05/01/98 5.864%

H1891A ... 115,000 e 04/01/91 05/01/98 6.448%

119918 ... 115,000 — 10/01/91 12161706 8.057%

-1982A ... 114,450 137 405 02/01/92 12101707 5.649% —
11-1892B........ 115,000 e 07/01/92 11/01/07 - 5.558% —
11-1982C........ 85,000 51,110 10/01/92 12101707 5.431% —
H-1993A ........ 121,280 84,520 06/01/93 06/01/08 4.867% —
H-1983B ........ 120,000 — 12/01/93 12/01/08 4.854%

H-1994A ........ 120,850 132,150 G3/01/94 12/01108 4.484%

H-1994B ........ 120,000 — 11/01/34 11/01/09 5.982% —
H-19956A ... 139,765 26,635 04/01/95 05/01/1C 5.396% —
1-18958B........ 140,000 — 10/01/95 116116 5.121%

H-1996A ........ 150,000 — 02/01/96 11/0116G 5627%

f1-1996B ........ 150,006 — 10/01/96 R PV TR 5.143% e
H-1997A ... 149,885 132,415 04/01/97 05/01/12 5.066% —
H-19978 ... 150,006 86,500 10/01/97 11701712 4.746% —
iI-1898A ....... 146,360 107,840 . 03/01/88 1210112 4.522% —
H-1998B........ 150,000 — 07/01/98 06/01/13 4.693% —
H-1898C........ 150,000 — 12101108 06/01113 4.414% s
H-1899A ... 100,000 — 08/01/99 11701713 4.853% 6,100
H-2001A ... — 394,495 64/01/01 12101711 4.251% 131,450
H-2002A........ — 253,275 08/01/02 12/01112 3.544% 147,800
H-2003A........ e 36,085 02/01/03 06/01/02 3.225% 16,015
11-2004A ........ — 173,975 10/05/04 0801113 3.498% 160,250
Total.....ce.evns $4,817,580 $1,746,385 $461,715

See Independent Auditors’ Report. (Continued)
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STATE OF OHIO
Chapter 154 Lease Revenue Obligations

Schedule of Credit Ratings and Bonds Authorized, Issued and OCutstanding
As of June 30, 2008 {Continued)

{Doliars in 000s)

Mental Health Facilities Special Obligation Bonds

Outstanding
Advance Average Balance
Original Refunding Final Effective at Par,
Issues Issues Issue Maturity interest as of
Series at Par at Par Bate Date Rate June 30, 2008

1870A .o $ 25000 $ — 08/01/70 12101/02 6.201% $ —
1871A .. 50,000 —_ og/at/71 06/01/91 6.056% —
1975A ... 50,000 — 04/01/75 12/01/93 6.853% —
1976A ... 45,600 - 04/01/76 12/01/93 6.360% —
1976B ........... 50,000 — 12/01/786 12/01/93 6.023% —
1977A . 50,000 e 12101/77 12/01/96 5.231% s
1978A ... 40,000 — 12/01/78 12/01/83 6.107% —
1879A ... 65,000 e 09/01/79 12/01/93 6.546% e
1680A ........... 40,000 —_ 06/01/80 £6/01/92 6.938% —
1982A ........... 185,000 — 10/01/82 12/04/93 11.282% —
1984A ... 50,000 — 12101184 12101195 9.521% —
1987A ... 24,200 71,700 07/01/87 12/01/97 7.003% —
1988A ........... 40,000 —_ 09/01/88 08/01/98 7.258% —
198%A ... 40,000 — 11/01/89 12/61/97 8.857% —
I-1991A........ 40,000 — 04/01/91 12101/05 6.435% —
I-1992A .. ..., 39,940 22,280 02/01/92 12/01/66 5.856% —
IM1993A......... 40,000 e 02/61/93 12/01/67 5.186% —
1-1993B........ 40,395 137,940 11/01/93 06/01/08 4.515% —
I-1994A ..., 40,000 — 11/01/94 12/01/09 6.033% —
[H1996BA........ 40,000 — 02/61/98 12101110 4.672% —
-1996B........ 40,000 — 10/01/96 06/01/11 5.200% —
I-1997A........ 40,000 s 12/61/97 12101112 4.807% e
I-1998A........ 39,550 21,250 07/51/98 06/01/13 4.634% o
1-2000A ........ 30,000 — 06/G1/00 06/01/15 5.286% 3,890
I-2001A........ —_ 56,870 04/01/01 12/0110 4.112% 16,160
-2001B........ 30,000 — 08/G1/01 06/01/16 4.540% 8,380
-2002A........ 30,000 e 08/01/02 060117 4.194% 8,605
1-2002B........ — 38,065 08/01/02 12/04/10 3.112% 8,625
I1-2003A........ — 8,215 02/01/03 06/01/11 3.446% 5,105
-2003B........ 30,000 — 06/01/03 06/01/18 3.536% 22,780
1-2004A ... — 30,035 10/05/04 08/01112 3.536% 28,335
H-2004B........ 25,000 — 12/29/04 06/01/19 3.536% 19,015
-2008A........ 30,000 — 08/31/05 08/01/19 4.366% 26,505
I-2008A ........ 30,000 — 08/10/06 06/01/16 4.604% 26,260
H-20088........ — 26,778 12/14/06 12101716 4.752% 26,775

1,319,085 413,240 202,445
Bond
Anticipation
Notes............ 3,000 P e
Total............. $1,322,085 $413,240 $202,445

See Independent Auditors’ Report. (Confinued}
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STATE OF OHIO
Chapter 154 l.ease Revenue Obligations

Schedule of Credit Ratings and Bonds Authorized, Issued and Outstanding
As of June 30, 2008 (Continued)

(Doltars in 000s)

Parks and Recreation Facilities Special Obligation Bonds

Qutstanding
Advance Average Balance
Original Refunding Final Effective at Par,
Issues Issues Issue Maturity Interest as of
Series at Par at Par Date Date Rate June 30, 2008
1972A........... $ 6,000 e 06/01/72 06/01/94 5.042% $ ——
1978A........... 38,000 — 06/01/78 12101195 5.856% —
1982A........... 20,000 — 12/01/82 12101792 10.081% —
1986A........... 16,150 — 05/01/86 12/01/97 6.783% —
1988A. ... 36,000 e 06/01/89 1210197 6.658% —
H-1982A ... 8,100 8,400 10/01/92 12/01/07 5.325% o
H-1993A ... 20,600 — 03/01/93 12101707 4.739% —
H-1994A ... 20,000 — 09/01/94 06/01/08 5.414% o
H-1985A ....... 20,000 11,160 10/01/95 06/01/10 5.097% —
H-1997A ... 10,150 15,850 12/61/97 120112 4.649% —
H-2000A ....... 20,000 — 02/01/00 1201114 5.472% 2,900
H-2001A ... 25,000 — 02/01/01 1210115 A4.576% 6,975
H-20018B ....... —_ 20,935 04/01/01 12/01/08 4.019% 5,290
H-2002A ....... 25,000 e 05/01/02 06/01117 4.459% 6,585
H-2002B ....... e 9,675 08/01/02 12/01/07 2.524% —
H-2003A ... — 6,425 02/01/03 06/01/12 3.575% 5,235
H-2004A ... 25,000 e 03/11/04 1210118 4.107% 18,875
11-20048 ....... — 11,740 10/05/04 08/01/14 4.107% 11,315
11-2005A ... 23,100 e 03/09/05 02/01720 4.107% 19,330
11-200BA ....... e 15,410 12/14/06 1210116 4.318% 15,340
11-2007A ....... 30,000 — 11/13/07 120117 3.816% 30,000
342,500 98,538 121,845
Bond
Anticipation
Notes........... 500 — —
Total .overens $343,000 $99,535 $121,845
Cultural and Sports Facilities Special Obligation Bonds
Qutstanding
Advance Average Balance
Original Refunding Final Effective at Par,
Issues Issues Issue Maturity Interest as of
Series at Par at Par Date Bate Rate June 30, 2008
1982A........... $ 5,000 $ — 04/69/92 04/08/93 3.500% $ —
1993A. ... 10,000 s 06/01/93 10/01/07 4.477% —
1993A ... 35,000 — 06/01/93 10/01/07 4.477% —
199BA.......... 10,000 — 04/01/96 10/01/05 4.370% —
J897A ... 40,000 —_— 01/15/97 10/01/06 4.885% e
1897A ... 37,000 — 0t/15/97 10/01/11 4.745% 12,675
1890A ... 75,000 — 03/15/99 10401708 5.000% 9,295
1898A ... 39,000 — 03/15/9% 10/01/13 4.400% 8,630
2601A........... 29,000 — 02/61/01 04/01/16 4.817% 8,095
2001A.......... 23,690 — 0261701 04/01/16 4.423% 6,570
2003A........... 20,000 —_ 03/14/03 04101718 3.528% 14,385
2004A............ 20,000 e 10/21/04 10/01714 3.570% 14,875
2005A ........... 30,000 — 08/31/05 04/01/20 4.608% 27,250
200BA........... 25,000 —_ 12/14/06 04/01/20 4.446% 23,470
2006B........... — 28,285 12/14/06 10001715 4.827% 28,145
Total......eeen. $398,680 $28,205 $153,190

See Independent Auditors’ Report.
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STATE OF OHIO
Chapter 154 Lease Revenue Obligations
Schedule of Changes in Bonds Payable Balance
For the Year Ended June 30, 2008

(Dollars in 000s)
Parks Cultural
Higher Mental and and
Education Health Recreation Sports
Facilities Facilities Facilities Facilities
Bonds Bonds Bonds Bonds Total

QOutstanding Balance, July 1, 2007....... $6841,419 $243,262 $107,208 $185,366 $1,177,255
Additions:
New Issuances;

Bond Principal .....cocovvveen e — - 30,000 s 30,000

Bond Premium.........ccoocooivivnvn — e 463 — 463
Accretion of Discount ................... e e — 7 3 10
Amortization of
Deferred Refunding Amount................. 4114 755 315 195 5,379

Total ADIIONS ..oeeeve v 4114 755 30,785 198 35,852
Deductions:
Bond Principal Repayments................. 173,885 36,595 14,825 28,095 253,400
Amortization of Premium............c. 5,046 1,521 368 926 8,761

Total Deductions .....ocoeeveveeeecireeeneeen. 179,831 38,116 15,183 29,021 262,161
Qutstanding Balance, June 30, 2008 $465,702 $205,901 $122,800 $156,543 $9850,946
AmountDuein One Year.....ocoocoveeens $114,832 $ 27,688 $ 12,980 $ 25053 $180,553
Amount Due in More Than One Year.... 350,870 178,213 109,820 131,490 770,393
Qutstanding Balance, June 30, 2008 $465,702 $205,901 $122,800 $156,543 $950,946

See Independent Auditors’ Report.
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STATE OF OHIO

Chapter 154 l.ease Revenue Obligations

Schedule of Future Debt Service Funding Requirements

As of June 30, 2008

{Dolfars in 000s)

Higher Education Facilities

Mental Health Facilities

Parks & Recreation Facilities

Year
Ending
June 30, Principal Interest Total Principal Interest Total Principal Interest Total
$114,615 $21,352 $135,967 § 27835 $ 8679 $ 36,314 $ 12,965 $ 4773 $ 17,738
108,370 15,046 124,416 30,158 7.441 37.596 14,700 4,275 18,975
08,210 9,642 107,852 28,630 6,218 32,848 11,770 3,788 15,556
77,990 5127 83,117 22,410 5030 27,440 12,540 3,319 15,859
55,900 1,700 57,600 21,045 4,089 25,134 10,745 2,803 13,548
2014-2018..... 5,630 141 5,771 67,015 9,132 76,147 52,995 7.078 60,074
2019-2023..... — — e 7,555 347 7,802 6,130 371 6,501
461,715 53,008 514,723 202,445 40,9386 243,381 121,845 26,406 148,251
Premiumy/
Discount,
Net......ooocoies 13,477 —_ 13,477 5,891 — 5,801 2,488 — 2,488
Deferred
Refunding
Amount ......... (8,480 — (9,480) {2,435) e {2,435) {1,533) — {1,533}
Total.cooveeeeen, $465,702 $53,008 $518,710 $205,801 $40,936 $246,837 $122.800 $26,406 $149,206
Cuitural and Sports Facilities Total-Chapter 154 Bonds
Yegar
Ending
June 30, Principal Interest Total Principal Interest Total
2008 ............ $ 24,880 $ 6,650 $ 31,630 $180,195 $ 41,454 $ 221,649
2010 .. 16,365 5,747 22,112 170,580 32,509 203,099
2011 17,110 4,996 22,106 153,720 24,642 178,382
2012 . 17,600 4,227 21,827 130,540 17,703 148,243
2013 s 14,8955 3,400 18,355 102,645 11,892 114 637
2014-2018 ... 51,805 8,325 60,130 177,445 24 677 202,122
2019-2023 ... 10,375 785 11,160 24,080 1,503 25,563
153,190 34,130 187,320 939,195 154,480 1,093,675
Premiumy/ .
Discount,
Netoooooeeeen, 4,424 — 4,424 26,280 — 26,280
Deferred
Refunding
Amount......... {1,071 . (1,071) {14,529} — (14,529)
Total.....cvereen $156,543 $34,130 $190,673 $950,946 $154,480 $1,105,428

See Independent Auditors’ Report.
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STATE OF OHIO
Chapter 154 Lease Revenue Obligations
Schedule of Advance Refundings Issues and Prior Years’ Defeasances
As of and For the Year Ended June 30, 2008
{Doflars in 000s)

Advance Refunding Issues

During fiscal year 2008, no advance refunding issues were transacted whereby the Treasurer defeased lease
rental bond issues in substance (i.e., the net proceeds of refunding bonds, after payment of underwriting fees and
bond issue costs, had been deposited with escrow agents to provide for alt future principal and interest payments
on the old bonds).

Prior Years' Defeasances

In prior years, the Treasurer defeased certain other Chapter 154 Lease Revenue Obligations by placing the
proceeds of new bonds in irrevocable trusts to provide for all future debt service payments on the old bonds.
Accordingly, the various trust accounts’ asseis and liabilities for the defeased bonds are not included in the
financial statements of the Chapter 154 Lease Revenue Obligations. As of June 30, 2008, the following table
details prior years' refunded bonds, which are considered to be defeased and no longer outstanding.

Principal Yet Scheduled
to be Paid, Redemption
Refunded Issue as of June 30, 2008 Date
Higher Education:
Series H-1999A ... $ 34,600 November 1, 2008
Mental Health:
Series H-2000A .......... 11,780 June 1, 2010
Series 11-20018 .......... 9,830 December 1, 2016
Series -2002A .......... 11,445 June 1, 2017
33,155
Parks & Recreation:
Series [-1988A .......... 8,500 December 1, 2009
Series H-2001A ... 8,325 December 1, 2010
Series I-2002A .......... 10,205 June 1, 2017
27,030
Cultural & Sports:
Sporis Series-1898A .. 10,030 April 1, 2008
Art Series-2001A........ 10,025 April 1, 2011
Sporis Series-2001A .. 8,005 April 1, 2011
28,080
Totalvrrreeerrsneenne: $122,845

See Independent Auditors’ Report.
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L SCHNEIDER DOWNS

INSIGHT = INNOVATION = EXPERIENCE

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Treasurer of State of Ohio
Cohunbus, Ohio

We have audited the financial statements of the Debt Service Funds as held in the name of the Treasurer of the
State of Ohio (the Funds) of the Higher Education Capital Facilities, Mental Health Capital Facilities, Parks and
Recreation Capital Facilities, and Cultural and Sports Capital Facilities Lease Revenue Bonds Governed by the
Ohio Revised Code Chapter 154 as of and for the year ended June 30, 2008, and have issued our report thereon
dated September 26, 2008. The financial statements present only the State Lease Revenue Bonds and do not
purport to, and do not, present fairly the financial position of the Treasurer of the State of Ohio, which is part of
the reporting entity of the State of Ohio. We conducted our audit in accordance with aunditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Goverrment
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Fund’s internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Fund’s internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis, A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
Fund’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the Fund’s
financial statements that is more than inconsequential will not be prevented or detected by the Fund’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected
by the Fund’s internal control.

Schieider Dovwns & Co., Ing, 1133 Penn Avenug 41 5. High Strest
v schneiderdowns com Pittsburgh, PA 152224205 Suite 2100
TeL 412.251 360 Columbus, OH 43215-5102
]E;h Fax 127614876 TEL 6136214080
rax B14621 4062
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Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Funds’ financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards. '

This report is intended solely for the information and use of the Treasurer of State and the Auditor of State and is
not intended to be and should not be used by anyone other than these specified parties.

W\ D ovma ® ﬁw’)ﬂw’b\ Qe

Columbus, Ohio
September 26, 2008
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