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Maturity Amounts Interest Rate CUSIP® Issue
(March 15) Maturing (Per Annum) Yield Price Number'”
2015 $490,000 3.000% 0.430% 101.751 AAS
2016 410,000 3.000 0.500 104.185 AB3
2017 420,000 3.000 0.800 105.828 ACl1
2018 435,000 3.000 1.150 106.652 AD9
2019 450,000 3.000 1.450 106.992 AET7
2020 460,000 3.000 1.750 106.732 AF4
2021 475,000 3.000 2.000 106.225 AG2
2022 490,000 3.000 2.250 105.262 AHO
2023 505,000 4.000 2.400 112.471 AJ6
2024 525,000 4.000 2.600@ 110.816% AK3
2025 545,000 4.000 2.800@ 109.190® ALI
2026 565,000 3.000 3.000 100.000 AM9
2027 585,000 3.000 3.100 98.955 AN7
2028 600,000 3.000 3.200 97.795 AP2
2029 620,000 3.200 3.300 98.840 AQO
2030 640,000 3.250 3.400 98.185 ARS8
2031 660,000 3.500 3.500 100.000 AS6
2032 685,000 3.500 3.580 98.954 AT4
2033 705,000 3.625 3.640 99.794 AUl
2034 735,000 3.625 3.680 99.230 AV9

(1) CUSIP numbers have been assigned by an independent company not affiliated with the State and are included on this inside
cover page solely for the convenience of the Owners of the Series 2014 Certificates. Neither the Underwriter nor the State
makes any representation with respect to the accuracy of such CUSIP numbers as indicated in the above tables or undertakes
any responsibility for the selection of the CUSIP numbers or their respective accuracy now or at any time in the future.

(2) Priced to the call date of March 15, 2023.



USE OF INFORMATION IN THIS OFFICIAL STATEMENT

This Official Statement, which includes the cover page and the Appendices, does not constitute an
offer to sell or the solicitation of an offer to buy any of the Series 2014 Certificates in any jurisdiction in
which it is unlawful to make such offer, solicitation, or sale. No dealer, salesperson, or other person has
been authorized to give any information or to make any representations other than those contained in this
Official Statement in connection with the offering of the Series 2014 Certificates, and if given or made,
such information or representations must not be relied upon as having been authorized by the State of
Colorado or the Underwriter.

The information set forth in this Official Statement has been obtained from the State, from the
sources referenced throughout this Official Statement and from other sources believed to be reliable. No
representation or warranty is made, however, as to the accuracy or completeness of information received
from parties other than the State. This Official Statement contains, in part, estimates and matters of opinion
which are not intended as statements of fact, and no representation or warranty is made as to the correctness
of such estimates and opinions, or that they will be realized.

The information, estimates, and expressions of opinion contained in this Official Statement are
subject to change without notice, and neither the delivery of this Official Statement nor any sale of the
Series 2014 Certificates shall, under any circumstances, create any implication that there has been no
change in the affairs of the State or in the information, estimates, or opinions set forth herein, since the date
of this Official Statement.

The Trustee has not participated in the preparation of this Official Statement or any other disclosure
documents relating to the Series 2014 Certificates and does not have or assume any responsibility as to the
accuracy or completeness of any information contained in this Official Statement or any other such
disclosure documents.

This Official Statement has been prepared only in connection with the original offering of the
Series 2014 Certificates and may not be reproduced or used in whole or in part for any other purpose.

The Series 2014 Certificates have not been registered with the Securities and Exchange
Commission due to certain exemptions contained in the Securities Act of 1933, as amended. In making an
investment decision, investors must rely on their own examination of the State, the Series 2014 Certificates
and the terms of the offering, including the merits and risks involved. The Series 2014 Certificates have not
been recommended by any federal or state securities commission or regulatory authority, and the foregoing
authorities have neither reviewed nor confirmed the accuracy of this document.

THE PRICES AT WHICH THE SERIES 2014 CERTIFICATES ARE OFFERED TO THE
PUBLIC BY THE UNDERWRITER (AND THE YIELDS RESULTING THEREFROM) MAY VARY
FROM THE INITIAL PUBLIC OFFERING PRICES OR YIELDS APPEARING ON THE COVER
PAGE HEREOF. IN ADDITION, THE UNDERWRITER MAY ALLOW CONCESSIONS OR
DISCOUNTS FROM SUCH INITIAL PUBLIC OFFERING PRICES TO DEALERS AND OTHERS. IN
ORDER TO FACILITATE DISTRIBUTION OF THE SERIES 2014 CERTIFICATES, THE
UNDERWRITER MAY ENGAGE IN TRANSACTIONS INTENDED TO STABILIZE THE PRICE OF
THE SERIES 2014 CERTIFICATES AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.



CAUTIONARY STATEMENTS
REGARDING

PROJECTIONS, ESTIMATES AND
OTHER

FORWARD-LOOKING STATEMENTS IN
THIS OFFICIAL STATEMENT

This Official Statement, including but not limited to the material set forth under “STATE
FINANCIAL INFORMATION,” “DEBT AND CERTAIN OTHER FINANCIAL OBLIGATIONS,”
“LITIGATION, GOVERNMENTAL IMMUNITY AND SELF INSURANCE” and in Appendices E, F,
G and H contains statements relating to future results that are “forward-looking statements.” When used in
this Official Statement, the words “estimates,” “intends,” “expects,” “believes,” “anticipates,” “plans,” and
similar expressions identify forward-looking statements. Any forward-looking statement is subject to risks
and uncertainties that could cause actual results to differ materially from those contemplated in such
forward-looking statements. Inevitably, some assumptions used to develop the forward-looking statements
will not be realized and unanticipated events and circumstances will occur. Therefore, it can be expected
that there will be differences between forward-looking statements and actual results, and those differences
may be material. The State does not plan to issue any updates or revisions to those forward-looking
statements if or when its expectations change or events, conditions or circumstances on which these
statements are based occur.
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OFFICIAL STATEMENT

$11,000,000
STATE OF COLORADO
BUREAU OF INVESTIGATION
PUEBLO REGIONAL FACILITY PROJECT
CERTIFICATES OF PARTICIPATION
SERIES 2014

INTRODUCTION

This Official Statement, including its cover page, inside front cover and appendices, provides
information in connection with the delivery and sale of State of Colorado Bureau of Investigation Pueblo
Regional Facility Project Certificates of Participation Series 2014 (the “Series 2014 Certificates”). The
Series 2014 Certificates are being executed and delivered by Zions First National Bank, Denver, Colorado,
as trustee (the “Trustee”) pursuant to an Indenture of Trust, dated as of July 9, 2014 (the “Indenture”).
The Series 2014 Certificates will evidence undivided interests in the right to certain payments by the State
under the annually renewable Lease Purchase Agreement, dated as of July 9, 2014 (the “Lease”), entered
into between the Trustee, as lessor, and the State of Colorado (the “State”), acting by and through the State
Treasurer (the “State Treasurer”), as lessee. Capitalized terms used herein and not otherwise defined have
the meanings assigned to them in the forms of documents attached as Appendix B hereto.

This introduction is not a summary of this Official Satement. It isonly a summary description of
and guide to, and is qualified by, more complete and detailed information contained in the entire Official
Satement, including the cover page and appendices hereto, and the documents summarized or described
herein. A full review should be made of the entire Official Satement. The offering of Series 2014
Certificates to potential investorsis made only by means of the entire Official Satement.

Authority for Delivery

The Series 2014 Certificates are being delivered pursuant to the Indenture, and under authority
granted by the laws of the State, including, without limitation, House Bill 14-1170, as enacted at 182 Colo.
Sess. Laws 665 (the “Act™).

Purposes of the Series 2014 Certificates

Proceeds from the sale of the Series 2014 Certificates will be used to finance the acquisition and
improvement of the Leased Property as well as to pay the costs of issuance of the Series 2014 Certificates
and to make deposits to funds and accounts held by the Trustee under the Indenture. See “PLAN OF
FINANCING — Sources and Uses of Funds” for a description of the estimated uses of proceeds of the Series
2014 Certificates.

The Leased Property

The State, acting by and through the Department of Public Safety (the “Department of Public
Safety”) for the use and benefit of the Colorado Bureau of Investigation, is entering into a Site Lease with
the Trustee dated as of the date of delivery of the Series 2014 Certificates (the “Site Lease’) pursuant to
which certain land owned (or acquired prior to or contemporaneously with the execution and delivery of the
Series 2014 Certificates) by the State and the buildings, structures and improvements located on such land
(the “Site”), together with the improvements being constructed and installed on and in the Site (collectively
with the Site, the “Leased Property”) will be leased to the Trustee. See “SECURITY AND SOURCES OF
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PAYMENT — The Leased Property” and “CERTAIN RISK FACTORS — Effect of a Nonrenewal of the
Lease.” The Site is being leased by the Trustee to the State, by and through the State Treasurer, pursuant to
the Lease, and the State, by and through the State Treasurer, is subleasing the Leased Property to the State,
by and through the Department of Public Safety, for the use and benefit of the Colorado Bureau of
Investigation, under that certain Sublease dated as of the date of delivery of the Series 2014 Certificates (the
“Sublease”). The Leased Property will serve as the new site of the Pueblo Regional Forensic and
Investigative Facility. The State may substitute other property for any portion of the Leased Property upon
delivery to the Trustee of certain items as described in “SECURITY AND SOURCES OF PAYMENT —
The Leased Property — Substitution of Leased Property.” Upon any decision of the State not to
appropriate and thereby terminate the Lease, the State would relinquish its right to use all of the
Leased Property or any portion thereof through the term of the Site Lease. In such event, the
Department of Public Safety, which is the Sublessee under the Sublease, would have the option to
purchase the Leased Property under the Sublease upon certain conditions as further described
herein. See “SECURITY AND SOURCES OF PAYMENT - The Leased Property — Sublessee’s
Purchase Option.”

Terms of the Series 2014 Certificates
Payments

Principal of and premium, if any, on the Series 2014 Certificates is payable to the Owner thereof as
shown on the registration records of the Trustee upon maturity or prior redemption thereof and upon
presentation and surrender of the Series 2014 Certificates at the office of the Trustee. Interest on each
Series 2014 Certificate shall be payable by check or draft of the Trustee mailed on or before each Interest
Payment Date to the Owner thereof at the close of business on the first day of the month (whether or not
such day is a Business Day) in which such Interest Payment Date occurs (the “Record Date”); provided
that, such interest payable to any Owner may be paid by alternative means agreed to by such Owner and the
Trustee.

Denominations

The Series 2014 Certificates are deliverable in the authorized denomination of $5,000 and integral
multiples thereof.

Redemption

Certain of the Series 2014 Certificates are subject to optional redemption and all of the Series 2014
Certificates are subject to extraordinary redemption prior to their stated maturity dates under certain
circumstances described herein under “THE SERIES 2014 CERTIFICATES — Redemption.”

For a more complete description of the Series 2014 Certificates, the Indenture pursuant to
which such Series 2014 Certificates are being executed and delivered, the Lease, the Site Lease and
the Sublease, see “Forms of Indenture, Lease, Site Lease and Sublease” attached hereto in Appendix
B.

Sources of Payment for the Series 2014 Certificates

The Series 2014 Certificates are payable solely from annually appropriated Base Rentals, other
Revenues received by the Trustee pursuant to the Lease and other moneys in the Trust Estate in accordance
with the terms of the Indenture. See “SECURITY AND SOURCES OF PAYMENT.” The Lease provides
that the obligation of the State to pay Base Rentals and Additional Rentals during the Lease Term shall,
subject only to the other terms of the Lease (including, without limitation, the provisions of the Lease
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providing that all obligations of the State under the Lease shall be subject to the action of the Colorado
General Assembly in making moneys available for payment thereunder, as described below), be absolute
and unconditional and shall not be abated or offset for any reason related to the Leased Property and that,
notwithstanding any dispute between the State and the Trustee or between the State or the Trustee and any
other Person relating to the Leased Property, the State shall, during the Lease Term, pay all Base Rentals
and Additional Rentals when due; the State shall not withhold any Base Rentals and Additional Rentals
payable during the Lease Term pending final resolution of such dispute and shall not assert any right of
set-off or counter-claim against its obligation to pay Base Rentals and Additional Rentals, provided,
however, that the payment of any Base Rentals and Additional Rentals shall not constitute a waiver by the
State of any rights, claims or defenses which the State may assert; and no action or inaction on the part of
the Trustee shall affect the State’s obligation to pay Base Rentals and Additional Rentals during the Lease
Term.

The Lease provides that a Lease Event of Nonappropriation shall be deemed to have occurred,
subject to the State’s right to cure described below, on June 30 of any Fiscal Year if the Colorado General
Assembly has, on such date, failed, for any reason, to appropriate sufficient amounts authorized and
directed to be used to pay all Base Rentals scheduled to be paid and all Additional Rentals estimated to be
payable in the next ensuing Fiscal Year. Notwithstanding the description of a Lease Event of
Nonappropriation in the preceding sentence, a Lease Event of Nonappropriation shall not be deemed to
occur if, on or before August 15 of the next ensuing Fiscal Year, (i) the Colorado General Assembly has
appropriated or otherwise authorized the expenditure of amounts sufficient to avoid a Lease Event of
Nonappropriation as described in the preceding sentence and (ii) the State has paid all Base Rentals and
Additional Rentals due during the period from June 30 through the date of such appropriation or
authorization.

If a Lease Event of Nonappropriation has occurred, the Lease will terminate and the Trustee may
exercise any of the remedies described in the Lease, including the sale or lease of the Trustee’s interest in
the Leased Property, subject to the purchase option of the Department of Public Safety under the Sublease.
The Department of Public Safety has the right under the Sublease to purchase all of the Leased Property subject
to such Sublease following the occurrence of a Lease Event of Default or a Lease Event of Nonappropriation
under the Lease, by paying an amount sufficient to (i) defease all the Series 2014 Certificates in accordance
with the defeasance provisions of the Indenture on the closing date for the purchase of the Leased Property (or,
if the Series 2014 Certificates are then subject to optional redemption, to redeem all the Series 2014 Certificates
in accordance with the redemption provisions of the Indenture); and (ii) pay all Sublease Additional Rentals
and Additional Rentals then due under the Lease. The net proceeds from the exercise of such remedies are to
be applied toward the payment of the Series 2014 Certificates under the Indenture, as described in the form of
Indenture attached hereto in Appendix B. There can be no assurance that the Department of Public
Safety will exercise its right to purchase the Leased Property or, if it does not exercise such right, that
the proceeds of the exercise of such remedies will be sufficient to pay all of the principal due on the
Series 2014 Certificates.

The State has the option to terminate the Lease and release the Leased Property from the Indenture
in connection with the defeasance or redemption of the Series 2014 Certificates by paying the State’s
Purchase Option Price as described under “THE SERIES 2014 CERTIFICATES — State’s Purchase Option
Price.” The State may also substitute other property for any portion of the Leased Property as described in
“SECURITY AND SOURCES OF PAYMENT — The Leased Property — Substitution of Leased Property.”

Payment of Base Rentals, Additional Rentals and all other payments by the State shall
constitute currently appropriated expenditures of the State and may be paid solely from any legally
available moneys, including the State General Fund. All obligations of the State under the Lease
shall be subject to the action of the Colorado General Assembly in annually making moneys
available for payments thereunder. The obligations of the State to pay Base Rentals and Additional
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Rentals and all other obligations of the State under the Lease are subject to appropriation by the
Colorado General Assembly in its sole discretion, and shall not be deemed or construed as creating
an indebtedness of the State within the meaning of any provision of the State Constitution or the laws
of the State concerning or limiting the creation of indebtedness of the State and shall not constitute a
multiple fiscal year direct or indirect debt or other financial obligation of the State within the
meaning of Section 3 of Article XI or Section 20(4) of Article X of the State Constitution or any other
limitation or provision of the State Constitution, State statutes or other State law. In the event the
State does not renew the Lease, the sole security available to the Trustee, as lessor under the Lease,
shall be the Leased Property leased under the Lease, subject to the terms of the Lease, including the
Trustee’s leasehold interest in the Site pursuant to the Site Lease.

Certain Risks to Owners of the Series 2014 Certificates

Certain factors described in this Official Statement could affect the payment of Base Rentals under
the Lease, the value of the Leased Property and the market price of the Series 2014 Certificates to an extent
that cannot be determined at this time. Each prospective investor should read the Official Statement in its
entirety to make an informed investment decision, giving particular attention to the section entitled
“ CERTAIN RISK FACTORS”

Availability of Continuing Information

In connection with its execution and delivery of the Series 2014 Certificates, the State will execute
a Continuing Disclosure Undertaking (the “Disclosure Certificate”), a form of which is attached hereto as
Appendix C, wherein it will agree for the benefit of the owners of the Series 2014 Certificates to provide
certain Annual Financial Information relating to the State by not later than 270 days after the end of each
Fiscal Year, commencing with the Fiscal Year ended June 30, 2015, to provide the Audited Financial
Statements when available but not later than 270 days after the end of each Fiscal Year (or as soon
thereafter as available), and to provide notices of occurrence of certain enumerated events.

Except as described below and in the section herein entitled “CONTINUING DISCLOSURE”,
during the previous five years the State Treasurer has complied, in all material respects, with the continuing
disclosure undertakings entered into by the State Treasurer pursuant to the requirements of Rule 15¢2-12.
The State Treasurer failed to file a notice of material event when Moody’s Investors Service, Inc., as a result
of their Global Scale Rating Recalibration changed the State’s credit rating on certain outstanding issuances
of certificates of participation from Aa3 to Aa2 on April 10, 2010. The State Treasurer has also determined
that it and certain other State departments or agencies have not complied with certain continuing disclosure
undertakings entered into by such entities pursuant to Rule 15¢2-12 in connection with municipal securities
issued by or for the benefit of such entities by failing on a timely basis to file with the Municipal Securities
Rulemaking Board (“MSRB”) certain “Annual Information” and/or “Audited Financial Information”
required by those continuing disclosure undertakings during the immediately preceding five (5) years.

Pursuant to legislation enacted by the Colorado General Assembly in 2012, the State Treasurer now
has statutory authority over debt issuance and post-issuance compliance with continuing disclosure
undertakings entered into by the State and certain State departments and agencies that utilize the State’s
credit (the “Included Entities”). In early 2013, the State Treasurer retained Digital Assurance
Certification, L.L.C. (“DAC Bond”) as its Disclosure Dissemination Agent for the purpose of assisting it
with auditing past compliance, making remedial filings and ensuring ongoing compliance with its
continuing disclosure filing requirements with the MSRB of all information required in the continuing
disclosure undertakings entered into by the Included Entities and will implement other procedures intended
to ensure future material compliance with such continuing disclosure undertakings.



The State Treasurer’s office is conducting a further review of compliance with the continuing
disclosure undertakings entered into by the Included Entities and the State Treasurer for the purpose of
determining whether there are other instances, in addition to those noted above and in the section entitled
“CONTINUING DISCLOSURE”, of material non-compliance with such continuing disclosure
undertakings or instances of material inaccuracies in disclosure documents prepared by the Included
Entities and the State Treasurer relating to the descriptions of compliance by the State with its continuing
disclosure undertakings during the immediately preceding five (5) years. To the extent that the State
Treasurer has discovered any other such instances of material non-compliance or material inaccuracies
have occurred, the State Treasurer’s office either directly has made or has directed DAC Bond to make the
appropriate corrective filings. If and to the extent it is determined by the State Treasurer going forward that
any such instances of material non-compliance or material inaccuracies have occurred, the State
Treasurer’s office intends to take the appropriate remedial actions, either directly or through DAC Bond.
See “CONTINUING DISCLOSURE”.

State Economic and Demographic Information

This Official Statement contains economic and demographic information about the State prepared
and compiled in June 2014 by Development Research Partners for use by the State. See Appendix G —
“CERTAIN STATE ECONOMIC AND DEMOGRAPHIC INFORMATION.”

Development Research Partners has consented to the inclusion of such information in this Official
Statement. Neither the State nor the Underwriter intends to assume responsibility for the accuracy,
completeness or fairness of the information contained in Appendix G. The information in Appendix G —
“CERTAIN STATE ECONOMIC AND DEMOGRAPHIC INFORMATION” has been included in this
Official Statement in reliance upon the authority of Development Research Partners as experts in the
preparation of economic and demographic analyses. Potential investors should read Appendix G in its
entirety for information with respect to the economic and demographic status of the State.

Other Information

This Official Statement speaks only as of its date, and the information contained herein is subject to
change.

The quotations from, and summaries and explanations of, the statues, regulations and documents
contained herein do not purport to be complete and reference is made to said laws, regulations and
documents for full and complete statements of their provisions. Copies, in reasonable quantity, of such
laws, regulations and documents may be obtained during the offering period, upon request to the Financial
Advisor at 6041 Syracuse Way, Suite 300, Greenwood Village, Colorado 80111, Attn: Jason Simmons.

Any statements in this Official Statement involving matters of opinion, whether or not expressly so
stated, are intended as such and not as representations of fact. This Official Statement is not to be construed
as a contract or agreement between the State and the purchasers or holders of any of the Series 2014
Certificates.

Changes from Preliminary Official Statement

This Official Statement includes certain information which was not available for inclusion in the
Preliminary Official Statement dated June 24, 2014, with respect to the Series 2014 Certificates (the
“Preliminary Official Statement”), including the principal amounts, interest rates, prices, and other terms of
the Series 2014 Certificates. This Official Statement also contains certain other changes and additions,
including certain changes to: the disclosures in the sections entitled “INTRODUCTION — Availability of
Continuing Information” and “CONTINUING DISCLOSURE”; deletion of the mandatory sinking fund

5



redemption in the section entitled “THE SERIES 2014 CERTIFICATES — Redemption”; to the status of the
litigation in the section entitled “LITIGATION, GOVERNMENTAL IMMUNITY AND SELF
INSURANCE — Current Litigation”; and to information in “Appendix H — State Pension System”, which
have been included in order to make this Official Statement complete as of its date. Purchasers of the Series
2014 Certificates should read this Official Statement in its entirety.

PLAN OF FINANCING

Sources and Uses of Funds

The sources and uses of funds relating to the Series 2014 Certificates are set forth in the following
table.

SOURCES OF FUNDS:

Par amount of Series 2014 CertifiCatesS.......oovivvvuiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeenaaes $11,000,000.00
Net Original ISSU€ Premitum.........c.cccvveiieeiieciieiieieeieesee et 314,355.85
TOTAL SOURCES OF FUNDS ..ottt $11,314,355.85
USES OF FUNDS:
Deposit to Project ACCOUNL ........ccueeiiieriieitieeieeie ettt ettt $10,998,362.35
Payment of costs of issuance, including Underwriter’s compensation" .............. 315,993.50
TOTAL USES OF FUNDS ...ttt $11,314,355.85

(1) Such amount (other than the Underwriter’s compensation) shall be deposited to the Costs of Execution and Delivery Account
of the Construction Fund and shall be used to pay costs of issuance including legal fees, rating agencies fees, printing costs and
financial advisors’ fees. For information concerning the Underwriter’s discount, see “UNDERWRITING.”

The Project

Under the Sublease, the Department of Public Safety will agree to acquire, construct and use the
Leased Property for the Bureau of Investigation’s regional Pueblo office and forensic laboratory (the
“Project”) in a manner which satisfies the restrictions of the Internal Revenue Code of 1986, as amended
(the “Code”). In accordance with the terms of the Sublease between the State, acting by and through the
State Treasurer, and the State, acting by and through the Department of Public Safety, the Department of
Public Safety agrees to construct the facilities. In accordance with the Lease, the State Treasurer has agreed
to cause such Project to be constructed by causing the Department of Public Safety to comply with the
Sublease, but no failure of the Department of Public Safety to comply with the relevant provisions of the
Sublease will relieve the State, acting by and through the State Treasurer, of its obligation to cause the
facilities to be constructed. See “SECURITY AND SOURCES OF PAYMENT — The Leased Property —
The Sublease” and “CERTAIN RISK FACTORS — Actions under the Sublease.”

THE SERIES 2014 CERTIFICATES

Generally

General information describing the Series 2014 Certificates appears elsewhere in this Official
Statement. That information should be read in conjunction with this summary, which is qualified in its
entirety by the forms of the Site Lease, the Lease, the Sublease, the Indenture and the forms of Series 2014
Certificates included in the Indenture, all as attached hereto in Appendix B hereto.
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The Series 2014 Certificates will be dated as the date of delivery and will mature and bear interest
(calculated based on a 360-day year of twelve 30-day months) payable on September 15, 2014, and
semiannually thereafter on March 15 and September 15 of each year and as further described on the inside
cover page of this Official Statement. Principal and premium, if any, is payable when due upon surrender
of the Series 2014 Certificates at the office of the Trustee. The Series 2014 Certificates will be executed
and delivered as fully registered certificates in the denomination of $5,000 or any integral multiple thereof.

Book-Entry System

DTC will act as securities depository for the Series 2014 Certificates. The Series 2014 Certificates
will be executed and delivered as fully registered securities registered in the name of Cede & Co. (DTC’s
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One
fully registered certificate will be executed and delivered for each maturity of the Series 2014 Certificates in
the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of
the Securities Exchange Act of 1934, as amended. DTC holds and provides asset servicing for over 3.5
million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market
instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with DTC.
DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of
AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com. The State undertakes no
responsibility for and makes no representations as to the accuracy or the completeness of the content of
such material contained on such websites as described in the preceding sentence, including, but not limited
to, updates of such information or links to other internet sites accessed through the aforementioned
websites.

Purchases of Series 2014 Certificates under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2014 Certificates on DTC’s records. The ownership
interest of each actual purchaser (“Beneficial Owner”) of each Series 2014 Certificate is in turn to be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Series 2014 Certificates are to be accomplished by entries made on the books of
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in Series 2014 Certificates, except in the event that use of
the book-entry system for the Series 2014 Certificates is discontinued.



To facilitate subsequent transfers, all Series 2014 Certificates deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Series 2014 Certificates with DTC and
their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2014
Certificates; DTC’s records reflect only the identity of the Direct Participants to whose accounts such
Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of the Series 2014 Certificates may wish to take
certain steps to augment transmission to them of notices of significant events with respect to the Series 2014
Certificates, such as redemption, tenders, defaults and proposed amendments to the underlying documents.
For example, Beneficial Owners of the Series 2014 Certificates may wish to ascertain that the nominee
holding the Series 2014 Certificates for their benefit has agreed to obtain and transmit notices to Beneficial
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the
Trustee and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Series 2014 Certificates within an
issue are being redeemed, DTC’s practice is to determine by pro rata the amount of the interest of each
Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Series 2014 Certificates unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Trust or the Lessee as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to
those Direct Participants to whose accounts Series 2014 Certificates are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Principal and redemption proceeds on the Series 2014 Certificates will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from
the Trustee, on payable dates in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in
“street name,” and will be the responsibility of such Participant and not of DTC nor its nominee, Trustee or
the State, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of principal and redemption proceeds to Cede & Co. (or such other nominee as may be requested
by an authorized representative of DTC) is the responsibility of the State or the Trustee, disbursement of
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments
to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Series 2014
Certificates at any time by giving reasonable notice to the Lessee or the Trustee. Under such circumstances,
in the event that a successor depository is not obtained, Series 2014 Certificates are required to be printed
and delivered as described in the Indenture.

The Trustee, at the direction of the Lessee, may decide to discontinue use of the system of
book-entry transfers through DTC (or a successor securities depository). In that event, Series 2014
Certificates will be printed and delivered as described in the Indenture.
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The foregoing description of the procedures and record keeping with respect to beneficial
ownership interests in the Series 2014 Certificate and payment of principal and other payments on the
Series 2014 Certificates to Direct Participants, Indirect Participants, or Beneficial Owners, confirmation
and transfer of beneficial ownership interest in such Series 2014 Certificates, and other related
transactions by and between DTC, the Direct Participants, the Indirect Participants, and the Beneficial
Ownersisbased solely on information provided by DTC. Such information has been obtained from sources
that the Sate believes to be reliable, but the Sate takes no responsibility for the accuracy thereof.
Accordingly, no representations can be made concer ning these matters and neither the Direct Participants,
the Indirect Participants, nor the Beneficial Owners should rely on the foregoing information with respect
to such matters but should instead confirm the same with DTC or the Direct Participants, as the case may
be.

Redemption
Extraordinary Mandatory Redemption

The Series 2014 Certificates shall be redeemed in whole upon the occurrence of: (a) a termination
of the Lease following a Lease Event of Nonappropriation; (b) a termination of the Lease following a Lease
Event of Default; or (c) (i) in the event that the Leased Property is damaged or destroyed in whole or in part
by fire or other casualty; or (ii) title to, or the temporary or permanent use of, the Leased Property has been
taken by eminent domain by any governmental body; or (iii) breach of warranty or any material defect with
respect to the Leased Property becomes apparent; or (iv) title to or the use of all or any part of the Leased
Property is lost by reason of a defect in title thereto, and the Net Proceeds of any insurance, performance
bond or condemnation award, or Net Proceeds received as a consequence of defaults under contracts
relating to the Leased Property, made available by reason of such occurrences, shall be insufficient to pay in
full the cost of repairing or replacing the Leased Property, and the Colorado General Assembly does not
appropriate sufficient funds for such purpose or the State does not cause the Lease to be amended in order
that Additional Certificates may be executed and delivered pursuant to this Indenture for such purpose. If
called for redemption, as described herein, the Series 2014 Certificates are to be redeemed in whole on such
date or dates as the Trustee may determine, for a redemption price equal to the principal amount thereof,
plus accrued interest to the redemption date (subject to the availability of funds).

If the Net Proceeds, including the Net Proceeds from the exercise of any remedy under the Lease,
otherwise received and other moneys then available under this Indenture are insufficient to pay in full the
principal of and accrued interest on all Outstanding Series 2014 Certificates, the Trustee may, or at the
request of the Owners of a majority in aggregate principal amount of the Series 2014 Certificates
Outstanding and upon indemnification as provided in the Indenture, without any further demand or notice,
shall, exercise all or any combination of remedies under the Lease as provided in the Lease and the Series
2014 Certificates shall be redeemed by the Trustee from the Net Proceeds resulting from the exercise of
such remedies under the Lease and all other moneys, if any, then on hand and being held by the Trustee for
the Owners of the Series 2014 Certificates. Ifthe Net Proceeds resulting from the exercise of such remedies
under the Lease and other moneys are insufficient to redeem the Series 2014 Certificates at 100% of the
principal amount thereof plus interest accrued to the redemption date, then such Net Proceeds resulting
from the exercise of such remedies under the Lease and other moneys shall be allocated proportionately
among the Series 2014 Certificates, according to the principal amount thereof Outstanding. If the Series
2014 Certificates are redeemed upon the occurrence of an event described in (a)-(c) above for an
amount less than the aggregate principal amount thereof plus interest accrued to the redemption
date, such partial payment shall be deemed to constitute a redemption in full of the Series 2014
Certificates, and upon such a partial payment no owner of the Series 2014 Certificates shall have any
further claim for payment against the Trustee or the State.



In addition to any other notice required to be given under the Indenture, the Trustee shall,
immediately upon the occurrence of a Lease Event of Nonappropriation or a Lease Event of Default under
the Lease, notify the Owners (i) that such event has occurred and (ii) whether or not the funds then available
to it for such purpose are sufficient to pay the redemption price thereof. If the funds then available to the
Trustee are sufficient to pay the redemption price, such redemption price shall be paid as soon as possible.
If the funds then available to the Trustee for such purpose are not sufficient to pay the redemption price of
the Series 2014 Certificates, the Trustee shall (a) immediately pay the portion of the redemption price that
can be paid from the funds available, net of any funds which, in the judgment of the Trustee, should be set
aside to pursue remedies under the Lease, (b) subject to the applicable provisions of the Indenture,
immediately begin to exercise and diligently pursue all remedies available to it under the Lease in
connection with such Lease Event of Nonappropriation or Lease Event of Default and (c) pay the remainder
of the redemption price, if any, if and when funds become available to the Trustee from the exercise of such
remedies.

Optional Redemption

The Series 2014 Certificates maturing on or prior to March 15, 2023, are not subject to optional
redemption. The Series 2014 Certificates maturing on or after March 15, 2024, are subject to redemption at
the option of the State, on March 15, 2023, and any date thereafter, in whole or in part, at a redemption price
equal to the principal amount of the Series 2014 Certificates to be redeemed, plus accrued interest to the
redemption date without premium. If the Series 2014 Certificates are redeemed in part, the State may select
the maturities to be redeemed.

Notice of Redemption

Whenever Series 2014 Certificates are to be redeemed, the Trustee shall, not less than 30 and not
more than 60 days prior to the redemption date (except for Extraordinary Mandatory Redemption, which
notice shall be immediate), send notice of redemption by Electronic Means or first-class mail, postage
prepaid to all Owners of all Series 2014 Certificates to be redeemed at their registered addresses. In
addition, the Trustee shall at all reasonable times make available to the State and any Series 2014 Certificate
Owner information as to Series 2014 Certificates which have been redeemed or called for redemption. Any
notice of redemption shall: (a) identify the Series 2014 Certificates to be redeemed; (b) specify the
redemption date and the redemption price; (c) if applicable, state that such redemption is subject to the
deposit of the funds related to such redemption by the State on or before the stated redemption date; and (d)
state that on the redemption date the Series 2014 Certificates called for redemption will be payable by the
Trustee (i) if redeemed in part, by wire transfer of funds to a bank account located in the United States
designated by the Series 2014 Certificate Owner in written instructions to the Trustee; and (ii) if redeemed
in whole, upon presentation and surrender of the Series 2014 Certificates at the principal corporate trust
office of the Trustee, or at such other location as it shall designate, and that from that redemption date
interest will cease to accrue.

Any notice of redemption may contain a statement that the redemption is conditioned upon the
receipt by the Trustee of funds on or before the date fixed for redemption sufficient to pay the redemption
price of the Series 2014 Certificates so called for redemption, and that if such funds are not available, such
redemption shall be canceled by written notice to the Owners of the Series 2014 Certificates called for
redemption in the same manner as the original redemption notice was given.

Redemption Payments

On or prior to the date fixed for redemption, the Trustee is required to apply funds to the payment of
the Series 2014 Certificates called for redemption. The Trustee is required to pay to the Owners of Series
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2014 Certificates so redeemed, the amounts due on the Series 2014 Certificates at the office of the Trustee
upon presentation and surrender of the Series 2014 Certificates.

State’s Purchase Option Price

Sate’'s Option to Purchase all Leased Property in Connection with Defeasance of Series 2014
Certificates

The State has been granted in the Lease the option to purchase all, but not less than all, of the
Leased Property in connection with the defeasance or redemption of all the Series 2014 Certificates by
paying to the Trustee the “State’s Purchase Option Price,” subject to compliance with all conditions to the
defeasance and redemption of the Series 2014 Certificates under the Indenture. For purposes of a purchase
of all the Leased Property as described in this paragraph, the “State’s Purchase Option Price” is an
amount sufficient (i) to defease all the Series 2014 Certificates in accordance with the defeasance
provisions of the Indenture (or, if the Series 2014 Certificates are then subject to optional redemption, to
redeem all the Series 2014 Certificates in accordance with the redemption provisions of the Indenture) and
(ii) to pay all Additional Rentals payable through the date on which the Leased Property is conveyed to the
State or its designee pursuant to the Indenture, including, but not limited to, all fees and expenses of the
Trustee relating to the conveyance of the Leased Property and the payment, redemption or defeasance of the
Outstanding Series 2014 Certificates; provided, however, that the State’s Purchase Option Price shall be
reduced by the moneys, if any, in the funds and accounts created under the Indenture (except the Rebate
Fund and any existing defeasance escrows accounts established pursuant to the Indenture) that are available
for deposit in the defeasance escrow account established pursuant to the Indenture for the Series 2014
Certificates.

In order to exercise its option to purchase the Leased Property as described in the previous
paragraph, the State must: (i) give written notice to the Trustee (A) stating that the State intends to purchase
the Leased Property as described in the previous paragraph, (B) identifying the source of funds it will use to
pay the State’s Purchase Option Price, and (C) specifying a closing date for such purpose which is at least
30 and no more than 90 days after the delivery of such notice; and (ii) pay the State’s Purchase Option Price
to the Trustee in immediately available funds on the closing date.
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BASE RENTALS

The following table sets forth the State’s Base Rentals obligations after execution and delivery of
the Series 2014 Certificates (assuming that the State chooses not to terminate the Lease during the Lease
Term, which it has an annual option to do).

Fiscal Year Base Rentals Base Rentals Total
Ending: Principal Component Interest Component Base Rentals
06/30/2015 $490,000 $248,948.58 $738,948.58
06/30/2016 410,000 349,615.00 759,615.00
06/30/2017 420,000 337,315.00 757,315.00
06/30/2018 435,000 324,715.00 759,715.00
06/30/2019 450,000 311,665.00 761,665.00
06/30/2020 460,000 298,165.00 758,165.00
06/30/2021 475,000 284,365.00 759,365.00
06/30/2022 490,000 270,115.00 760,115.00
06/30/2023 505,000 255,415.00 760,415.00
06/30/2024 525,000 235,215.00 760,215.00
06/30/2025 545,000 214,215.00 759,215.00
06/30/2026 565,000 192,415.00 757,415.00
06/30/2027 585,000 175,465.00 760,465.00
06/30/2028 600,000 157,915.00 757,915.00
06/30/2029 620,000 139,915.00 759,915.00
06/30/2030 640,000 120,075.00 760,075.00
06/30/2031 660,000 99,275.00 759,275.00
06/30/2032 685,000 76,175.00 761,175.00
06/30/2033 705,000 52,200.00 757,200.00
06/30/2034 735,000 26,643.76 761,643.76
TOTAL $11,000,000 $4,169,827.34 $15,169,827.34

SECURITY AND SOURCES OF PAYMENT

Payments by the State

Each Series 2014 Certificate evidences undivided interests in the right to receive Revenues
pursuant to the Lease, including: (i) all amounts payable by or on behalf of the State or with respect to the
Leased Property pursuant to the Lease including, but not limited to, all Base Rentals, any prepayments of
Base Rentals under the Lease, the Purchase Option Price and Net Proceeds, but not including Additional
Rentals; and (ii) any moneys and securities, including investment income, held by the Trustee in the Funds
established under the Indenture (except for moneys and securities held in the Rebate Fund or any
defeasance escrow account). All payment obligations of the State under the Lease, including but not
limited to payment of Base Rentals, are from year to year only and do not constitute a mandatory charge or
requirement in any year beyond the State’s then current fiscal year. All covenants, stipulations, promises,
agreements and obligations of the State or the Trustee, as the case may be, contained in the Lease are the
covenants, stipulations, promises, agreements and obligations of the State or the Trustee, as the case may
be, and not of any member, director, officer, employee, servant or other agent of the State or the Trustee in
his or her individual capacity, and no recourse shall be had on account of any such covenant, stipulation,
promise, agreement or obligation, or for any claim based thereon or hereunder, against any member,
director, officer, employee, servant or other agent of the State or the Trustee or any natural person executing
the Lease or any related document or instrument; provided that such person is acting within the scope of his
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or her employment, membership, directorship or agency, as applicable, and not in a manner that constitutes
gross negligence or willful misconduct.

As more fully described under the captions “CERTAIN RISK FACTORS” and in the form of the
Lease attached hereto in Appendix B, following a Lease Event of Nonappropriation, the Lease Term of the
Lease will terminate on June 30 of any Fiscal Year in which the Lease Event of Nonappropriation occurs.

PAYMENT OF BASE RENTALS AND ADDITIONAL RENTALS AND ALL OTHER
PAYMENTS BY THE STATE SHALL CONSTITUTE CURRENTLY APPROPRIATED
EXPENDITURES OF THE STATE AND MAY BE PAID SOLELY FROM LEGALLY AVAILABLE
MONEYS, INCLUDING THE STATE GENERAL FUND. ALL OBLIGATIONS OF THE STATE
UNDER THE LEASE SHALL BE SUBJECT TO THE ACTION OF THE COLORADO GENERAL
ASSEMBLY IN ANNUALLY MAKING MONEYS AVAILABLE FOR PAYMENTS THEREUNDER.
THE OBLIGATIONS OF THE STATE TO PAY BASE RENTALS, ADDITIONAL RENTALS AND
ALL OTHER OBLIGATIONS OF THE STATE UNDER THE LEASE ARE SUBJECT TO
APPROPRIATION BY THE COLORADO GENERAL ASSEMBLY IN ITS SOLE DISCRETION, AND
SHALL NOT BE DEEMED OR CONSTRUED AS CREATING AN INDEBTEDNESS OF THE STATE
WITHIN THE MEANING OF ANY PROVISION OF THE STATE CONSTITUTION OR THE LAWS
OF THE STATE CONCERNING OR LIMITING THE CREATION OF INDEBTEDNESS OF THE
STATE AND SHALL NOT CONSTITUTE A MULTIPLE FISCAL YEAR DIRECT OR INDIRECT
DEBT OR OTHER FINANCIAL OBLIGATION OF THE STATE WITHIN THE MEANING OF
SECTION 3 OF ARTICLE XI OR SECTION 20(4) OF ARTICLE X OF THE STATE CONSTITUTION
OR ANY OTHER LIMITATION OR PROVISION OF THE STATE CONSTITUTION, STATE
STATUTES OR OTHER STATE LAW. IN THE EVENT THE STATE DOES NOT RENEW THE
LEASE, THE SOLE SECURITY AVAILABLE TO THE TRUSTEE, AS LESSOR UNDER THE LEASE,
SHALL BE THE LEASED PROPERTY LEASED UNDER THE LEASE, SUBJECT TO THE TERMS
OF THE LEASE. THE STATE’S OBLIGATIONS UNDER THE LEASE SHALL BE SUBJECT TO
THE STATE’S ANNUAL RIGHT TO TERMINATE THE LEASE UPON THE OCCURRENCE OF A
LEASE EVENT OF NONAPPROPRIATION. SEE “CERTAIN RISK FACTORS.”

Lease Term

The Lease Term of the Lease is comprised of the Initial Term commencing on the date the Lease is
executed and delivered and ending on June 30 of that Fiscal Year and successive one year Renewal Terms,
subject to the provisions described below. The Lease Term of the Lease shall expire upon the earliest of any
of the following events: (a) the day on which the final Base Rental payment is scheduled to be paid in
accordance with the Lease; (b) June 30 of the Initial Term or June 30 of any Renewal Term during which, in
either case, a Lease Event of Nonappropriation has occurred; (c) the purchase of the Trustee’s interest in all
the Leased Property by the State pursuant to the Lease or by the Sublessee in accordance with the Sublease;
or (d) termination of the Lease following a Lease Event of Default in accordance with the Lease.
Notwithstanding the preceding sentence, a Lease Event of Nonappropriation shall not be deemed to occur
if, on or before August 15 of the next ensuing Fiscal Year, (i) the Colorado General Assembly has
appropriated or otherwise authorized the expenditure of amounts sufficient to avoid a Lease Event of
Nonappropriation as described in the preceding sentence and (ii) the State has paid all Base Rentals and
Additional Rentals due during the period from June 30 through the date of such appropriation or
authorization.

Upon termination of the Lease Term, all unaccrued obligations of the State under the Lease shall
terminate, but all obligations of the State that have accrued thereunder prior to such termination shall
continue until they are discharged in full; and if the termination occurs because of the occurrence of a Lease
Event of Nonappropriation or a Lease Event of Default, the State’s right to possession of the Leased
Property thereunder shall terminate and (i) the State shall, within 90 days, vacate the Leased Property and
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cause the Sublessee to vacate the Leased Property; and (ii) if and to the extent the Colorado General
Assembly has appropriated funds for payment of Base Rentals and Additional Rentals payable during, or
with respect to the State’s use of the Leased Property during, the period between termination of the Lease
Term and the date the Leased Property is vacated pursuant to clause (i), the State shall pay Base Rentals to
the Trustee and Additional Rentals to the Person entitled thereto. If the termination occurs because of the
occurrence of a Lease Event of Nonappropriation or a Lease Event of Default, the Trustee will be entitled to
exercise certain remedies with respect to the Leased Property as further described in the forms of the Site
Lease, the Lease, the Sublease and the Indenture attached hereto in Appendix B.

Nonrenewal of the Lease Term

The State is not permitted to renew the Lease with respect to less than all of the Leased Property.
Accordingly, a decision not to renew the Lease would mean the loss of the use by the State of all of the
Leased Property for the remaining term of the Site Lease. However, the Indenture and the Lease permit the
State to purchase the Leased Property in connection with the defeasance (or redemption, if the Series 2014
Certificates are then subject to redemption at the option of the State) of all of the Series 2014 Certificates, as
described in “THE SERIES 2014 CERTIFICATES — State’s Purchase Option Price.” The Department of
Public Safety, as Sublessee, also has the right to purchase the Leased Property upon a Lease Event of
Nonappropriation or a Lease Event of Default under the Lease as described in “The Leased
Property - Sublessee’s Purchase Option” under this caption and to substitute different property for certain
of the Leased Property as described in “The Leased Property — The Sublease” under this caption.

Upon a nonrenewal of the Lease Term by reason of a Lease Event of Nonappropriation or a Lease
Event of Default and so long as the State has not exercised its purchase option with respect to all the Leased
Property, or Sublessee has not exercised the purchase option of the Leased Property, the State and such
Sublessee are required to vacate the Leased Property within 90 days. The Trustee may proceed to exercise
any remedies available to the Trustee for the benefit of the Owners of the Series 2014 Certificates and may
exercise any other remedies available upon default as provided in the Lease, including the sale of or lease of
the Trustee’s interest under the Site Lease. See “CERTAIN RISK FACTORS,” and the forms of the Site
Lease, the Lease, the Sublease and the Indenture attached hereto in Appendix B.

The Lease places certain limitations on the availability of money damages against the State as a
remedy in a Lease Event of Default or a Lease Event of Nonappropriation. For example, the Lease provides
that a judgment requiring a payment of money may be entered against the State by reason of a Lease Event
of Nonappropriation only to the extent the State fails to vacate the Leased Property as required by the Lease
and only as to certain liabilities as described in the Lease. All property, funds and rights acquired by the
Trustee upon the nonrenewal of the Lease, along with other moneys then held by the Trustee under the
Indenture (with certain exceptions and subject to certain priorities as provided in the Lease and the
Indenture), are required to be used to redeem the Series 2014 Certificates, if and to the extent any such
moneys are realized. See “CERTAIN RISK FACTORS,” and forms of the Site Lease, the Lease, Sublease
and the Indenture attached hereto in Appendix B.

The Leased Property
Generally

As described above, the State is not permitted to renew the Lease with respect to less than all of the
Leased Property and a decision not to renew the Lease would mean a loss of the use of all of the Leased
Property subject to the Lease for the State for the remaining term of the Site Lease unless the purchase
option for all of the Leased Property has been exercised by the State. See “THE SERIES 2014
CERTIFICATES — State’s Purchase Option Price.” The State may make substitutions of the Leased
Property in accordance with the terms of the Lease and the Sublease as described in “Substitution of Leased
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Property” under this caption. Owners of the Series 2014 Certificates should not assume that it will be
possible to foreclose upon or otherwise dispose of the Leased Property, or any portion thereof, for an amount
equal to the respective principal amounts of the Series 2014 Certificates plus accrued interest thereon. See
“CERTAIN RISK FACTORS — Effect of a Nonrenewal of a Lease” for a description of some of the factors
that may impact the value of the Leased Property.

The Sublease

In connection with the execution and delivery of the Series 2014 Certificates, the State, acting by
and through the State Treasurer, and the State, acting by and through the Department of Public Safety for
the use and benefit of the Colorado Bureau of Investigation, is entering into a Sublease pursuant to which
the Department of Public Safety, as Sublessee, will agree, in exchange for use of the Leased Property, to
pay (subject to their right not to appropriate) all Sublease Base Rentals and Sublease Additional Rentals due
under the Sublease with respect to the Leased Property and the Series 2014 Certificates. The Department of
Public Safety’s obligations to pay such amounts under the Sublease are subject to annual appropriation by
the State. Pursuant to the Sublease, the Department of Public Safety has agreed to maintain the Leased
Property and to provide all insurance for such Leased Property as required by the Lease.

Sublessee’ s Purchase Option

Sublessee has the option to purchase all, but not less than all, of the Leased Property subject to its
Sublease following the occurrence of a Lease Event of Default or a Lease Event of Nonappropriation under
the Lease as described in the forms of Site Lease, the Lease, the Sublease and the Indenture attached hereto in
Appendix B. Sublessee would exercise such option by paying an amount equal to the amount necessary to
defease all the Series 2014 Certificates in accordance with the defeasance provisions of the Indenture (or, if the
Series 2014 Certificates are then subject to redemption at the option of the State, to redeem the Series 2014
Certificates in accordance with the redemption provisions of the Indenture) on the closing date for the purchase
of the Leased Property and to pay all Sublease Additional Rentals and Additional Rentals payable through the
date of conveyance of such Leased Property. The net proceeds from the exercise of such remedies are to be
applied toward the payment of the Series 2014 Certificates under the Indenture. In the Lease, the Trustee has
agreed to notify Sublessee of the occurrence of a Lease Event of Default or a Lease Event of Nonappropriation
under the Lease. There can be no assurance that Sublessee will exercise its right to purchase the Leased
Property or, if it does not exercise such right, that the proceeds of the exercise of such remedies will be
sufficient to pay all of the principal due on the Series 2014 Certificates.

Substitution of Leased Property

Sublessee is permitted by the Sublease to substitute other property for the Leased Property with the
consent of the State and upon delivery of certain items, including a certification that either the Fair Market
Value of the substituted property is equal to or greater than the Fair Market Value of the Leased Property for
which it is being substituted or the Fair Market Value of the Leased Property will be at least equal to 90% of
the principal amount of the Outstanding Series 2014 Certificates (both determined as of the date of the
substitution), a certificate regarding the useful life and essentiality of the substituted property, a leasehold
owner’s title insurance policy insuring the Trustee’s leasehold estate in the substituted property, subject
only to Permitted Encumbrances, in an amount not less than the aggregate principal amount of the Series
2014 Certificates Outstanding at the time of such substitution or such lesser amount as shall be the
maximum insurable amount of the Leased Property, and an opinion of Bond Counsel to the effect that such
substitution is permitted under the Lease and that such substitution will not cause the State or any sublessee
to violate the State’s tax covenant set forth in Section 10.04 of the Lease or Sublessee’s tax covenant set
forth in Section 10.04 of the Sublease. See Section 10.04 in the form of Lease and Sublease in Appendix B.
Furthermore, the State is permitted under the Lease to substitute other property for the Leased Property so long
as, following the substitution, either (i) the Fair Market Value of the substituted property determined as of the
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date of substitution is equal to or greater than the Fair Market Value of the Leased Property for which it is being
substituted, or (ii) all of the Leased Property has a Fair Market Value at least equal to 90% of the principal
amount of all Outstanding Series 2014 Certificates and the Trustee receives a leasehold owner’s title
insurance policy insuring the Trustee’s leasehold estate in the substituted property, subject only to
Permitted Encumbrances, in an amount not less than the aggregate principal amount of the Series 2014
Certificates Outstanding at the time of such substitution or such lesser amount as shall be the maximum
insurable amount of the Leased Property, a certificate as to the useful life and essentiality of the substituted
property and an opinion of Bond Counsel that such substitution will not cause the State to violate its tax
covenant set forth in Section 10.04 of the Lease. The State’s certification as to the value may be given based
and in reliance upon certifications by the Sublessee and the certifications as to useful life and essentiality may
also be provided by the Sublessee.

Additional Certificates

So long as no Indenture Event of Default, Lease Event of Default, or Lease Event of
Nonappropriation has occurred and is continuing and the Lease Term is in effect, one or more series of
Additional Certificates may be executed and delivered, so long as such Additional Certificates are in
accordance with the Act which currently provides that the total amount of the principal component of the
lease-purchase agreement shall not exceed $11,000,000, plus reasonable and necessary administrative,
monitoring, and closing costs and interest. The Act could be amended or supplemented in the future by new
legislation passed by the General Assembly and signed by the Governor in order to increase the maximum
permitted amount. The principal of any Additional Certificates shall mature on March 15, and the interest
payment dates therefor shall be the same as the Interest Payment Dates for the Series 2014 Certificates;
otherwise the times and amounts of payment of Additional Certificates shall be as provided in the
supplemental Indenture and amendment to the Lease entered into in connection therewith.

Except as hereinafter provided, Additional Certificates may be executed and delivered without the
consent of or notice to the Owners of Outstanding Series 2014 Certificates, to provide moneys to pay any
one or more of the following: (a) the costs of acquiring, constructing, improving, installing and/or
equipping any real property, buildings or equipment leased by the Site Lessor to the Trustee pursuant to a
future amendment to the Site Lease and leased by the State from the Trustee pursuant to a future
amendment to the Lease in connection with the issuance of Additional Certificates (“New Facility”), or of
acquiring a site for any New Facility (and costs reasonably related thereto); (b) the costs of making, at any
time or from time to time, such substitutions, additions, modifications and improvements for or to the
Leased Property as the State may deem necessary or desirable, and as in accordance with the provisions of
the Lease; or (¢) for the purpose of refunding or refinancing all or any portion of Outstanding Series 2014
Certificates.

Additional Certificates may be executed and delivered only upon there being furnished to the
Trustee: (a) originally executed counterparts of a supplemental Indenture and related and necessary
amendments to the Site Lease, the Lease and, if necessary, the Sublease (including any necessary
amendment to the Base Rentals Schedule); (b) a commitment or other evidence that the amount of the title
insurance policy delivered in respect of the Series 2014 Certificates will be increased, if necessary, to
reflect the amount of the Additional Certificates and all other Outstanding Series 2014 Certificates, or such
lesser amount as shall be the maximum insurable value of the real property included in the Leased Property;
(c) a written opinion of Special Counsel to the effect that: (i) the execution and delivery of Additional
Certificates have been duly authorized and that all conditions precedent to the delivery thereof have been
fulfilled; (i1) the excludability of interest from gross income for federal income tax purposes on Outstanding
Series 2014 Certificates will not be adversely affected by the execution and delivery of the Additional
Certificates being executed and delivered; and (iii) the sale, execution and delivery of the Additional
Certificates, in and of themselves, will not constitute an Indenture Event of Default or a Lease Event of
Default nor cause any violation of the covenants or representations herein or in the Lease; and (d) written
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directions from the underwriter, placement agent, purchaser or purchasers in respect of the Additional
Certificates, together with written acknowledgment of the State, to the Trustee to deliver the Additional
Certificates to the purchaser or purchasers therein identified upon payment to the Trustee of a specified
purchase price.

Each Additional Certificate executed and delivered shall evidence a proportionate interest in the
rights to receive the Revenues under the Indenture and shall be ratably secured with all Outstanding Series
2014 Certificates and in respect of all Revenues, and shall be ranked pari passu with such Outstanding
Series 2014 Certificates and with Additional Certificates that may be executed and delivered in the future, if
any.

THE LEASED PROPERTY

The Leased Property consists of a leasehold interest in the Site and the buildings, structures and
improvements located thereon as of the date of execution of the Lease, together with all improvements
made to the Site with a portion of the proceeds of the Series 2014 Certificates, as more fully described
below. The Site has been leased by the State to the Trustee pursuant to the Site Lease, and the Leased
Property is being leased back to the State by the Trustee pursuant to the Lease.

The Site. The Site consists of an approximately 2 acre parcel located in Pueblo West, Colorado,
containing an approximately 13,260 square foot metal shell outfitted with a large capacity electrical system,
oversized warehouse doors, a mezzanine utilized for storage and some office space. The Site is to be
acquired by the State for a purchase price of $595,000 contemporaneously with the issuance of the Series
2014 Certificates pursuant to the Indenture, and is being leased to the Trustee, together with the buildings,
structures, and improvements located thereon, pursuant to the Site Lease for a term expiring December 31,
2054, unless sooner terminated in accordance with the terms of the Site Lease. The Site and the
improvements thereon will serve as the new Pueblo Regional Forensic and Investigative Facility.

The current Pueblo forensic laboratory and regional office are housed in a leased single story
building with a basement structure that was built in 1965. The building was originally planned and
occupied as a retail establishment and is surrounded by existing retail establishments. Significant safety,
environmental, structural and capacity issues have been identified in the current facility, which make
receiving International Organization for Standardization (ISO) accreditation for the existing laboratory
impossible. The existing facility does not provide sufficient space to conduct forensic analysis per industry
standards.

Without ISO accreditation, the Pueblo facility will be required to close and operations relocated to
Denver and Grand Junction. Response times for the Colorado Bureau of Investigations (“CBI”’) would
increase by an additional one hour and 45 minutes if responding from Denver and five hours if responding
from Grand Junction. This would also increase round-trip transportation costs. Increased travel time from
either the Denver or Grand Junction laboratories would inflate the risk of losing perishable evidence due to
inclement weather or unsecured crime scenes, and it would also delay the time for gathering witness
statements, conducting interviews, or interrogations. In addition, without ISO accreditation, CBI will lose a
prorated annual portion of approximately $250,000 in federal operating funds from the National Institute of
Justice, which would negatively impact local law enforcement agencies and the CBI’s operating budget.

Furthermore, during the 2013 legislative session, the general assembly enacted House Bill
13-1020, which requires law enforcement agencies to submit to CBI an inventory of all unanalyzed forensic
evidence in active sexual assault investigations that meet the standards for mandatory submission, and the
CBI has developed a plan to analyze this evidence. The plan required by this bill is expected to increase
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sexual assault submissions by four times the current submission rate, resulting in approximately eight
hundred additional submissions that will need to be processed annually at the Pueblo facility, necessitating
more DNA testing equipment.

The Improvements. A new Pueblo facility will enable CBI to receive ISO certification by 2015
and will allow for more space for technology solutions, improvement of turnaround times, and would
provide the safe and effective operation of a forensic science laboratory and crime scene responses in the
southern Colorado region. The improvements on the Site will include laboratory and investigative offices,
analytical space for conducting forensic examination, training space for forensics, investigations and
outside user-agencies, a specialized HVAC system, evidence storage, and sound-proof polygraph and
interview rooms for investigations. Approximately $4,888,640 of the proceeds of the Series 2014
Certificates is anticipated to be spent to modify the existing building for such use, and an additional
$1,151,316 is anticipated to be spent on an addition to the existing building.

THE COLORADO DEPARTMENT OF PUBLIC SAFETY

Throughout the State, basic public safety services are delivered through local county sheriffs, and
local police departments. The divisions within the Colorado Department of Public Safety (“CDPS”)
provide support and assistance to the local departments. Sheriff offices, police departments, district
attorney’s offices, fire departments, emergency managers and the Attorney General are among the local
officials that may request assistance from CDPS. The Colorado Department of Public Safety is comprised
of the following divisions:

e (Colorado Division of Fire Prevention and Control: trains and certifies firefighters,
conducts fire safety inspections of many public schools, hospitals and nursing homes, and
coordinates wildfire response and resources;

e Division of Criminal Justice: provides assistance to state and local agencies in the criminal
justice system through grants, research and policy development;

e Division of Homeland Security and Emergency Management: works with Colorado’s
regional emergency managers to coordinate the state’s response to disasters and
emergencies within Colorado, and it is also a partner to local, state, federal and
international agencies that are responsible for terrorism investigations;

e Colorado State Patrol: employs over 900 sworn and civilian personnel, enforces state
traffic laws on state highways, and assists local authorities in any part of the state when
needed;

e Executive Director’s Office (includes the Colorado School Safety Resource Center and
Human Resource Services): supervises all divisions, develops the department’s budget
and policies, provides liaison to the Colorado General Assembly, helps members of the
public determine what CDPS office can provide assistance to them, supervises payroll and
procurement services within the department, and works with the Office of the Governor to
carry out the mission of the department; and

e Colorado Bureau of Investigation: provides a variety of criminal investigation services to
local agencies, including forensic and crime scene analysis, trained investigative response,
fire investigations and complex financial crime investigations.

THE COLORADO BUREAU OF INVESTIGATION

The Colorado Bureau of Investigation (“CBI”) was created by the Colorado legislature on July 1,
1967 to support and assist local, county, and state criminal justice agencies through the provision of
professional investigative and forensic laboratory services, as well as the management and administration
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of criminal justice records and data sharing. CBI has regional offices in Denver, Durango, Grand Junction
and Pueblo. CBI provides forensic services, investigative services, and criminal justice information
services.

With respect to its forensic services, CBI currently has 3 laboratories in the State of Colorado,
located in Denver, Grand Junction, and Pueblo which insure quality systems and integrity of the forensic
examinations conducted on evidence in criminal cases. Presently, these laboratories are accredited by the
American Society of Crime Laboratory Directors/Laboratory Accreditation Board Legacy accreditation.
Following construction of the Project, these labs intend to apply, as a system, for ISO certification, which is
replacing the existing accreditation system. See “THE LEASED PROPERTY”.

CERTAIN RISK FACTORS

THE PURCHASE AND OWNERSHIP OF THE SERIES 2014 CERTIFICATES ARE SUBJECT
TO CERTAIN RISKS. EACH PROSPECTIVE INVESTOR IN THE SERIES 2014 CERTIFICATES
SHOULD READ THIS OFFICIAL STATEMENT IN ITS ENTIRETY, GIVING PARTICULAR
ATTENTION TO THE FACTORS DESCRIBED BELOW WHICH, AMONG OTHERS, COULD
AFFECT THE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE SERIES 2014
CERTIFICATES AND COULD ALSO AFFECT THE MARKET PRICE OF THE SERIES 2014
CERTIFICATES TO AN EXTENT THAT CANNOT BE DETERMINED.

Option to Renew the Lease Annually

The obligation of the State, as lessee, to make payments under the Lease does not constitute an
obligation of the State to apply its general resources beyond the current fiscal year. The State is not
obligated to pay Base Rentals or Additional Rentals under the Lease unless funds are appropriated
by the Colorado General Assembly each year, notwithstanding the fact that sufficient funds may or
may not be available for such purpose. If, on or before June 30 of each Fiscal Year, the Colorado
General Assembly does not specifically appropriate amounts sufficient to pay all Base Rentals and
Additional Rentals, as estimated, for the next Fiscal Year, then a “Lease Event of Nonappropriation” will
occur. If a Lease Event of Nonappropriation occurs, as described above or otherwise as provided in the
Lease, the Lease Term of the Lease will be terminated. Notwithstanding the foregoing, a Lease Event of
Nonappropriation shall not be deemed to occur if, on or before August 15 of the next ensuing Fiscal Year,
(1) the Colorado General Assembly has appropriated or otherwise authorized the expenditure of amounts
sufficient to avoid a Lease Event of Nonappropriation and (ii) the State has paid all Base Rentals and
Additional Rentals due during the period from June 30 through the date of such appropriation or
authorization. See the form of Lease “— Lease Event of Nonappropriation,” in Appendix B.

There is no assurance that the State will renew the Lease from fiscal year to fiscal year and
therefore not terminate the Lease, and the State has no obligation to do so. There is no penalty to the State
(other than loss of the use of the Leased Property for itself for the remaining term of the Site Lease, unless
the purchase option under the Lease or the Sublease has been exercised) if the State does not renew the
Lease on an annual basis and therefore terminates all of its obligations under the Lease. Various political
and economic factors could lead to the failure to appropriate or budget sufficient funds to make the required
payments under the Lease, and prospective investors should carefully consider any factors which may
influence the budgetary process. The appropriation of funds may be affected by the continuing need of the
State for the Leased Property. In addition, the ability of the State to maintain adequate revenues for its
operations and obligations in general (including obligations associated with the Lease) is dependent upon
several factors outside the State’s control, such as the economy, legislative changes and federal funding.
Restrictions imposed under the State Constitution on the State’s revenues and spending apply to the
collection and expenditure of certain revenues which may be used to pay Base Rentals and Additional
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Rentals, and also may impact the ability of the State to appropriate sufficient funds to pay Base Rentals and
Additional Rentals each year. See “SECURITY AND SOURCES OF PAYMENT,” “STATE
FINANCIAL INFORMATION” and Appendix E hereto.

Payment of the principal of and interest, if any, on the Series 2014 Certificates upon the occurrence
of a Lease Event of Default or a Lease Event of Nonappropriation will be dependent upon (1) the value of
the Leased Property in a liquidation proceeding instituted by the Trustee or (2) any rental income from
leasing (to others) the Leased Property. See “Effect of a Nonrenewal of the Lease” under this caption.

The State is not permitted to renew the Lease with respect to less than all of the Leased Property.
Accordingly, a decision not to renew the Lease would mean the loss of the use of all of the Leased Property
by the State for the remaining term of the Site Lease. See “SECURITY AND SOURCES OF PAYMENT —
The Leased Property.”

The Trustee, as Lessor or Trustee, has no obligation to, nor will it make any payment on the Series
2014 Certificates or otherwise pursuant to the Lease except to the extent of amounts in the Trust Estate
under the Indenture.

Effect of a Nonrenewal of a Lease
General

In the event of nonrenewal of the State’s obligations under the Lease upon the occurrence of a
Lease Event of Nonappropriation or a Lease Event of Default under the Lease, the State is required to
vacate the Leased Property under the Lease and the Sublessee is required to vacate the Leased Property
being used under the Sublease (unless the purchase option under the Sublease has been exercised) within 90
days. The Sublease will automatically terminate upon any nonrenewal of the Lease by the State. Subject to
the right of the Sublessee to purchase the Leased Property under the Sublease, the Trustee may proceed to
lease the Leased Property or any portion thereof, including the sale of an assignment of the Trustee’s
interest under the Site Lease, or exercise any other remedies available to the Trustee for the benefit of the
Owners and may exercise one or any combination of the remedies available upon default as provided in the
Indenture and the Lease. The Lease places certain limitations on the availability of money damages against
the State as a remedy. For example, the Lease provides that a judgment requiring a payment of money may
be entered against the State by reason of a 