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The Connecticut Green Bank (the “Green Bank”) is offering its State Supported Solar Home Renewable Energy Credit, Green Liberty Bonds,
Series 2021 (the “Series 2021 Bonds™), in the aggregate principal amount set forth above.

The Series 2021 Bonds will be limited obligations of the Green Bank, payable solely from and secured by the Trust Estate established pursuant to
the Indenture of Trust, dated as of May 1, 2021 (the “Indenture”), between the Green Bank and The Bank of New York Mellon Trust Company, N.A.,
as trustee (the “Trustee”). The Trust Estate consists primarily of the revenues from the sale of a pool of renewable energy credits generated under the Green
Bank’s Residential Solar Incentive Program and related environmental attributes (as described herein), and the Funds and Accounts established pursuant
to the Indenture, including the Special Capital Reserve Fund. Amounts are deemed to be appropriated to the Special Capital Reserve Fund from the State
of Connecticut general fund in accordance with the Green Bank’s enabling legislation in amounts necessary to maintain the balance therein at the Special
Capital Reserve Fund Requirement. The Special Capital Reserve Fund Requirement will be established at the maximum amount of principal and interest
becoming due on the Series 2021 Bonds by reason of maturity in any single succeeding calendar year. See the caption “SECURITY AND SOURCES OF
PAYMENT FOR THE SERIES 2021 BONDS” herein.

THE SERIES 2021 BONDS SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR LIABILITY OF THE STATE OR OF ANY
POLITICAL SUBDIVISION THEREOF OR A PLEDGE OF THE FULL FAITH AND CREDIT OF THE STATE OR ANY SUCH POLITICAL
SUBDIVISION THEREOF (OTHER THAN THE GREEN BANK), BUT SHALL BE PAYABLE SOLELY FROM THE TRUST ESTATE AND
OTHER RECEIPTS, FUNDS OR MONEYS PLEDGED THEREFOR PURSUANT TO THE INDENTURE. THE STATE SHALL NOT BE
OBLIGATED TO PAY THE SERIES 2021 BONDS OR THE INTEREST THEREON, NOR SHALL THE GREEN BANK BE OBLIGATED TO
PAY THE SERIES 2021 BONDS OR THE INTEREST THEREON EXCEPT FROM THE REVENUES AND OTHER RECEIPTS, FUNDS AND
MONEYS PLEDGED THEREFOR. NEITHER THE FULL FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OR OF ANY
POLITICAL SUBDIVISION THEREOF (INCLUDING, FOR PURPOSES OF THIS SENTENCE, THE GREEN BANK) IS PLEDGED TO THE
PAYMENT OF THE PRINCIPAL, INTEREST, OR PREMIUM, IF ANY, ON THE SERIES 2021 BONDS. THE GREEN BANK HAS NO TAXING
POWER. THE ISSUANCE OF THE SERIES 2021 BONDS SHALLNOT DIRECTLY OR INDIRECTLY OR CONTINGENTLY OBLIGATE THE
STATE OR ANY POLITICAL SUBDIVISION THEREOF TO LEVY OR TO PLEDGE ANY FORM OF TAXATION WHATEVER THEREFOR
OR TO MAKE ANY APPROPRIATIONS FOR THEIR PAYMENT, EXCEPT AS PROVIDED IN THE INDENTURE.

The Series 2021 Bonds have been certified as “Climate Bond Certified” as described under the caption “USE OF PROCEEDS—Climate Bond Certified”
herein, and the Green Bank has designated the Series 2021 Bonds as “Green Bonds.”

Interest on the Series 2021 Bonds will be payable on May 15 and November 15 of each year, commencing on November 15, 2021.
MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES AND CUSIPS ARE SHOWN ON INSIDE COVER.
The Series 2021 Bonds are subject to redemption prior to their stated maturity date. See the caption “THE SERIES 2021 BONDS—Redemption” herein.

See the caption “INVESTMENT CONSIDERATIONS” herein for a discussion of certain factors that investors should consider in making an informed
investment decision.

The Series 2021 Bonds will be issued only as fully registered bonds, without coupons, and will be registered in the name of Cede & Co., as nominee of
The Depository Trust Company, New York, New York (“DTC”). DTC will act as the Securities Depository (as hereinafter defined) for the Series 2021 Bonds.
Beneficial interests in the Series 2021 Bonds may be purchased in book-entry-only form, in minimum denominations of $1,000 or in any integral multiple
thereof. See the caption “THE SERIES 2021 BONDS—Securities Depository” herein.

The Series 2021 Bonds are offered subject to prior sale, when, as and if issued by the Green Bank and accepted by the Underwriters, subject to the
approval of legality by Shipman & Goodwin LLP, Hartford, Connecticut, Bond Counsel to the Green Bank. Certain other legal matters will be passed upon
for the Underwriters by Ballard Spahr LLP, Philadelphia, Pennsylvania, counsel to the Underwriters. It is expected that delivery of the Series 2021 Bonds
against payment therefor will be made on or about May 11, 2021 in New York, New York.

Stifel Ramirez & Co., Inc.

Dated: April 22,2021



$24,834,000
CONNECTICUT GREEN BANK
State Supported Solar Home Renewable Energy Credit, Green Liberty Bonds, Series 2021
(Federally Taxable)
(Climate Bond Certified)

Maturity Principal Amount Interest Rate Price CUSIP’
(November 15)
2021 $ 499,000 0.230% 100.00% 207580 AM3
2022 1,674,000 0.350 100.00 207580 AN1
2023 1,663,000 0.550 100.00 207580 AP6
2024 1,654,000 0.850 100.00 207580 AQ4
2025 1,647,000 1.200 100.00 207580 AR2
2026 1,644,000 1.450 100.00 207580 ASO
2027 1,643,000 1.800 100.00 207580 ATS
2028 1,645,000 1.950 100.00 207580 AUS
2029 1,647,000 2.150 100.00 207580 AV3
2030 1,649,000 2.300 100.00 207580 AW1
2031 1,659,000 2.400 100.00 207580 AX9
2032 1,684,000 2.550 100.00 207580 AY7
2033 1,711,000 2.650 100.00 207580 AZ4
2034 1,738,000 2.750 100.00 207580 BAS
2035 1,416,000 2.850 100.00 207580 BB6
2036 1,261,000 2.950 100.00 207580 BC4

" CUSIP numbers have been assigned by an independent company not affiliated with the Green Bank and are included solely for the convenience
of the owners of the offered bonds. Neither the Green Bank nor the Underwriters are responsible for the selection or uses of these CUSIP numbers
and no representation is made to their correctness on the offered bonds or as indicated above. The CUSIP number for a specific maturity is subject
to being changed after the issuance of the offered bonds as a result of various subsequent actions including, but not limited to, a refunding in whole
or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that
is applicable to all or a portion of certain maturities of the offered bonds.



This Official Statement is not to be construed as a contract or agreement between the Green Bank
and the purchaser or owners of any of the Series 2021 Bonds. Any statements in this Official Statement
involving matters of opinion, whether or not expressly so stated, are intended as such and not as
representations of fact. No representation is made that any of such statements will be realized. All quotations
from and summaries and explanations of provisions of laws of the State of Connecticut (the “State™)
contained in this Official Statement do not purport to be complete and are qualified in their entirety by
reference to the official compilations thereof. All references to the Series 2021 Bonds and the proceedings
and agreements relating thereto are qualified in their entirety by reference to the definitive forms of the
Series 2021 Bonds and such proceedings and agreements. This Official Statement is submitted only in
connection with the sale of the Series 2021 Bonds by the Green Bank and may not be reproduced or used
in whole or in part for any other purpose, except as specifically authorized by the Green Bank. Any
electronic reproduction of this Official Statement may contain computer-generated errors or other
deviations from the printed Official Statement. In any such case, the printed version controls.

This Official Statement contains forecasts, projections and estimates that are based on expectations
and assumptions which existed at the time such forecasts, projections and estimates were prepared. The
inclusion of such forecasts, projections and estimates should not be regarded as a representation by the
Green Bank or the Underwriters that such forecasts, projections and estimates will occur. Such forecasts,
projections and estimates are not intended as representation of fact or guarantees of results. If and when
included in this Official Statement the words “expects,” “forecasts,” “intends,” “anticipates,” “estimates”
and analogous expressions are intended to identify forward-looking statements and any such statements
inherently are subjected to a variety of risks and uncertainties that could cause actual results to differ
materially from those projected. Such risks and uncertainties include, among others, general economic and
business conditions, changes in political, social and economic conditions, regulatory initiatives and
compliance with governmental regulations, litigation and various other events, conditions and
circumstances, many of which are beyond the control of the Green Bank. These forward-looking statements
speak only as of the date they were prepared. The Green Bank disclaims any obligation or undertaking to
release publicly any updates or revisions to any forward-looking statement contained herein (except as
required by law) to reflect any change in the Green Bank’s expectations with regards thereto or any change
in events, conditions or circumstances on which any such statement is based.
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The order and placement of material in this Official Statement, including the appendices, are not to
be deemed a determination of relevance, materiality or importance. All material in this Official Statement,
including its appendices, must be considered in its entirety.

The Underwriters may offer and sell Series 2021 Bonds to certain dealers (including dealers
depositing Series 2021 Bonds into investment trusts) and others at prices lower than the offering prices
stated on the inside cover page of this Official Statement. After the initial public offering, the Underwriters
may change the price at which the Underwriters offer the Series 2021 Bonds for sale from time to time.

In connection with the offering, the Underwriters may engage in transactions that stabilize,
maintain or otherwise affect the price of the Series 2021 Bonds. Specifically, the Underwriters may over
allot the offering, creating a syndicate short position. The Underwriters may bid for and purchase Series
2021 Bonds in the open market to cover such syndicate short position or to stabilize the price of Series 2021
Bonds. Those activities may stabilize or maintain the market price of the Series 2021 Bonds above
independent market levels. The Underwriters are not required to engage in these activities and may end any
of these activities at any time.

The Underwriters have provided the following sentence for inclusion in this Official Statement.
The Underwriters have reviewed the information in the Official Statement in accordance with, and as a part
of, their responsibilities to investors under the Federal securities laws as applied to the facts and



circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of
such information.

Other than matters expressly set forth in “APPENDIX [-B—FORM OF LEGAL OPINION OF
BOND COUNSEL AND TAX STATUS” hereto, Bond Counsel is not passing on and does not assume any
responsibility to the accuracy or adequacy of the statement made in this Official Statement and makes no
representation that it has independently verified the same.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE GREEN BANK, THE STATE AND THE TERMS OF THE OFFERING,
INCLUDING THE SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2021 BONDS AS
DESCRIBED HEREIN AND THE MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE
NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND EXCHANGE
COMMIISSION OR ANY STATE SECURITIES COMMISSION NOR HAS THE SECURITIES AND
EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION PASSED UPON THE
ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT.

No person has been authorized to give any information or to make any representations other than
those contained in this Official Statement in connection with the offer made hereby, and if given or made,
such information or representations must not be relied upon as having been authorized by the Green Bank
or the Underwriters. Neither the delivery of this Official Statement nor any sale hereunder shall under any
circumstances create any implication that there has been no change in the affairs of the Green Bank or the
Residential Solar Incentive Program since the date hereof. This Official Statement does not constitute an
offer or solicitation in any jurisdiction in which such offer or solicitation is not authorized, or in which the
person making such offer or solicitation is not qualified to do so, or to any person to whom it is unlawful
to make such offer or solicitation. The information set forth herein has been obtained from sources believed
to be reliable.
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SUMMARY OF TERMS

The following is qualified in its entirety by reference to the information appearing elsewhere in this
Official Statement. Terms used in this Official Statement and not defined herein are defined in
“APPENDIX I-A—FORM OF THE INDENTURE” hereto.

Securities Offered

Interest and Principal

The Connecticut Green Bank (the “Green Bank™)
is a quasi-public entity of the State of Connecticut
(the “State™) created under Sections 16-245n and
16-245kk through 16-245mm of the Connecticut
General Statutes, as amended from time to time
(the “Act”).

$24,834,000 State Supported Solar Home
Renewable Energy Credit, Green Liberty Bonds,
Series 2021 of the Green Bank (the “Series 2021
Bonds”) are to be issued pursuant to the Indenture
of Trust, dated as of May 1, 2021
(the “Indenture”), between the Green Bank and
The Bank of New York Mellon Trust Company,
N.A., as trustee (the “Trustee”).

The Series 2021 Bonds will be limited obligations
of the Green Bank, payable solely from and
secured by the Trust Estate held by the Trustee,
which includes the amounts collected by the Green
Bank with respect to the SHREC Receivables, and
all interest or other income derived from the
investment or deposit of moneys in the Funds and
Accounts, including the Special Capital Reserve
Fund. The interest payments on May 15, 2036, and
November 15, 2036, and the principal amount of
the Series 2021 Bonds maturing on November 15,
2036, are expected to be paid from amounts on
deposit in the Special Capital Reserve Fund. See
the captions “THE TRUST ESTATE” and
“INVESTMENT CONSIDERATIONS—The
Expected Source of the Repayment is the Potential
Stream of Payments Made Under the Master
Purchase Agreements” herein.

Interest on the Series 2021 Bonds will accrue on
the basis of a 360-day year, consisting of twelve
30-day months, from their delivery date at the rates
set forth herein and will be payable semiannually
on May 15 and November 15 of each year,
commencing November 15, 2021 (each, an
“Interest Payment Date”). The record date for
payment of interest on the Series 2021 Bonds is the
last business day of any calendar month proceeding
the month in which there occurs an Interest
Payment Date.
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Form and Denomination

The Offering

Purpose of Issue

Climate Bonds Initiative

Principal of the Series 2021 Bonds will be due as
shown on the inside cover page of this Official
Statement.

The Series 2021 Bonds are subject to optional
redemption prior to maturity at the option of the
Green Bank, on or after November 15, 2030, at any
time, in whole or in part, in such amounts as Green
Bank may determine, at a redemption price equal
to one hundred percent (100%) of the principal
amount of the Series 2021 Bonds to be redeemed,
plus interest accrued and unpaid to the redemption
date.

See the caption “THE SERIES 2021 BONDS—
Redemption—Optional Redemption” herein.

The Series 2021 Bonds will be issued only in fully
registered form registered in the name of Cede &
Co. as nominee of The Depository Trust Company
(“DTC”). The Series 2021 Bonds will be issued in
denominations of $1,000 or in any integral
multiple thereof.

The Series 2021 Bonds are being offered to the
public, subject to prior sale, when, as and if issued
by the Green Bank and accepted by the
Underwriters.

The Series 2021 Bonds are being issued to
(a) refinance expenditures of the Green Bank
related to its Residential Solar Incentive Program
(“RSIP”), (b) fund a Special Capital Reserve Fund
and (c) pay the costs of issuing the Series 2021
Bonds.

The Green Bank has designated the Series 2021
Bonds as “Climate Bond Certified” using the
programmatic certification for its Programmatic
Green Bond Framework. The Series 2021 Bonds
will be certified as “Climate Bonds” by the Climate
Bonds Initiative. See the caption “USE OF
PROCEEDS—Climate Bond Certified” herein and
“APPENDIX I-E—CLIMATE BOND
VERIFIER’S REPORT” hereto. The Green Bank
has designated the Series 2021 Bonds as “Green
Bonds” as the proceeds will be applied exclusively
for projects and activities that promote renewable
energy purposes.

The Bank of New York Mellon Trust Company,
N.A., Chicago, Illinois, is the Trustee under the
Indenture.
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Ineligible SHRECs and Related Remedies

A “SHREC” is a renewable energy credit created
by the production of one megawatt hour of
electricity under the Green Bank’s Solar Home
Renewable Energy Credit program, which was
approved by the Connecticut State Legislature and
signed by the Governor of the State of Connecticut
as codified under Section 16-245gg of the
Connecticut General Statutes (the “SHREC
Statute™) and any related Environmental Attributes
(as defined herein).

Under two Master Purchase Agreements (each, a
“Master Purchase Agreement” and collectively the
“Master Purchase Agreements”), statutorily
required by the SHREC Statute, between the Green
Bank and Connecticut’s two investor-owned
utilities (The Connecticut Light and Power
Company, d/b/a Eversource Energy and United
[lluminating, collectively the “Utilities”), the
Green Bank aggregates SHRECs generated from
solar photovoltaic systems participating in the
RSIP into annual tranches (each a “SHREC
Tranche™), and sells those SHREC Tranches to the
Utilities at a fixed, predetermined price over a 15-
year tranche lifetime. The SHRECS included in the
Trust Estate will be SHRECs included in the 2020
SHREC Tranche (“SHREC Tranche 4”), and the
revenue received from the Ultilities for SHRECs
within SHREC Tranche 4 from and after the
delivery date of the Series 2021 Bonds is referred
to herein as “SHREC Receivables”, as described in
this Official Statement. See the caption “THE
TRUST ESTATE” herein.

The 2017 SHREC Tranche (“SHREC Tranche 1)
and the 2018 SHREC Tranche (“SHREC Tranche
2”) are pledged to the repayment of SHREC
Collateralized Notes, Series 2019-1 (the “Series
2019-1 Notes”) issued by SHREC ABS 1, LLC, a
direct wholly-owned subsidiary of the Green Bank.

The 2019 SHREC Tranche (“SCHREC Tranche
3”) is pledged to the repayment of the Green
Bank’s State Supported Solar Home Renewable
Energy Credit, Green Liberty Bonds, Series 2020
(Federally Taxable) (Climate Bond Certified) (the
“Series 2020 Bonds”).

An “Ineligible SHREC” is any SHREC for which
(1) one or more eligibility criteria are found to have
been breached at the time such SHREC was
pledged to the Trust Estate, which breach (in the
aggregate) materially and adversely affects the
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value of such SHREC; or (ii) neither the Green
Bank nor the Trustee has a first priority perfected
security interest.

The Green Bank is required to remove any
Ineligible SHREC pledged by the Green Bank to
the Trustee under the Indenture by depositing into
the Revenue Fund an amount, established by the
Green Bank, equal to the fair market value
equivalent of the Ineligible SHREC originally
pledged. Upon payment for the Ineligible SHREC,
the Trustee will release the Ineligible SHREC from
the lien of the Indenture (if requested). If the
Trustee receives written notice of an Ineligible
SHREC, the Trustee is required to give written
notice thereof within five (5) Business Days of
receipt thereof to the Green Bank.

The Indenture establishes the Special Capital
Reserve Fund for the Series 2021 Bonds, and
provides that it shall be funded in an amount equal
to the maximum amount of principal and interest
becoming due on the Series 2021 Bonds (the
“Special Capital Reserve Fund Requirement”).
Amounts are deemed to be appropriated to the
Special Capital Reserve Fund from the State of
Connecticut general fund in accordance with the
Green Bank’s enabling legislation in amounts
necessary to maintain the balance therein at the
Special Capital Reserve Fund Requirement.

THE SERIES 2021 BONDS SHALL NOT BE
DEEMED TO CONSTITUTE A DEBT OR
LIABILITY OF THE STATE OR OF ANY
POLITICAL SUBDIVISION THEREOF OR A
PLEDGE OF THE FULL FAITH AND CREDIT
OF THE STATE OR ANY SUCH POLITICAL
SUBDIVISION THEREOF (OTHER THAN THE
GREEN BANK), BUT SHALL BE PAYABLE
SOLELY FROM THE TRUST ESTATE AND
OTHER RECEIPTS, FUNDS OR MONEYS
PLEDGED THEREFOR PURSUANT TO THE
INDENTURE. THE STATE SHALL NOT BE
OBLIGATED TO PAY THE SERIES 2021
BONDS OR THE INTEREST THEREON, NOR
SHALL THE GREEN BANK BE OBLIGATED
TO PAY THE SERIES 2021 BONDS OR THE
INTEREST THEREON EXCEPT FROM THE
REVENUES AND OTHER RECEIPTS, FUNDS
AND MONEYS PLEDGED THEREFOR.
NEITHER THE FULL FAITH AND CREDIT
NOR THE TAXING POWER OF THE STATE
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Indenture

OR OF ANY POLITICAL SUBDIVISION
THEREOF (INCLUDING, FOR PURPOSES OF
THIS SENTENCE, THE GREEN BANK) IS
PLEDGED TO THE PAYMENT OF THE
PRINCIPAL, INTEREST, OR PREMIUM, IF
ANY, ON THE SERIES 2021 BONDS. THE
GREEN BANK HAS NO TAXING POWER.
THE ISSUANCE OF THE SERIES 2021 BONDS
SHALL NOT DIRECTLY OR INDIRECTLY OR
CONTINGENTLY OBLIGATE THE STATE OR
ANY POLITICAL SUBDIVISION THEREOF
TO LEVY OR TO PLEDGE ANY FORM OF
TAXATION WHATEVER THEREFOR OR TO
MAKE ANY APPROPRIATIONS FOR THEIR
PAYMENT, EXCEPT AS PROVIDED IN THE
INDENTURE.

Pursuant to the provisions of Section 16-245n of
the Act (the “Green Bank Statute™), the State of
Connecticut pledges to and agrees with any person
with whom the Green Bank may enter into
contracts pursuant to the Green Bank Statute that
the State will not limit or alter the rights vested in
the Green Bank pursuant to the Green Bank Statute
until such contracts and the obligations thereunder
are fully met and performed on the part of the
Green Bank, provided nothing shall preclude such
limitation or alteration if adequate provision shall
be made by law for the protection of such persons
entering into contracts with the Green Bank.

The Indenture provides for the issuance of the
Series 2021 Bonds pursuant to the Act, and the
Indenture includes the Green Bank’s pledge to the
Trustee of the revenues, accounts and statutory and
contractual covenants contained therein. The
Trustee is authorized to enforce the Indenture and
such covenants against the Green Bank. See
“APPENDIX I-A—FORM OF THE
INDENTURE” hereto.

Under current law, the Green Bank is not
authorized to seek protection from its creditors
pursuant to the United States Bankruptcy Code.

In the opinion of Shipman & Goodwin LLP,
Hartford, Connecticut, Bond Counsel, interest on
the Series 2021 Bonds (i) is included in gross
income for Federal income tax purposes pursuant
to the Internal Revenue Code of 1986, as amended,
and (ii) is excluded from Connecticut taxable
income for purposes of the Connecticut income tax
on individuals, trusts and estates and is excluded
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from the amounts on which Connecticut minimum
tax is based in the case of individuals, trusts and
estates required to pay the federal alternative
minimum tax. See the caption “TAX MATTERS”
herein.

The Series 2021 Bonds have been assigned a rating
of “A” by S&P Global Ratings.

Office of the General Counsel, Connecticut Green
Bank, 845 Brook Street, Rocky Hill, CT 06067.
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OFFICIAL STATEMENT

$24,834,000
CONNECTICUT GREEN BANK
State Supported Solar Home Renewable Energy Credit,
Green Liberty Bonds, Series 2021
(Federally Taxable) (Climate Bond Certified)

PART 1
INFORMATION CONCERNING
CONNECTICUT GREEN BANK AND THE SERIES 2021 BONDS

INTRODUCTORY STATEMENT

The purpose of this Official Statement (this “Official Statement”), including the cover pages, the
Summary of Terms, Part I, Part II and the Appendices hereto, is to set forth certain information concerning
Connecticut Green Bank (the “Green Bank™), its Residential Solar Incentive Program (the “RSIP”) and the
Green Bank’s $24,834,000 State Supported Solar Home Renewable Energy Credit, Green Liberty Bonds,
Series 2021 (the “Series 2021 Bonds”). The proceeds of the Series 2021 Bonds are being used to
(a) refinance expenditures of the Green Bank related to its Residential Solar Incentive Program (“RSIP”),
(b) fund a Special Capital Reserve Fund and (c) pay the costs of issuance. For a more complete description
of the Green Bank’s RSIP, see the caption “THE TRUST ESTATE” herein.

The Series 2021 Bonds will be issued under an Indenture of Trust, to be dated as of May 1, 2021
(the “Indenture”), between the Green Bank and The Bank of New York Mellon Trust Company, N.A., as
trustee (the “Trustee”), and will be limited obligations of the Green Bank, payable solely from and secured
by the Trust Estate established thereunder. The Green Bank will pledge and assign to the Trustee: (i) the
SHREC Receivables and RECs related to SHREC Tranche 4 owned by the Green Bank (other than with
respect to any SHRECs that are reassigned to the Green Bank as Ineligible SHRECs following the issuance
of the Series 2021 Bonds); (ii) the Revenues and all other property that may in the future be delivered, or
by writing of any kind, conveyed, pledged, assigned or transferred to the Green Bank as additional security
hereunder for the Series 2021 Bonds; (iii) the Green Bank’s rights to the revenues under the Master
Purchase Agreements related to the SHREC Receivables and under all other agreements that may in the
future be delivered, or by writing of any kind, conveyed, pledged, assigned or transferred to the Green Bank
as additional security hereunder for the Series 2021 Bonds, but specifically reserving all other rights under
the Master Purchase Agreements and such other agreements; (iv) the Revenue Fund, the Debt Service Fund,
the Redemption Fund and the 2021 SHREC Economic and Energy Security Fund together with any and all
receipts, funds or moneys, investments and other property of every kind and nature from time to time
hereafter on deposit in or payable to such funds and accounts thereof, including any Project Support Debt
Service Amounts paid by the Green Bank for deposit into the Debt Service Fund; and (v) the Special Capital
Reserve Fund, including all amounts on deposit in and if necessary certified by the Green Bank as necessary
to restore the Special Capital Reserve Fund to the Special Capital Reserve Fund Requirement and deemed
appropriated by the State and paid to the Green Bank, together with any and all moneys, investments and
other property of every kind and nature from time to time hereafter on deposit in or payable to the Special
Capital Reserve Fund, including any amounts paid by the Green Bank for deposit into the Special Capital
Reserve Fund (collectively, the “Trust Estate™). The interest payments on May 15, 2036, and November 15,
2036, and the principal amount of the Series 2021 Bonds maturing on November 15, 2036 are expected to
be paid from amounts on deposit in the Special Capital Reserve Fund as there will not be enough SHREC
Receivables available to make such payments due to the 15 year limitation on payments required pursuant
to the Master Purchase Agreements. See the captions “THE TRUST ESTATE,” “INVESTMENT
CONSIDERATIONS—The Expected Source of the Repayment is the Potential Stream of Payments Made
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Under the Master Purchase Agreements,” “SECURITY AND SOURCES OF PAYMENT FOR THE
SERIES 2021 BONDS—Covenants as to Special Capital Reserve Fund” and “DESCRIPTION OF THE
INDENTURE—Debt Service Fund” and “—Special Capital Reserve Fund” herein.

There are no significant assets or sources of funds available to pay the Series 2021 Bonds other
than the Trust Estate. See the caption “INVESTMENT CONSIDERATIONS” herein.

The factors affecting the Green Bank, the RSIP and the Series 2021 Bonds described throughout
this Official Statement are complex and are not intended to be fully described in the preceding Summary
of Terms or this Introductory Statement. This Official Statement should be read in its entirety. Brief
descriptions of Green Bank, the RSIP, the Series 2021 Bonds, the Indenture and certain related agreements
are included in this Official Statement. The descriptions of such documents contained herein do not purport
to be comprehensive or definitive and are qualified in their entirety by reference to the entire text of such
documents, and references herein to the Series 2021 Bonds are qualified in their entirety by reference to the
forms thereof included in the Indenture and the information with respect thereto included in such
documents, all of which are available for inspection at the principal corporate trust office of the Trustee in
Chicago, Illinois. A summary of the Indenture, together with defined terms used therein and in this Official
Statement, is contained in “APPENDIX [-A—FORM OF THE INDENTURE” hereto.

All such descriptions are further qualified in their entirety by the application of bankruptcy,
insolvency, fraudulent transfer, reorganization, moratorium and similar laws and laws and principles of
equity relating to or affecting generally the enforcement of creditors’ rights.

CONNECTICUT GREEN BANK

Connecticut Green Bank (the “Green Bank™) was established by the Governor and the General
Assembly of the State of Connecticut on July 1, 2011 through Public Act 11-80. The Green Bank was
formed as body politic and corporate, constituting a public instrumentality and political subdivision of the
State of Connecticut established and created for the performance of an essential public and governmental
function. The Green Bank is not a department, institution or agency of the state. The Green Bank is a quasi-
public agency that administers the Connecticut Clean Energy Fund.

As the nation’s first state green bank, the Green Bank was formed with a mission to make green
energy more accessible and affordable for all Connecticut citizens and businesses by creating a thriving
marketplace to accelerate the growth of green energy. The Green Bank is a recognized leader in Green
Finance with a goal of increasing investment in green technology and renewable energy. The Green Bank
has set goals to increase annual clean energy investment to $800 per person, which is the level needed to
hold off the worst effects of climate change as identified by the Intergovernmental Panel on Climate
Change.

The Green Bank facilitates green energy deployment by leveraging a public-private financing
model that uses limited public dollars to attract private capital investments. By partnering with the private
sector, the Green Bank creates solutions that result in long-term, affordable financing to increase the number
of green energy projects statewide. Over the last five years, the Green Bank has successfully raised over
$800 million in private capital and, since its formation in 2011, the Green Bank has raised over $1.65 billion
in private capital (including from impact investors). The Green Bank also relies on interest income and
support from foundations, including Program Related Investments. The Green Bank receives State support,
including from a $0.001/kWh surcharge on electric ratepayer bills (which translates to approximately $24
million to $26 million each year) and allowance proceeds from the Regional Greenhouse Gas Initiative in
the amount of approximately $3 million to $5 million each year (for renewable energy). The Green Bank
has also received support from the federal government, including from grant programs, such as the
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American Recovery and Reinvestment Act State Energy Program, and competitive solicitations, such as
the SunShot Initiative by the Department of Energy. As of June 30, 2020, the Green Bank’s net position
was $76.7 million.

The Green Bank’s vision is a planet protected by the love of humanity. The Green Bank’s mission
is to confront climate change and provide all of society a healthier and more prosperous future by increasing
and accelerating the flow of private capital into markets that energize the green economy. To achieve its
vision and mission, the Green Bank has established the following three goals:

. To leverage limited public resources to scale up and mobilize private capital investment in
the green economy of Connecticut.

. To strengthen Connecticut’s communities, especially vulnerable communities, by making
the benefits of the green economy inclusive and accessible to all individuals, families, and
businesses.

. To pursue investment strategies that advance market transformation in green investing

while supporting the organization’s pursuit of financial sustainability.

The vision, mission, and goals support the implementation of Connecticut’s clean energy policies
be they statutorily required (e.g., CGS 16-245ff), planning (e.g., Comprehensive Energy Strategy) or
regulatory in nature.

The Green Bank is responsible for a variety of green energy solutions, including Smart-E Loans
for homeowners and residential contractors in partnership with Energize CT, the RSIP, PosiGen Solar
Energy and Energy Efficiency for low-to-moderate homeowners, Commercial Property Assessed Clean
Energy (“C-PACE”) for building owners, commercial contractors and municipalities, multifamily energy
financing programs, the Small Business Energy Advantage (“SBEA”) program, Solarize CT and solar
power purchase agreements with building owners.

Since its establishment, the Green Bank is estimated to have reduced air pollution in terms of CO2
by 8.9 million tons, which translates to public health savings of between $232 million and $525 million.
The Green Bank has also reduced the energy burden for more than 55,000 families and over 375 businesses.
Through its investments, the Green Bank has created 9,249 direct job-years and 13,958 indirect and induced
job-years.

The powers of the Green Bank are vested in and exercised by a Board of Directors that is comprised
of 11 voting and one (1) non-voting member, each with knowledge and expertise in matters related to the
organization’s purpose. The Green Bank Board of Directors and staff are governed through Sections 16-
245n and 16-245kk through 16-245mm of the Connecticut General Statutes, as amended from time to time
(the “Act”), as well as an Ethics Statement and Ethical Conduct Policy, Resolutions of Purposes, Operating
Procedures, Bylaws, and Comprehensive Plan. The following identifies the current Board of Directors of
the Green Bank and its executive staff:
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Board of Directors

Lonnie Reed
Chair of Connecticut Green Bank Board of Directors Chair

Eric Brown
Vice President, Manufacturing Policy & Outreach, at the Connecticut
Business & Industry Association Member

Binu Chandy
Deputy Director, Office of Brownfield Remediation & Development at the Connecticut Department

of Economic & Community Development . Ex-Officio Member
Thomas M. Flynn

Managing Member, Coral Drive Partners LLC_ . Member
John Harrity

Former President, Connecticut State Council of Machinists; Chair, Connecticut Roundtable on

Climate and Jobs. Member
Michael Li

Energy Bureau Chief, Connecticut Department of Energy and Environmental

PrOteC IO, Ex-Officio Member
Matthew Ranelli

Partner, Environment, Energy and Land Use Group at Shipman & Goodwin LLP_____ Member
Kevin Walsh

Senior Operating Partner, Stonepeak Infrastructure Partners___________ .. Member
Brenda Watson

Executive Director, Operation Fuel, Inc. Member
Adrienne Farrar Houél

President/CEO of Greater Bridgeport Community Enterprises, Inc..______________ Member
Shawn T. Wooden

Connecticut State Treasurer Ex-Officio Member
Bryan Garcia

Bryan Garcia. President and CEO
Bert Hunter . Executive Vice President and Chief Investment Officer
Jane Murphy Executive Vice President of Finance and Administration

Eric Shrago
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Brian Farnen General Counsel and Chief Legal Officer

Sergio Carrillo

Mackey DyKeS. Vice President of Financing Programs (Officer)
Selya Price Senior Advisor to the President and CEO
Michael YU Director, Clean Energy Finance
David BeeCh Senior Manager

The State of Connecticut pledges to and agrees with any person with whom the Green Bank enters
into contracts pursuant to the provisions of the Green Bank Statute that the State will not limit or alter the
rights vested in the Green Bank until such contracts and the obligations under them are fully met and
performed on the part of the Green Bank. The Green Bank Statute permits the Green Bank to appropriate
in each year during the term of such contracts, an amount of money that is, when combined with other
Green Bank funds available for such purpose, sufficient to pay such contracts and obligations or meet any
contractual covenants or warranties.

SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2021 BONDS
General

The Series 2021 Bonds will be limited obligations of the Green Bank, payable solely from and
secured by all money, revenues and receipts to be received under the Indenture, including all SHREC
Receivables and other Revenues and all interest or other income derived from the investment or deposit of
moneys in the Funds and Accounts, including amounts on deposit in the Special Capital Reserve Fund (to
which, under certain circumstance described below, amounts may be paid from the State general fund
pursuant to Section 16-245mm of the Connecticut General Statutes). See the captions “THE TRUST
ESTATE” and “DESCRIPTION OF THE INDENTURE” herein, “APPENDIX [-A—FORM OF THE
INDENTURE” hereto and the caption “OTHER FUNDS, DEBTS AND LIABILITIES—Contingent
Liability Debt—Special Capital Reserve Funds™ in Part I of this Official Statement.

THE SERIES 2021 BONDS SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR
LIABILITY OF THE STATE OR OF ANY POLITICAL SUBDIVISION THEREOF OR A
PLEDGE OF THE FULL FAITH AND CREDIT OF THE STATE OR ANY SUCH POLITICAL
SUBDIVISION THEREOF (OTHER THAN THE GREEN BANK), BUT SHALL BE PAYABLE
SOLELY FROM THE TRUST ESTATE AND OTHER RECEIPTS, FUNDS OR MONEYS
PLEDGED THEREFOR PURSUANT TO THE INDENTURE. THE STATE SHALL NOT BE
OBLIGATED TO PAY THE SERIES 2021 BONDS OR THE INTEREST THEREON, NOR SHALL
THE GREEN BANK BE OBLIGATED TO PAY THE SERIES 2021 BONDS OR THE INTEREST
THEREON EXCEPT FROM THE REVENUES AND OTHER RECEIPTS, FUNDS AND MONEYS
PLEDGED THEREFOR. NEITHER THE FULL FAITH AND CREDIT NOR THE TAXING
POWER OF THE STATE OR OF ANY POLITICAL SUBDIVISION THEREOF (INCLUDING,
FOR PURPOSES OF THIS SENTENCE, THE GREEN BANK) IS PLEDGED TO THE PAYMENT
OF THE PRINCIPAL, INTEREST, OR PREMIUM, IF ANY, ON THE SERIES 2021 BONDS. THE
GREEN BANK HAS NO TAXING POWER. THE ISSUANCE OF THE SERIES 2021 BONDS
SHALL NOT DIRECTLY OR INDIRECTLY OR CONTINGENTLY OBLIGATE THE STATE
OR ANY POLITICAL SUBDIVISION THEREOF TO LEVY OR TO PLEDGE ANY FORM OF
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TAXATION WHATEVER THEREFOR OR TO MAKE ANY APPROPRIATIONS FOR THEIR
PAYMENT, EXCEPT AS PROVIDED IN THE INDENTURE.

The Green Bank will pledge and assign to the Trustee in respect of the Series 2021 Bonds all its
right, title and interest in and to the Trust Estate; that is, all money, revenues and receipts to be received
under the Indenture, including all Revenues and all interest or other income derived from the investment or
deposit of moneys in any Funds and Accounts, including the Special Capital Reserve Fund.

The Special Capital Reserve Fund

Section 16-245mm of the Connecticut General Statutes authorizes the Green Bank to establish one
or more special capital reserve funds for its bonds. The Indenture establishes the Special Capital Reserve
Fund for the Series 2021 Bonds, and provides that it shall be funded in an amount equal to the maximum
amount of principal and interest becoming due on the Series 2021 Bonds in any single succeeding calendar
year (the “Special Capital Reserve Fund Requirement”).

If at any time any interest on the Series 2021 Bonds or the principal or Redemption Price of the
Series 2021 Bonds has become due and payable and payment thereof in full has not been made or provided
for, the Trustee is required to withdraw from the Special Capital Reserve Fund, to the extent of moneys
therein, an amount which, together with other amounts available for such payment, shall be sufficient to
provide for such payment in full.

Section 16-245mm of the Connecticut General Statutes states that:

“Prior to December first, annually, the Connecticut Green Bank shall deposit into
any special capital reserve fund, the balance of which has fallen below the required
minimum capital reserve of such fund, the full amount required to meet the minimum
capital reserve of such fund, as available to said bank from any resources of said bank not
otherwise pledged or dedicated to another purpose. On or before December first, annually,
but after said bank has made such required deposit, there is deemed to be appropriated from
the General Fund such sums, if any, as shall be certified by the chairperson or vice-
chairperson of the Connecticut Green Bank to the Secretary of the Office of Policy and
Management, the State Treasurer and the joint standing committees of the General
Assembly having cognizance of matters relating to finance, revenue and bonding and
energy, as necessary to restore each such special capital reserve fund to the amount equal
to the required minimum capital reserve of such fund, and such amounts shall be allotted
and paid to said bank.”

In the opinion of Bond Counsel, such appropriation and payment from the general fund of the State
does not require further legislative approval. The Indenture provides that it will be an Event of Default if
with respect to Series 2021 Bonds secured by the Special Capital Reserve Fund, the Green Bank shall fail
or refuse to comply with the provisions of the Indenture dealing with the Special Capital Reserve Fund, or
such amounts as shall be certified by the chairperson of the Green Bank to the Secretary of the Office of
Policy and Management and Treasurer of the State of Connecticut pursuant to such provisions of the Act
shall not be allotted and paid by the State of Connecticut to the Green Bank for deposit therein and such
allotment and payment is not made prior to the second day succeeding the final adjournment of (i) the
session of the General Assembly of the State of Connecticut convening when such certification shall have
been made or, if the General Assembly is not then in session, (ii) the first session of the General Assembly
of the State of Connecticut convening after such certification shall have been made.
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In the opinion of Bond Counsel, the Indenture constitutes a valid and binding agreement of the
Green Bank, enforceable in accordance with its terms. The pledges and covenants made in the Indenture,
including those relating to the Special Capital Reserve Fund, are for the equal and ratable benefit and
security of the owners of the Series 2021 Bonds. Pursuant to the Act, the aggregate amount of outstanding
bonds issued by the Green Bank which may be secured by special capital reserve funds is $100 million and,
upon issuance of the Series 2021 Bonds, the aggregate amount of outstanding bonds of the Green Bank so
secured will be $51,595,229.36. This amount includes the Series 2021 Bonds, the $16,795,000 outstanding
amount of the Series 2020 Bonds (as defined herein), the $2,431,224.01 outstanding amount of the Green
Bank’s Clean Renewable Energy Bonds (CGB Meriden Hydro LLC Project) issued pursuant to the
Indenture of Trust, dated as of February 2, 2017, between the Green Bank and U.S. Bank National
Association, as trustee, and the $7,535,005.35 outstanding amount of the Equipment Lease/Purchase
Agreement, dated as of December 29, 2017, as amended October 25, 2018 (Taxable Direct Pay New Clean
Renewable Energy Bond) Connecticut State Colleges and University System between Banc of America
Leasing & Capital, LLC and the Green Bank.

Covenants as to Special Capital Reserve Fund

The Green Bank covenants that it shall at all times maintain the Special Capital Reserve Fund at
the Special Capital Reserve Fund Requirement and do and perform or cause to be done and performed each
and every act and thing with respect to the Special Capital Reserve Fund provided to be done or performed
by or on behalf of the Green Bank or the Trustee under the terms and provisions of the Indenture and
Section 16-245mm of the Connecticut General Statutes.

If at any time any Principal Payment on the Series 2021 Bonds, or any Interest Payment due
thereon, or any Redemption Price of Series 2021 Bonds has become due and payable and payment thereof
in full has not been made or provided for, the Trustee is required to (i) withdraw from the Special Capital
Reserve Fund an amount which together with other amounts available for such payment is sufficient to
provide for such payment in full and apply the amount so withdrawn to such payment, and (ii) no later than
the next Business Day after such withdrawal, provide a notice to the Green Bank of such deficiency. Thirty
(30) days prior to each Interest Payment Date and Principal Payment Date, the Trustee is required to
determine whether the moneys or deposits in the respective Accounts within the Debt Service Fund are
sufficient to make the next succeeding Interest Payment and Principal Payment. If such moneys or deposits
are not sufficient to make such payments, the Trustee is required to, no later than the next Business Day,
provide a notice of such insufficiency. The Green Bank has entered into a Project Support Commitment
and Undertaking, dated as of the delivery date of the Series 2021 Bonds (the “Project Support Commitment
and Undertaking”), for the benefit of the State of Connecticut, pursuant which the Green Bank agrees to
deposit with the Trustee any Project Support Debt Service Amounts due and payable thereunder. The Green
Bank is required to pay to the Trustee for deposit to the Debt Service Fund the Project Support Debt Service
Amount as provided in the Project Support Commitment and Undertaking. The Project Support
Commitment and Undertaking is solely for the benefit of the State of Connecticut and, other than amounts
pledged pursuant to the Indenture, there are no other moneys or assets of the Green Bank pledged to the
repayment of the Series 2021 Bonds or to the making of any Project Support Debt Service Amounts, and
Owners of the Series 2021 Bonds should not rely upon the Green Bank to fund any deficiency in any Interest
Payment or Principal Payment. See the captions “DESCRIPTION OF THE INDENTURE—Debt Service
Fund” and “—Special Capital Reserve Fund” herein.

On or before December 1, annually, but after the Green Bank has made any required deposit, the
State of Connecticut shall deem to be appropriated from the State of Connecticut general fund such sums,
if any, as shall be certified by the chairperson or vice-chairperson of the Green Bank to the Secretary of the
Office of Policy and Management, the State Treasurer and the joint standing committees of the General
Assembly having cognizance of matters relating to finance, revenue and bonding and energy, as necessary
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to restore the Special Capital Reserve Fund to the Special Capital Reserve Fund Requirement, and such
amounts shall be allotted and paid to the Green Bank. For the purpose of evaluation of any such fund,
obligations acquired as an investment for the Special Capital Reserve Fund shall be valued at market value
as of the date of calculation. Nothing described above shall preclude the Green Bank from establishing and
creating other debt service reserve funds in connection with the issuance of bonds or notes of the Green
Bank which are not a special capital reserve fund.

THE SERIES 2021 BONDS

The following is a summary of certain provisions of the Series 2021 Bonds. Reference is hereby
made to the Indenture and the Series 2021 Bonds in their entirety for the detailed provisions thereof. The
Series 2021 Bonds will be issued in the aggregate principal amount shown on the inside cover page of this
Official Statement.

General

The Series 2021 Bonds will be issued initially in the form of one fully registered bond for each
stated maturity, without coupons, in a denomination equal to the aggregate principal amount of such stated
maturity and will be registered in the name of Cede & Co., as nominee of DTC. DTC will act as securities
depository for the Series 2021 Bonds (together with any successor securities depository, the “Securities
Depository”). See the caption “Securities Depository” below. Beneficial interests in the Series 2021 Bonds
may be purchased in book-entry-only form, in denominations of $1,000 or any integral multiple thereof.

Payment of the principal of, and interest on, the Series 2021 Bonds at maturity shall be made upon
the presentation and surrender of the Series 2021 Bonds as hereinafter described. All payments of interest
and premium, if any, on, and of principal upon redemption of, the Series 2021 Bonds prior to maturity shall
be paid through the Securities Depository in accordance with its normal procedures, which now provide for
payment by the Securities Depository to its participants in same-day funds.

In accordance with DTC procedures, conveyance of notices and other communications are to be
made by the Trustee to DTC and by DTC to Direct Participants (as hereinafter defined), by Direct
Participants to Indirect Participants (as hereinafter defined), and by Direct and Indirect Participants to
beneficial owners. Cede & Co. is the Bondholder for all purposes under the Series 2021 Bond documents,
including for the purposes of granting consents and for changes to the Series 2021 Bond documents.
Beneficial owners may wish to take steps to ensure the transmission to them of notices of significant events
with respect to the Series 2021 Bonds, such as redemptions, tenders, tender offers, defaults, and proposed
amendments to the Series 2021 Bond documents. Each beneficial owner of Series 2021 Bonds must make
arrangements with its participant to receive notices and payments with respect to the Series 2021 Bonds.

Securities Depository

The information contained in the following paragraphs under this caption “Securities Depository”
has been extracted from a schedule prepared by DTC entitled “SAMPLE OFFERING DOCUMENT
LANGUAGE DESCRIBING BOOK-ENTRY-ONLY ISSUANCE.” The Green Bank and the Underwriters
make no representation as to the completeness or the accuracy of such information or as to the absence of
material adverse changes in such information subsequent to the date hereof.

DTC, New York, New York, will act as Securities Depository for the Series 2021 Bonds. The

Series 2021 Bonds will be issued as fully-registered bonds registered in the name of Cede & Co. (DTC’s
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One
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fully-registered bond certificate will be issued for each stated maturity of the Series 2021 Bonds, and will
be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). DTC holds and provides asset
servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues,
and money market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™)
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers
and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for
DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of
AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission (“SEC”). More information about DTC can be found at www.dtcc.com (it being understood
that information available at this website is not incorporated herein by reference).

Purchases of Series 2021 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2021 Bonds on DTC’s records. The ownership interest
of each actual purchaser of each Series 2021 Bond (the “beneficial owner”) is in turn to be recorded on the
Direct and Indirect Participants’ records. Beneficial owners will not receive written confirmation from DTC
of their purchase, but beneficial owners are expected to receive written confirmation providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the beneficial owner entered into the transaction. Transfers of ownership interests in the
Series 2021 Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants
acting on behalf of beneficial owners. Beneficial owners will not receive certificates representing their
ownership interests in Series 2021 Bonds, except in the event that use of the book-entry-only system for
the Series 2021 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2021 Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Series 2021 Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual beneficial owners of the Series 2021 Bonds; DTC’s records
reflect only the identity of the Direct Participants to whose accounts such Series 2021 Bonds are credited,
which may or may not be the beneficial owners. The Direct and Indirect Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to beneficial owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may
be in effect from time to time. Beneficial owners of Series 2021 Bonds may wish to take certain steps to
augment the transmission to them of notices of significant events with respect to the Series 2021 Bonds,

I-9



such as redemptions, tenders, defaults, and proposed amendments to the Series 2021 Bond documents. For
example, beneficial owners of the Series 2021 Bonds may wish to ascertain that the nominee holding the
Series 2021 Bonds for their benefit has agreed to obtain and transmit notices to beneficial owners. In the
alternative, beneficial owners may wish to provide their names and addresses to the registrar and request
that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Series 2021 Bonds within a maturity
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such Series 2021 Bond to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the Series 2021 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Green Bank as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to
those Direct Participants to whose accounts Series 2021 Bonds are credited on the record date (identified
in a listing attached to the Omnibus Proxy).

Redemption proceeds and principal and interest payments on the Series 2021 Bonds will be made
to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detailed
information from the Green Bank or the Trustee, on each payable date in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to beneficial owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in “street name,” and will be the responsibility of such Participant
and not of DTC, the Trustee or the Green Bank, subject to any statutory or regulatory requirements as may
be in effect from time to time. Payment of redemption proceeds and principal and interest payments to Cede
& Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the Green Bank or the Trustee, disbursement of such payments to Direct Participants will
be the responsibility of DTC, and disbursement of such payments to the beneficial owners will be the
responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Series 2021 Bonds at
any time by giving reasonable notice to the Green Bank or the Trustee. Under such circumstances, in the
event that a successor depository is not obtained, certificates for the Series 2021 Bonds are required to be
printed and delivered and thereafter, transfer, exchange and replacement of Series 2021 Bonds would be
governed by the applicable terms of the Indenture.

The Green Bank may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor depository). In that event, certificates for the Series 2021 Bonds will be printed and
delivered.

The above information concerning DTC and DTC’s book-entry-only system has been obtained
from sources that the Green Bank and the Underwriters believe to be reliable, but neither of the Green Bank
or the Underwriters takes responsibility for the accuracy thereof.

THE GREEN BANK, THE TRUSTEE AND THE UNDERWRITERS HAVE NO
RESPONSIBILITY WITH RESPECT TO: (I) THE ACCURACY OF THE RECORDS OF THE
SECURITIES DEPOSITORY OR ANY PARTICIPANT AS TO THE BENEFICIAL OWNERSHIP OF
THE SERIES 2021 BONDS; (II) THE DELIVERY OF EITHER NOTICES OR PAYMENT TO ANY
PARTY OTHER THAN THE SECURITIES DEPOSITORY OR ITS NOMINEE AS REGISTERED
OWNER OF THE SERIES 2021 BONDS; (III) ANY CONSENT GIVEN OR OTHER ACTION TAKEN
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BY THE SECURITIES DEPOSITORY OR ITS NOMINEE AS THE OWNER OF RECORD OF ALL
ISSUED AND OUTSTANDING SERIES 2021 BONDS; OR (IV) THE SELECTION BY THE
SECURITIES DEPOSITORY OR ANY PARTICIPANTS OR ANY BENEFICIAL OWNERS TO
RECEIVE PAYMENT IN THE EVENT OF A PARTIAL REDEMPTION OF SERIES 2021 BONDS.

Interest

Interest will be computed on the basis of a 360-day year, consisting of twelve 30-day months.
Interest on the Series 2021 Bonds will be payable semi-annually on May 15 and November 15 of each year,
commencing November 15, 2021 (each, an “Interest Payment Date”). The record date for payment of
interest on the Series 2021 Bonds is the last business day of any calendar month proceeding the month in
which there occurs an Interest Payment Date.

Redemption

Optional Redemption. The Series 2021 Bonds are subject to optional redemption prior to maturity
at the option of the Green Bank, on or after November 15, 2030, at any time, in whole or in part, in such
amounts as the Green Bank may determine, at a redemption price equal to one hundred percent (100%) of
the principal amount of the Series 2021 Bonds to be redeemed, plus interest accrued and unpaid to the
redemption date.

Notice of Redemption. The Trustee is required to give notice, in the name of the Green Bank, of the
redemption of the Series 2021 Bonds, which notice shall specify the Series 2021 Bonds to be redeemed,
the redemption date and the place or places where amounts due upon such redemption will be payable and,
if less than all of the Series 2021 Bonds are to be redeemed, the numbers or other distinguishing marks of
such Series 2021 Bonds so to be redeemed. Such notice is required to further state whether the notice and
the redemption are unconditional or conditional; if unconditional, that on such date there shall become due
and payable upon each Series 2021 Bond to be redeemed the Redemption Price thereof, together with
interest accrued to the redemption date; if conditional, that on such date that, if there shall be sufficient
funds available to effect such redemption on the redemption date, there shall become due and payable upon
each Series 2021 Bond to be redeemed the Redemption Price thereof, together with interest accrued to the
redemption date, and, in either case, that if there shall be sufficient funds available to effect such redemption
on the redemption date, then from and after such date interest thereon shall cease to accrue and be payable.
The Trustee is required to mail a copy of such notice by first class mail, postage prepaid, not less than thirty
(30) days before the redemption date, to the Bondholders of the Series 2021 Bonds which are to be
redeemed, at their last addresses appearing upon the registry books.

Effect of Redemption. Notice having been given in the manner provided in the Indenture, if there
shall be sufficient funds available to effect such redemption on the redemption date, the Series 2021 Bonds
so called for redemption shall become due and payable on the redemption date so designated at the
Redemption Price, plus interest accrued and unpaid to the redemption date, and, upon presentation and
surrender thereof, at the office specified in such notice such Series 2021 Bonds shall be paid at the
Redemption Price plus interest accrued and unpaid to the redemption date. If, on the redemption date,
moneys for the redemption of all the Series 2021 Bonds to be redeemed together with interest to the
redemption date, will be held by the Trustee as to be available therefor on said date and if notice of
redemption shall have been given as aforesaid, then, from and after the redemption date interest on the
Series 2021 Bonds so called for redemption shall cease to accrue and become payable. If said moneys shall
not be so available on the redemption date, such Series 2021 Bonds or portions thereof shall continue to
bear interest until paid at the same rate as they would have borne had they not been called for redemption.
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THE TRUST ESTATE

As more fully described below, pursuant to the RSIP, the Green Bank provides incentives to
homeowners and third-party system owners (“TPOs”) to deploy residential photovoltaic (“PV”) systems
(each, a “SHREC Project”). Pursuant to Public Act No. 16-212 and Public Act No. 15-194, the Green Bank
purchases a specific type of Renewable Energy Credit (“REC”) called a “solar home renewable energy
credit” and the related Environmental Attributes (as defined herein) (a “SHREC”) from the homeowners
and TPOs receiving RSIP incentives and producing PV energy. The Green Bank is then required to sell
such SHRECs, and each of The Connecticut Light and Power Company d/b/a Eversource Energy
(“Eversource”) and The United Illuminating Company (“United Illuminating” and together with
Eversource, each, a “Utility” and together, the “Ultilities”) are required to purchase such SHRECs, pursuant
to two 15-year contracts (each, a “Master Purchase Agreement” and together, the “Master Purchase
Agreements”).

Under each Master Purchase Agreement, SHRECs are divided into tranches based generally on the
calendar year in which the related SHREC Project was installed (a “SHREC Tranche”). Each SHREC
Tranche has a specific SHREC purchase price, as further described herein. The SHRECs included in the
Trust Estate will be SHRECs related to SHREC Projects that were aggregated into a tranche in 2020
(“SHREC Tranche 4”). The revenue received from the Utilities for SHRECs within SHREC Tranche 4
from and after the delivery date of the Series 2021 Bonds is referred to herein as “SHREC Receivables™.

The 2017 SHREC Tranche (“SHREC Tranche 1) and the 2018 SHREC Tranche (“SHREC
Tranche 2”) are pledged to the repayment of SHREC Collateralized Notes, Series 2019-1 (the “Series 2019-
1 Notes”) issued by SHREC ABS 1, LLC, a wholly-owned subsidiary of the Green Bank. The 2019 SHREC
Tranche (“SCHREC Tranche 3”) is pledged to the repayment of the Green Bank’s State Supported Solar
Home Renewable Energy Credit, Green Liberty Bonds, Series 2020 (Federally Taxable) (Climate Bond
Certified) (the “Series 2020 Bonds™).

The “Trust Estate” will consist of (i) the SHREC Receivables and RECs related to SHREC Tranche
4 owned by the Green Bank (other than with respect to any SHRECsS that are reassigned to the Green Bank
as Ineligible SHRECs following the issuance of the Series 2021 Bonds); (ii) the Revenues and all other
property that may in the future be delivered, or by writing of any kind, conveyed, pledged, assigned or
transferred to the Green Bank as additional security hereunder for the Series 2021 Bonds; (iii) the Green
Bank’s rights to the revenues under the Master Purchase Agreements related to the SHREC Receivables
and under all other agreements that may in the future be delivered, or by writing of any kind, conveyed,
pledged, assigned or transferred to the Green Bank as additional security hereunder for the Series 2021
Bonds, but specifically reserving all other rights under the Master Purchase Agreements and such other
agreements; (iv) the Revenue Fund, the Debt Service Fund, the Redemption Fund and the 2021 SHREC
Economic and Energy Security Fund together with any and all receipts, funds or moneys, investments and
other property of every kind and nature from time to time hereafter on deposit in or payable to such funds
and accounts thereof, including any Project Support Debt Service Amounts paid by the Green Bank for
deposit into the Debt Service Fund; and (v) the Special Capital Reserve Fund, including all amounts on
deposit in and if necessary certified by the Green Bank as necessary to restore the Special Capital Reserve
Fund to the Special Capital Reserve Fund Requirement and deemed appropriated by the State and paid to
the Green Bank, together with any and all moneys, investments and other property of every kind and nature
from time to time hereafter on deposit in or payable to the Special Capital Reserve Fund, including any
amounts paid by the Green Bank for deposit into the Special Capital Reserve Fund. The interest payments
on May 15, 2036, and November 15, 2036, and the principal amount of the Series 2021 Bonds maturing on
November 15, 2036 are expected to be paid from amounts on deposit in the Special Capital Reserve Fund
as there will not be enough SHREC Receivables available to make such payments due to the 15 year
limitation on payments required pursuant to the Master Purchase Agreements. See the captions
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“INVESTMENT CONSIDERATIONS—The Expected Source of the Repayment is the Potential Stream
of Payments Made Under the Master Purchase Agreements,” “SECURITY AND SOURCES OF
PAYMENT FOR THE SERIES 2021 BONDS—Covenants as to Special Capital Reserve Fund” and
“DESCRIPTION OF THE INDENTURE—Debt Service Fund” and “—Special Capital Reserve Fund”
herein.

Background Description of RSIP and SHRECs

The RSIP is a direct financial incentive program for qualifying residential solar PV systems
designed by the Green Bank in 2011 to comply with the directives of Public Act 11-80 of the Connecticut
General Assembly to help meet Connecticut’s Renewable Portfolio Standard goals and deploy 30 MW of
new residential solar PV installation. The RSIP was quickly oversubscribed, meeting the state’s 30 MW
deployment target in 2014, eight years ahead of schedule. As a result, the Connecticut General Assembly
initiated a new deployment target of 300 MW by 2022 with the passage of Public Act 15-194. The
development target was further increased to 350 MW by 2022 with the passage of Public Act 19-35. As of
March 5, 2021, the RSIP has approved 349 MW. Out of the 40,851 RSIP projects completed since 2012,
all but 148 are still in operation as of March 2021, for a loss rate of 0.3% over 9 years.

Under RSIP, the Green Bank provides two types of incentives:

. Homeowners that own their own system are eligible for an Expected Performance Based
Buydown (“EPBB”) incentive as a $/megawatt installed upfront cost reduction for system
purchases;

. TPOs may receive a Performance-Based Incentive (“PBI”) for systems leased to

homeowners (or for systems whereby the electrical energy produced from such systems is
sold to homeowners under a power purchase agreement) consisting of quarterly payments
for 6 years based on actual system performance.

In exchange for providing the incentives described above, the Green Bank is assigned, in perpetuity,
all rights, title and interest to SHRECs, as well as all Environmental Attributes in addition to certain energy
attributes (such as forward capacity market benefits). To continue to meet Connecticut’s demand for
residential solar energy and to fund the RSIP, the Connecticut Legislature established the SHREC program
to enable the Green Bank to easily and reliably monetize the stream of RECs generated from the systems
that receive incentives under the RSIP.

SHREC Program

Under the SHREC program, the Utilities are statutorily mandated to enter into 15-year contracts
with the Green Bank to purchase the SHREC Tranches generated by solar PV systems receiving the RSIP
incentive. The agreement is governed by the Master Purchase Agreements, which were jointly filed with
and approved by the Connecticut Public Utilities Regulatory Authority (“CT PURA”), whose approval
included approval of the full cost recovery by the Utilities of the SHREC costs pursuant to the Master
Purchase Agreements (the “CT PURA Order”). Under the Master Purchase Agreements, if CT PURA ever
fails to authorize or prohibits the Utilities’ full cost recovery of these costs and fees, including all amounts
paid for SHRECs, then each Utility may reduce its obligation to pay the Green Bank to the extent of CT
PURA’s failure to authorize such Utility’s full cost recovery. See the caption “The Master Purchase
Agreements” below.

Each calendar year of newly installed solar PV systems constitutes a SHREC Tranche. The Utilities
are obligated (by statute and the terms of the Master Purchase Agreements) to purchase each new SHREC
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Tranche during the 15-year delivery term of each SHREC Tranche, at a price fixed at the time the SHREC
Tranche is sold to the Utilities. Under CT PURA Docket No. 16-05-07, CT PURA has guaranteed the
Utilities cost recovery for the program via a statutorily-protected component of electric rates. Under the CT
PURA Order referenced above, the CT PURA approved the Master Purchase Agreements for the purchase
and sale of SHRECs and the CT PURA determined that the SHREC program costs will be recovered
through a non-bypassable federally mandated congestion charge filed with CT PURA by each Utility.

A graphic explanation of the program structure is included below.

SHREC Creation Process
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During installation of a SHREC Project, qualified solar homeowners or TPOs apply for the RSIP
incentive with the Green Bank. If the Green Bank determines that the system meets eligibility criteria, the
Green Bank grants either an EPBB or PBI incentive to the applicant. In exchange, the Green Bank is
assigned in perpetuity, all rights, title and interest in the SHRECs, Environmental Attributes and other
energy attributes.

As further explained under the caption “The Master Purchase Agreements” below, the Green Bank
will register SHRECs with the New England Power Pool Generation Information System (“NEPOOL GIS™)
through their standard REC creation process, and once registered, these SHRECs will reside in the Green
Bank’s NEPOOL GIS account. Upon the agreed quarterly date, the Green Bank will then sell and transfer
SHREC: to the Utilities via NEPOOL’s Forward Certificate Transfer process at the price agreed upon in
the Master Purchase Agreements.

The Utilities are then required to transfer payment electronically to the Green Bank by the final

business day of the month following the quarterly SHREC transfer (i.e., every quarter during the life of
each SHREC Tranche as the RECs are produced quarterly by the related SHREC Projects). As SHREC
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generation will occur quarterly, the stream of payments from the Utilities to the Green Bank will be
quarterly as well.

The Master Purchase Agreements allow both the Green Bank and the Utilities to accomplish certain
of the Connecticut Legislature’s goals—specifically, the Green Bank’s goal of 350 MW of residential solar
deployment by 2022; and the Utilities’ compliance with Connecticut’s renewable portfolio standard (or
“RPS”) target. Under the RPS target, the Utilities are required to source an increasing share of their energy
from renewable sources increasing from 25% in 2018 to 48% in 2030.

Only residential solar PV systems with incentives from the Green Bank approved on or after
January 1, 2015 are eligible for the SHREC program.

The final element in the SHREC structure enables the Green Bank to monetize a SHREC Tranche
with a SHREC Tranche investor or financing counterparty. The Master Purchase Agreements provide for
collateral assignment of the revenue streams associated with SHREC generation without consent of the
Utilities as it relates to financing the future revenue stream of the SHRECs. The SHREC Statute and the
Master Purchase Agreements provide for these features specifically to allow the Green Bank to monetize
the SHRECs’ anticipated cash flow streams. Each Master Purchase Agreement requires the Green Bank to
continue to perform its obligations under the applicable Master Purchase Agreement as the assignee of
SHREC:s in the event of such collateral assignment. The Green Bank will pass on the revenue streams
associated with each Master Purchase Agreement to the assignee. Each Master Purchase Agreement was
amended to allow the Green Bank to assign its interests in such Master Purchase Agreement and/or
payments under the Master Purchase Agreements to such affiliate or affiliates of the Green Bank for the
purpose of effectuating a financing of cash flow streams.

The program automatically terminates at the earlier to occur of (x) 350 MW of CT residential solar
PV deployment, or (y) December 31, 2022. Therefore, at most, six SHREC Tranches may be sold, and no
new SHREC Tranches will be created for post-December 31, 2022 systems. However, each Utility’s
obligation to purchase SHRECs will continue with respect to each SHREC Tranche sold to the Utilities
until each SHREC Tranche has run its 15-year course.

Description of SHRECs

Background and Legislative Authority for SHRECs. Two pieces of Connecticut State
legislation—Public Act No. 16-212 and Public Act No. 15-194—granted the Green Bank the authority to
create SHRECs. A SHREC is a unique type of REC that is generated only under the specific circumstances
that are described in the Master Purchase Agreements. Connecticut legislation permitted the Green Bank to
enter into the Master Purchase Agreements, which were approved by CT PURA. Under the Master Purchase
Agreements, the Green Bank sells SHRECs to the Utilities for a price determined by the Green Bank.

Under each of the Master Purchase Agreements, the Green Bank aggregates RECs generated from
solar PV systems participating in the RSIP into SHREC Tranches and sells such SHREC Tranches to the
Utilities at a fixed, predetermined price over each SHREC Tranche’s 15-year term. To distinguish RECs
generated under the RSIP from residential solar PV systems awarded an incentive before January 1, 2015,
RECs for qualifying residential solar PV systems awarded an incentive on or after January 1, 2015 are
referred to as “SHRECs”.

In addition to the related REC, a SHREC also represents the related Environmental Attributes and
certain energy attributes. Pursuant to the Master Purchase Agreements, an “Environmental Attribute”
excludes electric energy and capacity produced, but means any other emissions, air quality, or other
environmental attribute, aspect, characteristic, claim, credit, benefit, reduction, offset or allowance,
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howsoever entitled or designated, resulting from, attributable to or associated with the generation of energy
by a qualifying residential solar PV system as defined in Connecticut Public Act No. 15-194 and as amended
by Connecticut Public Act No. 16-212, whether existing as of the effective date of the Master Purchase
Agreement or in the future, and whether as a result of any present or future local, state or federal laws or
regulations or local, state, national or international voluntary program, as well as any and all generation
attributes under the regulations promulgated pursuant to Section 16-245a of the Connecticut General
Statutes, as amended, modified, restated and superseded from time to time, that require a minimum
percentage of electricity sold to end-use customers in the State of Connecticut to be derived from certain
renewable energy generating resources, regulations and under any and all other international, federal,
regional, state or other law, rule, regulation, bylaw, treaty or other intergovernmental compact, decision,
administrative decision, program (including any voluntary compliance or membership program),
competitive market or business method (including all credits, certificates, benefits, and emission
measurements, reductions, offsets and allowances related thereto) that are attributable, now or in the future;
and further, means: (a) any such credits, certificates, benefits, offsets and allowances computed on the basis
of the SHREC Project’s (defined below) generation using renewable technology or displacement of fossil-
fuel derived or other conventional energy generation; (b) any certificates issued pursuant to the NEPOOL
GIS in connection with energy generated by a SHREC Project; and (c) any voluntary emission reduction
credits obtained or obtainable by the Green Bank in connection with the generation of energy by a SHREC
Project; provided, however, that Environmental Attributes will not include: (i) any production tax credits;
(ii) any investment tax credits or other tax credits associated with the construction or ownership of a SHREC
Project; or (iii) any state, federal or private grants relating to the construction or ownership of a SHREC
Project or the output thereof. If during the delivery period, a change in laws or regulations occurs that
creates value in Environmental Attributes, then at the applicable Utility’s request, the Green Bank will
cooperate with such Utility to register such Environmental Attributes or take other action necessary to
obtain the value of such Environmental Attributes for such Utility. The below list constitutes the definition
of a SHREC generation system that qualifies as a “SHREC Project” under the Master Purchase Agreements:

. The Connecticut Public Utilities Regulatory Authority (or any successor thereto) (“CT
PURA?”) has issued an order, decision or ruling that the system uses a Class I renewable
energy source, as defined by Section 16-1(a)(20) of the Connecticut General Statutes.
(Solar PV systems are Class I renewable energy sources).

. The Green Bank provided an incentive for the installation of the system.

. The system emits no pollutants.

. The system’s RSIP incentive was approved by the Green Bank on or after January 1, 2015.
. The system is installed on the customer side of the revenue meter of a residential property

that comprises at least one and no more than four family dwelling units.
. The system serves the distribution system of an electric distribution company.

In addition to the enabling legislation and qualification criteria described above, the following
actions are taken by the Green Bank when creating SHREC:s:

. The Green Bank reviews the design details of systems and concludes whether they qualify
to receive incentives and will be eligible to produce SHRECs.
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° The Green Bank mandates that the system is connected to a revenue grade meter, which
transmits, on a continuous basis, electricity generation data to the Green Bank when the
system starts producing electricity.

. The Green Bank applies to the CT PURA to obtain Class I certification for any system the
Green Bank has designated as SHREC-eligible through a standardized batch process.

. SHREC-eligible systems with Class I certification are placed into SHREC Tranches. To
crecate a SHREC Tranche, the Green Bank and the Utilities execute standardized
Transaction Confirmations. The Transaction Confirmations contain system details
including location, size (kW), and approval to energize date, and are appended to the
Master Purchase Agreements.

. The Master Purchase Agreements allow the Green Bank to create SHREC Tranches on an
annual basis with the final SHREC Tranche to be created no later than January 1, 2022.

. The Green Bank fixes the SHREC price related to a SHREC Tranche, which means that
every SHREC generated by the solar PV systems in a particular SHREC Tranche will have
a fixed price for a 15-year term. Four SHREC Tranches have been created to date, and the
SHREC price is $47/megawatt hour for SHREC Tranche 4.

SHREC Creation. On a quarterly basis, the Green Bank downloads the electricity generation data
from SHREC-eligible, tranched residential solar PV systems. The Green Bank accesses the data via a web-
hosted platform called Locus that receives generation data every 15 minutes from meters located on the
platform. In the event production is lower than expected (for reasons other than weather variations or solar
insolation), the Green Bank will notify the system owner and assist with resolving the cause of the lower
production. System owners are incentivized to resolve issues relating to lower production in order to
maximize value from their solar PV systems through higher displacement of their use of grid electricity.
The Green Bank has contracts with Locus Energy and SunSystem Technology for active monitoring and
operations and maintenance fleet services.

To convert the downloaded electricity generation data to SHRECs, the Green Bank submits the
data to the NEPOOL GIS. There is a time lag of one calendar quarter between when the electricity was
generated and when the data is submitted to NEPOOL GIS and the SHRECsS created:

Electricity generated G.re_en Bank s1'1bm1ts SHREC:s created by NEPOOL
(Calendar Quarter) electricity generation data to GIS (date)
NEPOOL GIS (date)
1. (January 1—March 31) July 10 July 15
2. (April 1—June 30) October 10 October 15
3. (July 1—September 30) January 10 January 15
4. (October 1—December 31) April 10 April 15

NEPOOL GIS creates SHRECs on a one for one basis, i.e., one SHREC created for one megawatt
hour of electricity generated.

Sale of SHRECs. On the day they are created, SHRECs are automatically transferred from the
Green Bank’s NEPOOL GIS account to the NEPOOL GIS accounts of the two Utilities. Under the terms
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of the Master Purchase Agreements, there is an 80%/20% split in this automatic transfer, with 80% of the
SHREC:s being transferred to Eversource’s account and 20% to United Illuminating’s account. Title to the
SHREC:s passes from the Green Bank to each respective Utility upon this transfer, and the Green Bank is
able to invoice the Utilities for the sale.

The Green Bank issues invoices to the Utilities in the amount of the quantity of SHRECs sold,
multiplied by the fixed price per SHREC, depending upon the SHREC Tranche from which the SHRECs
were generated. Delivery of the SHREC:s is deemed to occur upon the completion of the transfer and receipt
of SHRECs via the NEPOOL GIS to the NEPOOL GIS account designated by each Utility. On or before
the 15th day following the end of each SHREC creation month, the Green Bank is required to render to
each Utility an invoice for the payment obligations incurred during the preceding month, based on the
SHREC:s delivered by the Green Bank in the preceding month to such Utility’s NEPOOL GIS account.
Payment from the Utilities is due on the last business day of the month following the month during which
such SHRECs were delivered. See the caption “INVESTMENT CONSIDERATIONS—The Expected
Source of the Repayment is the Potential Stream of Payments Made Under the Master Purchase
Agreements” herein.

The Master Purchase Agreements

The following is a summary of the terms of the Master Purchase Agreements, as amended and in
effect (the “Master Purchase Agreements”) between the Green Bank and each of the Utilities.

Each Utility’s Percentage Entitlement. Eversource is required to purchase 80% of the SHRECs
created within each SHREC Tranche and United Illuminating is required to purchase 20% of the SHRECs
created within each SHREC Tranche. Eversource and United Illuminating are severally liable under their
respective Master Purchase Agreements. Eversource, for example, is not required to purchase the remaining
20% of SHREC: set aside for United Illuminating in the event United Illuminating is unable to purchase
its 20% percentage entitlement and United Illuminating is not required to purchase the remaining 80% of
SHREC: set aside for Eversource.

Effective Date. The effective date of the Master Purchase Agreements (the “Master Purchase
Agreement Effective Date”) was February 7, 2017.

Product Purchased Under Master Purchase Agreements: SHRECs. The product purchased under
the Master Purchase Agreements is SHRECsS, each representing one MWh of solar electricity generated on
or after January 1, 2015 and qualifying for Connecticut Class I REC status. Individual SHRECs will be
aggregated into SHREC Tranches.

SHREC Tranche Purchase Price. The purchase price agreed upon on a per SHREC basis for a
particular SHREC Tranche is the “SHREC Tranche Purchase Price”. The SHREC Tranche Purchase Price
for SHREC Tranche 4 is $47 per SHREC as of the Master Purchase Agreement Effective Date and may be
different for each subsequent SHREC Tranche, declining commensurate with the RSIP as applicable. The
SHREC Tranche Purchase Price is capped at the lesser of (i) small Zero Emissions Renewable Energy
Credit (“ZREC”) prices for the preceding year; and (ii) the price of the alternative compliance payment
pursuant to Section 16-425(k) of the Connecticut General Statutes less five dollars (which for SHREC
Tranche 4 amounts to a cap of $50).

Term. The Utilities’ obligation to enter into Master Purchase Agreements commenced on the

Master Purchase Agreement Effective Date and will expire at the earlier to occur of (a) the date that 305.4
MW of aggregate SHREC Projects (the Energy Act’s 350MW target less the amount of projects approved
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for incentives under the RSIP prior to 2015) are approved under the RSIP program on and after January 1,
2015; and (b) December 31, 2022.

SHREC Project. For purposes of the Master Purchase Agreements, a qualifying SHREC project (a
“SHREC Project”) is a residential solar PV system, which satisfies the criteria listed for a SHREC Project.
See the caption “Description of SHRECs” above.

Creating and Defining a “SHREC Tranche”. The Master Purchase Agreements define a SHREC
Tranche by identifying the SHREC Projects that generate SHRECs during the 12 calendar months
commencing on January lIst of a particular year. For any given year, all SHRECs that are generated by
SHREC Projects that have not been included in a prior SHREC Tranche and that start producing SHRECs
in time to be included in the specified year’s trading period for first quarter generation, will constitute a
“SHREC Tranche” for that year. For example, the 2020 SHREC Tranche will include all SHRECs
generated in the first quarter with a NEPOOL creation date of July 15, 2020. The same SHREC Tranche
included all SHRECs generated by the associated systems for 15 years thereafter. In the example above,
the 15-year period begins on January 1, 2020 and obligates the Utilities to purchase the SHRECs generated
after January 1, 2020 by each of the SHREC Projects included in the 2020 SHREC Tranche.

Both the Utilities and the Green Bank are required to execute a SHREC Tranche confirmation that
details, as to each SHREC Tranche, the SHREC Projects included in the SHREC Tranche, the aggregate
capacity of such projects, the SHREC Tranche delivery term start date and the SHREC Tranche Purchase
Price.

SHREC Creation Process. Under Rule 2.1 of the NEPOOL GIS Operating Rules, RECs are created
quarterly on the 15th day of the calendar quarter that is the second calendar quarter following the calendar
quarter in which the energy associated with a certificate was generated. For example, certificates from
energy generation occurring in the first quarter of a calendar year will be created on July 15th of the same
year. Under Rule 3.2 of the NEPOOL GIS Operating Rules, other than trading occurring under forward
certificate transfers described below, each REC is transferrable from its creation date through 15 days prior
to the end of its creation date quarter. From the above example, such RECs would be eligible for trades
from July 15th through September 15th.

The NEPOOL GIS allows an owner to schedule SHREC transfers in advance of their creation date,
under the “forward certificate transfers” process. After being scheduled in advance, the trade is completed
during the trading period defined above. The Green Bank intends to execute the majority of its trades via
forward certificate transfer.

SHREC Projects must be located behind the meter of a distribution customer of one of the two
investor owned electric distribution companies (i.e., the Utilities) in Connecticut. Each SHREC Project
must have a separate meter dedicated to SHREC measurement, the “REC Meter”.

Green Bank’s Obligations Regarding SHRECs. The Green Bank, as the seller of the SHREC:S, is
obligated to undertake the following, pursuant to the Master Purchase Agreements:

. The Green Bank will sell and deliver the Utility’s applicable percentage entitlement of the
SHREC:s for a particular SHREC Tranche;

. The Green Bank will sell to the Utility all SHRECs generated by a particular SHREC

Tranche’s SHREC Projects beyond the 15-year term of the Master Purchase Agreements
at no cost, for as long as a SHREC Project continues to generate SHRECs;
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. The Green Bank will not transfer or assign SHRECs to anyone other than a Utility, except
as specified in Section 9.2 of the applicable Master Purchase Agreement (which is
discussed under the caption “Green Bank Collateral Assignment Rights (Section 9.2 and
First Amendment)” below);

. The Green Bank will comply with all NEPOOL GIS operating rules, and maintain accounts
required to store and deliver SHRECs with NEPOOL GIS and ISO-New England (the
independent system operator (ISO) that is an independent not-for-profit regional
transmission organization overseeing the New England region’s bulk electric power system
and transmission lines, which includes the states of Connecticut, Maine, Massachusetts,
New Hampshire, Rhode Island and Vermont and parts of New York and Canada);

. The Green Bank will verify all pre-requisites to sale;

. The Green Bank will provide the Utility with any necessary information and support to
achieve regulatory and corporate approvals; however, the Green Bank shall not incur costs
in excess of $100,000 per year to support this effort, unless the Utility agrees in writing to
reimburse the Green Bank for an agreed-upon portion of the costs; and

. The Green Bank will warrant upon delivery that title to any and all of the SHRECs
delivered to the Utility are delivered free and clear of any encumbrances. Upon delivery,
the Green Bank will represent and warrant to the Ultility that it has sold the SHRECs
exclusively to such Utility and such SHRECs have not expired.

Green Bank Collateral Assignment Rights (Section 9.2 and First Amendment). The Green Bank
has the right to collaterally assign, mortgage, pledge, grant security interests, or otherwise encumber its
rights and obligations (including but not limited to the right to receive payments) in the Master Purchase
Agreements to any lender in connection with a financing only pursuant to Section 9.2 of the applicable
Master Purchase Agreement.

Additionally, each of the initial Master Purchase Agreements between the Green Bank and each of
the Utilities, respectively, was amended by a First Amendment to Master Purchase Agreement made
effective July 30, 2018 to enable the Green Bank to assign its interests in such Master Purchase Agreement
including the income stream associated with the SHRECs, to an affiliate or affiliates of the Green Bank for
the purpose of effectuating a monetization of the SHREC cash flow streams.

Utilities’ Obligations. Each of the Ultilities is obligated to undertake the following pursuant to the
applicable Master Purchase Agreement:

. The Utility will purchase and receive its applicable percentage entitlement of the SHRECs
for a particular SHREC Tranche; and

. The Utility will consent to the Green Bank’s obtaining financing secured by all payments
made by the Utility to the Green Bank under the Master Purchase Agreements.

Each Utility agrees that in an event of default, the Green Bank’s collateral assignee will be entitled
to exercise rights and remedies of Green Bank. Each Utility agrees that the collateral assignee will have the
right but not the obligation to cure any default on the part of the Green Bank, unless the assignee has
succeeded to the Green Bank’s obligations under the Master Purchase Agreements. Each Utility agrees to
execute any consents to assignment and provide a written acknowledgement within twenty days of written
request.
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Delivery and Title Transfer; Payment for SHRECs. Delivery under the Master Purchase
Agreement occurs when transfer and receipt via NEPOOL GIS to the account maintained by the applicable
Utility is complete. The Green Bank will effect the transfer to the applicable Utility’s account via a forward
certificate transfer, and upon such Utility’s receipt, all rights, title and interest in SHRECs will transfer to
such Utility.

Payment for SHRECs delivered is due on the last business day of the month following the month
during which such SHRECSs were delivered. The Green Bank is required to render an invoice to each Utility
by the 15" day of the month following the SHREC delivery month. United Illuminating enacted a new
vendor payment system in early 2021, which led to a delay in its transmission of the payment due in
February 2021 under the Master Purchase Agreements. The Green Bank funded this payment, from its own
funds, in the approximate amount of $314,000 on behalf of United Illuminating and anticipates that it will
be reimbursed by United Illuminating by the end of April 2021. Based upon discussions with United
[lluminating regarding the delayed payments due to the latter’s new vendor payment system, the Green
Bank expects that the delayed payment and all future payments under its Master Purchase Agreement will
be resolved by United Illuminating in advance of the next payment date in May 2021. See the captions
“SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2021 BONDS—Covenants as to
Special Capital Reserve Fund,” “DESCRIPTION OF THE INDENTURE—Debt Service Fund,” and
“INVESTMENT CONSIDERATIONS—The Expected Source of the Repayment is the Potential Stream
of Payments Made Under the Master Purchase Agreements” herein.

Any late payments under the Master Purchase Agreements will accrue interest at a rate equal to the
federal funds effective interest rate as set forth in the weekly statistical release designated as H.15(519), or
any successor publication, published by the Board of Governors of the Federal Reserve System.

If a party disputes a payment obligation, the disputing party must notify the other in writing and
will withhold payment pending resolution of the dispute. Withheld amounts will accrue interest in the same
manner as late payments on any amounts determined to have been properly billed. If a Utility seeks
clarification from the CT PURA on uses or cost recovery methods for SHRECs, interest will not accrue
during the period pending clarification. There will be a 24-month statute of limitations on new disputes for
any particular payment. Interest on late payments will bear interest from and including the due date and
will be calculated at the current date’s Federal Funds Effective Rate.

Prerequisites for Purchase. A Utility’s obligation to purchase SHRECs for any particular SHREC
Tranche is contingent upon satisfaction of all of the following conditions:

. Such Utility has received a final decision of approval from the CT PURA, as well as the
Utility’s corporate approval, of the Master Purchase Agreement (both of which have
already been obtained);

. SHREC Tranche confirmations have been executed (such confirmations have been
delivered with respect to SHREC Tranche 4); and

. The Green Bank has provided and such Utility has accepted a notice certifying (a) that
generation associated with creation of SHRECs has begun prior to the Tranche Delivery
Term Start Date; and (b) the amount of the SHREC Tranche Purchase Price; and (c) that
each SHREC Project, as constructed, satisfies the criteria listed for a SHREC Project; and
(d) the Green Bank has satisfied its obligations set forth in the Master Purchase Agreement
necessary to complete the delivery of such SHRECs to such Utility (which notice has been
provided by the Green Bank and accepted by each such Utility with respect to SHREC
Tranche 4).
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Failure to Obtain Regulatory Approval. The Master Purchase Agreements have already received
final approval from the CT PURA under Docket No. 16-05-07. If for any reason the CT PURA were to
reopen Docket No. 16-05-07 and the CT PURA were to make a decision that invalidates a provision of the
Master Purchase Agreement, other than one that impacts the transfer of SHRECsS or the applicable Utility
cost recovery, (a) the remaining provisions of the Master Purchase Agreement will remain in full force and
effect; and (b) the applicable Utility and the Green Bank will endeavor in good faith to replace the invalid
provisions with provisions that preserve the economic effects and fundamental rights of the parties under
the Master Purchase Agreement.

Events of Default and Remedies under the Master Purchase Agreements. An event of default
under the Master Purchase Agreement has occurred when:

. A party breaches any of its obligations and (a) does not cure the breach within ten (10)
business days of written notice from the non-breaching party, or (b) does not cure the
breach within twenty (20) business days after notice, following a ten-day extension for
diligent work; or

. A representation or warranty made by a party proves false in any material respect; or
. A party becomes bankrupt.

Upon the occurrence of an event of default under a Master Purchase Agreement, the non-defaulting
party may do any one or more of the following:

. Pursue rights and remedies as may be available in law and equity;

. Withhold any payments due in respect of the Master Purchase Agreement up to the extent
of its damages;

° Terminate the Master Purchase Agreement, subject to the limitations of early termination
(described in the following paragraph); and

. Suspend performance of its obligations with regards to transfer of SHRECs until such event
of default is cured.

Each Utility agrees that it will not exercise any right to terminate or suspend the Master Purchase
Agreement unless it has given the defaulting party (the Green Bank or its assignee) prior written notice of
its intent and the defaulting party has not caused the defaulting condition to be cured within 15 days after
the later of: (a) such Utility’s notice, or (b) the expiration of the applicable periods of grace provided under
the Master Purchase Agreement. If such default cannot be reasonably cured by the defaulting party within
15 days, the cure period will be extended for a reasonable period of time not to exceed 15 days (for an
aggregate 30-day cure period).

Force Majeure Events. Under the Master Purchase Agreement, a “Force Majeure Event” means
any event or circumstance which is beyond the control and without the fault or negligence of the party
affected and which by the exercise of reasonable diligence the party affected was unable to prevent,
provided that such events or circumstances shall be limited to a list of circumstances.

“Force Majeure Events” are defined to include, generally: (1) Political instability events such as

riot, war, compulsory acquisition or acts of terrorism; (2) Ionizing events such as contact with nuclear waste
or radiation; (3) Natural disasters such as earthquakes or fires; and (4) Strikes or industrial disputes.
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“Force Majeure Events” are defined not to include any of the following events: (1) Curtailment
arising from mechanical or equipment failure attributable to wear and tear; (2) Financial hardship, including
events that merely increase cost to one of the parties; (3) the Green Bank’s ability to sell SHRECs at a price
greater than the SHREC Tranche Purchase Price that has been established; or (4) a Utility’s ability to
purchase SHREC: at a price lower than the SHREC Tranche Purchase Price. In addition, a delay or inability
to perform due to a party’s lack of preparation for a known risk or condition to satisfy its obligations, a
party’s failure to timely obtain and maintain all necessary permits or approvals (excepting the regulatory
approval necessary for entering into the Master Purchase Agreements) or qualifications, or a failure to
satisfy contractual conditions or commitments, shall each not constitute a Force Majeure or be the basis for
a claim of Force Majeure under the Master Purchase Agreements.

The implication of the Force Majeure definition in the Master Purchase Agreements is that it
permits a party to be excused from or permitted a delay in performance of one or more of its obligations
under the Master Purchase Agreements.

Governing Law. The Master Purchase Agreements are interpreted and governed by the laws of the
State of Connecticut.

SHREC Tranche 4

SHREC Tranche 4, with a SHREC Tranche Delivery Term Start Date (as defined in the Master
Purchase Agreements) of January 1, 2021, consisted of 6,957' SHREC Projects representing a total
“nameplate” capacity of approximately 59.4 MW-DC and was executed by the Green Bank and the Utilities
as of July 15, 2020. Taking into account an annual rate of degradation of 0.7 percent and a SHREC Tranche
Purchase Price (as defined in the Master Purchase Agreement) of $47/MWh, the Green Bank projects gross
SHREC Receivables of $34.4 million over the remaining 14-year term of SHREC Tranche 4°. The
aggregation of these SHREC Projects in SHREC Tranche 4 was approved by PURA between March 4,
2020 and April 1, 2020 through Docket Nos. 19-11-39 and 20-01-45.

[ Remainder of Page Intentionally Left Blank. ]

! This number diverges from the total number of SHREC Projects initiated under the Master Purchase Agreements (6,957) due to
28 decommissioned, deactivated and cancelled SHREC Projects. Deactivated projects may possibly be reactivated in the
future.

2 These figures are estimates of production only, and no guarantee of future performance is offered, granted, suggested or implied.
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SHREC Tranche 4 has the following characteristics as set forth in the following tables as of
March 1, 2021 (the “Statistical Cutoff Date™):

Composition of SHREC Tranche 4
as of the Statistical Cutoff Date'

Number of PV Systems? 6,929
Aggregate PV System Size (kW-DC) 59,121
Average PV System Size (kW-DC) 8.5
Range of PV System Size (kW-DC) 0.6 to 47.1
Average RSIP Incentive Approval Date 8/12/2018
Average Ultility Interconnection Approval Date 12/12/2018
Average Panel Age - Months since RSIP Incentive Approval 31.0
Average Panel Age - Months since Utility Interconnection Approval 27.0
Third Party Owned 82%
Homeowner Owned 18%
Median FICO 770 to 789
Range of Non-Zero Credit Score 470 to 850
Eversource Energy Grid Connection 66%
United [lluminating Grid Connection 34%

I As of March 1, 2021.
2 This number diverges from the total number of SHREC Projects initiated under the Master Purchase Agreements (6,957) due to
28 decommissioned, deactivated and cancelled SHREC Projects. Deactivated projects may possibly be reactivated in the future.

Distribution of SHREC Tranche 4 by Owner
as of the Statistical Cutoff Date

Owner Number of PV Percentage of Nameplate Percentage of
Systems PV Systems Capacity (kW-DC) Nameplate
Capacity
Sunnova 2,451 35.4% 20,543 34.7%
PosiGen 875 12.6% 6,024 10.2%
Sunrun 720 10.4% 5,844 9.9%
Vivint Solar 589 8.5% 5,143 8.7%
SunPower Capital 590 8.5% 5,576 9.4%
SolarCity 288 4.2% 2,752 4.7%
CT Solar Lease 11 79 1.1% 683 1.2%
Other Owners
(less than 1%) 64 0.9% 572 1.0%
Homeowner 1,273 18.4% 11,985 20.3%
Total 6,929 100.0% 59,121 100.0%
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Distribution of SHREC Tranche 4 by Utility Company
as of the Statistical Cutoff Date

Utility Company = Number of PV Percentage of Nameplate Percentage of
Systems PV Systems Capacity (kW-DC) Nameplate
Capacity

Eversource

Energy 4,543 65.6% 40,403 68.3%

United

Iluminating 2,386 34.4% 18,718 31.7%
Total 6,929 100.0% 59,121 100.0%

Distribution of SHREC Tranche 4 by Range of PV System Size (KW-DC)
as of the Statistical Cutoff Date

Percentage of

Range of PV System  Number of Percentage of Nameplate Nameplate
Size (kW-DC) PV Systems PV Systems Capacity (kW-DC) Capacity

0.001-2.000 4 0.1% 4 0.01%
2.001-4.000 394 5.7% 1,279 2.2%
4.001-6.000 1,384 20.0% 7,041 11.9%
6.001-8.000 1,792 25.9% 12,536 21.2%
8.001-10.000 1,457 21.0% 13,107 22.2%
10.001-12.000 904 13.0% 9,842 16.6%
12.001-14.000 432 6.2% 5,606 9.5%
14.001-16.000 232 3.3% 3,454 5.8%
16.001-18.000 151 2.2% 2,554 4.3%
18.001-20.000 82 1.2% 1,565 2.6%
>20.000 97 1.4% 2,133 3.6%
Total 6,929 100.0% 59,121 100.0%

Distribution of SHREC Tranche 4 by Host Customer County
as of the Statistical Cutoff Date

Host Customer Number of  Percentage of PV Nameplate Percentage of
County PV Systems Systems Capacity Nameplate

(kW-DC) Capacity

New Haven County 2,332 33.7% 19,643 33.2%
Hartford County 1,524 22.0% 12,375 20.9%
Fairfield County 1,293 18.7% 10,913 18.5%
New London County 660 9.5% 5,741 9.7%
Middlesex County 346 5.0% 3,155 5.3%
Litchfield County 333 4.8% 3,175 5.4%
Windham County 240 3.5% 2,207 3.7%
Tolland County 201 2.9% 1,912 3.2%
Total 6,929 100.0% 59,121 100.0%
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Distribution of SHREC Tranche 4 by Module Manufacturer
as of the Statistical Cutoff Date

Module Number of PV  Percentage of PV Nameplate Percentage of
Manufacturer Systems Systems Capacity Nameplate
(kW-DC) Capacity
Hanwha Q-Cells 2,889 41.7% 24,218 41.0%
Silfab 852 12.3% 6,000 10.1%
SunPower 821 11.8% 8,031 13.6%
LG Electronics
Solar Cell Division 774 11.2% 6,971 11.8%
Trina Solar 429 6.2% 3,862 6.5%
Jinko Solar 270 3.9% 2,318 3.9%
REC Solar 233 3.4% 1,838 3.1%
Canadian Solar 231 3.3% 2,079 3.5%
Other 430 6.2% 3,804 6.4%
Total 6,929 100.0% 59,121 100.0%

The Green Bank uses Clean Power Research’s (“CPR”) SolarAnywhere FleetView to derive energy
forecasts. The forecasts are derived from the following information for each installed system:

. Location;

. Number of arrays, inverters per array;

. PV module manufacturer, model, quantity, and cost;

. Inverter manufacturer, model, quantity, and cost;

. Fixed tilt or tracking array type;

. Azimuth and tilt for each array; and

. Solar obstruction (shading) angles or monthly (solar access) percentages for each array.

CPR SolarAnywhere FleetView maintains a database of typical meteorological year (“TMY”) 3
and satellite irradiation data. The TMY data sets hold hourly values of solar radiation and meteorological
elements for a 1-year period. Their intended use is for computer simulations of solar energy conversion
systems and building systems to facilitate performance comparisons of different system types,
configurations, and locations in the United States and its territories. Using this information, the Green Bank
can develop a solar radiation forecast for each system location.

The Green Bank’s annual energy generation estimates are adjusted, with certain exceptions, using
a fixed 10% derate factor (the derate factor for soiling accounts for dirt, snow, or other foreign matter on
the surface of the PV module that reduces the amount of solar radiation reaching the solar cells of the PV
module) and a 0.5% assumed annual system degradation rate.

The energy forecast for SHREC Tranche 4 was provided to DNV GL, independent engineers, to
confirm the accuracy of the Green Bank’s current and future energy production estimates. The Green Bank
provided DNV GL with a dataset with detailed system information and monthly energy generation forecasts
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for 6,957 systems with Approval to Energize dates (as defined in the Transaction Confirmations) between
February 13, 2015 and December 15, 2019.

DNV GL refined and analyzed the Green Bank’s operational data and assessed all PV systems
using available historical data to gain insight on the operational performance of SHREC Tranche 4. After
making any appropriate adjustments, DNV GL developed a revised forecast of the annual electricity
production for SHREC Tranche 4 at various probabilities of exceedance (e.g., P50, P90, P99, where P90
represents an electricity production forecast that will be matched or exceeded with 90% probability). These
annual forecasts are multiplied by the $47 price per SHREC to calculate projected annual SHREC
Receivables. The Green Bank then applied seasonality assumptions derived by CPR SolarAnywhere
FleetView (projected annual production for a SHREC Project is assumed to be generated as follows:
19.08% in the first quarter; 33.80% in the second quarter; 32.64% in the third quarter; and 14.48% in the
fourth quarter).

The following table provides DNV GL’s annual production (MWh) forecasts for various
probabilities of exceedance for 1-year periods, with Year 1 representing January 1, 2021 to December 31,
2035. The relative production forecasts shown below will change if the final SHREC Tranche 4
composition differs materially from the SHREC Projects analyzed by DNV GL.

Production Forecasts (MWh) for SHREC Tranche 4 in MWh, 1-Year Period

Year P50 P90 P99
1 58,550 56,206 54,294
2 58,136 55,772 53,814
3 57,716 55,294 53,202
4 57,285 54,768 52,467
5 56,833 54,191 51,622
6 56,317 53,525 50,647
7 55,802 52,838 49,619
8 55,200 52,049 48,473
9 54,517 51,170 47,229
10 53,902 50,344 46,024
11 53,785 49,972 45,224
12 53,657 49,578 44,391
13 53,438 49,091 43,465
14 53,191 48,569 42,500
15 52,770 47,882 41,385

Using the annual MWh production forecasts provided by DNV GL, adjusting the SHREC
Receivables for annual periods ending on the principal payment dates (November 15), making the
seasonality adjustments described above, assuming that only 93.4% of the SHREC Project production
within SHREC Tranche 4 is available at any one time and multiply the result MWh production forecasts by
the $47/MWh pursuant price under the Master Purchase Agreements, the following table provides the
estimated SHREC Receivables (after the payment of Trustee fees, charges and expenses) available to pay
debt service on the Series 2021 Bonds and the related debt service coverage ratios for each of the P50, P90
and P99 production probabilities. Although there will be not be enough SHREC Receivables available to
pay debt service on the Series 2021 Bonds in the calendar year 2036, it is anticipated that the amounts on
deposit in the Special Capital Reserve Fund will be sufficient to make such payments.
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Debt Service Coverage Table

Expected Expected

Net Expected Net Projected  Expected Expected Expected

SHREC Net SHREC SHREC Annual P50 Debt P90 Debt P99 Debt
Receivables  Receivables  Receivables Debt Service Service Service

(P50)" (P90) (P99) Service Coverage Coverage Coverage
11/15/2021  § 866,095 $ 846,460 $ 830,453 § 735,113 1.18x 1.15x 1.13x
11/15/2022 2,559,251 2,456,179 2,371,895 2,135,741 1.20x 1.15x 1.11x
11/15/2023 2,541,022 2,436,758 2,349,704 2,118,729 1.20x 1.15x 1.11x
11/15/2024 2,522,510 2,415,379 2,321,803 2,099,442 1.20x 1.15x 1.11x
11/15/2025 2,503,407 2,391,879 2,288,623 2,079,051 1.20x 1.15x 1.10x
11/15/2026 2,483,042 2,365,802 2,250,436 2,056,939 1.21x 1.15x 1.09x
11/15/2027 2,460,400 2,336,389 2,207,186 2,030,679 1.21x 1.15x 1.09x
11/15/2028 2,437,066 2,305,358 2,161,065 2,004,344 1.22x 1.15x 1.08x
11/15/2029 2,409,953 2,269,983 2,109,949 1,972,923 1.22x 1.15x 1.07x
11/15/2030 2,380,527 2,231,836 2,055,656 1,940,555 1.23x 1.15x 1.06x
11/15/2031 2,357,718 2,199,401 2,006,179 1,911,740 1.23x 1.15x 1.05x
11/15/2032 2,352,480 2,182,884 1,970,772 1,897,798 1.24x 1.15x 1.04x
11/15/2033 2,346,099 2,164,810 1,933,432 1,881,659 1.25x 1.15x 1.03x
11/15/2034 2,336,255 2,143,120 1,892,428 1,863,016 1.25x 1.15x 1.02x
11/15/2035 1,881,962 1,717,785 1,502,182 1,492,906 1.26x 1.15x 1.01x

11/35/2036 1,492,906 1,492,906 1,492,906 1,297,857  NA** NA** NA**

* Expected Net SHREC Receivables based on P50 production. P-measures are a statistical estimate of how often, given variances
in weather and system performance, solar projects will exceed that value. P50 means that for each year, 50% of the time generation
is expected to be above the generation forecast and 50% of the time generation is expected to be below the generation forecast for
such year; Expected Net SHREC Receivables are net of Trustee fees, charges and expenses.

** Represents the reserve fund release net of trustee fees, charges and expenses.

Pursuant to the Indenture, the Green Bank is required to use its best efforts to direct all payments
on the SHREC Receivables to the Trustee for deposit into the Funds and Accounts under the Indenture, and
if such payments are misdirected or erroneously deposited into another Green Bank fund or account, the
Green Bank is required to promptly transfer the applicable amount to the Trustee for deposit under the
Indenture.

The Revenue Fund will be established to hold funds received from the Utilities as well as other
Revenues (the “Revenue Fund”). Interest (net of that which represents a return of accrued interest paid in
connection with the purchase of any investment) and other investment earnings (but not profits or losses)
on any moneys or investments in the Funds and Accounts, other than the Special Capital Reserve Fund,
shall be paid into the 2021 SHREC Economic Energy and Security Fund as and when received. Interest
(net of that which represents a return of accrued interest paid in connection with the purchase of any
investment) and other investment earnings (but not profits or losses) on any moneys or investments in the
Special Capital Reserve Fund shall be paid into the Interest Account of the Debt Service Fund.

After all required payments are made under the Indenture, any excess Revenues are transferred
back to the Green Bank and available for general use.
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USE OF PROCEEDS
Sources and Uses
The proceeds of the Series 2021 Bonds are being used to: (a) refinance expenditures of the Green
Bank related to the RSIP, (b) fund a Special Capital Reserve Fund and (c) pay the costs of issuing the

Series 2021 Bonds, including the Underwriters’ discount. The following are the estimated sources and uses
of proceeds of the Series 2021 Bonds:

Estimated Sources:

Proceeds of the Series 2021 Bonds . $24.834,000.00
Total Sources $24,834,000.00

Estimated Uses:

Refinance expenditures of the Green Bank related to the RSIP $22,073,890.50

Deposit to the Special Capital Reserve Fund 2,135,105.50

Pay the costs of issuing the Series 2021 Bonds_______ 625,004.00
TotalUses $24,834,000.00

Climate Bond Certified

Working to advance its mission to “confront climate change and provide all of society a healthier
and more prosperous future by increasing and accelerating the flow of private capital into markets that
energize the green economy,” The Green Bank envisions a world powered by the renewable energy of
community. With this vision in mind, the SHREC Projects are designed to support renewable energy
production free from harmful emissions through solar energy production. See the caption “THE TRUST
ESTATE” herein for more information on the SHREC Projects.

The information set forth below concerning (i) the Climate Bonds Initiative (“CBI”) and the process
for obtaining certification from CBI, and (ii) Kestrel Verifiers (“Kestrel”) in its role as a verifier with respect
to the certification of the Series 2021 Bonds as Climate Bond Certified, all as more fully described below,
has been extracted from materials provided by CBI and Kestrel. Additional information relating to CBI and
the certification process can be found at www.climatebonds.net. The CBI website is included for reference
only and the information contained therein is not incorporated by reference in this Official Statement.

In connection with the Series 2021 Bonds and the SHREC Projects, the Green Bank applied to the
CBI for designation of the Series 2021 Bonds as “Climate Bond Certified.” CBI is an independent not-for-
profit organization that works solely on mobilizing the bond market for climate change solutions. CBI has
established a certification program that provides criteria for eligible projects to be considered a Certified
Climate Bond. Rigorous scientific criteria ensure that financed activities are consistent with the 2 degrees
Celsius warming limit established in the 2016 Paris Agreement, which exists within the United Nations
Framework Convention on Climate Change, to address greenhouse-gas-emissions mitigation, adaptation,
and finance. The CBI certification program is used globally by bond issuers, governments, investors and
the financial markets to prioritize investments which genuinely contribute to addressing climate change.
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The CBI standards use credible, science-based, widely supported guidelines about what should and
should not be considered a qualifying climate-aligned investment to assist investors in making informed
decisions about the environmental credentials of a bond. In order to receive the CBI certification, the Green
Bank engaged Kestrel, a third-party CBI approved verifier, to provide verification to the CBI Certification
Board that the Green Bank’s SHREC Projects meets the CBI standards and relevant sector criteria. Kestrel
reviewed and provided an opinion on the Green Bank’s Programmatic Green Bond Framework and
verification to CBI on the Solar Home Renewable Energy Credits (SHREC) Collateralized Notes,
Series 2019-1 Class A and B, which was the first bond issued in the program, which CBI certified as
Climate Bonds on March 28, 2019. Under the Green Bank’s established Programmatic Certification, CBI
certified the Series 2020 Bonds in July 2020. The Green Bank is designating the Series 2021 Bonds as
“Climate Bond Certified” under the same programmatic certification and is submitting paperwork for that
certification to CBI in April 2021. Kestrel will also provide a post-issuance report to CBI as to whether the
proceeds of the Series 2021 Bonds have been a