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CUSIP numbers for the two term bond maturities of State of Colorado Building Excellent
Schools Today Certificates of Participation Tax-Exempt Series 2017J maturing on March 15,
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amount of $59,715,000 bearing interest at 5.250% is 19668HQ1.
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In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws, regulations, rulings and judicial decisions and assuming the accuracy of certain representations and
continuing compliance with certain covenants, the portion of Base Rent paid by the State which is designated and paid as interest on the Series 2017J-K Certificates (including any original
issue discount properly allocable to the owner of a Series 2017J-K Certificate) is excludable from gross income for federal income tax purposes and is not a specific preference item for
purposes of the federal alternative minimum tax. Under existing Colorado statutes, the interest received by the Owners of the Series 2017J-K Certificates with respect to their undivided
interests in the Base Rent that is designated and paid as interest under the Leases is exempt from State of Colorado income tax. Bond Counsel expresses no opinion regarding other tax
consequences related to the ownership or disposition of Series 2017J-K Certificates. See “TAX MATTERS” herein.
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Dated: Date of Delivery Due: March 15, as shown on the inside cover

The Series 2017J Certificates and Series 2017K Certificates (collectively, the “Series 2017J-K Certificates™) are being executed and delivered as fully registered certificates
in denominations of $5,000, or any integral multiple thereof. The Series 2017J-K Certificates bear interest at the rates set forth herein, payable on March 15, 2018, and semiannually
thereafter on March 15 and September 15 of each year, to and including the maturity dates shown on the inside cover hereof (unless the Series 2017J-K Certificates are redeemed earlier) by
check or draft mailed to the registered owner of the Series 2017J-K Certificates, initially Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”),
securities depository for the Series 2017J-K Certificates.

DTC initially will act as securities depository for the Series 2017J-K Certificates. Individual purchases will be made in book-entry form only. Purchasers of the Series 2017J-
K Certificates will not receive physical delivery of certificates, all as more fully described herein. Payments on the Series 2017J-K Certificates will be made by the Trustee, as paying agent,
to DTC for disbursements to its participants for subsequent disbursement to the beneficial owners of the Series 2017J-K Certificates, as more fully described herein. Capitalized terms used
but not defined on this cover page have the meanings assigned to them in the Glossary included in the form of 2017J Supplemental Indenture attached as Appendix B to this Official
Statement.

Maturity and interest rate information for the Series 2017J-K Certificates is located on the inside cover page of this Official Statement.

The Series 2017J-K Certificates will be executed and delivered by ZB, National Association dba Zions Bank, Denver, Colorado, as trustee (the “Trustee”) pursuant to and
secured by a Master Trust Indenture (the “Master Indenture”) dated as of August 12, 2009 as supplemented and amended by several supplemental indentures (described herein) and as
further supplemented and amended from time to time, is referred to as the “Indenture”). The Series 2017J-K Certificates are not the only Certificates to be executed and delivered pursuant
to the Indenture. Several series of prior Certificates (described herein) have been executed and delivered pursuant to the Indenture (the “Prior Certificates”).The Prior Certificates and
additional series of certificates executed and delivered in the future pursuant to the Indenture (collectively, the “Certificates™) will be paid and secured on a parity basis and will evidence
undivided interests in the right to certain payments by the State under previously executed annually renewable lease purchase agreements (described herein) (the “Prior Leases”) and other
annually renewable lease-purchase agreements to be entered into in the future between the Trustee, as lessor, and the State of Colorado, acting by and through the State Treasurer (the
“State”), as lessee. (The Prior Leases, the lease purchase agreements to be entered into in connection with the Series 2017J-K Certificates and such other annually renewable lease-purchase
agreements, collectively, are referred to as the “Leases”). Pursuant to applicable statutes, the State will pay Rent under the Leases, subject to the terms of the Leases, from moneys in the
Public School Capital Construction Assistance Fund (the “Assistance Fund”). In accordance with such statutes, the Assistance Fund is funded from revenues received by the State from:
(i) a portion of rental income and royalties derived from State school lands; (ii) a portion of the State lottery proceeds; (iii) payments of Matching Moneys from certain K-12 public school
institutions, including charter schools, for which the projects are financed; (iv) excise tax revenue from marijuana sales; and (v) if the amount in the Assistance Fund is insufficient to pay
the full amount of the payments due to be made under the Leases, any moneys that the Colorado General Assembly transfers to the Assistance Fund from any other legally available sources,
including the State General Fund.

The net proceeds of the Certificates have been and will be used to pay the costs of projects for K-12 public school institutions (the “Participating K-12 Institutions”) that are
reviewed, prioritized and recommended by the Public School Capital Construction Assistance Board (the “Assistance Board”) for approval by the State Board of Education and the State’s
Capital Development Committee to pay the costs of issuance of the Certificates and to make deposits to funds and accounts held by the Trustee under the Indenture. The net proceeds of the
Series 2017] Certificates will be used to pay the costs of certain projects approved by the State (the “Series 2017J Projects™) for certain Participating K-12 Institutions as further described
herein, to make a deposit to the State Public Financing Cash Fund, and to pay the costs of issuance of the Series 2017J Certificates. The net proceeds of the Series 2017K Certificates will
be used to pay the costs of refunding and defeasing certain Prior Certificates (described herein) and to pay the costs of issuance of the Series 2017K Certificates.

Upon the occurrence of an Event of Default or Event of Nonappropriation under any Lease, the Trustee will be entitled to exercise certain remedies with respect to the Leased
Property that the State has leased from the Trustee pursuant to the Leases, subject to the terms of the Leases and the Indenture. The Leased Property will consist of the land and the buildings,
structures and improvements now or hereafter located on such land that Participating K-12 Institutions (or, in the case of some charter schools, the chartering entities) have leased to the
Trustee pursuant to Site Leases, the Trustee has leased to the State pursuant to a Lease and the State has subleased the same to the relevant Participating K-12 Institutions pursuant to
Subleases.

The Series 2017J-K Certificates are subject to redemption prior to their stated maturity date, as more fully described herein.

Payment of Rent and all other payments by the State shall constitute currently appropriated expenditures of the State and may be paid solely from legally available
moneys in the Assistance Fund, including any moneys appropriated or transferred by the Colorado General Assembly to the Assistance Fund from any legally available source
if the amount of money in the Assistance Fund that is available to pay Rent will be insufficient to cover the full amount of Rent. All obligations of the State under the Leases shall
be subject to the action of the Colorado General Assembly in annually making moneys available for payments thereunder. The obligations of the State to pay Rent and all other
obligations of the State under the Leases are subject to appropriation by the Colorado General Assembly in its sole discretion, and shall not be deemed or construed as creating
an indebtedness of the State within the meaning of any provision of the State Constitution or the laws of the State concerning or limiting the creation of indebtedness of the State
and shall not constitute a multiple fiscal year direct or indirect debt or other financial obligation of the State within the meaning of Section 3 of Article XI or Section 20(4) of
Article X of the State Constitution or any other limitation or provision of the State Constitution, State statutes or other State law. In the event the State does not renew any Lease,
the sole security available to the Trustee, as lessor under the Leases, shall be the Leased Property leased under the Leases, subject to the terms of the Leases.

The Certificates evidence undivided interests in the right to receive Lease Revenues and shall be payable solely from the Trust Estate. No provision of the Certificates, the
Indenture, any Lease, any Site Lease, any Sublease, any Participation Agreement, any obligation to pay Matching Moneys or any other document or instrument shall be construed or
interpreted: (i) to directly or indirectly obligate the State to make any payment in any Fiscal Year in excess of amounts appropriated by the Colorado General Assembly for Rent for such
Fiscal Year; (ii) as creating a debt or multiple fiscal year direct or indirect debt or other financial obligation whatsoever of the State within the meaning of Section 3 of Article X1 or Section
20 of Article X of the State Constitution or any other limitation or provision of the State Constitution, State statutes or other State law; (iii) as a delegation of governmental powers by the
State; (iv) as a loan or pledge of the credit or faith of the State or as creating any responsibility by the State for any debt or liability of any person, company or corporation within the meaning
of Section 1 of Article XI of the State Constitution; or (v) as a donation or grant by the State to, or in aid of, any person, company or corporation within the meaning of Section 2 of Article
XI of the State Constitution.

This cover page contains certain information for quick reference only. It is not a summary of the transaction. Each prospective investor should read this Official Statement in
its entirety to obtain information essential to making an informed investment decision and should give particular attention to the section entitled “CERTAIN RISK FACTORS.”

The Series 2017J-K Certificates are offered when, as and if delivered, subject to the approving opinion of Kutak Rock LLP, Denver, Colorado, as Bond Counsel, and certain
other conditions. Sherman & Howard L.L.C. has acted as counsel to the State in connection with the preparation of this Official Statement. Certain legal matters will be passed upon for
the State by the office of the Attorney General of the State, as counsel to the State. Ballard Spahr LLP, Denver, Colorado, has acted as counsel to the Underwriters. First Southwest, a
Division of Hilltop Securities, Denver, Colorado, have acted as municipal advisor to the State in connection with the offering and execution and delivery of the Series 2017J-K Certificates.
It is expected that the Series 2017J-K Certificates will be executed and available for delivery through the facilities of DTC, on or about December 7, 2017.

RBC CAPITAL MARKETS, LLC MORGAN STANLEY
BofA MERRILL LYNCH GEORGE K. BAUM & COMPANY JP MORGAN STIFEL
Dated: November 21, 2017.



MATURITY SCHEDULES
(CUSIP® 6-digit issuer number: 19668Q)

$156,305,000
STATE OF COLORADO
BUILDING EXCELLENT SCHOOLS TODAY
CERTIFICATES OF PARTICIPATION
TAX-EXEMPT SERIES 2017J

Maturing Principal Interest
(March 15) Amount Rate Yield CUsSIP®
2032 $30,270,000  5.000% 2.750%%  HJ7
2033 1,435,000  4.000 3.1009  HK4
2034 1,485,000  3.000 3.190 HL2
2035 1,535,000  4.000 3.2009  HMO
2036 1,590,000  3.125 3.280 HN8
2037 20,275,000  5.000 3.010® HP3

$40,000,000 4.000% Term Bond due March 15, 2042, Yield 3.400%®, CUSIP® Issue No. HQ1
$59,715,000 5.250% Term Bond due March 15, 2042, Yield 3.050%Y, CUSIP® Issue No. JF3

$115,790,000
STATE OF COLORADO
BUILDING EXCELLENT SCHOOLS TODAY

REFUNDING CERTIFICATES OF PARTICIPATION

TAX-EXEMPT SERIES 2017K

Maturing Principal Interest Maturing Principal
(March 15) Amount Rate Yield CUSIP® (March 15) Amount
2018 $15,750,000 2.000% 1.130% HR9 2025 $7,535,000
2019 9,005,000 4000 1.350 HS7 2026 7,905,000
2020 5,930,000 5.000 1.450 HT5 2027 8,295,000
2021 6,225,000 5.000 1.540 HU2 2028 8,700,000
2022 6,525,000 5.000 1.630 HVO0 2029 9,130,000
2023 6,845,000 5.000 1.770 HWS8 2030 9,580,000
2024 7,180,000 5.000 1.890 HX6 2031 7,185,000

@ Priced to the first optional redemption date on March 15, 2027.

Interest
Rate Yield  CUSIP®

5.000% 1.990% HY4
5.000 2.120 HZ1
5.000 2.230 JA4
5.000 2.380%  JB2
5.000 25209 JCO
5.000 2.620% D8
5.000 2.7009  JE6



USE OF INFORMATION IN THIS OFFICIAL STATEMENT

This Official Statement, which includes the cover page and the Appendices, does not constitute
an offer to sell or the solicitation of an offer to buy any of the Series 2017J-K Certificates in any
jurisdiction in which it is unlawful to make such offer, solicitation, or sale. No dealer, salesperson, or
other person has been authorized to give any information or to make any representations other than those
contained in this Official Statement in connection with the offering of the Series 2017J-K Certificates,
and if given or made, such information or representations must not be relied upon as having been
authorized by the State of Colorado or the Underwriters.

The information set forth in this Official Statement has been obtained from the State, from the
sources referenced throughout this Official Statement and from other sources believed to be reliable. No
representation or warranty is made, however, as to the accuracy or completeness of information received
from parties other than the State. In accordance with, and as part of, their responsibilities to investors
under federal securities laws as applied to the facts and circumstances of this transaction, the
Underwriters have reviewed the information in this Official Statement but do not guarantee its accuracy
or completeness. This Official Statement contains, in part, estimates and matters of opinion which are not
intended as statements of fact, and no representation or warranty is made as to the correctness of such
estimates and opinions, or that they will be realized.

The information, estimates, and expressions of opinion contained in this Official Statement are
subject to change without notice, and neither the delivery of this Official Statement nor any sale of the
Series 2017J-K Certificates shall, under any circumstances, create any implication that there has been no
change in the affairs of the State or in the information, estimates, or opinions set forth herein, since the
date of this Official Statement.

The Trustee has not participated in the preparation of this Official Statement or any other
disclosure documents relating to the Series 2017J-K Certificates and does not have or assume any
responsibility as to the accuracy or completeness of any information contained in this Official Statement
or any other such disclosure documents.

This Official Statement has been prepared only in connection with the original offering of the
Series 2017J-K Certificates and may not be reproduced or used in whole or in part for any other purpose.

The Series 2017J-K Certificates have not been registered with the Securities and Exchange
Commission due to certain exemptions contained in the Securities Act of 1933, as amended. In making
an investment decision, investors must rely on their own examination of the State, the Series 2017J-K
Certificates and the terms of the offering, including the merits and risks involved. The Series 2017J-K
Certificates have not been recommended by any federal or state securities commission or regulatory
authority, and the foregoing authorities have neither reviewed nor confirmed the accuracy of this
document.

THE PRICES AT WHICH THE SERIES 2017J-K CERTIFICATES ARE OFFERED TO THE
PUBLIC BY THE UNDERWRITERS (AND THE YIELDS RESULTING THEREFROM) MAY VARY
FROM THE INITIAL PUBLIC OFFERING PRICES OR YIELDS APPEARING ON THE COVER
PAGE HEREOF. IN ADDITION, THE UNDERWRITERS MAY ALLOW CONCESSIONS OR
DISCOUNTS FROM SUCH INITIAL PUBLIC OFFERING PRICES TO DEALERS AND OTHERS.
IN ORDER TO FACILITATE DISTRIBUTION OF THE SERIES 2017J-K CERTIFICATES, THE
UNDERWRITERS MAY ENGAGE IN TRANSACTIONS INTENDED TO STABILIZE THE PRICE
OF THE SERIES 2017J-K CERTIFICATES AT A LEVEL ABOVE THAT WHICH MIGHT



OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY
BE DISCONTINUED AT ANY TIME.

CAUTIONARY STATEMENTS
REGARDING
PROJECTIONS, ESTIMATES AND OTHER
FORWARD-LOOKING STATEMENTS IN
THIS OFFICIAL STATEMENT

This Official Statement, including but not limited to the material set forth under “STATE
FINANCIAL INFORMATION,” “DEBT AND CERTAIN OTHER FINANCIAL OBLIGATIONS,”
“LITIGATION, GOVERNMENTAL IMMUNITY AND SELF INSURANCE” and in Appendices E, F,
G, | and J contains statements relating to future results that are “forward-looking statements.” When
used in this Official Statement, the words “estimates,” “intends,” “expects,” “believes,” “anticipates,”
“plans,” and similar expressions identify forward-looking statements. Any forward-looking statement is
subject to risks and uncertainties that could cause actual results to differ materially from those
contemplated in such forward-looking statements. Inevitably, some assumptions used to develop the
forward-looking statements will not be realized and unanticipated events and circumstances will occur.
Therefore, it can be expected that there will be differences between forward-looking statements and actual
results, and those differences may be material. The State does not plan to issue any updates or revisions
to those forward-looking statements if or when its expectations change or events, conditions or
circumstances on which these statements are based occur.
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OFFICIAL STATEMENT

$156,305,000 $115,790,000
STATE OF COLORADO STATE OF COLORADO
BUILDING EXCELLENT SCHOOLS TODAY BUILDING EXCELLENT SCHOOLS TODAY
CERTIFICATES OF PARTICIPATION REFUNDING CERTIFICATES OF
TAX-EXEMPT SERIES 2017J PARTICIPATION

TAX-EXEMPT SERIES 2017K

INTRODUCTION

This Official Statement, including its cover page, inside front cover and appendices, provides
information in connection with the delivery and sale of (i) State of Colorado Building Excellent Schools
Today Certificates of Participation, Tax-Exempt Series 2017J (the “Series 2017J Certificates” and
(ii) State of Colorado Building Excellent Schools Today Refunding Certificates of Participation, Tax-
Exempt Series 2017K (the “Series 2017K Certificates,” and together with the Series 2017J Certificates,
the “Series 2017J-K Certificates”).

The Series 2017J-K Certificates are being executed and delivered by ZB, National Association
dba Zions Bank, Denver, Colorado, as trustee (the “Trustee”) pursuant to a Master Trust Indenture, dated
as of August 12, 2009 (the “Master Indenture”) as supplemented and amended by a Series 2009A
Supplemental Indenture, dated as of August 12, 2009 (the “2009A Supplemental Indenture”), a Series
2010B-C Supplemental Trust Indenture, dated as of March 16, 2010 (the “2010B-C Supplemental
Indenture”), a Series 2010D-F Supplemental Trust Indenture, dated as of December 16, 2010 (the
“2010D-F Supplemental Indenture”), an October 2012 Supplemental Trust Indenture, dated as of
October 31, 2012 (the “October 2012 Supplemental Indenture”), a Series 2011G Supplemental Trust
Indenture dated as of December 8, 2011 (the “2011G Supplemental Indenture”), a Series 2012H
Supplemental Trust Indenture dated as of December 6, 2012 (the “2012H Supplemental Indenture”), a
Series 20131 Supplemental Trust Indenture dated December 9, 2013 (the “20131 Supplemental
Indenture™), a Series 2015 Supplemental Trust Indenture dated as of February 12, 2015 (the “2015
Supplemental Indenture”), a Series 2017J Supplemental Trust Indenture dated as of the date of delivery
of the Series 2017J) Certificates (the “2017J Supplemental Indenture”) and a Series 2017K
Supplemental Trust Indenture dated as of the date of delivery of the Series 2017K Certificates (the
“2017K Supplemental Indenture”). (The Master Indenture, as supplemented and amended by the
2009A Supplemental Indenture, 2010B-C Supplemental Indenture, 2010D-F Supplemental Indenture,
2011G Supplemental Indenture, October 2012 Supplemental Indenture, 2012H Supplemental Indenture,
20131 Supplemental Indenture, 2015 Supplemental Indenture, 2017J Supplemental Indenture, 2017K
Supplemental Indenture and as further supplemented and amended from time-to-time, is referred to as the
“Indenture”).

The Series 2017J-K Certificates are not the only Series of Certificates (as defined below) to be
executed and delivered pursuant to the Indenture. The (a) State of Colorado Building Excellent Schools
Today Certificates of Participation, Qualified School Construction Series 2009A (the “Series 2009A
Certificates”) in the original aggregate principal amount of $87,145,000; (b) State of Colorado Building
Excellent Schools Today Certificates of Participation, Taxable Build America Series 2010B (the “Series
2010B Certificates”) in the original aggregate principal amount of $85,715,000; (c) State of Colorado
Building Excellent Schools Today Certificates of Participation, Tax-Exempt Series 2010C (the “Series
2010C Certificates”) in the original aggregate principal amount of $13,970,000; (d) State of Colorado
Building Excellent Schools Today Certificates of Participation, Taxable Qualified School Construction
Series 2010D (the “Series 2010D Certificates”) in the original aggregate principal of amount of



$95,690,000; (e) State of Colorado Building Excellent Schools Today Certificates of Participation,
Taxable Build America Series 2010E (the “Series 2010E Certificates”) in the original aggregate
principal amount of $119,840,000; (f) State of Colorado Building Excellent Schools Today Certificates of
Participation, Tax-Exempt Series 2010F (the “Series 2010F Certificates”) in the original aggregate
principal amount of $2,000,000; (g) State of Colorado Building Excellent Schools Today Certificates of
Participation, Tax-Exempt Series 2011G (the “Series 2011G Certificates”) in the original aggregate
principal amount of $146,635,000; (h) State of Colorado Building Excellent Schools Today Certificates
of Participation, Tax-Exempt Series 2012H (the “Series 2012H Certificates™) in the original aggregate
principal amount of $195,965,000 and (i) State of Colorado Building Excellent Schools Today
Certificates of Participation, Tax-Exempt Series 2013l (the “Series 20131 Certificates”) in the original
aggregate principal amount of $89,510,000 have been previously executed and delivered pursuant to the
Indenture. The Series 2011G Certificates will be defeased and will no longer be outstanding as of the
date of execution and delivery of the Series 2017J-K Certificates. The Series 2009A Certificates, the
Series 2010B Certificates, the Series 2010C Certificates, the Series 2010D Certificates, the Series 2010E
Certificates, the Series 2010F Certificates, the Series 2012H Certificates and Series 20131 Certificates are
collectively referred to herein as the “Prior Certificates”). The Prior Certificates are currently
outstanding in the aggregate principal amount of $557,920,000. The Prior Certificates and the Series
2017J-K Certificates and additional Series of Certificates executed and delivered in the future pursuant to
the Indenture (collectively, the “Certificates”) will be paid and secured on a parity basis and will
evidence undivided interests in the right to certain payments by the State under the annually renewable
Series 2009A Lease Purchase Agreement, dated as of August 12, 2009 (the “2009A Lease”), the Series
2010B-C Lease Purchase Agreement dated as of March 16, 2010 (the “2010B-C Lease”), the Series
2010D-F Lease Purchase Agreement dated as of December 16, 2010 (the “2010D-F Lease™), the Series
2011G Lease Purchase Agreement dated as of December 8, 2011, as amended, restated and superseded by
the 2017K Lease (defined below), the Series 2012H Lease Purchase Agreement dated as of December 6,
2012 (the “2012H Lease”), the Series 2013l Lease Purchase Agreement dated as of December 9, 2013
(the “2013I Lease™),the Series 2015 Lease Purchase Agreement dated as of February 12, 2015 (the “2015
Lease”), the Series 2017J Lease Purchase Agreement dated as of the date of delivery of the Series 2017J
Certificates (the “2017J Lease”), the Series 2017K Amended and Restated Lease Purchase Agreement
dated as of the date of delivery of the Series 2017K Certificates (the “2017K Lease”) and other annually
renewable lease-purchase agreements to be entered into in the future between the Trustee, as lessor, and
the State of Colorado (the “State™), acting by and through the State Treasurer (the “State Treasurer”), as
lessee. The 2009A Lease, the 2010B-C Lease, the 2010D-F Lease, the 2012H Lease, the 20131 Lease and
the 2015 Lease are collectively referred to herein as the “Prior Leases.” The Prior Leases, the 2017J
Lease, the 2017K Lease and such other annually renewable lease-purchase agreements are collectively
referred to as the “Leases.” Capitalized terms used herein and not otherwise defined have the meanings
assigned to them in the Glossary attached in the form of the 2017J Supplemental Indenture attached as
Appendix B hereto.

This introduction is not a summary of this Official Statement. It is only a summary description of
and guide to, and is qualified by, more complete and detailed information contained in the entire Official
Statement, including the cover page and appendices hereto, and the documents summarized or described
herein. A full review should be made of the entire Official Statement. The offering of Series 2017J-K
Certificates to potential investors is made only by means of the entire Official Statement.

Changes From Preliminary Official Statement

This Official Statement contains changes made to the Preliminary Official Statement dated
November 16, 2017 (the “Preliminary Official Statement”). Such changes reflect (i) pricing information;
(ii) redemption terms; and (iii) the removal of the Swallows Charter Academy as a Series 2017J
Participating K-12 Institution. As stated in the Preliminary Official Statement, funding of the project for



Swallows Charter Academy was contingent upon satisfaction of certain conditions and if such conditions
were not met, the State Board would be required to allocate funds to another qualified project or projects
for a public K-12 institution. One of the conditions that had to be met was that a project for Hayden
School District RE-1 (“Hayden”) prioritized by the State Board above the Swallows Charter Academy
project would need to become ineligible for financial assistance due to the inability of Hayden to obtain
electoral authorization for required matching money bonds. At the time the Preliminary Official
Statement was posted, it was unclear whether Hayden would be able to raise its required matching
moneys due to the election results being so close that an automatic recount was triggered. The recount
resulted in a determination that the Hayden matching money bonds were approved by the electors.
Despite the fact that the proceeds of the Series 2017J Certificates are not sufficient to fund the Hayden
project and therefore the Hayden project is not included, the Swallows Charter Academy project is no
longer eligible to be funded from such proceeds either. Accordingly, all other references to the Swallows
Charter Academy have been removed from this Official Statement and the matching moneys attributable
to the Swallows Charter Academy ($247,362 in cash) have been deducted in every instance in which such
amount was included in sums provided in the Preliminary Official Statement. Further, the forms of 2017J
Supplemental Indenture and 2017J Lease have been modified to reflect the exclusion of Swallows Charter
Academy.

Authority for Delivery

The Series 2017J-K Certificates are being delivered pursuant to the Indenture, certain provisions
of the Internal Revenue Code of 1986, as amended (the “Code”) described herein and under authority
granted by the laws of the State, including certain statutes further described herein. Pursuant to House
Bill 08-1335 and Senate Bill 09-257, each codified in part by Article 43.7 of Title 22, Colorado Revised
Statutes, as amended (the “Act”), the General Assembly has created the Public School Capital
Construction Assistance Board (the “Assistance Board”) within the State Department of Education (the
“Department”) and provided that the Assistance Board may authorize the execution by the State
Treasurer of lease-purchase agreements and related instruments in order to fund the costs of certain
capital construction projects (the “Projects™) for K-12 public school institutions (the “Participating K-12
Institutions”) that are reviewed, prioritized and recommended by the Assistance Board for approval by
the State Board of Education (the “State Board”) and a Capital Development Committee established by
statute (the “Capital Development Committee”) for school districts, boards of cooperative services,
charter schools or the Colorado School for the Deaf and Blind in the State, to pay the costs of issuance of
the Certificates and to make deposits to funds and accounts held by the Trustee under the Indenture. The
2017J Lease is being entered by the State in order to fund certain Projects approved by the State Board
and Capital Development Committee in June of 2017 (collectively, the “2017 State Approval”) as
described in “The Series 2017J Projects” under this caption for the Series 2017J Participating K-12
Institutions in accordance with the Act. See “The Program” and “The Series 2017J Participating K-12
Institutions” under this caption. See also “PLAN OF FINANCING - The Program” for further
information about the Act.

The Assistance Fund

The Series 2017J-K Certificates will be payable solely from amounts annually appropriated by
the Colorado General Assembly to make payments under the Leases, as described in “Sources of Payment
for the Series 2017J-K Certificates” under this caption. The Act requires that, to the extent appropriated,
such payments by the State be made from the Public School Capital Construction Assistance Fund (the
“Assistance Fund”). In accordance with the Act, the Assistance Fund will be partially funded from a
portion of rental income and royalties derived from State school lands, from Matching Moneys (as
defined below), a portion of State lottery proceeds, excise tax revenues from marijuana sales, and if the
amount in the Assistance Fund is insufficient to pay the full amount due to be made under the Leases, any



moneys that the Colorado General Assembly transfers from any other legally available sources, including
the State General Fund. The Act provides that matching moneys paid to the State by Participating K-12
Institutions in amounts approved by the State (“Matching Moneys”) as a condition to the financial
assistance provided to Participating K-12 Institutions are to be deposited in the Assistance Fund. The
obligation, if any, of a Participating K-12 Institution to pay Matching Moneys to the State have been or
will be satisfied by (a) cash, or (b) a bond issued by a Participating K-12 Institution or its chartering entity
and delivered to the State (a “Matching Moneys Bond”). Matching Moneys and other amounts
deposited in the Assistance Fund do not directly secure payment of the Certificates. Once
Matching Moneys are deposited in the Assistance Fund, such amounts are available to be
appropriated by the State to pay principal and interest on the Certificates or for other purposes
permitted by the Act, including, without limitation, defraying the cost of Projects. See Appendix G
for a description of the Assistance Fund.

In 2013, the Act was amended to require that the Assistance Board shall ensure that effective
June 30, 2013 and each June 30 thereafter, the balance of the Assistance Fund is at least equal to the total
amount of payments to be made by the State during the next Fiscal Year under the terms of any lease
purchase agreement entered into pursuant to the Act less the amount of any Matching Moneys (as
described below under “Matching Moneys”) and federal moneys (such as the Federal Direct Payments
described under “SECURITY AND SOURCES OF PAYMENT - Federal Direct Payments) to be
received for the purpose of making the payments.

Investors should closely review the financial and other information included in this Official
Statement regarding the State, including the Assistance Fund and the State General Fund, to
evaluate any risks of nonappropriation by the Colorado General Assembly. See “STATE
FINANCIAL INFORMATION” and Appendices A, E, F, G, H and J hereto.

The Program

The Colorado General Assembly has established the Building Excellent Schools Today Program
(the “Program”) in order to implement the Act. The Program has been designed to provide funds to
rebuild, repair or replace the State’s most dangerous and necessary K-12 facilities for the most needy
institutions and leverage such financial assistance through local matching contributions from such
institutions. Schools and projects for funding are evaluated by the Assistance Board through an ongoing
application process supplemented by a statewide needs assessment and site visits. Projects are prioritized
by the Assistance Board based on the following criteria, in descending order of importance: (1) projects
addressing health, safety, security and technology; (2) projects to relieve overcrowding; and (3) all other
projects. The Assistance Board’s review results in a prioritized list of projects to be submitted to the State
for final approval.

The 2017J Lease is being entered into by the State in order to fund certain Projects as further
described in “The Series 2017J Projects” under this caption (the “Series 2017J Projects”). The Series
2017K Lease is being entered into by the State in order to refund and defease the Series 2011G
Certificates which funded certain projects described in Appendix H hereto as the “Series 2011G
Projects.” The Master Indenture permits the execution of other Leases or amendments to the Leases and
the execution and delivery of additional Series of Certificates under the Master Indenture, in order to fund
additional Projects under the Program. See “THE SERIES 2017J-K CERTIFICATES — Additional Series
of Certificates.” The Series 2011G Certificates and the Prior Certificates were previously executed and
delivered pursuant to the Indenture in order to fund certain projects as further described under
“SECURITY AND SOURCES OF PAYMENT - The Leased Property” and Appendix H — “LEASED
PROPERTY RELATING TO PRIOR CERTIFICATES” and the Prior Certificates are paid and secured
on parity with the Series 2017J-K Certificates and any future Certificates executed and delivered pursuant



to the Master Indenture. The State could choose to fund future Projects through certificates of
participation which would not be issued pursuant to the Master Indenture. In such case, the related leased
property would not secure the Series 2017J-K Certificates.

The execution by the State of future Leases for additional Projects would require authorization by
the State for any Projects not approved in the 2017 State Approval and by the Colorado General
Assembly if the aggregate Rent payable under such future Leases, together with the Rent on, the 2017J
Lease and the Prior Leases, would cause the maximum aggregate annual lease payments permitted by the
Act to be exceeded. For a description of the Program and such maximum aggregate annual lease
payments, see “PLAN OF FINANCING - The Program.”

Purposes of the Series 2017J Certificates

Proceeds from the sale of the Series 2017J Certificates will be used to finance the costs of the
Series 2017J Projects for the Series 2017J Participating K-12 Institutions, as more fully described in “The
Series 2017J Participating K-12 Institutions” under this caption and “PLAN OF FINANCING - The
Series 2017J Projects and Series 2017J Participating K-12 Institutions.” Proceeds of the Series 2017J
Certificates will also be used to fund a deposit to the State Public Financing Cash Fund and to pay the
costs of issuance associated with the Series 2017J Certificates. See “PLAN OF FINANCING - Sources
and Uses of Funds” for a description of the estimated uses of proceeds of the Series 2017J-K Certificates.

Purposes of the Series 2017K Certificates

Proceeds from the sale of the Series 2017K Certificates will be used to finance the cost of
refunding and defeasing the 2011G Certificates (the “Series 2017K Refunding Project”) and to pay the
costs of issuance associated with the Series 2017K Certificates.

The Series 2017J Participating K-12 Institutions

Proceeds of the Series 2017J-K Certificates are expected to be used to fund the Series 2017J
Projects for the benefit of the following entities in Colorado (collectively, the “Series 2017J
Participating K-12 Institutions™): (1) Brush School District RE-2J; (2) Del Norte School District C-7;
(3) Mancos School District RE-6; and (4) Mountain Valley School District RE-1. See “PLAN OF
FINANCING - The Series 2017J Projects and Series 2017J Participating K-12 Institutions.”

The Series 2017J Projects

The Series 2017J Projects involve various capital projects for the Series 2017J Participating K-12
Institutions approved in the 2017 State Approval, at certain funding levels. In accordance with the terms
of the 2017J Subleases between the State and the Series 2017J Participating K-12 Institutions, each of the
Series 2017] Participating K-12 Institutions agrees to construct the respective projects, and in accordance
with the 2017J Lease, the State has agreed to cause the projects of the Series 2017J Participating K-12
Institutions that will execute and deliver 2017J Subleases to be constructed by causing such Series 2017J
Participating K-12 Institution to comply with its related 2017J Sublease, but no failure of the related
Series 2017J Participating K-12 Institution to comply with the relevant provisions of its 2017J Sublease
will relieve the State of its obligation to cause the facilities to be constructed. See “PLAN OF
FINANCING - The Series 2017J Projects and Series 2017J Participating K-12 Institutions” for further
information about the Series 2017J Projects. Projects other than the Series 2017J Projects have been
funded with the proceeds of the Series 2011G Certificates and the Prior Certificates and other projects
may be funded with proceeds of additional Series of Certificates executed and delivered under the Master
Indenture relating to a separate Lease or an amendment to the 2017J Lease or a Prior Lease. However,



such additional Series of Certificates will require further authorization by the Colorado General Assembly
if the aggregate Base Rent payable under the 2017J Lease, the Prior Leases and the additional Lease or an
amendment to the 2017J Lease or a Prior Lease relating to such additional Series of Certificates would
exceed the maximum aggregate annual lease payment permitted by the Act. It is anticipated that after the
2017J-K Certificates are executed and delivered, the currently imposed annual lease payment limits
would allow funding of future projects through the execution and delivery of additional Series of
Certificates without further authorization by the Colorado General Assembly. See “Terms of the Series
2017J-K Certificates — Additional Series of Certificates” under this caption and “PLAN OF FINANCING
— The Program.”

The Leased Property

Each of the Series 2017J Participating K-12 Institutions is entering into a Site Lease with the
Trustee dated as of the date of delivery of the Series 2017J-K Certificates (the “2017J Site Leases”)
pursuant to which, in each case, certain land owned (or acquired prior to or contemporaneously with the
execution and delivery of the Series 2017J-K Certificates) by the respective Series 2017J Participating K-
12 Institution and the buildings, structures and improvements now or hereafter located on such land
(collectively, the “2017J Leased Property”) will be leased to the Trustee. See “SECURITY AND
SOURCES OF PAYMENT - The Leased Property” and “CERTAIN RISK FACTORS - Effect of a
Nonrenewal of the Lease.” The 2017J Leased Property and the 2017K Leased Property (previously the
2011G Leased Property), collectively with the additional Leased Property which has already or may in the
future be leased under the 2017K Lease, the Prior Leases, additional Leases or amendments to the Prior
Leases or the 2017J Lease is referred to herein as the “Leased Property.” The 2017J Leased Property
and the Series 2017K Leased Property are being leased by the Trustee to the State, pursuant to the 2017J
Lease and the 2017K Lease, respectively, and the State is subleasing the 2017J Leased Property and
2017K Leased Property to the respective Participating K-12 Institutions under certain Subleases each
dated as of the date of delivery of the Series 2017J-K Certificates (the “2017J Subleases” and the 2011G
Subleases, respectively). Any additional Leased Property which the State has already chosen or chooses
in the future to lease under the Prior Leases or additional Leases or amendments to the Prior Leases, the
2017J Lease or the 2017K Lease will secure all holders of Certificates under the Master Indenture,
including holders of the Series 2017J-K Certificates on a parity basis. The State may substitute other
property for any portion of the Leased Property upon delivery to the Trustee of certain items as described
in “SECURITY AND SOURCES OF PAYMENT - The Leased Property — Substitution of Leased
Property.” Upon any decision of the State not to appropriate and thereby terminate the 2017J Lease, the
2017K Lease or any other Lease in a particular year, the State would relinquish its right to use all of the
Leased Property (including the 2017J Leased Property and the 2017K Leased Property) or any portion
thereof through the term of the respective Site Leases. In such event, the Participating K-12 Institutions
which are Sublessees (and, in the case of charter schools, their chartering school entity) will have the
option to purchase a portion of their respective Leased Property under the respective Subleases upon
certain conditions as further described herein. See “SECURITY AND SOURCES OF PAYMENT — The
Leased Property — Sublessee’s Purchase Option.”

Terms of the Series 2017J-K Certificates
Payments

Principal of and premium, if any, on the Series 2017J-K Certificates is payable when due upon
surrender of the Series 2017J-K Certificates at the office of the Trustee. Interest on each Series 2017J-K
Certificate shall be payable by check or draft of the Trustee mailed on or before each Interest Payment
Date to the Owner thereof at the close of business on the first day of the month (whether or not such day
is a Business Day) in which such Interest Payment Date occurs (the “Record Date”); provided that, such



interest payable to any Owner may be paid by alternative means agreed to by such Owner and the
Trustee.

Denominations

The Series 2017J-K Certificates are deliverable in the authorized denomination of $5,000 and
integral multiples thereof.

Redemption

The Series 2017J-K Certificates are subject to optional, mandatory and extraordinary redemption
prior to their stated maturity date under certain circumstances described herein under “THE SERIES
2017J-K CERTIFICATES — Redemption.”

Additional Certificates

The Master Indenture permits the execution and delivery of Series of Certificates in addition to
the Series 2017J-K Certificates and the Prior Certificates secured by the Trust Estate on parity with the
Series 2017J-K Certificates and the Prior Certificates without notice to or approval of the owners of the
Outstanding Series 2017J-K Certificates or Prior Certificates, as directed by the State and upon
satisfaction of certain conditions, all as provided in the Master Indenture. For a description of these
conditions, see “THE SERIES 2017J-K CERTIFICATES - Additional Series of Certificates.” If any
additional Certificates are executed and delivered, the Prior Leases, 2017J Lease or 2017K Lease must be
amended or an additional Lease shall be entered by the State to include as Leased Property thereunder
such additional Leased Property, if any, as may be leased by the State in connection with the execution
and delivery of such additional Certificates. It is anticipated that after the 2017J-K Certificates are
executed and delivered, the currently imposed annual lease payment limits would allow funding of future
projects through the execution and delivery of additional Series of Certificates. See “Terms of the Series
2017J-K Certificates — Additional Series of Certificates” under this caption and “PLAN OF FINANCING
— The Program.”

For a more complete description of the Series 2017J-K Certificates, the Indenture pursuant to
which such Series 2017J-K Certificates are being executed and delivered, the 2017J Lease, the 2017J Site
Leases and the 2017J Subleases, see “Forms of Master Indenture, 2017J Supplemental Indenture, 2017K
Supplemental Indenture, 2017J Lease, 2017K Lease, 2017J Site Lease and 2017J Sublease” attached
hereto in Appendix B.

Sources of Payment for the Series 2017J-K Certificates

The Series 2017J-K Certificates are payable solely from annually appropriated Base Rent, other
Lease Revenues received by the Trustee pursuant to the Leases and other moneys in the Trust Estate in
accordance with the terms of the Indenture. See “SECURITY AND SOURCES OF PAYMENT.” The
Leases provide that the obligation of the State to pay Base Rent and Additional Rent during the Lease
Term shall, subject only to the other terms of the Leases, be absolute and unconditional and shall not be
abated or offset for any reason related to the Leased Property and that, notwithstanding any dispute
between the State and the Trustee or between the State or the Trustee and any other Person relating to the
Leased Property, the State shall, during the Lease Term, pay all Rent when due; the State shall not
withhold any Rent payable during the Lease Term pending final resolution of such dispute and shall not
assert any right of set-off or counter-claim against its obligation to pay Rent, provided, however, that the
payment of any Rent shall not constitute a waiver by the State of any rights, claims or defenses which the



State may assert; and no action or inaction on the part of the Trustee shall affect the State’s obligation to
pay Rent during the Lease Term.

The Leases provide that an Event of Nonappropriation shall be deemed to have occurred, subject
to the State’s right to cure described below, on June 30 of any Fiscal Year if the Colorado General
Assembly has, on such date, failed, for any reason, to appropriate sufficient amounts authorized and
directed to be used to pay all Base Rent scheduled to be paid and all Additional Rent estimated to be
payable in the next ensuing Fiscal Year. Notwithstanding the description of an Event of
Nonappropriation in the preceding sentence, an Event of Nonappropriation shall not be deemed to occur
if, on or before August 15 of the next ensuing Fiscal Year, (i) the Colorado General Assembly has
appropriated or otherwise authorized the expenditure of amounts sufficient to avoid an Event of
Nonappropriation as described in the preceding sentence and (ii) the State has paid all Rent due during the
period from June 30 through the date of such appropriation or authorization.

If an Event of Nonappropriation has occurred, the Trustee may exercise any of the remedies
described in the Leases, including the sale or lease of the Trustee’s interest in the Leased Property, subject
to the purchase option of the Participating K-12 Institutions (and, in the case of charter schools, the
chartering entity) under the respective Subleases. Each such Participating K-12 Institution (and, in the
case of charter schools, the chartering entity) has the right under the respective Sublease to purchase all of
the Leased Property subject to such Sublease following the occurrence of an Event of Default or Event of
Nonappropriation under the Leases, by paying an amount equal to the principal amount of the
Attributable Certificates through the closing date for the purchase of such Leased Property and to pay all
Additional Rent payable through the date of conveyance of such Leased Property. “Attributable
Certificates” are defined in Section 9.01 of the form of Sublease attached as Appendix B hereto. The net
proceeds from the exercise of such remedies are to be applied toward the payment of the Certificates
under the Master Indenture, including the Series 2017J-K Certificates as described in the form of Master
Indenture attached hereto in Appendix B. There can be no assurance that the Participating K-12
Institutions will exercise their right to purchase the Leased Property or that such proceeds will be
sufficient to pay all of the principal due on the Series 2017J-K Certificates.

The State has the option to terminate a Lease and release the related Leased Property from the
Indenture in connection with the defeasance of the related Certificates by paying the State’s Purchase
Option Price as described under “THE SERIES 2017J-K CERTIFICATES - State’s Purchase Option
Price.” The State may also substitute other property for any portion of the Leased Property as described
in “SECURITY AND SOURCES OF PAYMENT — The Leased Property — Substitution of Leased
Property.”

Payment of Rent and all other payments by the State shall constitute currently appropriated
expenditures of the State and may be paid solely from legally available moneys in the Assistance Fund,
including any moneys appropriated or transferred by the Colorado General Assembly to the Assistance
Fund from any legally available sources, including the State General Fund, if the amount of money in the
Assistance Fund that is available to pay Rent will be insufficient to cover the full amount of Rent. All
obligations of the State under the Leases shall be subject to the action of the Colorado General Assembly
in annually making moneys available for payments thereunder. The obligations of the State to pay Rent
and all other obligations of the State under the Leases are subject to appropriation by the Colorado
General Assembly in its sole discretion, and shall not be deemed or construed as creating an indebtedness
of the State within the meaning of any provision of the State Constitution or the laws of the State
concerning or limiting the creation of indebtedness of the State and shall not constitute a multiple fiscal
year direct or indirect debt or other financial obligation of the State within the meaning of Section 3 of
Avrticle X1 or Section 20(4) of Article X of the State Constitution or any other limitation or provision of
the State Constitution, State statutes or other State law. In the event the State does not renew any Lease,



the sole security available to the Trustee, as lessor under the Leases, shall be the Leased Property leased
under the Leases, subject to the terms of the Leases.

Certain Risks to Owners of the Series 2017J-K Certificates

Certain factors described in this Official Statement could affect the payment of Base Rent under
the Leases (including the 2017J Lease and 2017K Lease), the value of the Leased Property and the market
price of the Series 2017J-K Certificates to an extent that cannot be determined at this time. Each
prospective investor should read the Official Statement in its entirety to make an informed investment
decision, giving particular attention to the section entitled “CERTAIN RISK FACTORS.”

Availability of Continuing Information

Upon delivery of the Series 2017J-K Certificates, the State will execute a Continuing Disclosure
Undertaking in which it will agree, for the benefit of the owners of the Series 2017J-K Certificates, to file
such ongoing information regarding the State as described in “CONTINUING DISCLOSURE” herein. A
form of the Continuing Disclosure Undertaking is attached hereto as Appendix C.

State Economic and Demographic Information

This Official Statement contains economic and demographic information about the State prepared
and compiled in June 2017 by Development Research Partners for use by the State. See Appendix | —
“CERTAIN STATE ECONOMIC AND DEMOGRAPHIC INFORMATION.”

Development Research Partners has consented to the inclusion of such information in this
Official Statement. Neither the State nor the Underwriters intends to assume responsibility for the
accuracy, completeness or fairness of such information. The information in such Appendix has been
included in this Official Statement in reliance upon the authority of Development Research Partners as
experts in the preparation of economic and demographic analyses. Potential investors should read
Appendix 1 in its entirety for information with respect to the economic and demographic status of the
State.

Other Information

This Official Statement speaks only as of its date, and the information contained herein is subject
to change.

The quotations from, and summaries and explanations of, the statues, regulations and documents
contained herein do not purport to be complete and reference is made to said laws, regulations and
documents for full and complete statements of their provisions. Copies, in reasonable quantity, of such
laws, regulations and documents (including the Act) may be obtained during the offering period, upon
request to the Underwriters at RBC Capital Markets, LLC, as Representative of the Underwriters, 1801
California Street, Suite 3850, Denver, Colorado 80202, Attention: Dan O’Connell, telephone number:
(303) 595-1222.

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended as such and not as representations of fact. This Official Statement is not to be
construed as a contract or agreement between the State or the Series 2017J Participating K-12 Institutions
and the purchasers or holders of any of the Series 2017J-K Certificates.



PLAN OF FINANCING
The Program

The Series 2017J-K Certificates are being delivered pursuant to the Indenture and under authority
granted by the Act. The Act created the Assistance Fund and authorizes the State Treasurer to enter into
Leases for Projects approved by the State, provided that the maximum total amount of annual lease
payments payable by the State during any Fiscal Year under the Leases is less than the maximum total
amount of annual lease payments set forth below for the applicable Fiscal Year. If the maximum total
amount of annual lease payments of principal or interest payable by the State during any Fiscal Year
under the Leases is greater than one-half of the maximum amount of annual lease payments set forth
below for the applicable Fiscal Year, the aggregate amount of Matching Moneys expected to be credited
to the Assistance Fund pursuant to the Act and any interest or income derived from the deposit and
investment of the Matching Moneys must be at least equal to the annual amount of lease payments of
principal and interest payable by the State during any Fiscal Year under the Leases that exceed one-half
of the maximum total amount of annual lease payments set forth below. See Appendix G — “PUBLIC
SCHOOL CAPITAL CONSTRUCTION ASSISTANCE FUND - Matching Moneys,” for a description
of the Matching Moneys expected to be credited to the Assistance Fund. The maximum total amount of
annual lease payments (the “Maximum Annual Lease Payments™) referenced above is:

(i) $20 million for the 2008-09 Fiscal Year;
(i) $40 million for the 2009-10 Fiscal Year;
(iii)  $60 million for the 2010-11 Fiscal Year;

(iv)  $80 million for the 2011-12 Fiscal Year and for each Fiscal Year thereafter
through the 2015-16 Fiscal Year;

(V) $90 million for the 2016-17 Fiscal Year; and
(vi) $100 million for the 2017-18 Fiscal Year and for each Fiscal Year thereafter.

For example, if the total amount of annual lease payments payable by the State in Fiscal Year
2018-19 was $55 million, the State would need to expect at the time it enters into a Lease that at least $5
million in aggregate Matching Moneys would be credited to the Assistance Fund in Fiscal Year 2018-19.

For purposes of complying with the limitations on Maximum Annual Lease Payments, Colorado
Revised Statutes (“CRS”) Section 11-59.7-105(4) in the Colorado Recovery and Reinvestment Finance
Act of 2009 (the “CRRFA”), permits the Base Rent due under the Leases to be netted against, and
reduced by, the Federal Direct Payments (as defined under “SECURITY AND SOURCES OF
PAYMENT - Federal Direct Payments™) with respect to the Series 2010B Certificates, the Series 2010D
Certificates and the Series 2010E Certificates expected to be received by the Trustee on behalf of the
State pursuant to the Indenture, as a result of the designation of the Series 2010B Certificates and Series
2010E Certificates as “Build America Bonds” and the designation of the Series 2010D Certificates as
“Qualified School Construction Bonds.”

The annual lease payments due under the Prior Leases, the 2017J Lease and the 2017K Lease and
payable by the State in any Fiscal Year during the term of such Leases, net of the aggregate amount of
Matching Moneys expected to be credited to the Assistance Fund pursuant to the Act and any interest or
income derived from the deposit and investment of the Matching Moneys and net of the Federal Direct
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Payments expected to be received by the Trustee on behalf of the State pursuant to the Indenture, are
expected to be less than one-half of the Maximum Annual Lease Payments set forth above for Fiscal Year
2017-18 and thereafter. For purposes of the immediately preceding sentence, the impact of sequestration
on Federal Direct Payments in Fiscal Year 2017-2018 has been taken into account by reducing the
amount of Federal Direct Payments expected to be credited to the Assistance Fund by the 6.6%
sequestration reduction percentage. See “BASE RENT” and “SECURITY AND SOURCES OF
PAYMENT - Federal Direct Payments.”

The Colorado General Assembly has established the Program in order to implement the Act. See
“INTRODUCTION — The Program.” In June 2017, the State approved certain projects for certain K-12
Institutions as Projects for funding under the Program. Certain of these Projects are being funded as the
Series 2017J Projects. See “The Series 2017J Projects and Series 2017J Participating K-12 Institutions”
below for a description of the Series 2017J Projects. The 2017J Lease and Series 2017K Lease are the
seventh and eighth lease-purchase agreements, respectively, being entered by the State in order to finance
Projects under the Program. Each Series of Certificates evidence undivided interests in the rights to
receive certain payments by the State under the related Lease. The following table shows the aggregate
principal amount outstanding of each Series of Prior Certificates after the execution and delivery of the
Series 2017J-K Certificates:

Aggregate Principal

Series” Amount Outstanding
Series 2009A Certificates $41,795,000
Series 2010B-C Certificates 83,070,000
Series 2010D-F Certificates 164,305,000
Series 2012H Certificates 182,475,000
Series 20131 Certificates 86,275,000
Total $557,920,000

(1) The Series 2011G Certificates currently outstanding in the principal amount of $120,225,000 will be defeased and will no
longer be outstanding as of the execution and delivery of the Series 2017J-K Certificates.

The Master Indenture permits the execution of other Leases and the execution and delivery of
additional Series of Certificates issued under the Master Indenture on a parity basis, in order to fund
additional Projects under the Program. See “THE SERIES 2017J-K CERTIFICATES — Additional Series
of Certificates.” The State could choose to fund future projects under the Program through certificates of
participation which would not be issued pursuant to the Master Indenture. In such case, the related leased
property would not secure the Series 2017J-K Certificates. The execution by the State of future leases or
an amendment to the 2017J Lease or a Prior Lease for additional Projects, would require authorization by
the State and would require additional authorization from the General Assembly to the extent that Rent
under the 2017J Lease, Prior Leases and such additional leases would exceed the annual lease payment
limits described above. It is anticipated that after the 2017J-K Certificates are executed and delivered, the
currently imposed annual lease payment limits would allow funding of future projects through the
execution and delivery of additional Series of Certificates.
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Sources and Uses of Funds

The sources and uses of funds relating to the Series 2017J-K Certificates are set forth in the
following table.

SOURCES OF FUNDS:
(=T =10 0 (010 ] | SRR
PIEIMIUM et e ettt e e e e e e e eees

TOTAL SOURCES OF FUNDS ...

USES OF FUNDS
Deposit to Series 2017J Project Accounts of Capital
ConStruction FUNd ........ccoviieie e e
Deposit to Series 2017K Defeasance Escrow Account................
For costs of issuance, including Underwriters’ discount®...........

TOTAL USES OF FUNDS ......oooiiiiereceee e

)

Series 2017J Series 2017K
Certificates Certificates
$156,305,000 $115,790,000

21,344,412 16,938,517
$177,649,412 $132,728,517
$176,421,362 --

-- $132,166,164
1,228,050 562,353
$177,649,412 $132,728,517

Such amount (other than the Underwriters’ discount) shall be deposited to the Costs of Issuance Account of the Capital
Construction Fund and shall be used to pay costs of issuance including legal fees, rating agencies fees, printing costs and
municipal advisors’ fees. For information concerning the Underwriters’ discount, see “UNDERWRITING.”
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The Series 2017J Projects and Series 2017J Participating K-12 Institutions

The following table describes the Series 2017J Participating K-12 Institutions and Series 2017J
Projects expected to be funded with proceeds of the Series 2017J-K Certificates, moneys in the Assistance
Fund in an amount equal to Matching Moneys to be deposited therein when received from such Series
2017J Participating K-12 Institution and total cost of the related Series 2017J Project.

Series 2017J Projects and Series 2017J Participating K-12 Institutions

Series 2017J Participating Series 2017J Project Matchin% Total
K-12 Institution Description Moneys® Project Cost

Brush School District RE-2J Middle School Replacement $32,444,245 $ 60,081,935
and High School Renovation
171,211 SF w/56 classrooms

Del Norte School District C-7 New K-12 School 17,913,517 45,082,105
110,000 SF w/45 classrooms

Mancos School District RE-6 K-12 School Renovations 4,978,774 24,748,904
152,000 SF w/6 classrooms

Mountain Valley School District RE-1 New PK-12 School 3,724,699 30,796,951
59,206 SF w/25 classrooms

Total $59,061,235  $160,709,895

(1) The respective amounts shown on this chart as Matching Moneys are required to be funded as described in Appendix G
hereto by the related Series 2017J Participating K-12 Institution and are to be deposited into the Assistance Fund when
received. See the form of 2017J Sublease “— Costs of Sublessee’s Project” in Appendix B attached hereto. Matching
Moneys and other amounts deposited in the Assistance Fund do not directly secure payment of the Series 2017J-K
Certificates. Once Matching Moneys are deposited in the Assistance Fund, such amounts, together with other
amounts on deposit in the Assistance Fund, are available to be appropriated by the Colorado General Assembly to
pay principal and interest on the Series 2017J-K Certificates or for other purposes permitted by the Act, including,
without limitation, defraying the cost of Projects or projects that are not financed with Certificates. See Appendix
G for a description of the Assistance Fund.

Under the 2017J Subleases, the Series 2017J) Participating K-12 Institutions will agree to
construct and use the respective Series 2017J Projects in a manner which satisfies the restrictions of the
Code and the Act. In accordance with the terms of the 2017J Subleases between the State and the Series
2017J Participating K-12 Institutions, each of the Series 2017J Participating K-12 Institutions agrees to
construct the respective facilities. In accordance with the 2017J Lease, the State has agreed to cause such
Projects to be constructed by causing a Series 2017J Participating K-12 Institution to comply with its
related 2017J Sublease, but no failure of the related Series 2017J Participating K-12 Institution to comply
with the relevant provisions of its 2017J Sublease will relieve the State of its obligation to cause the
facilities to be constructed. See “SECURITY AND SOURCES OF PAYMENT — The Leased Property —
The 2017J Subleases and Matching Moneys” and “CERTAIN RISK FACTORS - Actions under the
2017J Subleases.”

The Series 2017K Refunding Project

A portion of the net proceeds of the Series 2017K Bonds are to be used to finance the cost of
refunding and defeasing the 2011G Certificate (the “Refunded Certificates™) for the purpose of achieving
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present value savings and other economies. Such portion is to be deposited in an escrow account and
applied to call for redemption and prepay the Refunded Certificates on March 15, 2021.

Principal
Original Outstanding
Maturity Prior to Refunded Remaining
Series (March 15) Refunding Principal Principal
2011G 2018 $1,470,000 $1,470,000 $0
2011G 2018 3,455,000 3,455,000 0
2011G 2019 5,120,000 5,120,000 0
2011G 2020 260,000 260,000 0
2011G 2020 5,110,000 5,110,000 0
2011G 2021 5,630,000 5,630,000 0
2011G 2022 435,000 435,000 0
2011G 2022 5,470,000 5,470,000 0
2011G 2023 1,885,000 1,885,000 0
2011G 2023 4,300,000 4,300,000 0
2011G 2024 6,420,000 6,420,000 0
2011G 2025 6,735,000 6,735,000 0
2011G 2026 75,000 75,000 0
2011G 2026 6,990,000 6,990,000 0
2011G 2027 7,410,000 7,410,000 0
2011G 2028 7,775,000 7,775,000 0
2011G 2029 1,500,000 1,500,000 0
2011G 2029 6,655,000 6,655,000 0
2011G 2030 1,500,000 1,500,000 0
2011G 2030 7,045,000 7,045,000 0
2011G 2032 34,985,000 34,985,000 0

The Series 2011G Participating K-12 Institutions and the Series 2011G Projects that were funded
in part by the Refunded Certificates are described in Appendix H hereto.

Verification of Mathematical Computations

Causey Demgen & Moore Inc. (“Causey”), a firm of independent public accountants, will
delivery to the State, on or before the settlement date of the Series 2017K Certificates, its verification
report indicating that it has verified, in accordance with standards established by the American Institute of
Certified Public Accountants, the mathematical accuracy of the mathematical computations of the
adequacy of the cash and the maturing principal of and interest on the federal securities, to pay, when due,
the maturing principal of and interest on the Refunded Certificates.

THE SERIES 2017J-K CERTIFICATES
Generally

General information describing the Series 2017J-K Certificates appears elsewhere in this Official
Statement. That information should be read in conjunction with this summary, which is qualified in its
entirety by the forms of the 2017J Site Lease, the 2017J Lease, the 2017K Lease, the 2017J Sublease, the
Master Indenture, the 2017J Supplemental Indenture and the 2017K Supplemental Indenture, all as
attached hereto in Appendix B hereto.
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The Series 2017J-K Certificates will be dated as the date of delivery and will mature and bear
interest (calculated based on a 360-day year of twelve 30-day months) payable on March 15, 2018, and
semiannually thereafter on March 15 and September 15 of each year and as further described on the
inside cover page of this Official Statement. Principal and premium, if any, is payable when due upon
surrender of the Series 2017J-K Certificates at the office of the Trustee. The Series 2017J-K Certificates
will be executed and delivered as fully registered certificates in the denomination of $5,000 or any
integral multiple thereof.

Book-Entry System

DTC will act as securities depository for the Series 2017J-K Certificates. The Series 2017J-K
Certificates will be executed and delivered as fully registered securities registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative
of DTC. One fully registered certificate will be executed and delivered for each maturity of the Series
2017J-K Certificates in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934, as amended. DTC holds and provides asset
servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt
issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the
need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users
of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly
(“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to
its Participants are on file with the Securities and Exchange Commission. More information about DTC
can be found at www.dtcc.com. The State undertakes no responsibility for and makes no representations
as to the accuracy or the completeness of the content of such material contained on such websites as
described in the preceding sentence, including, but not limited to, updates of such information or links to
other internet sites accessed through the aforementioned websites.

Purchases of Series 2017J-K Certificates under the DTC system must be made by or through
Direct Participants, which will receive a credit for the Series 2017J-K Certificates on DTC’s records. The
ownership interest of each actual purchaser (“Beneficial Owner”) of each Series 2017J Certificate is in
turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive
written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Series 2017J-K Certificates are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial
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Owners will not receive certificates representing their ownership interests in Series 2017J-K Certificates,
except in the event that use of the book-entry system for the Series 2017J-K Certificates is discontinued.

To facilitate subsequent transfers, all Series 2017J-K Certificates deposited by Direct Participants
with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as
may be requested by an authorized representative of DTC. The deposit of Series 2017J-K Certificates
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series
2017J-K Certificates; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of the Series 2017J-K Certificates
may wish to take certain steps to augment transmission to them of notices of significant events with
respect to the Series 2017J-K Certificates, such as redemption, tenders, defaults and proposed
amendments to the underlying documents. For example, Beneficial Owners of the Series 2017J-K
Certificates may wish to ascertain that the nominee holding the Series 2017J-K Certificates for their
benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the Trustee and request that copies of notices
be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Series 2017J-K Certificates
within an issue are being redeemed, DTC’s practice is to determine by pro rata the amount of the interest
of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Series 2017J-K Certificates unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Trust or the Lessee as soon
as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to
those Direct Participants to whose accounts Series 2017J-K Certificates are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Principal and redemption proceeds on the Series 2017J-K Certificates will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice
is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from the Trustee, on payable dates in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC nor its
nominee, Trustee or the State, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of principal and redemption proceeds to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the State or the Trustee,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Series 2017J-K
Certificates at any time by giving reasonable notice to the Lessee or the Trustee. Under such
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circumstances, in the event that a successor depository is not obtained, Series 2017J-K Certificates are
required to be printed and delivered as described in the Indenture.

The Trustee, at the direction of the Lessee, may decide to discontinue use of the system of book-
entry transfers through DTC (or a successor securities depository). In that event, Series 2017J-K
Certificates will be printed and delivered as described in the Indenture.

The foregoing description of the procedures and record keeping with respect to beneficial
ownership interests in the Series 2017J Certificate and payment of principal and other payments on the
Series 2017J-K Certificates to Direct Participants, Indirect Participants, or Beneficial Owners,
confirmation and transfer of beneficial ownership interest in such Series 2017J-K Certificates, and other
related transactions by and between DTC, the Direct Participants, the Indirect Participants, and the
Beneficial Owners is based solely on information provided by DTC. Such information has been obtained
from sources that the State believes to be reliable, but the State takes no responsibility for the accuracy
thereof. Accordingly, no representations can be made concerning these matters and neither the Direct
Participants, the Indirect Participants, nor the Beneficial Owners should rely on the foregoing information
with respect to such matters but should instead confirm the same with DTC or the Direct Participants, as
the case may be.

Additional Series of Certificates

So long as the Lease Term remains in effect and no Event of Nonappropriation or Event of
Default has occurred and is continuing, one or more Series of Certificates may be executed and delivered
as directed by the State, without the consent of owners of outstanding Certificates, upon the terms and
conditions as provided in the Master Indenture. Additional Series of Certificates may be executed and
delivered only upon satisfaction of each of the following conditions:

Q) The Trustee has received a form of Supplemental Indenture that specifies the
following: (a) the Series designation, the aggregate principal amount, the Authorized
Denominations, the dated date, the maturity dates, the interest rates, if any, the redemption
provisions, if any, the Tax Treatment Designation, the form and any variations from the terms set
forth in the Master Indenture with respect to such Series of Certificates; (b) any amendment,
supplement or restatement of the Glossary required or deemed by the State to be advisable or
desirable in connection with such Supplemental Indenture; and (c) any other provisions deemed
by the State to be advisable or desirable and that do not violate and are not in conflict with the
Master Indenture or any previous Supplemental Indenture.

(i) The Trustee has received forms of a new Site Lease and Lease or amendments to
an existing Site Lease and Lease adding any new Leased Property and/or amendments to an
existing Site Lease and Lease removing or modifying any Leased Property that is to be removed
or modified.

(iii) If the proceeds of such Series of Certificates are to be used to defease
Outstanding Certificates pursuant to the Master Indenture, the Trustee shall have received a form
of a defeasance escrow agreement and the other items required by the Master Indenture.

(iv) The State has certified to the Trustee that: (a) the Fair Market Value of the
property added to the Leased Property in connection with the execution and delivery of such
Series of Certificates is at least equal to 90% of the principal amount of such Series of
Certificates; and (b) no Event of Default or Event of Nonappropriation exists under any Lease.
The certification of the State pursuant to clause (a) may be given based and in reliance upon

17



certifications by the Sublessees that leased the Leased Property to the Trustee pursuant to Site
Leases.

(V) The Trustee has received evidence that the execution and delivery of the Series
of Certificates will not result in a reduction of the then current rating by any Rating Agency of
any Outstanding Certificates, which evidence may take the form of a letter from a Rating Agency,
a certificate of a financial advisor to the State or a certificate of an underwriter of Certificates.

(vi) The State has directed the Trustee in writing as to the delivery of the Series of
Certificates and the application of the proceeds of the Series of Certificates, including, but not
limited to, the amount to be deposited into the Project Account established for each Participating
K-12 Institution, the amount, if any, of the Allocated Investment Earnings for each Project
Account, the amount to be deposited into the Cost of Issuance Account and, if proceeds of such
Series of Certificates are to be used to defease Outstanding Certificates pursuant to the Master
Indenture, the amount to be deposited into the defeasance escrow account established pursuant to
the Master Indenture.

(vii)  The Trustee has received a written opinion of Bond Counsel to the effect that (a)
the Certificates of such Series have been duly authorized, executed and delivered pursuant to the
Act, the Master Indenture and the Supplemental Indenture executed and delivered in connection
with the execution and delivery of such Series of Certificates and will not adversely affect the
exclusion from gross income for federal income tax purposes of interest on any Outstanding
Certificate, and (b) the execution, sale and delivery of the Series of Certificates will not constitute
an Event of Default or a Failure to Perform nor cause any violation of the covenants set forth in
the Master Indenture.

Each Certificate executed and delivered pursuant to the Master Indenture will evidence an
undivided interest in the right to receive Lease Revenues and shall be payable solely from the Trust Estate
without preference, priority or distinction of any Certificate over any other Certificate.

Redemption

Extraordinary Redemption Upon Occurrence of Event of Nonappropriation or Event of
Default

The Series 2017J-K Certificates and all other outstanding Certificates shall be redeemed in whole,
on such date as the Trustee may determine to be in the best interest of the Owners, upon the occurrence of
an Event of Nonappropriation or the occurrence and continuation of an Event of Default under any Lease,
at a redemption price equal to the lesser of: (i) the principal amount of the Series 2017J-K Certificates
and all other outstanding Certificates (with no premium), plus accrued interest, if any, to the redemption
date or (ii) the sum of (A) the amount, if any, received by the Trustee from the exercise of remedies under
the Leases with respect to the Event of Nonappropriation or the occurrence and continuation of the Event
of Default under any Lease that gave rise to such redemption and (B) the other amounts available in the
Trust Estate for payment of the redemption price of the Series 2017J-K Certificates and all other
outstanding Certificates that are subject to redemption upon the occurrence of an Event of
Nonappropriation or the occurrence and continuation of an Event of Default under any Lease, which
amounts shall be allocated among the Series 2017J-K Certificates and all other Certificates that are
subject to redemption upon the occurrence of an Event of Nonappropriation or the occurrence and
continuation of an Event of Default under any Lease in proportion to the principal amount of each such
Certificate, provided that available moneys in any Sinking Fund Account shall be allocated only among
Qualified School Construction Certificates with the same Series designation as such Sinking Fund
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Account. The payment of such redemption price of any Certificate pursuant to the related supplemental
indenture shall be deemed to be the payment in full of such Certificate, and no Owner of any Certificate
redeemed pursuant to this redemption provision shall have any right to any payment from the Trustee or
the State in excess of such redemption price.

In addition to any other notice required to be given under the Indenture, the Trustee shall,
immediately upon the occurrence of an Event of Nonappropriation or Event of Default under any Lease,
notify the Owners of the Certificates that are subject to redemption upon the occurrence and continuation
of an Event of Nonappropriation or the occurrence and continuation of an Event of Default under such
Lease (i) that such event has occurred and (ii) whether or not the funds then available to it for such
purpose are sufficient to pay the redemption price thereof. If the funds then available to the Trustee are
sufficient to pay the redemption price, such redemption price shall be paid as soon as possible. If the
funds then available to the Trustee are not sufficient to pay the redemption price of the Certificates, the
Trustee shall (aa) immediately pay the portion of the redemption price that can be paid from the funds
available, net of any funds which, in the judgment of the Trustee, should be set aside to pursue remedies
under the Leases, (bb) subject to the applicable provisions of the Indenture, immediately begin to exercise
and diligently pursue all remedies available to it under the Leases in connection with such Event of
Nonappropriation or Event of Default and (cc) pay the remainder of the redemption price, if any, if and
when funds become available to the Trustee from the exercise of such remedies.

Mandatory Sinking Fund Redemption

Series 2017J Certificates. The Series 2017J Certificates maturing on March 15, 2042 bearing
interest at the per annum interest rate of 4.000% are subject to mandatory sinking fund redemption on
March 15 of the years and in the principal amounts set forth below at a redemption price equal to the
principal amount thereof (with no premium), plus accrued interest to the redemption date. The Series
2017J Certificates maturing on March 15, 2042 shall be selected for redemption on each mandatory
sinking fund redemption date by lot from all remaining Series 2017J Certificates maturing on such date
and bearing such interest rate, rounded to the nearest Authorized Denomination.

Mandatory Sinking Fund
Redemption Date

(March 15) Principal Amount
2038 $7,000,000
2039 7,500,000
2040 8,000,000
2041 8,500,000
2042 9,000,000

(1) Maturity date.
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The Series 2017J Certificates maturing on March 15, 2042 bearing interest at a per annum interest
rate of 5.250% are subject to mandatory sinking fund redemption on March 15 of the years and in the
principal amounts set forth below at a redemption price equal to the principal amount thereof (with no
premium), plus accrued interest to the redemption date. The Series 2017K Certificates maturing on
March 15, 2042 shall be selected for redemption on each mandatory sinking fund redemption date by lot
from all remaining Series 2017K Certificates maturing on such date and bearing such interest rate,
rounded to the nearest Authorized Denomination.

Mandatory Sinking Fund
Redemption Date

(March 15) Principal Amount
2038 $14,285,000
2039 10,770,000
2040 11,135,000
2041 11,540,000
2042W 11,985,000

(1) Maturity date.

At its option, to be exercised on or before the forty-fifth day next preceding each mandatory
sinking fund redemption date, the State may (i) deliver to the Trustee for cancellation any of the
Certificates of the same Series and with the same maturity date and interest rate as the Certificates subject
to such mandatory sinking fund redemption and (ii) receive a credit in respect of its mandatory sinking
fund redemption obligation for any Certificates of such Series with the same maturity date and interest
rate as the Certificates subject to such mandatory sinking fund redemption which prior to such date have
been redeemed (otherwise than by mandatory sinking fund redemption) and cancelled and not theretofore
applied as a credit against any mandatory sinking fund redemption obligation. Each Certificate so
delivered or previously redeemed shall be credited at the principal amount thereof to the mandatory
sinking fund redemption obligation on the mandatory sinking fund redemption date by lot, and the
principal amount of Certificates to be redeemed as part of such mandatory sinking fund redemption on
such dates shall be accordingly reduced.

Optional Redemption

The Series 2017J Certificates are subject to redemption at the option of the State, in whole or in
part and if in part in Authorized Denominations from the remaining maturities bearing interest at the same
rates designated by the State and by lot within any remaining maturity bearing interest at the same rate
designated for redemption, on any date on and after March 15, 2027, at a redemption price equal to the
principal amount of the Series 2017J Certificates to be redeemed (with no premium), plus accrued interest
to the redemption date.

The Series 2017K Certificates maturing on and after March 15, 2028 are subject to redemption at
the option of the State, in whole or in part and if in part in Authorized Denominations from the remaining
maturities bearing interest at the same rates designated by the State and by lot within any remaining
maturity bearing interest at the same rate designated for redemption, on any date on and after March 15,
2027, at a redemption price equal to the principal amount of the Series 2017K Certificates to be redeemed
(with no premium), plus accrued interest to the redemption date.
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Notice of Redemption

Notice of the call for any redemption, identifying the Certificates or portions thereof to be
redeemed and specifying the terms of such redemption, shall be given by the Trustee by mailing a copy of
the redemption notice by United States first class mail, at least 30 days prior to the date fixed for
redemption, and to the Owner of each Certificate to be redeemed at the address shown on the registration
books; provided, however, that failure to give such notice by mailing, or any defect therein, shall not
affect the validity of any proceedings of any Certificates as to which no such failure has occurred. Any
notice mailed as provided in the Indenture shall be conclusively presumed to have been duly given,
whether or not the Owner receives the notice. If at the time of mailing of notice of redemption there shall
not have been deposited with the Trustee moneys sufficient to redeem all the Certificates called for
redemption, which moneys are or will be available for redemption of Certificates, such notice will state
that it is conditional upon the deposit of the redemption moneys with the Trustee not later than the
redemption date, and such notice shall be of no effect unless such moneys are so deposited.

Redemption Payments

On or prior to the date fixed for redemption, the Trustee is required to apply funds to the payment
of the Series 2017J-K Certificates called for redemption. The Trustee is required to pay to the Owners of
Series 2017J-K Certificates so redeemed, the amounts due on the Series 2017J-K Certificates at the
Operation Center of the Trustee upon presentation and surrender of the Series 2017J-K Certificates.

State’s Purchase Option Price

State’s Option to Purchase Related Leased Property in Connection with Defeasance of Series
2017J Certificates or Series 2017K Certificates

The State has been granted in the each Lease the option to purchase all, but not less than all, of
the related Leased Property in connection with the defeasance of all the related Certificates by paying to
the Trustee the “State’s Purchase Option Price,” subject to compliance with all conditions to the
defeasance of the related Certificates under the Indenture, including, but not limited to, the receipt of an
opinion of Bond Counsel that the defeasance will not cause an Adverse Tax Event. For purposes of a
purchase of all the related Leased Property as described in this paragraph, the “State’s Purchase Option
Price” is an amount sufficient (i) to defease all the related Certificates in accordance with the defeasance
provisions of the Indenture and (ii) to pay all Additional Rent payable through the date on which the
related Leased Property is conveyed to the State or its designee pursuant to the Indenture, including, but
not limited to, all fees and expenses of the Trustee relating to the conveyance of the related Leased
Property and the payment, redemption or defeasance of the Outstanding related Certificates; provided,
however, that (A) the State’s Purchase Option Price shall be reduced by the moneys, if any, in the funds
and accounts created under the Master Indenture (except the Rebate Fund and any existing defeasance
escrows accounts established pursuant to the Master Indenture) that are available for deposit in the
defeasance escrow account established pursuant to the Master Indenture for the related Certificates, and
(B) if any related Certificates have been paid, redeemed or defeased with the proceeds of another Series
of Certificates, in applying this subsection, Outstanding Certificates of the Series of Certificates the
proceeds of which were used to pay, redeem or defease the related Certificates shall be substituted for the
related Certificates that were paid, redeemed or defeased, which substitution shall be accomplished in any
reasonable manner selected by the State in its sole discretion.

In order to exercise its option to purchase the related Leased Property as described in the previous

paragraph, the State must: (i) give written notice to the Trustee (A) stating that the State intends to
purchase the related Leased Property as described in the previous paragraph, (B) identifying the source of

21



funds it will use to pay the State’s Purchase Option Price, and (C) specifying a closing date for such
purpose which is at least 30 and no more than 90 days after the delivery of such notice; and (ii) pay the
State’s Purchase Option Price to the Trustee in immediately available funds on the closing date.

BASE RENT

The following table sets forth the State’s Base Rent obligations after execution and delivery of

the Series 2017J-K Certificates (assuming that the State chooses not to terminate the Leases during the
Lease Term, which it has an annual option to do).

Base Rent Base Rent
Series 2017 Certificates Series 2017K Certificates
Total Prior Less Total
Fiscal Year Principal Interest Principal Interest Certificates Actual/Assumed Federal Fiscal Year
(ended June 30) Component® Component® Component® Component® Base Rent Direct Payments®® Net Base Rent
2018 -- $2,034,949 $15,750,000 $1,422,892 $55,748,334 $(8,619,123) $66,337,052
2019 -- 7,475,325 9,005,000 4,911,950 52,722,471 (8,533,625) 65,581,121
2020 -- 7,475,325 5,930,000 4,551,750 52,608,905 (8,426,822) 62,139,158
2021 -- 7,475,325 6,225,000 4,255,250 52,490,626 (8,313,280) 62,132,921
2022 -- 7,475,325 6,845,000 3,944,000 52,373,290 (8,192,053) 62,125,561
2023 -- 7,475,325 7,180,000 3,617,750 52,228,570 (8,049,862) 62,116,783
2024 -- 7,475,325 7,535,000 3,275,500 52,075,442 (7,897,305) 62,108,962
2025 -- 7,475,325 7,905,000 2,916,500 51,913,979 (7,738,754) 62,102,050
2026 -- 7,475,325 8,295,000 2,539,750 51,639,076 (7,461,853) 62,097,299
2027 -- 7,475,325 8,700,000 2,144,500 51,317,557 (7,147,025) 62,085,357
2028 -- 7,475,325 9,130,000 1,729,750 50,990,392 (6,818,862) 62,076,605
2029 -- 7,475,325 9,580,000 1,294,750 45,855,306 (1,650,491) 62,104,890
2030 -- 7,475,325 7,185,000 838,250 45,335,883 (1,133,148) 62,096,310
2031 -- 7,475,325 - 359,250 44,797,585 (593,306) 59,223,853
2032 $30,270,000 7,475,325 - - 17,154,338 -- 54,899,663
2033 1,435,000 5,961,825 -- - 45,233,938 - 52,630,763
2034 1,485,000 5,904,425 - - 40,894,413 -- 48,283,838
2035 1,535,000 5,859,875 -- -- 38,633,063 -- 46,027,938
2036 1,590,000 5,798,475 -- - 38,634,750 - 46,023,225
2037 20,275,000 5,748,787 - - - -- 26,023,788
2038 21,285,000 4,735,038 -- -- -- -- 26,020,038
2039 18,270,000 3,705,075 -- - -- - 21,975,075
2040 19,135,000 2,839,650 - - - -- 21,974,650
2041 20,040,000 1,935,063 -- -- -- -- 21,975,063
2042 20,985,000 989,213 -- - -- - 21,974,213
Total $156,305,000 $150,166,925 $115,790,000 $37,801,842 $892,647,915 $(90,575,510) $1,262,136,172
(1) There will be credited against the amount of Base Rent otherwise payable under the related Lease the amount on deposit in
the Certificate Fund that is not restricted by the Indenture to the payment of the redemption price of Certificates or the
costs of defeasing Certificates.
(2) Represents amount of expected Federal Direct Payments on the Series 2010B Certificates, the Series 2010D Certificates,
and the Series 2010E Certificates. Although the ongoing existence or level of Federal Direct Payments reductions is not
possible to forecast, an assumed 6.6% reduction is reflected in this table based on the current 6.6% sequestration reduction
percentage. See “SECURITY AND SOURCES OF PAYMENT - Payments by the State” and “ — Federal Direct
Payments,” “CERTAIN RISK FACTORS - Federal Direct Payments,” and “FORWARD-LOOKING STATEMENTS” for
a discussion of Federal Direct Payments and the potential effect of sequestration.
(3) The State has covenanted in the 2010B-C Lease and the 2010D-F Lease to request the Federal Direct Payments from the
United States Treasury and the Trustee in such Leases has agreed to assist the State in doing so. See “THE SERIES 2017J-
K CERTIFICATES,” “CERTAIN RISK FACTORS - Federal Direct Payments.”
(4) Amounts may not sum due to rounding.
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SECURITY AND SOURCES OF PAYMENT
Payments by the State

Each Series 2017J-K Certificate evidences undivided interests in the right to receive Lease
Revenues pursuant to the Leases, including: (i) the Base Rent; (ii) Federal Direct Payments; (iii) the
State’s Purchase Option Price, if paid (including any Net Proceeds applied to the payment of the State’s
Purchase Option Price pursuant to a Lease); (iv) earnings on moneys on deposit in the Certificate Fund,
the Capital Construction Fund and the State Expense Fund (but not the Rebate Fund or any defeasance
escrow account); and (v) any other moneys to which the Trustee may be entitled for the benefit of the
Owners. All payment obligations of the State under each Lease, including but not limited to payment of
Base Rent, are from year to year only and do not constitute a mandatory charge or requirement in any
year beyond the State’s then current fiscal year. All covenants, stipulations, promises, agreements and
obligations of the State or the Trustee, as the case may be, contained in the Leases are the covenants,
stipulations, promises, agreements and obligations of the State or the Trustee, as the case may be, and not
of any member, director, officer, employee, servant or other agent of the State or the Trustee in his or her
individual capacity, and no recourse shall be had on account of any such covenant, stipulation, promise,
agreement or obligation, or for any claim based thereon or hereunder, against any member, director,
officer, employee, servant or other agent of the State or the Trustee or any natural person executing
Leases or any related document or instrument; provided that such person is acting within the scope of his
or her employment, membership, directorship or agency, as applicable, and not in a manner that
constitutes gross negligence or willful misconduct.

As more fully described under the captions “CERTAIN RISK FACTORS” and in the form of the
2017J Lease attached hereto in Appendix B, following an Event of Nonappropriation, the Lease Term of
a Lease will terminate on June 30 of any Fiscal Year in which the Event of Nonappropriation occurs.

Under the Act, Base Rent and Additional Rent must be paid from the amounts on deposit in the
Assistance Fund. The Act establishes the Assistance Fund and provides for the deposit to such Fund of
certain revenues as described in “PUBLIC SCHOOL CAPITAL CONSTRUCTION ASSISTANCE
FUND” in Appendix G. However, the Act also permits the General Assembly to appropriate or transfer
moneys to the Assistance Fund from any legally available source, including the State General Fund, if the
amounts in the Assistance Fund are insufficient to cover the full amount of Rent required by the 2017J
Lease, the 2017K Lease, the Prior Leases and any other Lease entered in connection with any additional
Series of Certificates issued to fund the Program. Any such amounts in the Assistance Fund may only be
used to pay Base Rent and Additional Rent if specifically appropriated by the Colorado General
Assembly for that purpose. There is no obligation of the State to appropriate such Assistance Fund
revenues, or to appropriate any other State moneys to be transferred to the Assistance Fund, for purposes
of paying Base Rent or Additional Rent under the Leases. In addition, amounts on deposit in the
Assistance Fund are not restricted to the payment of the Certificates and may be used for any purpose
permitted by the Act, including, without limitation, defraying the cost of Projects. See “STATE
FINANCIAL INFORMATION” and Appendices E and G hereto.

PAYMENT OF RENT AND ALL OTHER PAYMENTS BY THE STATE SHALL
CONSTITUTE CURRENTLY APPROPRIATED EXPENDITURES OF THE STATE AND MAY BE
PAID SOLELY FROM LEGALLY AVAILABLE MONEYS IN THE ASSISTANCE FUND,
INCLUDING ANY MONEYS APPROPRIATED OR TRANSFERRED BY THE COLORADO
GENERAL ASSEMBLY TO THE ASSISTANCE FUND FROM ANY LEGALLY AVAILABLE
SOURCE, INCLUDING THE STATE GENERAL FUND, IF THE AMOUNT OF MONEY IN THE
ASSISTANCE FUND THAT IS AVAILABLE TO PAY RENT WILL BE INSUFFICIENT TO COVER
THE FULL AMOUNT OF RENT. ALL OBLIGATIONS OF THE STATE UNDER THE LEASES
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SHALL BE SUBJECT TO THE ACTION OF THE COLORADO GENERAL ASSEMBLY IN
ANNUALLY MAKING MONEYS AVAILABLE FOR PAYMENTS THEREUNDER. THE
OBLIGATIONS OF THE STATE TO PAY RENT AND ALL OTHER OBLIGATIONS OF THE
STATE UNDER THE LEASES ARE SUBJECT TO APPROPRIATION BY THE COLORADO
GENERAL ASSEMBLY IN ITS SOLE DISCRETION, AND SHALL NOT BE DEEMED OR
CONSTRUED AS CREATING AN INDEBTEDNESS OF THE STATE WITHIN THE MEANING OF
ANY PROVISION OF THE STATE CONSTITUTION OR THE LAWS OF THE STATE
CONCERNING OR LIMITING THE CREATION OF INDEBTEDNESS OF THE STATE AND
SHALL NOT CONSTITUTE A MULTIPLE FISCAL YEAR DIRECT OR INDIRECT DEBT OR
OTHER FINANCIAL OBLIGATION OF THE STATE WITHIN THE MEANING OF SECTION 3 OF
ARTICLE XI OR SECTION 20(4) OF ARTICLE X OF THE STATE CONSTITUTION OR ANY
OTHER LIMITATION OR PROVISION OF THE STATE CONSTITUTION, STATE STATUTES OR
OTHER STATE LAW. IN THE EVENT THE STATE DOES NOT RENEW ANY LEASE, THE SOLE
SECURITY AVAILABLE TO THE TRUSTEE, AS LESSOR UNDER THE LEASES, SHALL BE THE
LEASED PROPERTY LEASED UNDER THE LEASES, SUBJECT TO THE TERMS OF THE
LEASES. THE STATE’S OBLIGATIONS UNDER THE LEASES SHALL BE SUBJECT TO THE
STATE’S ANNUAL RIGHT TO TERMINATE THE LEASES UPON THE OCCURRENCE OF AN
EVENT OF NONAPPROPRIATION. SEE “CERTAIN RISK FACTORS.”

Lease Term

The Lease Term of each Lease is comprised of the Initial Term commencing on the date the
Lease is executed and delivered and ending on June 30 of that Fiscal Year and successive one year
Renewal Terms, subject to the provisions described below. The Lease Term of any Lease shall expire
upon the earliest of any of the following events: (a) the last day of the month in which the final Base Rent
payment is scheduled to be paid in accordance with the Lease; (b) June 30 of the Initial Term or June 30
of any Renewal Term during which, in either case, an Event of Nonappropriation has occurred; (c) the
purchase of all the Leased Property by the State pursuant to the Lease; or (d) termination of the Lease
following an Event of Default in accordance with the Lease. Notwithstanding the preceding sentence, an
Event of Nonappropriation shall not be deemed to occur if, on or before August 15 of the next ensuing
Fiscal Year, (i) the Colorado General Assembly has appropriated or otherwise authorized the expenditure
of amounts sufficient to avoid an Event of Nonappropriation as described in the preceding sentence and
(ii) the State has paid all Rent due during the period from June 30 through the date of such appropriation
or authorization.

Upon termination of the Lease Term, all unaccrued obligations of the State under the Lease shall
terminate, but all obligations of the State that have accrued thereunder prior to such termination shall
continue until they are discharged in full; and if the termination occurs because of the occurrence of an
Event of Nonappropriation or an Event of Default, the State’s right to possession of the Leased Property
thereunder shall terminate and (i) the State shall, within 90 days, vacate the Leased Property; and (ii) if
and to the extent the Colorado General Assembly has appropriated funds for payment of Rent payable
during, or with respect to the State’s use of the Leased Property during, the period between termination of
the Lease Term and the date the Leased Property is vacated pursuant to clause (i), the State shall pay Base
Rent to the Trustee and Additional Rent to the Person entitled thereto. If the termination occurs because
of the occurrence of an Event of Nonappropriation or an Event of Default, the Trustee will be entitled to
exercise certain remedies with respect to the Leased Property as further described in the forms of the
2017J Site Lease, the 2017J Lease, the 2017K Lease, the 2017J Sublease and the Indenture attached
hereto in Appendix B.
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Nonrenewal of the Lease Term

The State is not permitted to renew the Leases or any of them (including the 2017J Lease and
2017K Lease) with respect to less than all of the Leased Property. Accordingly, a decision not to renew
any Lease would mean the loss of the use by the State of all of the Leased Property (including the 2017J
Leased Property and 2017K Leased Property). However, the Indenture, the 2017J Lease and 2017K
Lease permit the State to purchase the 2017J Leased Property and 2017K Leased Property in connection
with the defeasance of all of the related Series of the Series 2017J-K Certificates, as described in “THE
SERIES 2017J-K CERTIFICATES - State’s Purchase Option Price.” The Participating K-12 Institutions
(and, in the case of charter schools, the chartering entity) which are Sublessees also have the right to
purchase their respective portion of the Leased Property upon an Event of Nonappropriation or Event of
Default under the related Lease, as described in “The Leased Property Sublessee’s Purchase Option”
under this caption and to substitute different property for certain of the related Leased Property as
described in “The Leased Property — The Subleases and Matching Moneys” under this caption.

Upon a nonrenewal of the Lease Term by reason of an Event of Nonappropriation or an Event of
Default and so long as the State has not exercised its purchase option with respect to all the related Leased
Property, or any Participating K-12 Institution has not exercised the purchase option of its portion of the
related Leased Property, the State and such related Participating K-12 Institutions (and, in the case of
charter schools, the chartering entity) not exercising the purchase option are required to vacate the Leased
Property within 90 days. The Trustee may proceed to exercise any remedies available to the Trustee for
the benefit of the Owners of the Certificates (including the Series 2017J-K Certificates) and may exercise
any other remedies available upon default as provided in the Leases, including the sale of or lease of the
Trustee’s interest under the Site Leases. See “CERTAIN RISK FACTORS,” and the forms of the 2017J
Site Lease, the 2017J Lease, the 2017K Lease, the 2017J Sublease and the Indenture attached hereto in
Appendix B.

The Leases place certain limitations on the availability of money damages against the State as a
remedy in an Event of Default or an Event of Nonappropriation. For example, such Leases provides that
a judgment requiring a payment of money may be entered against the State by reason of an Event of
Nonappropriation only to the extent the State fails to vacate the Leased Property as required by the related
Lease and only as to certain liabilities as described in the Leases. All property, funds and rights acquired
by the Trustee upon the nonrenewal of the Leases, along with other moneys then held by the Trustee
under the Indenture (with certain exceptions and subject to certain priorities as provided in the Leases and
the Indenture), are required to be used to redeem the related Certificates, if and to the extent any such
moneys are realized. See “CERTAIN RISK FACTORS,” and forms of the 2017J Site Lease, the 2017J
Lease, the 2017J Lease, the 2017J Sublease and the Indenture attached hereto in Appendix B.

The Leased Property
Generally

As described above, the State is not permitted to renew any Lease (including the 2017J Lease and
2017K Lease) with respect to less than all of the Leased Property (including the 2017J Leased Property
and 2017K Leased Property) and a decision not to renew any Lease would mean a loss of all of the
Leased Property subject to a Lease (including the 2017J Leased Property and 2017K Leased Property) for
the State unless the purchase option for all of the Leased Property has been exercised by the State. See
“THE SERIES 2017J-K CERTIFICATES - State’s Purchase Option Price.” The State may make
substitutions, or may consent to substitutions by the related Participating K-12 Institution of the related
Leased Property in accordance with the terms of the related Leases and Subleases as described in
“Substitution of Leased Property” under this caption. Owners of the Series 2017J-K Certificates should
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not assume that it will be possible to foreclose upon or otherwise dispose of the Leased Property, or any
portion thereof, for an amount equal to the respective principal amounts of the Certificates (including the
Prior Certificates) plus accrued interest thereon. See “CERTAIN RISK FACTORS - Effect of
Nonrenewal of a Lease” for a description of some of the factors that may impact the value of the Leased
Property.

In some cases, the Leased Property for a Participating K-12 Institution is comprised of leasehold
interests in land and the school facilities for such Participating K-12 Institutions to be built thereon
consistent with construction guidelines adopted by the Assistance Board. Under such circumstances, such
Participating K-12 Institutions have covenanted to complete construction of their respective facilities
within three years of the date of the related Sublease. See Appendix H for description of Projects
constituting Leased Property, including Projects that have been cleared for occupancy and are currently in
operation. In other cases, the Leased Property for a Participating K-12 Institution is comprised of existing
facilities, which were not financed with the Certificates.

Information pertaining to the Leased Property relating to the Prior Certificates and the 2017K
Certificates is provided in Appendix H.
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Prior to the issuance of the Series 2017J) Certificates, the State is required to certify and is
expected to certify to the Trustee that the Fair Market Value of the 2017J Leased Property is at least equal
to 90% of the principal amount of the Series 2017J) Certificates. See “THE SERIES 2017J)-K
CERTIFICATES - Additional Series of Certificates.” The following table describes the 2017J Leased
Property subject to 2017J Site Leases between the Trustee and the respective 2017J Participating K-12
Institutions as indicated on the table (except for the Swallows Charter Academy):

2017J Leased Property

Participating Description of Fair Market
K-12 Institutions Leased Property™ Land Value®
Brush School District RE-2J Middle School, High School 41.14-acre parcel of land
and Maintenance Building valued at $440,270 $65.308,5416)

171,211 SF w/56 classrooms

Del Norte School District C-7 New K-12 School 43.13-acre parcel of land

110,000 SF w/45 classrooms valued at $14,495 45,521,600
Mancos School District RE-6 K-12 School, Middle School 6.21-acre parcel of land

and Gym valued at $37,570 @)

152,000 SF w/6 classrooms 23,468,958
Mountain Valley School District RE-1 New PK-12 School 10.51-acre parcel of land

59,206 SF w/25 classrooms valued at $38,825 30,835,776

Total: $165,134,880

(1) The 2017J Leased Property shown on this list, or any portion thereof, may be released and other property substituted
therefor as described in “Substitution of Leased Property” under this caption. In some cases, the 2017J Leased Property is
comprised of existing facilities which will not be wholly or partially financed with the proceeds of the Series 2017J-K
Certificates.

(2) Asdefined in the Glossary included in the form of 2017J Supplemental Indenture attached as Appendix B hereto.

(3) These amounts include, entirely or in part (in the case of renovations or additions), the valuation of existing buildings on
the Leased Property based on a determination by the Colorado School District Self Insurance Pool, the Participating K-12
Institution’s private carrier and the State and have not been determined or confirmed by any third party evaluation. New
construction value is equal to the amount deposited to the related Project Account, Allocated Investment Earnings (as
defined in the Glossary included in the form of 2017J Supplemental Indenture attached as Appendix B hereto) and
amounts that may be withdrawn from the Assistance Fund to fund construction of the related Project.

The 2017J Subleases and Matching Moneys

In connection with the execution and delivery of the Series 2017J Certificates, the State and each
of the Series 2017J Participating K-12 Institutions is entering into a 2017J Sublease pursuant to which
each of such Series 2017J Participating K-12 Institutions, as Sublessee, will agree, in exchange for use of
a portion of the 2017J Leased Property, to pay (subject to their right not to appropriate) all Additional
Rent due under the 2017J Lease with respect to such portion of the 2017J Leased Property and the Series
2017J-K Certificates. The respective Series 2017J Participating K-12 Institution’s obligations to pay such
amounts under the 2017J Sublease are subject to annual appropriation by such Series 2017J Participating
K-12 Institution. Pursuant to the 2017J) Subleases, each of the Series 2017J) Participating K-12
Institutions has agreed to maintain the respective 2017J Leased Property and to provide all insurance for
such 2017J Leased Property as required by the 2017J Lease.
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Certain Series 2017J Participating K-12 Institutions or their chartering entity have agreed to pay
Matching Moneys to the State for credit to the Assistance Fund with respect to such Series 2017J
Participating K-12 Institution’s Project in the form of cash or principal of and interest on Matching
Moneys Bonds. Neither the cash nor the Matching Money Bonds are subject to annual appropriation by
the Series 2017J Participating K-12 Institution.

The obligations and rights of a Series 2017J Participating K-12 Institution and the State with
respect to the Series 2017J Participating K-12 Institution’s Matching Moneys Bonds are independent of
the obligations of the Series 2017J Participating K-12 Institution, as Sublessee, and the rights of the State
under the 2017J Subleases and, except as otherwise specifically provided in the related 2017J Sublease,
(a) the obligations of the Series 2017J Participating K-12 Institution or its chartering entity and the rights
of the State with respect to the Series 2017J Participating K-12 Institution’s obligations under the
Matching Moneys Bonds will survive the termination of the 2017J Subleases and (b) no failure to
perform or other action of the State with respect to the 2017J Subleases will affect the State’s rights to
enforce the obligations of the Series 2017J Participating K-12 Institutions or their chartering entity to
make payments under their Matching Moneys Bonds.

Matching Moneys and other amounts deposited in the Assistance Fund do not directly secure
payment of the Series 2017J-K Certificates. Once Matching Moneys are deposited in the Assistance
Fund, such amounts, together with other amounts on deposit therein, are available to be appropriated by
the State to pay principal and interest on the Series 2017J-K Certificates or for other purposes permitted
by the Act, including, without limitation, defraying the cost of Projects.

The 2017K Subleases and Matching Moneys

In connection with the execution and delivery of the Series 2011G Certificates being refunded
with the proceeds of the Series 2017K Certificates, the State and each of the Series 2011G Sublessees
entered into a 2011G Sublease pursuant to which each of such Series 2011G Sublessees have agreed, in
exchange for use of a portion of the 2011G Leased Property, to pay (subject to their right not to
appropriate) all Additional Rent due under the 2011G Lease with respect to such portion of the 2011G
Leased Property and the Series 2011G Certificates. The respective Series 2011G Sublessees’ obligations
to pay such amounts under their respective Subleases are subject to annual appropriation by such Series
2011G Sublessees. Pursuant to the 2011G Subleases, each of the Series 2011G Sublessees has agreed to
maintain the respective 2011G Leased Property and to provide all insurance for such 2011G Leased
Property as required by the 2011G Lease.

The Series 2011G Subleases are not required to be amended in connection with the refunding of
the Series 2011G Certificates with the proceeds of the Series 2017K Certificates and the amendment and
restatement of the 2011G Lease by the 2017K Lease. Accordingly, any reference herein to the 2017K
Leased Property, the 2017K Subleases and the 2017K Sublessees is intended to be a reference herein to
their 2011G equivalents. See the Glossary included in the form of 2017J Supplemental Indenture
attached as a part of Appendix B to this Official Statement.

At the time the Series 2011G Sublessees entered into their respective Subleases, each issued a
Matching Moneys Bond to the State. Such Matching Moneys Bonds are subject to similar terms and
treatment as the Matching Moneys Bonds described above under “The 2017J Subleases and Matching
Moneys.”
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Sublessee’s Purchase Option

Each Sublessee has the option to purchase all, but not less than all, of the portion of the Leased
Property subject to its Sublease following the occurrence of an Event of Default or an Event of
Nonappropriation under the Leases as described in the forms of 2017J Site Lease, 2017J Lease, 2017K
Lease, 2017J Sublease and the Indenture attached hereto in Appendix B. A Sublessee would exercise
such option by paying an amount equal to the principal amount of the Attributable Certificates through
the closing date for the purchase of such Leased Property and to pay all Additional Rent payable through
the date of conveyance of such Leased Property. The net proceeds from the exercise of such remedies are
to be applied toward the payment of the Certificates under the Master Indenture, including the Series
2017J-K Certificates. In the Leases, the Trustee has agreed to notify each Sublessee of the occurrence of
an Event of Default or Event of Nonappropriation under any Lease. There can be no assurance that the
Sublessee will exercise their right to purchase such Leased Property or that such proceeds will be
sufficient to pay all of the principal due on the related Certificates.

Substitution of Leased Property

The Sublessees are permitted by the respective Subleases to substitute other property for the
respective Leased Property with the consent of the State and upon delivery of certain items, including a
certification that the Fair Market Value of the substituted property is equal to or greater than the Fair
Market Value of the Leased Property for which it is being substituted, a title insurance policy, a certificate
regarding the useful life and essentiality of the substituted property, and an opinion of Bond Counsel to
the effect that such substitution is permitted under the related Lease and that such substitution will not
cause the State or any sublessee to violate the State’s tax covenant set forth in Section 9.04 of the related
Lease or the Participating K-12 Institution’s tax covenant set forth in Section 10.04 of the Subleases. See
Sections 9.04 and 10.04 in the form of Sublease in Appendix B. Furthermore, the State is permitted
under each Lease to substitute other property for certain Leased Property so long as, following the
substitution, either (i) the Fair Market Value of the substituted property determined as of the date of
substitution is equal to or greater than the Fair Market Value of the Leased Property for which it is being
substituted, or (ii) all of the Leased Property has a Fair Market Value at least equal to 90% of the
principal amount of all Outstanding Certificates and the Trustee receives adequate title insurance
documentation, a certificate as to the useful life and essentiality of the substituted property and an opinion
of Bond Counsel that such substitution will not cause the State to violate its tax covenant set forth in
Section 9.04 of the related Lease. The State’s certification as to the value may be given based and in
reliance upon certifications by the Sublessees and the certifications as to useful life and essentiality may
also be provided by the Sublessees.

Insurance

The Leased Property is required to be insured by the related Participating K-12 Institutions as
described in “CERTAIN RISK FACTORS - Insurance of the Leased Property,” and the insurance
proceeds are required to be applied by the Trustee as described in the form of the Lease “- Damage,
Destruction and Condemnation,” in Appendix B. Pursuant to the Subleases, the related Participating K-
12 Institutions have undertaken or will undertake to provide such insurance with respect to the respective
Leased Property as required by the related Leases. See “The 2017J Subleases and Matching Moneys”
under this caption.

Federal Direct Payments

The State elected to designate the Series 2010B Certificates and the Series 2010E Certificates as
“Build America Bonds” for purposes of the Recovery Act and to receive federal direct payments (the
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“Build America Federal Direct Payments™). The State has further elected to designate the Series 2010D
Certificates as “Qualified School Construction Bonds” under Section 54F of the Code and has made an
irrevocable election under the Code so that the State will receive federal direct payments (the “Qualified
School Construction Federal Direct Payments” and together with the Build America Federal Direct
Payments, the “Federal Direct Payments™) from the United States Treasury in connection therewith.

The Federal Direct Payments, to the extent received from the United States Treasury and
deposited with the Trustee on behalf of the State, and in accordance with the terms of the CRRFA, will be
netted against, and reduce, the interest portion of the gross Base Rent due each Fiscal Year from the State
under the related Lease. The amount of Base Rent to be included in the annual budget proposal submitted
to the Colorado General Assembly pursuant to the terms of the Leases, however, will be the gross Base
Rent not reduced by the Federal Direct Payments. See “CERTAIN RISK FACTORS - Federal Direct
Payments.” To the extent any moneys in the Principal Account or Interest Account of the Certificate
Fund are not held to pay the redemption price of Certificates for which a notice of redemption has been
delivered, such moneys will be applied as a reduction of the budgeted Base Rent.

The State, like other governmental entities, is subject to developments at the federal level with
respect to the Budget Control Act of 2011 (“sequestration”). The originally scheduled Federal Direct
Payments were reduced by 6.9% for federal fiscal year 2017 (which ended September 30, 2017) as a
result of sequestration. The originally scheduled Federal Direct Payments are to be reduced by 6.6% in
federal fiscal year 2018. Under a federal budget bill enacted in November 2015, the sequestration
reduction will continue through federal fiscal year 2025. The sequestration reduction rate remains subject
to change should additional laws be enacted which impact the sequester.

CERTAIN RISK FACTORS

THE PURCHASE AND OWNERSHIP OF THE SERIES 2017J-K CERTIFICATES ARE
SUBJECT TO CERTAIN RISKS. EACH PROSPECTIVE INVESTOR IN THE SERIES 2017J-K
CERTIFICATES SHOULD READ THIS OFFICIAL STATEMENT IN ITS ENTIRETY, GIVING
PARTICULAR ATTENTION TO THE FACTORS DESCRIBED BELOW WHICH, AMONG
OTHERS, COULD AFFECT THE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE
SERIES 2017J-K CERTIFICATES AND COULD ALSO AFFECT THE MARKET PRICE OF THE
SERIES 2017J-K CERTIFICATES TO AN EXTENT THAT CANNOT BE DETERMINED.

Option to Renew the Leases Annually

The obligation of the State, as lessee, to make payments under the Leases (including the 2017J
Lease and 2017K Lease) does not constitute an obligation of the State to apply its general resources
beyond the current fiscal year. The State is not obligated to pay Base Rent or Additional Rent under the
Leases unless funds are appropriated by the Colorado General Assembly each year, notwithstanding the
fact that sufficient funds may or may not be on deposit in the Assistance Fund or otherwise may be
available for transfer from any other source. If, on or before June 30 of each Fiscal Year, the Colorado
General Assembly does not specifically appropriate amounts sufficient to pay all Base Rent and
Additional Rent, as estimated, for the next Fiscal Year, then an “Event of Nonappropriation” will occur.
If an Event of Nonappropriation occurs, as described above or otherwise as provided in the Leases
(including the 2017J) Lease and 2017K Lease), the Lease Term of the Leases will be terminated.
Notwithstanding the foregoing, an Event of Nonappropriation shall not be deemed to occur if, on or
before August 15 of the next ensuing Fiscal Year, (i) the Colorado General Assembly has appropriated or
otherwise authorized the expenditure of amounts sufficient to avoid an Event of Nonappropriation and (ii)
the State has paid all Rent due during the period from June 30 through the date of such appropriation or
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authorization. See the form of 2017J) Lease and 2017K Lease “— Event of Nonappropriation,” in
Appendix B.

There is no assurance that the State will renew the Leases from fiscal year to fiscal year and
therefore not terminate the Leases, and the State has no obligation to do so. There is no penalty to the
State (other than loss of the use of the Leased Property for itself and, unless the purchase option under a
Sublease has been exercised, the related Participating K-12 Institutions) if the State does not renew the
Leases on an annual basis and therefore terminates all of its obligations under the Leases (including the
2017J Lease). Various political and economic factors could lead to the failure to appropriate or budget
sufficient funds to make the required payments under the Leases, and prospective investors should
carefully consider any factors which may influence the budgetary process. The appropriation of funds
may be affected by the continuing need of the State or the Participating K-12 Institutions for the Leased
Property (including the 2017J Leased Property and 2017K Leased Property). In addition, the ability of
the State to maintain adequate revenues for its operations and obligations in general (including obligations
associated with the 2017J Lease and 2017K Lease) is dependent upon several factors outside the State’s
control, such as the economy, legislative changes and federal funding. Restrictions imposed under the
State Constitution on the State’s revenues and spending apply to the collection and expenditure of certain
revenues which may be used to pay Base Rent and Additional Rent, and also may impact the ability of the
State to appropriate sufficient funds to pay Base Rent and Additional Rent each year. See “SECURITY
AND SOURCES OF PAYMENT,” “STATE FINANCIAL INFORMATION” and Appendices E and G
hereto.

Payment of the principal of and interest, if any, on the Certificates (including the Series 2017J-K
Certificates) upon the occurrence of an Event of Lease Default or an Event of Nonappropriation will be
dependent upon (1) the value of the Leased Property in a liquidation proceeding instituted by the Trustee
or (2) any rental income from leasing (to others) the Leased Property. See “Effect of a Nonrenewal of the
Leases” under this caption.

The State is not permitted to renew any of the Leases with respect to less than all of the Leased
Property. Accordingly, a decision not to renew any Lease (including the 2017J Lease and 2017K Lease)
would mean the loss of the use of all of the Leased Property by the State. However, each of the
Participating K-12 Institutions which is a Sublessee has the right to exercise a purchase option under its
respective Sublease in order to purchase and retain the right to use its portion of the Leased Property in
the event that the State chooses not to appropriate and thereby terminate the Leases (including the 2017J
Lease and 2017K Lease). See “SECURITY AND SOURCES OF PAYMENT — The Leased Property.”

The Trustee, as Lessor or Trustee, has no obligation to, nor will it make any payment on the
Certificates or otherwise pursuant to the Leases except to the extent of amounts in the Trust Estate under
the Indenture.

Effect of a Nonrenewal of a Lease
General

In the event of nonrenewal of the State’s obligations under any of the Leases upon the occurrence
of an Event of Nonappropriation or an Event of Default under such Lease, the State is required to vacate
the Leased Property under the Leases and the Sublessees are required to vacate the respective Leased
Property being used under the Subleases (unless the purchase option under any Sublease has been
exercised by any Participating K-12 Institution) within 90 days. The Subleases will automatically
terminate upon any nonrenewal of any Lease by the State. Subject to the right of the respective
Sublessees to purchase the Leased Property under the Subleases, the Trustee may proceed to lease the
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Leased Property or any portion thereof, including the sale of an assignment of the Trustee’s interest under
the Site Leases, or exercise any other remedies available to the Trustee for the benefit of the Owners and
may exercise one or any combination of the remedies available upon default as provided in the Indenture
and the Leases. The Leases place certain limitations on the availability of money damages against the
State as a remedy. For example, the Leases provide that a judgment requiring a payment of money may
be entered against the State by reason of an Event of Nonappropriation only to the extent the State fails to
vacate the Leased Property as required by the related Lease and only as to certain liabilities as described
in such Lease. All property, funds and rights acquired by the Trustee upon the nonrenewal of any Lease,
along with other moneys then held by the Trustee under the Indenture (with certain exceptions as
provided in the Leases and the Indenture), are required to be used to redeem the Certificates, if and to the
extent any such moneys are realized. See the form of 2017J) Lease — “Events of Default” and “-
Remedies on Default” in Appendix B and “THE SERIES 2017J-K CERTIFICATES — Redemption —
Extraordinary Redemption.”

The moneys derived by the Trustee from the exercise of the remedies described above may be
less than the aggregate principal amount of the Outstanding Certificates and accrued interest thereon. If
any Certificates are redeemed subsequent to a termination of any Lease for an amount less than the
aggregate principal amount thereof and accrued interest thereon, such partial payment will be deemed to
constitute a redemption in full of such Certificates pursuant to the Master Indenture and applicable series
indenture; and upon such a partial payment, no owner of any Certificate (including any Series 2017J-K
Certificate) will have any further claims for payment upon the State, the Trustee, or the Participating K-12
Institutions.

Factors Affecting Value of Leased Property

A potential purchaser of the Series 2017J-K Certificates should not assume that it will be possible
to sell, lease or sublease the Leased Property or any portion thereof after a termination of the Lease Term
for an amount equal to the aggregate principal amount of the Certificates then Outstanding plus accrued
interest thereon. This may be due to the inability to recover certain of the costs incurred in connection
with the execution and delivery of the Certificates, the construction of the Projects or the acquisition of
the Leased Property. The valuation of the Leased Property has not been based on any independent third
party appraisal or evaluation. See “SECURITY AND SOURCES OF PAYMENT - The Leased
Property.” To the extent Leased Property constitutes Projects financed by Outstanding Certificates and
such Projects are partially constructed, the Trustee’s ability to liquidate such Leased Property may be
hindered. The value of the Leased Property could also be adversely affected by the presence, or even by
the alleged presence of, hazardous substances. Present or future zoning requirements, restrictive
covenants or other land use regulations may also restrict use of the Leased Property. Further, a
considerable amount of Leased Property is located in areas of the State with lower population and
commercial densities, which could have a detrimental effect on the Trustee’s efforts to liquidate such
properties. The Sublessees and the State may also substitute other property for certain Leased Property as
described in “SECURITY AND SOURCES OF PAYMENT - The Leased Property — Substitution of
Leased Property.”

As described under “SECURITY AND SOURCES OF PAYMENT - The Leased Property,” the
Trustee may only be able to lease certain Leased Property to a lessee that will continue to use it for
educational purposes. Such restriction may limit the Trustee’s ability to obtain lease revenues for Owners
in the event of nonrenewal of the State’s obligations under the related Lease.

Upon termination of any Lease, there is no assurance of any payment of the principal of Series
2017J-K Certificates by the State or the Trustee.
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Payment of the principal of and interest on the Series 2017J-K Certificates and the Prior
Certificates is paid from the State’s payment of the Base Rent and other sources identified in
“SECURITY AND SOURCES OF PAYMENT,” which sources do not include any payments generated
from the Leased Property, other than the Base Rent. The State is not permitted to renew the Leases or any
of them (including the 2017J Lease and 2017K Lease) with respect to less than all of the Leased Property.
Accordingly, a decision not to renew any Lease would mean the loss of the use by the State of all of the
Leased Property. An Event of Default or Event of Nonappropriation by a Participating K-12 Institution
under its Sublease is not an Event of Default or Event of Nonappropriation under the Leases and does not
affect the State’s obligation to pay Base Rent. Investors should be aware that value of the Leased
Property could be affected if there are design or construction defects in any of the Subject Buildings.

Federal Direct Payments

Federal Direct Payments, to the extent received by the State from the United States Treasury and
held by the Trustee on behalf of the State, are required under the Indenture to be deposited in the Interest
Account of the Certificate Fund to net against and reduce the gross Base Rent payable by the State each
Fiscal Year under the related Lease.

No assurances are provided that the State or the Trustee will receive Federal Direct Payments.
The amount of any Federal Direct Payment is subject to legislative changes by Congress. See
“SECURITY AND SOURCES OF PAYMENT - Federal Direct Payments” for a discussion of the actual
and potential impact of sequestration under the 2011 Federal Budget Act on the receipt of Federal Direct
Payments. Further, Federal Direct Payments will only be paid if the Series 2010D Certificates qualify as
“Specified Tax Credit Bonds” and the Series 2010B Certificates and the Series 2010E Certificates qualify
as “qualified bonds” and “Build America Bonds” within the meaning of the Recovery Act. To satisfy
such qualifications, the State and the relevant Participating K-12 Institutions must comply with certain
covenants and the State and the relevant Participating K-12 Institutions must establish certain facts and
expectations with respect to the Series 2010B Certificates, Series 2010D Certificates and Series 2010E
Certificates, the use and investment of proceeds thereof and the use of property financed thereby.

There are currently no procedures for requesting a Federal Direct Payment after the 45th day
prior to an interest payment date; therefore, if the request for a Federal Direct Payment is not filed in a
timely fashion, it is possible that the State will never receive such Federal Direct Payment. In addition,
Federal Direct Payments are subject to offset against certain amounts that may, for unrelated reasons, be
owed by the State to an agency of the United States of America. The amount expected to be appropriated
each year by the State for payment of Base Rent is the gross Base Rent not reduced by the Federal Direct
Payments under the related Lease. See “SECURITY AND SOURCES OF PAYMENT - Federal Direct
Payments.”

If the Trustee leases the Leased Property to a hon-governmental entity as a result of an Event of
Nonappropriation or Event of Default and the Series 2010B Certificates, Series 2010D Certificates and
Series 2010E Certificates remain outstanding, the Federal Direct Payments will no longer be paid by the
United States Treasury because the requisite qualifications will no longer be satisfied.

The IRS has implemented an examination program for obligations such as the Series 2010B
Certificates, Series 2010D Certificates and the Series 2010E Certificates that qualify for direct federal
subsidies, and no assurance can be given that such Certificates will not be selected by the IRS for
examination. In the event the IRS files a proposed adverse determination letter as a result of such an
examination, announced IRS policy is to suspend payment of the Federal Direct Payments pending a final
determination of the qualification of the Series 2010B Certificates, Series 2010D Certificates or the Series
2010E Certificates, as may be applicable, for eligibility to receive Federal Direct Payments. Furthermore,
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in certain circumstances, the Federal Direct Payments may be reduced (offset) by amounts determined to
be applicable under the Code and regulations promulgated thereunder. For example, offsets may occur by
reason of any past-due legally enforceable debt of the State to any federal agency. The amount of any
such offsets is not predictable by the State.

Enforceability of Remedies

Under the Leases, the Trustee has the right to take possession of and dispose of the Leased
Property upon an Event of Nonappropriation or an Event of Default. However, the enforceability of the
Leases is subject to applicable bankruptcy laws, equitable principles affecting the enforcement of
creditors’ rights generally and liens securing such rights, and the police powers of the State. Because of
the inherent police power of the State, a court in any action brought to enforce the remedy of the Trustee
to take possession of the Leased Property may delay repossession for an indefinite period, even though
the Lessee may be in default under a Lease. The right of the Trustee to obtain possession of the Leased
Property and to sell, lease or sublease portions of the Leased Property could be delayed until appropriate
alternative space is obtained by the relevant Participating K-12 Institutions. As long as the Trustee is
unable to take possession of the Leased Property, it will be unable to sell or re-lease the Leased Property
as permitted under the Leases and the Indenture or to redeem or pay the Series 2017J-K Certificates
except from funds otherwise available to the Trustee under the Indenture. See “SECURITY AND
SOURCES OF PAYMENT.”

Effects on the Series 2017J-K Certificates of a Nonrenewal Event

Bond Counsel has expressed no opinion as to the effect of any termination of the State’s
obligations under the 2017J Lease or the 2017K Lease under certain circumstances as provided in the
2017J Lease and Series 2017K Lease, respectively, upon the treatment for federal or State income tax
purposes of any moneys received by the Owners of the Series 2017J Certificates or Series 2017K
Certificates, respectively, subsequent to such termination. See “TAX MATTERS.” If the 2017J Lease or
the 2017K Lease is terminated and the subject property is re-let to a lessee that is not a governmental
entity, there is no assurance that the Series 2017J Certificates or Series 2017K Certificates, respectively,
will be transferable without registration, or a transactional exemption from registration, under the federal
securities law following the termination of the 2017J Lease or the 2017K Lease.

Insurance of the Leased Property

The Subleases require that the Participating K-12 Institutions shall pay as Additional Rent, all of
the expenses with respect to casualty and property damage insurance with respect to the Leased Property
subject to their respective Subleases in an amount equal to the current replacement value of the Leased
Property. The Subleases also require that the Participating K-12 Institutions shall pay as Additional Rent,
all of the expenses with respect to public liability insurance with respect to the activities to be undertaken
by the Participating K-12 Institutions in connection with the Leased Property subject to their respective
Subleases and the Leases: (1) to the extent such activities result in injuries for which immunity is
available under the Colorado Governmental Immunity Act, C.R.S. § 24-10-101 et seq. or any successor
statute, in an amount not less than the amounts for which the State and the Participating K-12 Institutions
may be liable to third parties thereunder and (2) for all other activities, in an amount not less than
$1,000,000 per occurrence. The Leases require the State to make the same Additional Rent payments
with respect to insurance but permits the State, in its discretion, to have the required insurance coverage
provided by the State or the Participating K-12 Institutions and to have such required insurance provided
under blanket insurance policies or through the Colorado School District’s Self Insurance Program, in the
case of the Colorado School for the Deaf and Blind, the State’s risk management program or, with the
State’s consent, the Participating K-12 Institution’s risk management program. The insurance required by
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the Leases will be provided by the Participating K-12 Institutions pursuant to the Colorado School
District Self Insurance Program, in the case of the Colorado School for the Deaf and Blind, the State’s
risk management program or, with the State’s consent, the Participating K-12 Institution’s independent
risk management program, if any. See “LITIGATION, GOVERNMENTAL IMMUNITY AND SELF
INSURANCE - Self Insurance.” There is no assurance that, in the event the Lease is terminated as a
result of damage to or destruction or condemnation of the related Leased Property, moneys made
available by reason of any such occurrence will be sufficient to redeem the Series 2017J-K Certificates at
a price equal to the principal amount thereof outstanding. See “THE SERIES 2017J-K CERTIFICATES
— Redemption.”

Actions Under the Subleases

Although the State’s payment of Rent under the Leases will not depend or be conditioned upon
payment of Rent, if any, under the Subleases, certain actions by the Participating K-12 Institutions in
respect of the related Leased Property or Project could have an adverse effect on the interests of the
owners of the Series 2017J-K Certificates. For example, failure to operate or maintain the Leased
Property under a related Sublease in accordance with the terms thereof could diminish the value of that
Leased Property; if, for whatever reason, such Lease terminates or the Trustee exercises re-letting or sale
remedies thereunder, that diminished value could adversely affect the Trustee’s ability to recoup rentals
or obtain a sale price sufficient to pay Certificate principal or to redeem the full Certificate principal, as
the case may be. Violations of environmental laws similarly could diminish the re-letting or sale value of
the subject Leased Property, and could lead to statutory remedies under applicable federal and state laws.
Failure by a Participating K-12 Institution to obtain the casualty and property insurance policies required
by the applicable Sublease could limit the principal amount of Series 2017J-K Certificates redeemed upon
the damage or destruction of the subject Leased Property under certain circumstances. In addition, while
the State expects that Certificate principal and interest will be paid from funds other than moneys derived
from payments in respect of property used in a private trade or business, and also expects that the Leased
Property will be used by Participating K-12 Institutions, which are governmental units, use of the Projects
financed with Series 2017J-K Certificate proceeds by private persons or businesses, within the meaning
of applicable tax law, could adversely affect the federal tax treatment of Series 2017J-K Certificates.

State Budgets and Revenue Forecasts

The State Constitution requires that expenditure for any such Fiscal Year not exceed revenues for
such Fiscal Year. In addition, Section 24-75-201.1(1)(d), C.R.S., provides that for each Fiscal Year, a
portion of the unrestricted General Fund year-end balance is to be retained as a reserve (the
“Unappropriated Reserve”), and Section 24-75-201.1, C.R.S., provides that General Fund appropriations
for each Fiscal Year, with certain exceptions, may not exceed specified amounts, as discussed in “STATE
FINANCIAL INFORMATION - Budget Process and other Considerations — Revenues and
Unappropriated Amounts — Expenditures; The Balances Budget and Statutory Spending Limitation.”

The State relies on revenue estimation as the basis for budgeting and establishing aggregate funds
available for expenditure for its appropriation process. By statute, the Governor’s Office of State
Planning and Budgeting (“OSPB”) is responsible for developing the General Fund revenue estimate. The
most recent OSPB revenue forecast was issued on September 20, 2017 (the “OSPB September 2017
Revenue Forecast”) and is attached to this Official Statement. See “STATE FINANCIAL
INFORMATION” and Appendix F — “OSPB SEPTEMBER 2017 REVENUE FORECAST.” The next
OSPB revenue forecast will be released in December 2017. General Fund revenue projections in the new
forecast may be materially different from the September revenue forecast. A revenue shortfall could
adversely affect the State’s ability to appropriate sufficient amounts to pay Base Rent in subsequent years.
If a revenue shortfall is projected for Fiscal Year 2017-18 and subsequent forecasted years, which would
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result in a budgetary shortfall, budget cuts will be necessary to ensure the balanced budget. See
Appendix E - “THE STATE GENERAL FUND.”

Prospective investors are cautioned that any forecast is subject to uncertainties, and inevitably
some assumptions used to develop the forecasts will not be realized, and unanticipated events and
circumstances may occur. Therefore, there are likely to be differences between forecasted and actual
results, and such differences may be material. No representation or guaranty is made herein as to the
accuracy of the forecasts. See “FORWARD-LOOKING STATEMENTS.”

The State’s Fiscal Year budgets are not prepared on a cash basis, but rather are prepared using the
modified accrual basis of accounting in accordance with the standards promulgated by the Governmental
Accounting Standards Board (“GASB”), with certain statutory exceptions. The State could experience
temporary and cumulative cash shortfalls as the result of differences in the timing of the actual receipt of
revenues and payment of expenditures by the State compared to the inclusion of such revenues and
expenditures in the State’s Fiscal Year budgets on the modified accrual basis, which does not take into
account the timing of when such amounts are received or paid. See “STATE FINANCIAL
INFORMATION - Budget Process and Other Considerations.”

Control of Remedies

Under the Indenture, the Owners of a majority in principal amount of all the Certificates then
Outstanding have the right, at any time, to the extent permitted by law, to direct the Trustee to act or
refrain from acting or to direct the manner or timing of any action by the Trustee under the Indenture or
any Lease or Site Lease or to control any proceedings relating to the Indenture or any Lease or Site Lease;
provided that such direction shall not be otherwise than in accordance with the provisions of the
Indenture. See Section 7.06 of the Master Indenture attached in Appendix B hereto. The interests of
Owners of the Series 2017J-K Certificates may vary from the interests of the Owners of other Series of
Certificates for a variety of reasons.

Future Changes in Laws and Future Initiatives

Various Colorado laws, including the Act, apply to the priority and allocation of rental income
and royalties derived from State school lands, allocation of State lottery proceeds, availability of funds for
appropriation by the State, and other operations of the State. In addition, State law allows voter initiatives
meeting certain conditions to be placed on the ballot, which initiatives may involve statutory or
constitutional amendments. There is no assurance that there will not be future voter initiatives or changes
in, interpretation of, or additions to the applicable laws, provisions and regulations which would have a
material effect, directly or indirectly, on the affairs of the State and its funds.

THE STATE OF COLORADO
General Profile

Colorado became the 38th state of the United States of America when it was admitted to the
union in 1876. Its borders encompass 103,718 square miles of the high plains and the Rocky Mountains,
with elevations ranging from 3,315 to 14,433 feet above sea level. The current population of the State is
approximately 5.54 million. The State’s major economic sectors include agriculture, professional and
business services, manufacturing, technology, tourism, energy production and mining. Considerable
economic activity is generated in support of these sectors by government, wholesale and retail trade,
transportation, communications, public utilities, finance, insurance, real estate and other services. See
also Appendix A — “STATE OF COLORADO COMPREHENSIVE ANNUAL FINANCIAL REPORT
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AS OF AND FOR THE FISCAL YEAR ENDED JUNE 30, 2016 AND STATE OF COLORADO
UNAUDITED BASIC FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30,
2017 and Appendix | — “CERTAIN STATE ECONOMIC AND DEMOGRAPHIC INFORMATION”
for additional information about the State.

Organization

The State maintains a separation of powers utilizing three branches of government: executive,
legislative and judicial. The executive branch comprises four major elected officials: the Governor, State
Treasurer, Attorney General and Secretary of State. The Governor is empowered as the chief executive of
the State, who has responsibility for administering the budget and managing the executive branch. The
State Constitution empowers the State legislature, known as the General Assembly, to establish up to 20
principal departments in the executive branch. Most departments of the State report directly to the
Governor; however, the Departments of Treasury, Law and State report to their respective elected
officials, and the Department of Education reports to the elected State Board of Education. The elected
officials serve four year terms. The current term of such officials commenced in January of 2015 and will
expire on the second Tuesday in January of 2019, following a general election to be held in November of
2018. No elected executive official may serve more than two consecutive terms in the same office.

The General Assembly is bicameral, consisting of the 35-member Senate and 65-member House
of Representatives. Senators serve a term of four years and representatives serve a term of two years. No
senator may serve more than two consecutive terms, and no representative may serve more than four
consecutive terms. The State Constitution allocates to the General Assembly legislative responsibility
for, among other things, appropriating State moneys to pay the expenses of State government. The
General Assembly meets annually in regular session beginning no later than the second Wednesday of
January of each year. Regular sessions may not exceed 120 calendar days. Special sessions may be
convened by proclamation of the Governor or by written request of two-thirds of the members of each
house to consider only those subjects for which the special session is requested.

STATE FINANCIAL INFORMATION

It is important for prospective purchasers to analyze the financial and overall status of the State,
including the Assistance Fund and the State General Fund, in order to evaluate the likelihood of an Event
of Default or an Event of Nonappropriation. See “SECURITY AND SOURCES OF PAYMENT” and
“CERTAIN RISK FACTORS.” This section and the following section have been included to provide
prospective purchasers with information relating to such matters. See also Appendix A — STATE OF
COLORADO COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE FISCAL YEAR
ENDED JUNE 30, 2016 AND STATE OF COLORADO UNAUDITED BASIC FINANCIAL
STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2013,” Appendix E — “THE STATE
GENERAL FUND,” Appendix F — “OSPB SEPTEMBER 2017 REVENUE FORECAST,” Appendix G
— “PUBLIC SCHOOL CAPITAL CONSTRUCTION ASSISTANCE FUND” and Appendix | —
“CERTAIN STATE ECONOMIC AND DEMOGRAPHIC INFORMATION,” and Appendix J -
STATE PENSION SYSTEM.” With the exception of Appendix I, the information in these sections and
Appendices has been provided by the State. The information in Appendix | has been provided by
Development Research Partners.

The State Treasurer
The State Constitution provides that the State Treasurer is to be the custodian of public funds in

the State Treasurer’s care, subject to legislative direction concerning safekeeping and management of
such funds. The State Treasurer is the head of the statutorily created Department of the Treasury (the

37



“State Treasury”), which receives all State moneys collected by or otherwise coming into the hands of
any officer, department, institution or agency of the State (except certain institutions of higher education).
The State Treasurer deposits and disburses those moneys in the manner prescribed by law. Every officer,
department, institution and agency of the State (except for certain institutions of higher education)
charged with the responsibility of collecting taxes, licenses, fees and permits imposed by law and of
collecting or accepting tuition, rentals, receipts from the sale of property and other moneys accruing to the
State from any source is required to transmit those moneys to the State Treasury under procedures
prescribed by law or by fiscal rules promulgated by the Office of the State Controller (the “State
Controller”). The State Treasurer and the State Controller may authorize any department, institution or
agency collecting or receiving State moneys to deposit such moneys to a depository to the State
Treasurer’s credit in lieu of transmitting such moneys to the State Treasury

The State Treasurer has discretion to invest in a broad range of interest bearing securities
described by statute. See “STATE FINANCIAL INFORMATION - Investment and Deposit of State
Funds” and Appendix E — “THE STATE GENERAL FUND - Investment of the State Pool.” All
interest derived from the deposit and investment of State moneys must be credited to the General Fund
unless otherwise expressly provided by law.

Taxpayer’s Bill of Rights

General. Article X, Section 20 of the State Constitution, entitled the Taxpayer’s Bill of Rights
and commonly known as “TABOR,” imposes various fiscal limits and requirements on the State and its
local governments, excluding “enterprises,” which are defined in TABOR as government-owned
businesses authorized to issue their own revenue bonds and receiving less than 10% of their annual
revenues in grants from all State and local governments combined. Certain limitations contained in
TABOR may be exceeded with prior voter approval.

TABOR provides a limitation on the amount of revenue that may be kept by the State in any
particular Fiscal Year, regardless of whether that revenue is actually spent during the Fiscal Year. This
revenue limitation is effected through a limitation on “fiscal year spending” as discussed hereafter. Any
revenue received during a Fiscal Year in excess of the limitations provided for in TABOR must be
refunded to the taxpayers during the next Fiscal Year unless voters approve a revenue change.

TABOR also requires prior voter approval for the following, with certain exceptions: (i) any new
State tax, State tax rate increase, extension of an expiring State tax or State tax policy change directly
causing a net revenue gain to the State; or (ii) the creation of any State “multiple fiscal year direct or
indirect ... debt or other financial obligation.”

Thirdly, TABOR requires the State to maintain an emergency reserve equal to 3% of its fiscal
year spending (the “TABOR Reserve”), which may be expended only upon: (i) the declaration of a State
emergency by passage of a joint resolution approved by a two-thirds majority of the members of both
houses of the General Assembly and subsequently approved by the Governor; or (ii) the declaration of a
disaster emergency by the Governor. The annual Long Appropriation Bill (the “Long Bill”) designates
the resources that constitute the TABOR Reserve, which historically have consisted of portions of various
State funds plus certain State real property. The amount of the TABOR Reserve for Fiscal Years 2016-
17, 2017-18 and 2018-19 have been estimated in the OSPB September 2017 Revenue Forecast to be
$386.8 million, $395.8 million and $413 million, respectively.

Fiscal Year Revenue and Spending Limits; Referendum C. As noted above, unless otherwise

approved by the voters, TABOR limits annual increases in State revenues and fiscal year spending, with
any excess revenues required to be refunded to taxpayers. Fiscal year spending is defined as all
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expenditures and reserve increases except those for refunds made in the current or next Fiscal Year or
those from gifts, federal funds, collections for another government, pension contributions by employees
and pension fund earnings, reserve transfers or expenditures, damage awards or property tax sales.

The maximum annual percentage change in State fiscal year spending is limited by TABOR to
inflation (determined as the percentage change in U.S. Bureau of Labor Statistics Consumer Price Index
for Denver, Boulder and Greeley, all items, all urban consumers, or its successor index) plus the
percentage change in State population in the prior calendar year, adjusted for revenue changes approved
by voters after 1991, being the base year for calculating fiscal year spending. TABOR provides for an
automatic decrease in the State fiscal year spending limit when State TABOR revenues decline without a
corresponding automatic increase in State fiscal year spending limit when State TABOR revenues
increase. This can result in what is commonly referred to as the “ratchet down effect” whenever there is a
decline in TABOR revenues. The ratchet down effect occurs because each year’s TABOR limit is
calculated based on the lesser of the prior year’s TABOR revenues or the prior year’s TABOR limit. Ina
year in which the State’s TABOR revenues are below the existing TABOR limit, the lesser amount is
required to be used to calculate the following year’s TABOR limit. Unlike this automatic reduction, the
only means of increasing the TABOR limit is with the approval of State voters. The State experienced
the ratchet down effect when TABOR revenues declined by 13.1% between Fiscal Years 2000-01 and
2002-03, followed by an increase of 8.0% in Fiscal Year 2003-04.

Several measures were passed by the General Assembly during the 2005 legislative session in an
effort to relieve State budget challenges, including statutory changes designed to mitigate the ratchet
down effect of TABOR on the State’s finances. One of two measures that were referred by the General
Assembly to a statewide vote in November of 2005, designated “Referendum C,” was approved by State
voters and thereafter codified as Sections 24-77-103.6 and 106.5, C.R.S. The immediate impact of
Referendum C was to preclude any ratchet down effect on the State beginning in Fiscal Years 2005-06. It
also authorized the State to retain and spend any amount in excess of the TABOR limit in Fiscal Years
2005-06 through 2009-10. For Fiscal Years 2010-11 and thereafter, Referendum C created an Excess
State Revenues Cap, or “ESRC,” as a voter-approved revenue change under TABOR that now serves as
the limit on the State’s fiscal year revenue retention. The base for the ESRC was established as the
highest annual State TABOR revenues received in Fiscal Years 2005-06 through 2009-10. This amount,
being the revenues received in Fiscal Year 2007-08, is then adjusted for each subsequent Fiscal Year for
inflation, the percentage change in State population, the qualification or disqualification of enterprises and
debt service changes, each having their respective meanings under TABOR and other applicable State
law. However, per SB 17-267, the ESRC for Fiscal Year 2017-18 is to be an amount equal to (i) the
ESRC for Fiscal Year 2016-17 calculated as provided above (ii) less $200 million. For subsequent fiscal
years, the ESRC is to be calculated as provided above utilizing the ESRC for Fiscal Year 2017-18 as the
base amount.

SB 17-267 also (i) replaces the Hospital Provider Fee with the Healthcare Affordability and
Sustainability Fee, which fee will be exempt from TABOR as it will be collected by a new enterprise
created by SB 17-267 within the Department of Health Care Policy and Financing; (ii) exempts retail
marijuana from the 2.9% State sales tax, which will result in less revenue subject to TABOR in Fiscal
Years 2017-18 and thereafter; and (iii) extends and expands the income tax credit for business personal
property taxes paid, which is projected to reduce income tax collections in Fiscal Years 2018-19 and
thereafter, but will be offset in part by the distribution of a portion of the special sales tax on retail
marijuana sales to the General Fund on an ongoing basis.

As a result of Referendum C, the State was able to retain the following amounts in excess of the

previously applicable TABOR limit: $1.116 billion in Fiscal Year 2005-06, $1.308 billion in Fiscal Year
2006-07 and $1.169 billion in Fiscal Year 2007-08. TABOR revenues did not exceed the TABOR limit
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in either of Fiscal Years 2008-09 or 2009-10. TABOR revenues exceeded the TABOR limit by $0.771
billion in Fiscal Year 2010-11, $1.473 billion in Fiscal Year 2011-12, $1.860 billion on Fiscal Year 2012-
13 and $2.125 billion in Fiscal Year 2013-14, although no refunds were required because such revenues
were below the applicable ESRC. TABOR revenues exceeded the TABOR limit by $2.384 billion in
Fiscal Year 2014-15, resulting in the State being $169.7 million above the applicable ESRC and
triggering a refund.

The OSPB September 2017 Revenue Forecast states that TABOR revenue in Fiscal Year 2016-17
was $435.9 million below the ESRC (as revised by SB 17-267) and is projected to be $507.8 million,
$579.6 million and $595.3 million under the ESRC in Fiscal Years 2017-18, 2018-19 and 2019-20,
respectively.

SB 17-267 also changed the TABOR refund mechanisms. Under prior law, the means by which
revenues in excess of the ESRC could be refunded to taxpayers included: (i) a sales tax refund to all
taxpayers, (ii) the earned income tax credit to qualified taxpayers and (iii) a temporary income tax rate
reduction, the particular refund mechanism used to be determined by the amount that needs to be
refunded. Per SB 17-267, beginning with Fiscal Year 2017-18, there is added as the first refund
mechanism the amount reimbursed by the State Treasurer to county treasurers in the year of the TABOR
refund for local property tax revenue losses attributable to the property tax exemptions discussed in
“SOURCE OF PAYMENT OF PROGRAM LOANS - Ad Valorem Property Taxation Procedure —
Homestead Exemption.” See also Appendix E — “THE STATE GENERAL FUND - General Fund
Overview.”

Referendum C also creates the “General Fund Exempt Account” within the General Fund, to
which there is to be credited moneys equal to the amount of TABOR revenues in excess of the TABOR
limit that the State retains for a given Fiscal Year pursuant to Referendum C. Such moneys may be
appropriated or transferred by the General Assembly for the purposes of: (i) health care; (ii) public
elementary, high school and higher education, including any related capital construction; (iii) retirement
plans for firefighters and police officers if the General Assembly determines such funding to be
necessary; and (iv) strategic transportation projects in the Colorado Department of Transportation
Strategic Transportation Project Investment Program.

Voter Approval to Retain and Spend Certain Marijuana Taxes Associated with Proposition AA.
At the general election held on November 3, 2015, the State’s voters authorized the State to retain and
spend up to $66.1 million in sales and excise taxes on the sale of marijuana and marijuana products
(“Marijuana Taxes”) authorized by Proposition AA approved by the State’s voters in November of 2013
that otherwise would have been subject to a required refund to taxpayers in Fiscal Year 2015-16 pursuant
to TABOR. HB 15-1367, which referred the measure (Proposition BB) to the State’s voters, also
provides for the allocation of the retained amount for public school capital construction, for various
purposes such as law enforcement, youth programs and marijuana education and prevention programs and
for use by the General Fund for any purpose. For more information on how these amounts are treated in
the General Fund, see the discussion on “Marijuana-related revenue” starting on page 36 in the OSPB
September 2017 Revenue Forecast. SB 17-267 increased the special sales tax on retail marijuana sales
from 10% to 15% effective July 1, 2017.

Effect of TABOR on the Certificates
Voter approval under TABOR is not required for the execution and delivery of the Certificates

because the State’s obligations under the Lease are payable within any Fiscal Year only if amounts for
such payments have been appropriated for such Fiscal Year, and, therefore, such obligations are not a
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“multiple fiscal year direct or indirect . . . debt or other financial obligation” within the meaning of
TABOR.

State Funds

The principal operating fund of the State is the General Fund. All revenues and moneys not
required by the State Constitution or statutes to be credited and paid into a special fund are required to be
credited and paid into the General Fund. See Appendix E. The State also maintains several statutorily
created special funds for which specific revenues are designated for specific purposes.

Budget Process and Other Considerations
Budget Process

Phase | (Executive). The budget process begins in June of each year when State departments
reporting to the Governor prepare both operating and capital budgets for the Fiscal Year beginning 13
months later. In August, these budgets are submitted to the OSPB, a part of the Governor’s office, for
review and analysis. The OSPB advises the Governor on departmental budget requests and overall
budgetary status. Budget decisions are made by the Governor following consultation with affected
departments and the OSPB. Such decisions are reflected in the first budget submitted in November for
each department to the Joint Budget Committee of the General Assembly (the “JBC”), as described
below. In January, the Governor makes additional budget recommendations to the JBC for the budget of
all branches of the State government, except that the elected executive officials, the judicial branch and
the legislative branch also make recommendations to the JBC for their own budgets.

Phase 11 (Legislative). The JBC, consisting of three members from each house of the General
Assembly, develops the legislative budget proposal embodied in the Long Appropriation Bill (the “Long
Bill”) which is introduced in and approved by the General Assembly. Following receipt of testimony by
State departments and agencies, the JBC marks up the Long Bill and directs the manner in which
appropriated funds are to be spent. The Long Bill includes: (i) General Fund appropriations, supported
by general purpose revenue such as taxes; (ii) General Fund Exempt appropriations primarily funded by
TABOR-exempt or excess TABOR revenues retained under Referendum C; (iii) cash fund appropriations
supported primarily by grants, transfers and departmental charges for services; (iv) reappropriated
amounts funded by transfers and earnings appropriated elsewhere in the Long Bill; and (v) estimates of
federal funds to be expended that are not subject to legislative appropriation. The Long Bill usually is
reported to the General Assembly in March or April with a narrative text. Under current practice, the
Long Bill is reviewed and debated in party caucuses in each house. Amendments may be offered by each
house, and the JBC generally is designated as a conference committee to reconcile differences. The Long
Bill always has been adopted prior to commencement of the Fiscal Year in July. Specific bills creating
new programs or amending tax policy are considered separately from the Long Bill in the legislative
process. The General Assembly takes action on these specific bills, some of which include additional
appropriations separate from the Long Bill. The Long Bill for Fiscal Year 2017-18 (SB 17-254) was
adopted by the General Assembly in May of 2017.

Phase 111 (Executive). The Governor may approve or veto the Long Bill or any specific bills. In
addition, the Governor may veto line items in the Long Bill or any other bill that contains an
appropriation. The Governor’s vetoes are subject to override by a two thirds majority of each house of
the General Assembly. The Long Bill for Fiscal Year 2017-18 was approved and signed by the Governor
in May of 2017.
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Phase IV (Legislative). During the Fiscal Year for which appropriations have been made, the
General Assembly may increase or decrease appropriations through supplemental appropriations. Any
supplemental appropriations are considered amendments to the Long Bill and are subject to the line item
veto of the Governor.

Revenues and Unappropriated Amounts

For each Fiscal Year, a statutorily defined amount of unrestricted General Fund year-end balances
is required to be retained as a reserve (previously defined as the “Unappropriated Reserve”), which may
be used for possible deficiencies in General Fund revenues. Unrestricted General Fund revenues that
exceed the required Unappropriated Reserve, based upon revenue estimates, are then available for
appropriation. In response to economic conditions and their effect on estimated General Fund revenues,
the General Assembly periodically modifies the required amount of the Unappropriated Reserve. Set
forth in the following table are the Unappropriated Reserve requirements for Fiscal Years 2011-12 and
thereafter. See also Appendix E — “THE STATE GENERAL FUND - General Fund Overview.”

State of Colorado
Unappropriated Reserve Requirement

Unappropriated

Fiscal Years Reserve Requirement®™®
2011-12 4.0%
2012-13 and 2013-14 5.0
2014-15 6.5
2015-2016 5.6
2016-2017 6.0®
2017-18 and thereafter 6.5

(1) The Unappropriated Reserve requirement, which is codified as Section 24-75-20LI(1)(d), C.R.S., is a percentage of the
amount appropriated for expenditure from the General Fund in the applicable Fiscal Year. Per HB 16-1419 and SB 16-218,
for Fiscal Year 2015-16 only, the percentage is of the amount subject to the appropriations limit minus the amount of
income tax revenue required to be diverted to a reserve fund to fund severance tax refunds resulting from the ruling of the
Colorado Supreme Court on April 25, 2016, in BP America Production Company v. Colorado Department of Revenue. See
“General Fund Overview” table in Appendix E — “THE STATE GENERAL FUND - General Fund Overview.”

(2) Per SB 15-251, starting in Fiscal Year 2015-16, General Fund appropriations for lease-purchase agreement payments made
in connection with certificates of participation sold to fund certain capital projects were made exempt from the reserve
calculation requirement. See “DEBT AND CERTAIN OTHER FINANCIAL OBLIGATIONS - The State, State
Departments and Agencies.”

(3) The Unappropriated Reserve requirement for Fiscal Year 2016-17 was reduced from 6.5% to 6.0% per SB 17-266.

The OSPB September 2017 Revenue Forecast indicates that the State ended Fiscal Year 2016-17
with reserves of $28.7 million above the Unappropriated Reserve requirement based on preliminary
information, and will end Fiscal Year 2017-18 with reserves of $5.9 million above the applicable
Unappropriated Reserve requirement. These figures are based on revenue and budget information
available when the OSPB September 2017 Revenue Forecast was completed and are subject to change in
subsequent OSPB revenue forecasts based on new information on revenue and expenditures.

See also generally Appendix E — “THE STATE GENERAL FUND - General Fund Overview —

Revenue Estimation; OSPB Revenue and Economic Forecasts” and Appendix F — “OSPB SEPTEMBER
2017 REVENUE FORECAST.”
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Expenditures: The Balanced Budget and Statutory Spending Limitation

The State Constitution mandates that expenditures for any Fiscal Year not exceed available
resources for such Fiscal Year. Total unrestricted General Fund appropriations for each Fiscal Year are
limited as provided in Section 24-75-201.1, C.R.S. For the Fiscal Years 2009-10 and thereafter, total
General Fund appropriations are limited to: (i) such moneys as are necessary for reappraisals of any class
or classes of taxable property for property tax purposes as required by Section 39-1-105.5, C.R.S., plus
(ii) an amount equal to 5% of Colorado personal income (as reported by the U.S. Bureau of Economic
Analysis for the calendar year preceding the calendar year immediately preceding a given Fiscal Year).

Excluded from this appropriations limit are: (i) any General Fund appropriation that, as a result of
any requirement of federal law, is made for any new program or service or for any increase in the level of
service for any existing program beyond the existing level of service; (ii) any General Fund appropriation
that, as a result of any requirement of a final State or federal court order, is made for any new program or
service or for any increase in the level of service for an existing program beyond the existing level of
service; or (iii) any General Fund appropriation of any moneys that are derived from any increase in the
rate or amount of any tax or fee that is approved by a majority of the registered electors of the State
voting at any general election.

The limitation on the level of General Fund appropriations may also be exceeded for a given
Fiscal Year upon the declaration of a State fiscal emergency by the General Assembly, which may be
declared by the passage of a joint resolution approved by a two-thirds majority vote of the members of
both houses of the General Assembly and approved by the Governor.

See “Taxpayer’s Bill of Rights” above for a discussion of spending limits imposed on the State by
TABOR and changes to these limits as the result of the approval of Referendum C.

Fiscal Year Spending and Emergency Reserves

Through TABOR, the State Constitution imposes restrictions on increases in fiscal year spending
without voter approval and requires the State to maintain a TABOR Reserve. See “Taxpayer’s Bill of
Rights” under this caption for a discussion of the effects of the State Constitution 