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The Communications System Revenue Refunding Bonds, Series 2021A (the “Tax-Exempt Bonds”) and Taxable Communications
System Revenue Refunding Bonds, Series 2021B (the “Taxable Bonds” and, together with the Tax-Exempt Bonds, the “Series 2021
Bonds”) are being issued by the City of Lafayette, State of Louisiana (the “City” or “Issuer”). The Tax-Exempt Bonds are being issued
for the purposes of refunding the City’s Communications System Revenue Bonds, Series 2012A, and paying costs of issuance of the
Tax-Exempt Bonds. The Taxable Bonds are being issued for the purposes of refunding the City’s Taxable Communications System
Revenue Bonds, Series 2012B, and paying costs of issuance of the Taxable Bonds. See “REFUNDING PLAN” herein.

The Series 2021 Bonds are being initially issued as fully registered bonds, registered in the name of Cede & Co., as nominee of
The Depository Trust Company, New York, New York (“DTC”). DTC will act as securities depository for the Series 2021 Bonds.
Purchasers of the Series 2021 Bonds will not receive certificates representing their interest in the Series 2021 Bonds purchased.
Purchases of the Series 2021 Bonds may be made only in book-entry form in authorized denominations by credit to participating
broker-dealers and other institutions on the books of DTC as described herein. Principal of and interest on the Series 2021 Bonds
will be payable by the Paying Agent to DTC, which will remit such payments in accordance with its normal procedures, as described
herein. Interest on the Series 2021 Bonds is payable on May 1, 2022, and semiannually thereafter on November 1 and May 1 of each
year in the manner set forth herein. Hancock Whitney Bank, Baton Rouge, Louisiana, will serve as Paying Agent for the Series 2021
Bonds.

THE SERIES 2021 BONDS ARE NOT SUBJECT TO REDEMPTION.

The Series 2021 Bonds are special obligations of the City and do not constitute general obligations or indebtedness of the City within
the meaning of the Constitution of Louisiana. The payment of the principal of and interest on the Series 2021 Bonds and any Parity
Debt (as defined in the Ordinance) shall be secured forthwith equally and ratably by an irrevocable lien on the Net Revenues (as
defined herein) of the Communications System, all in the manner and to the extent provided in the Ordinance, prior and superior to
all other liens or encumbrances on the Net Revenues, except as otherwise provided in the Ordinance, and the Issuer has irrevocably
pledged to set aside the Net Revenues for the payment of the principal of and interest on the Series 2021 Bonds and any Parity
Debt, and, upon the occurrence of a Credit Event, to the extent of the insufficiency, the Residual Revenues, before their use for
any other purpose as set forth in the Utilities Bond Ordinance (as defined herein). See “SECURITY AND SOURCES OF PAYMENT”
herein. The Series 2021 Bonds constitute a Subordinated Indebtedness of the Utilities System, as defined and provided for in the
General Bond Ordinance (Ordinance No. 0O-053-2006, adopted on March 21, 2006, which supplemented, amended, and restated in its
entirety Ordinance No. 0-230-2005, adopted on September 6, 2005), as supplemented, including as to be supplemented by the Fourth
Supplemental Bond Ordinance expected to be adopted on November 2, 2021 (collectively, the “Ordinance”). The Series 2021 Bonds
are being issued pursuant to the provisions of Part II of Chapter 4 of Subtitle II of Title 39 of the Louisiana Revised Statutes of 1950,
as amended, and other constitutional and statutory authority.

The scheduled payment of principal of and interest on the Series 2021 Bonds when due will be guaranteed under a municipal bond
insurance policy to be issued concurrently with the delivery of the Series 2021 Bonds by BUILD AMERICA MUTUAL ASSURANCE

COMPANY.
™
¢ BAM

Maturity Schedules for the Series 2021 Bonds appears on the inside cover of this Official Statement.

The Series 2021 Bonds are offered by the Underwriters when, as and if issued by the Issuer and accepted by the Underwriters, subject
to the approving opinion of Foley & Judell, L.L.P., Bond Counsel. Certain legal matters will be passed upon for the Underwriters by
their counsel, Nixon Peabody LLP. It is expected that the Series 2021 Bonds will be delivered through the facilities of DTC, on or
about November 18, 2021, against payment therefor.

STIFEL RAYMOND JAMES®

The date of this Official Statement is October 21, 2021. This cover page contains information for quick reference only. It is not
a summary of this issue. Investors must read the entire Official Statement to obtain information essential to the making of an
informed investment decision.



MATURITY SCHEDULES

$7,000,000
CITY OF LAFAYETTE, STATE OF LOUISIANA
Communications System Revenue Refunding Bonds, Series 2021A (Tax-Exempt)

Due CUSIP Number'
November 1 Principal Coupon Yield (50646P)
2022 $235,000 3.000% 0.370% CR8
2023 390,000 3.000 0.480 CS6
2024 570,000 4,000 0.600 CT4
2025 725,000 4.000 0.760 Cul
2026 780,000 2.750 0.940 CV9
2027 805,000 2.750 1.150 Cw7
2028 830,000 4.000 1.320 CX5
2029 860,000 3.000 1.480 CY3
2030 890,000 3.000 1.590 Cz0
2031 915,000 3.000 1.680 DA4
$7,140,000

CITY OF LAFAYETTE, STATE OF LOUISIANA
Taxable Communications System Revenue Refunding Bonds, Series 2021B

(Federally Taxable)
Due CUSIP Number?
November 1 Principal Coupon Yield (50646P)
2022 $270,000 2.000% 0.450% DB2
2023 430,000 2.000 0.650 DCO
2024 605,000 2.000 1.090 DD8
2025 760,000 2.000 1.380 DE6
2026 805,000 2.000 1.630 DF3
2027 820,000 2.000 1.880 DG1
2028 835,000 2.000 2.080 DH9
2029 855,000 2.100 2.200 DJ5
2030 870,000 2.200 2.300 DK2
2031 890,000 2.300 2.400 DLO

t CUSIP Numbers © Copyright 2021, American Bankers Association. CUSIP® is a registered trademark of the American Bankers Association.
CUSIP data herein is provided by CUSIP Global Services, managed by S&P Global Market Intelligence on behalf of The American Bankers
Association. This information is not intended to create a database and does not serve in any way as a substitute for the CUSIP Services Bureau.
CUSIP numbers have been assigned by an independent company not affiliated with the Issuer or the Underwriters and are included solely for the
convenience of the registered owners of the Series 2021 Bonds. Neither the Issuer nor the Underwriters are responsible for the selection or uses
of these CUSIP numbers, and no representation is made as to their correctness on the applicable Bonds or as included herein. The CUSIP number
for a specific maturity is subject to being changed after the issuance of the Series 2021 Bonds as a result of various subsequent actions including,
but not limited to, a refunding in whole or in part or as a result of the procurement of secondary market portfolio insurance or other similar
enhancement by investors that is applicable to all or a portion of certain maturities of the Series 2021 Bonds.



NO DEALER, BROKER, SALESPERSON OR OTHER PERSON HAS BEEN AUTHORIZED BY THE
LAFAYETTE CITY COUNCIL OR THE UNDERWRITERS TO GIVE ANY INFORMATION OR TO MAKE
ANY REPRESENTATIONS WITH RESPECT TO THE OBLIGATIONS HEREIN DESCRIBED OTHER
THAN THOSE CONTAINED IN THIS OFFICIAL STATEMENT, AND IF GIVEN OR MADE, SUCH OTHER
INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON AS HAVING BEEN
AUTHORIZED BY ANY OF THE FOREGOING.

THE INFORMATION SET FORTH HEREIN HAS BEEN FURNISHED BY THE ISSUER AND INCLUDES
INFORMATION OBTAINED FROM SOURCES WHICH ARE BELIEVED TO BE RELIABLE BUT IS NOT
GUARANTEED AS TO ACCURACY OR COMPLETENESS. THE INFORMATION SET FORTH HEREIN
CONCERNING THE DEPOSITORY TRUST COMPANY (“DTC”) HAS BEEN FURNISHED BY DTC, AND
NO REPRESENTATION IS MADE BY THE ISSUER OR THE UNDERWRITERS AS TO THE
COMPLETENESS OR ACCURACY OF SUCH INFORMATION.

THE UNDERWRITERS HAVE PROVIDED THE FOLLOWING SENTENCE FOR INCLUSION IN THIS
OFFICIAL STATEMENT. THE UNDERWRITERS HAVE REVIEWED THE INFORMATION IN THIS
OFFICIAL STATEMENT IN ACCORDANCE WITH, AND AS PART OF THEIR RESPONSIBILITIES TO
INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND
CIRCUMSTANCES OF THIS TRANSACTION, BUT THE UNDERWRITERS DO NOT GUARANTEE THE
ACCURACY OR COMPLETENESS OF SUCH INFORMATION.

THE INFORMATION AND EXPRESSIONS OF OPINION HEREIN ARE SUBJECT TO CHANGE WITHOUT
NOTICE, AND NEITHER THE DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE
HEREUNDER SHALL UNDER ANY CIRCUMSTANCES CREATE ANY IMPLICATION THAT THERE HAS
BEEN NO CHANGE IN THE AFFAIRS OF THE ISSUER OR DTC SINCE THE DATE HEREOF. THIS
OFFICIAL STATEMENT DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUER OR THE
UNDERWRITERS AND ANY ONE OR MORE OF THE PURCHASERS OR REGISTERED OWNERS OF THE
SERIES 2021 BONDS.

THIS OFFICIAL STATEMENT IS BEING PROVIDED TO PROSPECTIVE PURCHASERS EITHER IN
BOUND PRINTED FORM (“ORIGINAL BOUND FORMAT”) OR IN ELECTRONIC FORMAT ON THE
FOLLOWING WEBSITE: http://www.MuniOS.com. THIS OFFICIAL STATEMENT MAY BE RELIED UPON
ONLY IF IT IS IN ITS ORIGINAL BOUND FORMAT OR AS PRINTED IN ITS ENTIRETY DIRECTLY
FROM SUCH WEBSITE.

THE ORDER AND PLACEMENT OF MATERIALS IN THIS OFFICIAL STATEMENT, INCLUDING THE
APPENDICES, ARE NOT TO BE DEEMED A DETERMINATION OF RELEVANCE, MATERIALITY OR
IMPORTANCE, AND THIS OFFICIAL STATEMENT, INCLUDING THE APPENDICES, MUST BE
CONSIDERED IN ITS ENTIRETY. THE CAPTIONS AND HEADINGS IN THIS OFFICIAL STATEMENT
ARE FOR CONVENIENCE OF REFERENCE ONLY, AND IN NO WAY AFFECT THE MEANING OR
CONSTRUCTION, OF ANY PROVISION OR SECTION OF THIS OFFICIAL STATEMENT. THE
OFFERING OF THE SERIES 2021 BONDS IS MADE ONLY BY MEANS OF THIS OFFICIAL STATEMENT.

All summaries herein of documents and agreements are qualified in their entirety by reference to such documents and
agreements, and all summaries herein of the Series 2021 Bonds are qualified in their entirety by reference to the form
thereof included in the Ordinance and the provisions with respect thereto included in the aforesaid documents and
agreements.

The Series 2021 Bonds have not been registered with the Securities and Exchange Commission. The registration,
qualification or exemption of the Series 2021 Bonds in accordance with the applicable securities law provisions of the
jurisdictions in which the securities have been registered, qualified or exempted should not be regarded as a
recommendation thereof. Neither these jurisdictions nor any of their agencies have guaranteed or passed upon the safety
of the Series 2021 Bonds as an investment, upon probability of any earnings thereon or upon the accuracy or adequacy
of this Official Statement.

The prices and other terms respecting the offering and sale of the Series 2021 Bonds may be changed from time to time
by the Underwriters after the Series 2021 Bonds are released for sale, and the Series 2021 Bonds may be offered and sold
at prices other than the initial offering prices, including sales to dealers who may sell the Series 2021 Bonds into
investment accounts. In connection with the offering of the Series 2021 Bonds, the Underwriters may overallot or effect
transactions which stabilize or maintain the market prices of the Series 2021 Bonds at a level above that which might
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time.



The Issuer maintains the following website: www.LafayetteCommunicationbonds.com. However, the information
presented on that website is not part of this Official Statement and should not be relied upon in making investment
decisions with respect to the Bonds. References to web site addresses presented herein are for informational purposes
only and may be in the form of a hyperlink solely for the reader’s convenience. Unless specified otherwise, such web
sites and the information or links contained therein are not incorporated into, and are not part of, this final official
statement for purposes of, and as that term is defined in, Rule 15¢2-12 of the United States Securities and Exchange
Commission.

Build America Mutual Assurance Company (“BAM™’) makes no representation regarding the Series 2021 Bonds or the
advisability of investing in the Series 2021 Bonds. In addition, BAM has not independently verified, makes no
representation regarding, and does not accept any responsibility for the accuracy or completeness of this Official
Statement or any information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy
of the information regarding BAM, supplied by BAM and presented under the heading “‘Bond Insurance’ and “Appendix
H - Specimen Municipal Bond Insurance Policy”.



Cautionary Statements Regarding Forward-Looking
Statements in this Official Statement

This Official Statement is marked with a dated date and speaks only as of that dated date. Readers
are cautioned not to assume that any information has been updated beyond the dated date except as to any
portion of the Official Statement that expressly states that it constitutes an update concerning specific recent
events occurring after the dated date of the Official Statement. Any information contained in the portion
of the Official Statement indicated to concern recent events speaks only as of its date. The Issuer expressly
disclaims any duty to provide an update of any information contained in this Official Statement, except as
agreed upon by said parties pursuant to the continuing disclosure certificate (the “Continuing Disclosure
Certificate), a form of which is included herein as Appendix “E.”

The information contained in this Official Statement may include forward looking statements by
using forward-looking words such as “may,” “will,” “should,” “expects,” “believes,” “anticipates,”
“estimates,” “budgets” or others. The reader is cautioned that forward-looking statements are subject to a
variety of uncertainties that could cause actual results to differ from the projected results. Those risks and
uncertainties include general economic and business conditions, and various other factors which are beyond
the control of the Issuer.

Because the Issuer cannot predict all factors that may affect future decisions, actions, events or
financial circumstances, what actually happens may be different from what is included in forward-looking
statements.
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OFFICIAL STATEMENT

$14,140,000
CITY OF LAFAYETTE, STATE OF LOUISIANA

consisting of

$7,000,000 $7,140,000
Communications System Revenue Refunding  Taxable Communications System Revenue
Bonds, Series 2021A (Tax-Exempt) Refunding Bonds, Series 2021B

(Federally Taxable)
INTRODUCTION

This Official Statement of the City of Lafayette, State of Louisiana (the “City” or “Issuer”),
provides information with respect to its Communications System Revenue Refunding Bonds, Series 2021A
(the “Tax-Exempt Bonds™) and Taxable Communications System Revenue Refunding Bonds, Series 2021B
(the “Taxable Bonds” and, together with the Tax-Exempt Bonds, the “Series 2021 Bonds™). This Official
Statement contains summaries of certain provisions of the ordinances adopted and to be adopted by the
Lafayette City Council (the “Council”), acting as the governing authority of the Issuer, pursuant to which
the Series 2021 Bonds are being issued, including (a) Ordinance No. O-230-2005, adopted on September
6, 2005, which was supplemented, amended, and restated in its entirety Ordinance No. O-053-2006,
adopted on March 21, 2006 (the “General Bond Ordinance”), (b) the First Supplemental Bond Ordinance
adopted on June 12, 2007, (c) the Second Supplemental Bond Ordinance adopted on December 6, 2011,
(d) the Third Supplemental Bond Ordinance adopted on March 24, 2015 and supplemented on August 4,
2015, and (e) the Fourth Supplemental Bond Ordinance expected to be adopted on November 2, 2021
(collectively, the “Ordinance™). A copy of the General Bond Ordinance is included herein as Appendix
“A”,

The Tax-Exempt Bonds are being issued for the purposes of refunding the City’s Communications
System Revenue Bonds, Series 2012A (the “Refunded 2012A Bonds™), and paying costs of issuance of the
Tax-Exempt Bonds. The Taxable Bonds are being issued for the purposes of refunding the City’s Taxable
Communications System Revenue Bonds, Series 2012B (the “Refunded 2012B Bonds” and, together with
the Refunded 2012A Bonds, the “Refunded Bonds” or “Series 2012 Bonds”), and paying costs of issuance
of the Taxable Bonds.

Brief descriptions of the Issuer, the Communications System (as hereinafter defined), the Utilities
System (as hereinafter defined), the Series 2021 Bonds, the Ordinance and other acts, resolutions,
ordinances, documents and instruments are contained in this Official Statement, and reference to such
matters is qualified by reference to such entity, act, resolution, ordinance, document or instrument so
referred to or summarized. In order to make an informed decision as to whether to invest in the Series 2021
Bonds, a potential investor must read this Official Statement in its entirety. See “RISK FACTORS AND
INVESTMENT CONSIDERATIONS” herein.

Reference in this Official Statement to owner, holder, registered owner, Bondholder or Bondowner
means the registered owner of the Series 2021 Bonds determined in accordance with the Ordinance. The
Series 2021 Bonds are being issued under the Ordinance. Capitalized terms used herein and not otherwise
defined shall have the meanings given to such terms in Appendix “A” hereto.

The Issuer was incorporated in 1914. It is located on the Vermilion River, approximately 30 miles
from the Gulf of Mexico, 135 miles west of New Orleans, and 200 miles east of Houston, Texas. The Issuer
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is the parish seat of the Parish of Lafayette, State of Louisiana (the “Parish”), which was created on January
17,1823, and covers a total area of approximately 277 square miles. The area of the Issuer is approximately
40 square miles. The Issuer is the center of a metropolitan statistical area that includes the Parish and
St. Martin Parish. The greater metropolitan area includes the parishes of Lafayette, St. Martin, Acadia,
St. Landry, Iberia, and Vermilion. The Issuer had an estimated population of approximately 137,309 in
2020. For additional information relating to the Issuer, see “THE ISSUER” herein and Appendices “B”
and “F”.

The Issuer and the government of Lafayette Parish operate under a consolidated government known
as the Lafayette City-Parish Consolidated Government. The Home Rule Charter of the City and the Parish,
effective on January 6, 2020 (the “Charter”) provides that the City Council (the “Council”) is the governing
authority of the Communication System. The Charter further provides, among other things, for the fixing
of rates, incurrence of indebtedness, approval of the utility budget, and for the approval of proposals for the
improvement and extension of the utilities by the City Council. The Charter also provides that the Mayor-
President shall prepare the budget for the City and the Parish.

The Issuer owns the assets of the Communications System which currently operates a 100 percent
fiber optic network in the City that is used to provide communication within the Utilities System, within
parts of local government, within parts of the Parish School System, and within the University of Louisiana-
Lafayette and provides service to retail and wholesale customers (as further defined in Appendix A hereto,
the “Communications System”). The Communications System consists of a 125-mile, multiple-strand fiber
backbone system providing wholesale broadband and high-speed Internet access with direct connections to
major carriers with broadband backbone facilities that span the country, called Tier 1 providers. The
backbone system serves as the core network to provide broadband and high-speed Internet to wholesale
customers and voice, video, Internet, and data services to retail customers. In accordance with Title 45,
Section 844.51(A)(1) of the Louisiana Revised Statutes of 1950, as amended, the Issuer established a single
enterprise fund entitled the “Communications Services Enterprise Fund” to account for the City’s operation
of the Communications System.

The Issuer also owns the assets of the Utilities System which includes: (1) an Electric System
(including generation, transmission and distribution facilities); (2) a Water System (including supply,
treatment, transmission, distribution and storage facilities); and (3) a Wastewater System (including
wastewater collection and treatment facilities) (collectively, the “Utilities System” or “LUS”).

The Series 2021 Bonds are special obligations of the Issuer and do not constitute general obligations
or indebtedness of the Issuer within the meaning of the Constitution of Louisiana. The payment of the
principal of, and interest on the Series 2021 Bonds shall be secured forthwith equally and ratably with the
Issuer’s $91,600,000 original aggregate principal amount of Communications System Revenue
Refunding Bonds, Series 2015 (the “Series 2015 Bonds” or the “Outstanding Parity Bonds™) and any
additional bonds which may be issued by the Issuer (such bonds, together with the Outstanding Parity
Bonds and the Series 2021 Bonds, the “Bonds™), by an irrevocable lien on the Net Revenues (as defined in
the Ordinance) of the Communications System, all in the manner and to the extent provided in the
Ordinance, prior and superior to all other liens or encumbrances on the Net Revenues, except as otherwise
provided in the Ordinance, and the Issuer has irrevocably pledged to set aside the Net Revenues for the
payment of the principal of and interest on the Series 2021 Bonds and the Outstanding Parity Bonds and, if
the amounts on deposit in the Debt Service Account on the 21° day of the month preceding an Interest
Payment Date are insufficient to pay principal of and interest on the Bonds due on such Interest Payment
Date (a “Credit Event”), then to the extent of the insufficiency, the Residual Revenues of the Utilities
System, before their use for any other purpose set forth in Section 5.1(e)(iv)(C) of Ordinance No. O-122-
2004 adopted on June 29, 2004 (the “Utilities Bond Ordinance”).

As of October 2, 2021, the Issuer has $215,615,000 of its Utilities Revenue Bonds outstanding
which are payable from a pledge and dedication of the income and revenues of the Utilities System prior to
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the Residual Revenues becoming available for the payment of the Series 2021 Bonds or the Outstanding
Parity Bonds, consisting of $99,290,000 of Utilities Revenue Refunding Bonds, Series 2012 Bonds (the
“LUS 2012 Bonds”), $59,465,000 of Utilities Revenue Refunding Bonds, Series 2017, and $56,860,000 of
Utilities Revenue Bonds, Series 2019. The Issuer has entered into an agreement with the Underwriters to
purchase all of its Taxable Utilities Revenue Refunding Bonds, Series 2021 (the “LUS 2021 Bonds”), the
proceeds of which will be used to refund a portion of the LUS 2012 Bonds, and which are expected to be
issued on the date of the Series 2021 Bonds. Should the issuance of the LUS 2021 Bonds occur as currently
proposed, as of November 18, 2021, which is the expected date of issuance of the LUS 2021 Bonds and the
defeasance of the LUS 2012 Bonds, the Issuer will have approximately $194,365,000 of Utilities Revenue
Bonds outstanding and payable from a pledge and dedication of the income and revenues of the Utilities
System prior to the Residual Revenues becoming available for the payment of the Series 2021 Bonds. There
is no assurance that the LUS 2021 Bonds will be issued or the LUS 2012 Bonds will be refunded as currently
contemplated.

The Series 2021 Bonds are being issued pursuant to Part 1l of Chapter 4 of Subtitle Il of Title 39
of the Louisiana Revised Statutes of 1950, as amended, and other constitutional and statutory authority (the
“ACt”).

The scheduled payment of principal of and interest on the Series 2021 Bonds when due will be
guaranteed under an insurance policy to be issued concurrently with the delivery of the Series 2021 Bonds
by Build America Mutual Assurance Company.

CONSULTING ENGINEER’S REPORT

Included in Appendix “D” hereto is the Consulting Engineer’s Report (the “Consulting Engineer’s
Report™) of Burns & McDonnell Engineering Company, Inc., 9400 Ward Pkwy, Kansas City, MO 64114
(telephone 816-333-9400) (the “Consulting Engineer”). The Consulting Engineer’s Report includes,
among other things, a description of the business, organization and management of the Communications
System and the Utilities System; its findings regarding the Communications System, the Electric System,
the Wastewater System and the Water System; environmental issues; and a financial survey. The forecasts
contained in the Consulting Engineer’s Report are based upon assumptions about the outcome of future
events and there can be no assurance that such forecasts will approximate actual results. The Consulting
Engineer’s Report is part of this Official Statement and should be read in its entirety prior to the making of
an investment decision with respect to the Series 2021 Bonds. The information included in Appendix “D”
was provided by the Consulting Engineer and should not be deemed as a representation of either the Issuer
or the Underwriters (as hereinafter defined).

[Remainder of page intentionally left blank]



REFUNDING PLAN

The Tax-Exempt Bonds are being issued by the City for the purposes of refunding $7,595,000 in
outstanding aggregate principal amount of the City’s Communications System Revenue Bonds, Series
2012A, as described in the table below, and paying costs of issuance of the Tax-Exempt Bonds.

$7,595,000
Communications System Revenue Bonds, Series 2012A
Maturity Interest Amount Redemption Redemption CuUsIP
(November 1) Rate Refunded Date Price Number?
2022 4.000% $620,000 November 1, 2021 100% 50646PBP3
2023 4.125 645,000 November 1, 2021 100 50646PBQ1
2024 4.250 675,000 November 1, 2021 100 50646PBR9
2025 4.500 700,000 November 1, 2021 100 50646PBS7
2026 4.600 735,000 November 1, 2021 100 50646PBT5
2027 4.750 765,000 November 1, 2021 100 50646PBU2
2028 4.750 805,000 November 1, 2021 100 50646PBV0
2031" 3.250 2,650,000 November 1, 2021 100 50646PBW8

The Taxable Bonds are being issued by the City for the purposes of refunding $7,000,000" in
outstanding aggregate principal amount of the City’s Taxable Communications System Revenue Bonds,
Series 2012B, as described in the table below, and paying costs of issuance of the Taxable Bonds.

$7,000,000
Taxable Communications System Revenue Bonds, Series 2012B
Maturity Interest Amount Redemption Redemption CUsIP

(November 1) Rate Refunded Date Price Number"
2022 5.000% $545,000 November 1, 2021 100% 50646PBF5
2023 5.125 575,000 November 1, 2021 100 50646PBG3
2024 5.300 605,000 November 1, 2021 100 50646PBH1
2025 5.450 635,000 November 1, 2021 100 50646PBJ7
2026 5.600 670,000 November 1, 2021 100 50646PBK4
2027 5.700 705,000 November 1, 2021 100 50646PBL2
2028 5.800 745,000 November 1, 2021 100 50646PBMO
2031" 6.000 2,520,000 November 1, 2021 100 50646PBN8

As a condition of the issuance of the Series 2021 Bonds, the Issuer has covenanted to deposit on or
before the redemption date (expected to be November 18, 2021) with the paying agent for the Refunded
Bonds from the proceeds derived from the issuance and sale of the Series 2021 Bonds an amount sufficient
to fully pay and redeem the Refunded Bonds on such date. The issuance of the Series 2021 Bonds and the
refunding of all or any of the Series 2012 Bonds is subject to the Issuer’s determination, at the time of sale,
that it will yield financial benefits. Consequently, the issuance of the Series 2021 Bonds and the refunding
of any or all of the Series 2012 Bonds described above are dependent upon market conditions and other
events beyond the control of the Issuer.

* Term Bond

T CUSIP Numbers © Copyright 2021, American Bankers Association. CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein is
provided by CUSIP Global Services, managed by S&P Global Market Intelligence on behalf of The American Bankers Association. This information is not intended
to create a database and does not serve in any way as a substitute for the CUSIP Services Bureau. CUSIP numbers have been assigned by an independent company not
affiliated with the Issuer or the Underwriters and are included solely for the convenience of the registered owners of the Series 2021 Bonds. Neither the Issuer nor the
Underwriters are responsible for the selection or uses of these CUSIP numbers, and no representation is made as to their correctness on the applicable Bonds or as
included herein. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Series 2021 Bonds as a result of various subsequent
actions including, but not limited to, a refunding in whole or in part or as a result of the procurement of secondary market portfolio insurance or other similar enhancement
by investors that is applicable to all or a portion of certain maturities of the Series 2021 Bonds.



ESTIMATED SOURCES AND USES OF FUNDS

The Issuer anticipates that the proceeds of the Series 2021 Bonds shall be applied as follows:

Sources of Funds Tax-Exempt Bonds Taxable Bonds
Par Amount of Bonds $7,000,000.00 $7,140,000.00
Reoffering Premium 774,538.00 43,457.20

Total Sources $7,774,538.00 $7,183,457.20

Uses of Funds

Costs of Issuance @ $162,893.17 $164,773.73
Deposit to Refunding Fund 7,611,644.83 7,018,683.47
Total Uses $7,774,538.00 $7,183,457.20

Source: The Underwriters

@ Includes underwriters’ discount, legal fees, bond insurance
premium and other issuance costs.

DEBT SERVICE REQUIREMENTS

The following table sets forth, for each fiscal year ending October 31 (“Fiscal Year”), the amounts,
rounded to the nearest dollar, required to be made available in such Fiscal Year for the payment of the
principal of and interest on the Series 2021 Bonds and on the Outstanding Parity Bonds under the Ordinance
after giving effect to the refunding of the Refunded Bonds. The principal of the Series 2021 Bonds and
Outstanding Parity Bonds matures on each November 1, one day following the close of the respective Fiscal
Years listed.

Series 2021A Series 2021B
Fiscal Year
Ending Outstanding

10/31 Parity Bonds® Principal Interest Principal Interest TOTAL®
2022 $8,929,801.88 - $102,910.73 - $67,040.54 $9,099,753.15
2023 8,543,237.50 $235,000.00 223,762.50 $270,000.00 145,365.00 9,417,365.00
2024 8,542,612.50 390,000.00 214,387.50 430,000.00 138,365.00 9,715,365.00
2025 8,533,112.50 570,000.00 197,137.50 605,000.00 128,015.00 10,033,265.00
2026 8,529,112.50 725,000.00 171,237.50 760,000.00 114,365.00 10,299,715.00
2027 8,514,987.50 780,000.00 146,012.50 805,000.00 98,715.00 10,344,715.00
2028 8,505,112.50 805,000.00 124,218.75 820,000.00 82,465.00 10,336,796.25
2029 8,515,025.00 830,000.00 96,550.00 835,000.00 65,915.00 10,342,490.00
2030 8,493,062.50 860,000.00 67,050.00 855,000.00 48,587.50 10,323,700.00
2031 8,486,812.50 890,000.00 40,800.00 870,000.00 30,040.00 10,317,652.50
2032 8,491,968.75 915,000.00 13,725.00 890,000.00 10,235.00 10,320,928.75

Total $94,084,845.63 $7,00,000.00 $1,397,791.98 $7,140,000.00 $929,108.04  $110,551,745.65

@ Includes 11/1/21 Series 2012 payment and Series 2015.
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THE SERIES 2021 BONDS
Form, Date, Maturities and Denomination of the Series 2021 Bonds

The Series 2021 Bonds are being issued as fully registered bonds in book-entry only form, are dated
as of the date of delivery, and are in the denomination of five thousand dollars ($5,000) or any integral
multiple thereof within a single maturity. The Series 2021 Bonds will mature on November 1 in the years
and in the principal amounts and will bear interest at the interest rates per annum (calculated on the basis
of a 360-day year, consisting of twelve 30-day months) indicated on the inside front cover of this Official
Statement.

Place of Payment

Principal of the Series 2021 Bonds is payable at the designated office of Hancock Whitney Bank,
Baton Rouge, Louisiana, or any successor paying agent (hereinafter referred to as the “Paying Agent”).

Interest Payment Dates

Interest on the Series 2021 Bonds is payable on May 1, 2022, and semiannually thereafter on
November 1 and May 1 of each year (each an “Interest Payment Date”). For so long as the Series 2021
Bonds are registered in the name of Cede & Co. (as nominee of DTC), or its registered assigns, payments
of principal and interest shall be made in accordance with the operational arrangements of DTC. In the
event that the Series 2021 Bonds are no longer registered in the name of Cede & Co., interest on the Series
2021 Bonds is payable by check mailed to the holders by the Paying Agent at the addresses appearing on
the registration books on the 15" calendar day of the month next preceding an Interest Payment Date, and
principal of the Series 2021 Bonds is payable at the office of the Paying Agent.

Notwithstanding anything to the contrary herein, while the Series 2021 Bonds are issued in book-
entry only form, the payment of principal of and interest on the Series 2021 Bonds may be payable by the
Paying Agent by wire transfer to DTC in accordance with DTC’s procedures. See “BOOK-ENTRY ONLY
SYSTEM” below.

No Redemption
The Series 2021 Bonds are not subject to redemption prior to maturity.
Legal Authority
The Series 2021 Bonds are being issued under the authority of the Act.
BOOK-ENTRY ONLY SYSTEM

The Series 2021 Bonds will initially be issued solely in book-entry only form to be held in the
system maintained by DTC. So long as such book-entry only system is used, only DTC will receive or
have the right to receive physical delivery of the Series 2021 Bonds and Beneficial Owners (as defined
below) will not be or be considered to be, and will not have any rights as, owners or holders of the Series
2021 Bonds under the Ordinance.

The following information about the book-entry only system applicable to the Series 2021 Bonds
has been supplied by DTC. The Issuer makes no representations, warranties or guarantees with respect to
its accuracy or completeness.

DTC will act as securities depository for the Series 2021 Bonds. The Series 2021 Bonds will be
issued as fully registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or
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such other name as may be requested by an authorized representative of DTC. One fully registered bond
certificate will be issued for each maturity of each Series the Series 2021 Bonds, each in the aggregate
principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues
of U.S. and non-U.S. equity issues, corporate and municipal debt issues and money market instruments
(from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in
deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants” accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations. DTC is a wholly owned subsidiary of The Depository Trust
& Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others,
such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information
about DTC can be found at www.dtcc.com.

Purchases of the Series 2021 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2021 Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Series 2021 Bond (“Beneficial Owner”) is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation
from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Series 2021 Bonds are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their beneficial ownership interests in the Series 2021 Bonds, except in the event
that use of the book-entry system for the Series 2021 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2021 Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as may be
requested by an authorized representative of DTC. The deposit of the Series 2021 Bonds with DTC and
their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2021 Bonds;
DTC’s records reflect only the identity of the Direct Participants to whose accounts such Series 2021 Bonds
are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of the Series 2021 Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Series 2021
Bonds, such as defaults, and proposed amendments to the Bond documents. For example, Beneficial
Owners of the Series 2021 Bonds may wish to ascertain that the nominee holding the Series 2021 Bonds
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for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies
of notices be provided directly to them.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the Series 2021 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible
after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts the Series 2021 Bonds are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

Principal of, premium, and interest payments on the Series 2021 Bonds will be made to Cede &
Co. or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is
to credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding detail information
from the Issuer or the Paying Agent, on a payment date in accordance with their respective holdings shown
on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in
bearer form or registered in “street name,” and will be the responsibility of such Participant and not of DTC,
its nominee, the Paying Agent or the Issuer, subject to any statutory or regulatory requirements as may be
in effect from time to time. Payment of principal and interest to Cede & Co. (or such other nominee as may
be requested by an authorized representative of DTC) is the responsibility of the Paying Agent.
Disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement
of such payments to the Beneficial Owners will be the responsibility of the Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Series 2021 Bonds purchased or tendered,
through its Participant, to the Underwriters, and shall effect delivery of such Series 2021 Bonds by causing
the Direct Participant to transfer the Participant’s interest in the Series 2021 Bonds, on DTC’s records, to
the Underwriters. The requirement of physical delivery of Series 2021 Bonds in connection with a purchase
will be deemed satisfied when the ownership rights in the Series 2021 Bonds are transferred by Direct
Participants on DTC’s records and followed by a book-entry credit of purchased Series 2021 Bonds to the
Underwriters” DTC account.

DTC may discontinue providing its services as depository with respect to the Series 2021 Bonds at
any time by giving reasonable notice to the Issuer or the Paying Agent. Under such circumstances, in the
event that a successor depository is not obtained, Series 2021 Bond certificates are required to be printed
and delivered.

The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC
(or a successor securities depository). In that event, Series 2021 Bond certificates for such each Series of
Series 2021 Bonds will be printed and delivered to DTC.

THE ISSUER CANNOT AND DOES NOT GIVE ANY ASSURANCES THAT THE DTC
PARTICIPANTS OR THE INDIRECT PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL
OWNERS OF THE SERIES 2021 BONDS (i) PAYMENTS OF PRINCIPAL OF OR INTEREST ON THE
SERIES 2021 BONDS; (ii) CONFIRMATION OF BENEFICIAL OWNERSHIP INTERESTS IN SERIES
2021 BONDS; OR (iii) NOTICES SENT TO DTC OR CEDE & CO., ITS NOMINEE, AS THE
REGISTERED OWNERS OF THE SERIES 2021 BONDS, OR THAT THEY WILL DO SO ON A
TIMELY BASIS OR THAT DTC, DTC PARTICIPANTS OR INDIRECT PARTICIPANTS WILL
SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. THE
CURRENT “RULES” APPLICABLE TO DTC ARE ON FILE WITH THE SECURITIES AND
EXCHANGE COMMISSION AND THE CURRENT “PROCEDURES” OF DTC TO BE FOLLOWED
IN DEALING WITH DTC PARTICIPANTS ARE ON FILE WITH DTC.



NEITHER THE ISSUER NOR THE PAYING AGENT WILL HAVE ANY RESPONSIBILITY
OR OBLIGATION TO SUCH DTC PARTICIPANTS, TO INDIRECT PARTICIPANTS OR TO ANY
BENEFICIAL OWNER WITH RESPECT TO (i) THE ACCURACY OF ANY RECORDS
MAINTAINED BY DTC, ANY PARTICIPANT, OR ANY INDIRECT PARTICIPANT; (ii) THE
PAYMENT BY DTC OR ANY PARTICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT
WITH RESPECT TO THE PRINCIPAL OF OR INTEREST ON THE SERIES 2021 BONDS; (iii) ANY
NOTICE WHICH IS PERMITTED OR REQUIRED TO BE GIVEN TO HOLDERS UNDER THE
RESOLUTION; (iv) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS
BONDHOLDER,; OR (v) ANY OTHER PROCEDURES OR OBLIGATIONS OF DTC, PARTICIPANTS
OR INDIRECT PARTICIPANTS UNDER THE BOOK-ENTRY SYSTEM.

Provisions Applicable if Book-Entry Only System is Terminated

General. Purchasers of Series 2021 Bonds will receive principal and interest payments, and may
transfer and exchange Series 2021 Bonds, pursuant to the following provisions only if the book-entry only
system is terminated. Otherwise, payments and transfers will be made only as described above under
“BOOK-ENTRY ONLY SYSTEM.”

Place of Payment. Principal of the Series 2021 Bonds will be payable at the designated office of
the Paying Agent.

Payment of Principal and Interest. Upon discontinuation of the book-entry only system, interest
on the Series 2021 Bonds will be payable by check mailed on or before the Interest Payment Date by the
Paying Agent to the registered owner, determined as of the close of business on the 15th calendar day of
the month next preceding an Interest Payment Date, whether or not such day is a Business Day (the “Record
Date”), at the address of such registered owner as it appears on the registration books of the Paying Agent.

The person in whose name any Series 2021 Bond is registered at the close of business on the Record
Date with respect to an Interest Payment Date shall be entitled to receive the interest payable with respect
to such Interest Payment Date notwithstanding the cancellation of such Series 2021 Bond upon any
registration of transfer or exchange thereof subsequent to such Record Date and prior to such Interest
Payment Date.

During any period after the initial delivery of the Series 2021 Bonds in book-entry form when the
Series 2021 Bonds are delivered in multiple certificates form, upon request of a registered owner of at least
$1,000,000 in principal amount of Series 2021 Bonds outstanding, all payments of principal and interest on
the Series 2021 Bonds will be paid by wire transfer in immediately available funds to an account designated
by such registered owner.

Transfer, Registration and Exchange. Except as provided under “BOOK-ENTRY ONLY
SYSTEM?”, the Series 2021 Bonds are transferable only upon the records kept for that purpose at the
principal corporate trust office of the Paying Agent, by the Owner or by his attorney duly authorized in
writing, upon surrender of such Series 2021 Bonds with a written instrument or instruments of transfer in
form and with a guaranty of signature satisfactory to the Paying Agent, duly executed by the Owner or his
attorney duly authorized in writing, and upon the payment of the costs of any transfer taxes or other
governmental charges relating thereto. Thereupon, the Paying Agent will register and deliver in the name
of the transferee or transferees one or more new fully registered Series 2021 Bonds of any authorized
denomination and like aggregate principal amount and designation, maturity and interest rate as the
surrendered Series 2021 Bond. At the option of the Owner, the Series 2021 Bonds may also be exchanged
for an equal aggregate principal amount of Series 2021 Bonds of the same designation, maturity and interest
rate in any authorized denomination in accordance with the provisions of the Ordinance. The Issuer and
the Paying Agent shall not be required to issue, register the transfer of or exchange any Series 2021 Bond



during a period beginning at the opening of business on the 15th day of the calendar month next preceding
an Interest Payment Date.

Prior to due presentment for registration of transfer of any Series 2021 Bond, the Issuer and the
Paying Agent, and any agent of the Issuer or the Paying Agent may deem and treat the person in whose
name any Series 2021 Bond is registered as the absolute Owner thereof for all purposes, whether or not
such Series 2021 Bond shall be overdue, and shall not be bound by any notice to the contrary.

SECURITY AND SOURCES OF PAYMENT
Definitions
The Ordinance defines certain terms used herein and they are set forth in Appendix “A” hereto.
Sources of Payment

The Series 2021 Bonds shall not be or constitute general obligations or indebtedness of the Issuer
within the meaning of the Constitution of Louisiana, but shall be payable first, from the Net Revenues of
the Communications System and second, upon the occurrence of a Credit Event, to the amount necessary,
from a secondary or subordinate pledge of Residual Revenues of the Utilities System. No Bondholder shall
ever have the right to compel the exercise of the ad valorem taxing power of the Issuer or taxation in any
form on any real or personal property to pay such Series 2021 Bonds or the interest thereon, nor shall any
Bondholder be entitled to payment of such principal and interest from any other moneys of the Issuer other
than Net Revenues and Residual Revenues in the manner and to the extent provided in the Ordinance.

The payment of the principal of and interest on the Series 2021 Bonds and the Outstanding Parity
Bonds shall be secured forthwith equally and ratably by an irrevocable lien on the Net Revenues, all in the
manner and to the extent provided in the Ordinance, prior and superior to all other liens or encumbrances
on the Net Revenues, except as otherwise provided in the Ordinance, and the Issuer has irrevocably pledged
to set aside the Net Revenues for the payment of the principal of and interest on the Series 2021 Bonds and
the Outstanding Parity Bonds and, upon the occurrence of a Credit Event, to the extent of the insufficiency,
the Residual Revenues, before their use for any other purpose set forth in Section 5.1(e)(iv)(C) of the
Utilities Bond Ordinance.

Notwithstanding any other provision of the Ordinance, the pledge of Residual Revenues set forth
therein (but only until such Residual Revenues are released from the Capital Additions Account established
under the Utilities Bond Ordinance) shall be subordinate to the pledge created in Section 4.2 of the Utilities
Bond Ordinance.

THE SERIES 2021 BONDS ARE NOT GENERAL OBLIGATIONS OF THE ISSUER AND
THE FULL FAITH AND CREDIT OF THE ISSUER, NOR THE LAFAYETTE CITY-PARISH
CONSOLIDATED GOVERNMENT, NOR THE STATE OF LOUISIANA IS PLEDGED TO THE
PAYMENT THEREOF.

Creation of Funds and Accounts

Notwithstanding any provisions of the Ordinance to the contrary, the Issuer has established and
will maintain a single Enterprise Fund entitled the “Communications Services Enterprise Fund” (the
“Fund”) to account for the City’s operation of the Communications System. All Revenues and Bond
proceeds shall be deposited in and maintained in such Fund in the manner described below. Additionally,
and not in place of the above provisions, there shall be an accounting of the Fund whereby separate accounts
and/or sub-accounts will be created for accounting purposes only and shall be titled as follows:
“Construction Account,” “Receipts Account,” “Operating Account,” “Debt Service Account,” “Reserve
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Account” and “Capital Additions Account.” There may be created and established in the Operating
Account and the Capital Additions Account one or more separate accounts or sub-accounts as determined
by the Issuer from time to time to be necessary or convenient. The accounts established in the Ordinance
shall constitute a trust for the purposes therein provided, shall be delivered to and held by the Chief
Financial Officer (or an Authorized Depository designated by the Chief Financial Officer), who shall act
as trustee of such moneys, and shall, except as otherwise provided, be subject to a lien and charge in favor
of the Bondholders and used only as provided in the Ordinance. The described trust obligation shall extend
only to the Issuer’s obligation to hold such moneys for the benefit of Bondholders, but does not impose a
trust obligation on any Authorized Depository.

(@)  Receipts Account. Revenues, except (i) income received from the sale of capital assets,
and (ii) proceeds from the issuance of Bonds, shall be deposited daily as the same may be collected in an
account known and designated as the “Receipts Account.”

(b)  Operating Account. Out of the amounts in the Receipts Account, after the application of
Bond proceeds deposited for working capital have been exhausted, there shall be transferred to or set aside
in an “Operating Account,” from time to time as needed during each Debt Service Account Year amounts
sufficient to provide for the payment of Costs of Operation and Maintenance.

(c) Debt Service Account. Out of amounts in the Receipts Account, after providing for
payments in (b) above, the Issuer shall establish and maintain an account to be known as the “Debt Service
Account” by initially transferring to such account the portion of the Series 2021 Bond proceeds designated
as accrued interest and capitalized interest. Thereafter, except to the extent other amounts are available
from such accrued interest, capitalized interest or other sources on the Series 2021 Bonds received at the
time of delivery, the Issuer shall deposit out of amounts in the Receipts Account, on or before the twentieth
(20™) day of each month, a sum of money equal to a sum obtained by (i) multiplying the interest falling
due on the next Interest Payment Date by a fraction the numerator of which is one and the denominator of
which is the number of months, from and including the month of computation, to and including the month
prior to the month in which such interest is due; and (ii) multiplying the principal on the Bonds falling due
on the next Principal Payment Date by a fraction the numerator of which is one and the denominator of
which is the number of months, including the month of computation, to and including the month prior to
the month in which such principal payment is due. The foregoing deposit procedure into the Debt Service
Account for the payment of principal will first start in the Bond Year in which the first principal payment
falls due.

The Issuer shall cause to be transferred from the Debt Service Account to the Paying Agent no later
than the twenty-first (21%) day of the month preceding each Interest Payment Date an amount equal to the
interest and principal falling due on the Bonds on such Interest Payment Date. Such transfer or payment
shall be held in trust by the Paying Agent for the benefit of the Bondholders and the Paying Agent shall
disburse the amounts to the Bondholders on such Interest Payment Date. Upon failure of the Issuer to make
such transfer on the twenty-first (21*") day of the month, the Paying Agent shall notify the Issuer within one
(1) working day in writing or by electronic communication and the Issuer’s continuing inability or failure
to make such transfer by the twenty-fourth (24™) day of the month shall constitute a Credit Event. Failure
of the Paying Agent to make the notification described above shall not prevent the occurrence of the Credit
Event.

If a date prescribed in the Ordinance for a certain action is not a Business Day, such date so
prescribed shall extend to the next day which is a Business Day.

(d)  Reserve Account. The Reserve Account will be segregated into one or more sub-accounts
that are created for various series of Reserve Secured Bonds. After meeting the requirements of (c) above,
the amounts in the Receipts Account shall next be used to satisfy the Reserve Requirements for any
subsequently issued Reserve Secured Bonds. The Series 2015 Bonds are not Reserve Secured Bonds. The
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Series 2021 Bonds are not Reserve Secured Bonds, and no sub-account in the Reserve Account will be
established for the Series 2021 Bonds.

(e)  Capital Additions Account. After meeting the requirements in (d) above, the amounts in
the Receipts Account shall next be deposited in the Capital Additions Account, which amounts in the
Capital Additions Account shall next be used for the following purposes:

(1) When amounts are deposited in the Capital Additions Account to pay the
capitalized cost of interest on the Bonds of the Issuer, the Issuer shall pay from the Capital
Additions Account to the Debt Service Account, on or before the first day of each Bond Year the
amount equal to the interest for such Bond Year, to the extent amounts are available from
capitalized interest.

(i) Notwithstanding the above provisions, the Capital Additions Account must be
applied to the payment of principal of and interest on the Bonds and the payment of Parity Debt,
on a pro rata basis, when due at any time that amounts are not available therefor and then to the
payment falling due and any early repayment the Issuer deems appropriate on any advances, loans
and/or transfers to the Fund from accounts or funds outside of the Communications System.

(iii)  Not later than one hundred twenty (120) days following the close of each Fiscal
Year, there shall be transferred from Capital Additions Account to the Issuer to the extent that the
amount in such account makes possible such transfer under the restrictions hereinafter described,
an in lieu of taxes (“ILOT™) payment, the amount of which shall be determined as follows:

(A) There shall be set-aside in each Fiscal Year for the purpose of paying
Capital Costs an amount equal to seven and one-half percent (7-1/2%) of the Adjusted
Revenues deposits into the Receipts Account for such Fiscal Year.

(B) If the balance of the amount so paid into the Capital Additions Account
in any Fiscal Year, after there has been deducted from the amount so paid seven and one-
half percent (7-1/2%) of the Adjusted Revenues deposits into the Receipts Account as
above provided, is equal or less than twelve percent (12%) of the Adjusted Revenues
deposits for such Fiscal Year, an amount equal to such balance shall be paid from the
Capital Additions Account of the Fund to the General Fund of the Issuer; however, if such
balance is more than twelve percent (12%) of the Adjusted Revenues deposits for such
Fiscal Year, then the General Fund of the Issuer shall be paid an amount equal to twelve
percent (12%) of said Adjusted Revenues deposits. Any such ILOT payment, required by
this subparagraph, shall be reduced by the amount of any payment or transfer in such
Fiscal Year to the Issuer’s General Fund for imputed taxes but not for transfers for Costs
of Operation and Maintenance.

(iv) The remaining amounts in the Capital Additions Account may be used for (i)
paying Capital Costs, (ii) paying Subordinate Debt and Subordinated Contract Obligations, (iii)
purchasing Outstanding obligations, or (iv) making any payment or investment for any lawful
purpose.

[Remainder of page intentionally left blank]
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Flow of Funds

Communications System

Communications Services
Enterprise Fund

Utilities System

Receipts Fund
(Utilities System Revenues)

\ 4

Receipts Account
(Communications System Revenues)

A 4

Operating Account
(Operations & Maintenance)

A 4

Debt Service Account
(Principal Payments & Interest Payments on
Outstanding Parity Bonds)

y

Reserve Account(s)
for Reserve Secured Bonds
(Reserve Requirement Fund)

A 4

Capital Additions
Fund

Credit Event

\ 4

Operating Fund
(Operations and Maintenance)

\ 4

Sinking Fund
(Senior Lien Debt)

\ 4

Reserve Fund

.
.
*

.
Ry

Capital Additions Fund*

First, 7%% of Non-Fuel Revenues transferred to pay Capital
Costs of the Utilities System,

Second, 12% of total deposits in the Receipts Fund transferred
to the General Fund of the Issuer,

Third, amounts due on Subordinated Indebtedness and

Fourth, any other purpose under the General Ordinance.

Upon the occurrence of a Credit Event, Residual Revenues will be transferred to the Debt Service Account of the Communications System

from amounts on deposit in the Capital Additions Fund of the Utilities System payable on a parity with amounts due on Subordinated

Indebtedness.

Additional Bonds

The Issuer shall not issue any bonds or other evidences of indebtedness or incur obligations, other
than the Series 2021 Bonds, the Outstanding Parity Bonds, and Parity Debt as provided in the Ordinance,
secured by a pledge of the Net Revenues and Residual Revenues and shall not create or cause to be created
any lien or charge on the Net Revenues and Residual Revenues, except to the extent provided by the
Ordinance; provided, however, the Issuer may, at any time, or from time to time, incur Subordinate Debt
or enter into Subordinated Contract Obligations payable out of, and which may be secured by a pledge of,
such amounts as may from time to time be available for the purpose of the payment thereof in accordance
with the Ordinance and such pledge shall be, and shall be expressed to be, subordinate in all respects to the
pledge of Net Revenues and Residual Revenues created by the Ordinance as security for payment of the
Series 2021 Bonds and the Outstanding Parity Bonds.
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Issuance of Parity Obligations

Except as otherwise described in this section, no Obligations may be issued on a parity with the
Series 2021 Bonds and the Outstanding Parity Bonds, unless the Issuer shall have first complied with the
requirements of this section. Additional Obligations may be issued from time to time under the Ordinance
for any lawful purpose of the Issuer in connection with the Communications System and the Utilities
System.

(@  Any Obligations, or any part thereof, may be refunded and the refunding Obligations so
issued shall enjoy complete equality of lien with the Obligations which are not refunded, if there be any,
and the refunding Obligations shall continue to enjoy whatever priority of lien over subsequent issues as
may have been enjoyed by the Obligations refunded.

(b)  Additional Obligations, other than refunding Obligations described in subparagraph (a)
above, may be issued from time to time under the Ordinance upon compliance with the following
conditions:

(M the Issuer shall have enacted an ordinance authorizing such Obligations and
providing for the terms thereof as contemplated in the Ordinance and reciting that all of the
covenants contained in the Ordinance will be fully applicable to such Obligations;

(i) the Mayor-President shall certify in writing that, upon the delivery of such
Obligations, the Issuer will not be in default in the performance of the terms and provisions of the
Ordinance or of any of the Obligations;

(iii) (A) the Mayor-President shall certify in writing that the Net Revenues of the
Communications System, as shown on the then-most recent available audited financial statements
of the Communications System, equal or exceed the Bond Service Requirement for the same
audited period for all Outstanding Obligations and (B) a Certificate from the Consulting Engineer
certifying that the Net Revenues of the Communications System equal or exceed the Bond Service
Requirement for all Outstanding Bonds, Parity Debt and additional Obligations proposed to be
issued for the first three (3) complete Bond Years during which the additional Obligations shall
be outstanding;

(iv) the Governing Authority shall have received an opinion or opinions from the
Bond Counsel to the effect that (A) the Issuer has the right and power under the Act to enact the
ordinance issuing the Parity Debt and said ordinance has been duly and lawfully enacted by the
Issuer, is in full force and effect and is valid and binding upon the Issuer and is enforceable in
accordance with its terms and no other authorization of that ordinance is required, (B) said
ordinance provides that the Parity Debt is payable from the same pledge and source of revenues
as the Series 2021 Bonds and other Parity Debt (C) the Obligations are valid and binding limited
obligations of the Issuer, enforceable in accordance with their terms and said ordinance and have
been duly and validly authorized and issued in accordance with the Act and said ordinance, and
(D) the Issuer has the full lawful power and authority to issue the Obligations for the purposes for
which they are authorized.

In calculating Net Revenues of the Communications System for purposes of clause (iii) above, the
Mayor-President may, at his or her option, adjust the amount of Net Revenues shown on the most
recent available audited financial statements of the Communications System in the following
respects:

(1) If, prior to the issuance of the additional Obligations or incurrence of
Parity Debt, the Issuer shall have increased the rates, fees, rentals or other charges
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(v)

for services of the Communications System, the Net Revenues may be adjusted to
show the Net Revenues that would have been derived from the Communications
System if such increased rates, fees, rentals or other charges had been in effect for
the full Fiscal Year covered by such audited financial statements;

(2) If the Issuer, in connection with the issuance of the additional Obligations
or incurrence of Parity Debt, shall enter into a contract (with a duration or term not
less than the final maturity of such additional Obligations) with any public or private
entity whereby the Issuer agrees to furnish services of the Communications System
to such entity, then the Net Revenues shown on the audited financial statements
shall be increased by the estimated amount which such public or private entity has
agreed to pay in one Fiscal Year for the furnishing of such services, after deducting
therefrom the cost of operation, maintenance, repair, renewal and replacement
allocable to providing such services.

Obligations issued and Parity Debt incurred in compliance with the terms and

conditions as described in this section shall be deemed on a parity with all Bonds and Parity Debt
then Outstanding, and all of the covenants and other provisions of the Ordinance shall be for the
equal benefit, protection and security of the holders of any Bonds originally authorized and issued
and Parity Debt incurred as described in this section and the holders of any Bonds and Parity Debt
evidencing additional obligations subsequently created within the limitations of and in compliance
with the Ordinance. Any debt incurred, which has a pledge of the Net Revenues or the Residual
Revenues as security, but is not in compliance with this section will have a lien on said Net
Revenues and Residual Revenues that is subordinate to that of the Obligations; and

(vi)

Notwithstanding anything contained in the Ordinance to the contrary, the City

may issue Parity Debt under its Utilities Bond Ordinance.

Also notwithstanding anything contained in this section to the contrary, the above restrictions shall

not be applicable to Parity Reimbursement Obligations and Parity Swap Obligations incurred with respect
to Obligations which met the conditions of this section upon their issuance or incurrence.

GENERAL COVENANTS OF THE ISSUER

Ordinance to Constitute Contract

The Ordinance shall be deemed to be and shall constitute a contract between the Issuer and the

Bondholders. The covenants and agreements to be performed by the Issuer set forth in the Ordinance shall
be for the equal benefit, protection and security of the Bondholders, and all Bonds shall be of equal rank
and without preference, priority or distinction over any other thereof, except as expressly provided in the
Ordinance.

[Remainder of page intentionally left blank]
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Operation Covenant

The Issuer has covenanted to operate the Communications System and the Utilities System in a
business-like manner and, in consultation with the Consulting Engineer, to operate the Communications
System and the Utilities System in such manner in order to ensure the continued availability of Net
Revenues and Residual Revenues to pay all amounts required by the Ordinance. The Issuer has covenanted
to adequately maintain and improve the Communications System and the Utilities System and to employ
the necessary staff and employees, as required by industry practice and as necessary to properly operate
and protect the Communications System and the Utilities System.

Rate Covenant

(@  Solong as any Obligations remain Outstanding, the Issuer, in its judgment, will make best
efforts to fix, charge and collect, or cause to be fixed, charged and collected, subject to applicable
requirements or restrictions imposed by law, such rates, rentals, fees and charges for the use of and for the
services and products provided by the Communications System as are expected to be sufficient in each
Debt Service Account Year to generate Revenues, in an amount, at least equal to the sum of (i) one hundred
percent (100%) of the Costs of Operation and Maintenance for such Debt Service Account Year, (ii) one
hundred percent (100%) of the Bond Service Requirement for such Debt Service Account Year, (iii) one
hundred percent (100%) of the amounts payable with respect to Subordinate Debt and Subordinated
Contract Obligations in such Debt Service Account Year, (iv) one hundred percent (100%) of the amount
required to maintain the Reserve Account for the Bonds in accordance with the Ordinance, and any
additional amount required to make all other payments required to be made.

Upon the occurrence of a Credit Event, the Issuer will fix, charge and collect, or cause to be fixed,
charged and collected, subject to applicable requirements or restrictions imposed by law, such rates, rentals,
fees and charges for the use of and for the services and products provided by the Utilities System as are
expected to be sufficient in each Debt Service Account Year to produce Residual Revenues, in an amount,
that when added to the Revenues is at least equal to the sum of (i) one hundred percent (100%) of the Bond
Service Requirement for such Debt Service Account Year, (ii) one hundred percent (100%) of the amounts
payable with respect to Subordinate Debt and Subordinated Contract Obligations in such Debt Service
Account Year, (iii) one hundred percent (100%) of the amount required to maintain the Reserve Account
for the Bonds in accordance with the Ordinance, and any additional amount required to make all other
payments required to be made.

(b)  Failure by the Issuer to comply with the preceding paragraph of this section in any Fiscal
Year shall not constitute an “event of default” so long as the Issuer shall, no later than sixty (60) days after
discovering such non-compliance and in all events no later than sixty (60) days of receipt by the Issuer of
audited financial statements delivered pursuant to the Ordinance which statements show such
noncompliance, retain a Qualified Independent Consultant for the purpose of reviewing the
Communications System and Utilities System fees, rates, rents, charges and surcharges and shall
implement the recommendations of such Qualified Independent Consultant with respect to such fees, rates,
rents, charges and surcharges filed by the Qualified Independent Consultant with the Issuer in a written
report or certificate, and such failure shall not be an event of default even though the Qualified Independent
Consultant shall be of the opinion, as set forth in such report or certificate, that it would be impracticable
at the time to charge such fees, rates, rents, charges and surcharges for the Communications System and/or
Utilities System as would provide moneys sufficient to comply with the requirements of the preceding
paragraph so long as the Issuer imposes such schedule of fees, rates, rents, charges and surcharges as in
the opinion of such Qualified Independent Consultant will allow the Issuer to as nearly as then practicable
comply with such requirements and the Issuer shall again be in compliance with the preceding paragraph
of this section no later than twelve calendar months after its discovery of such non-compliance. The Issuer
shall provide notice of its failure to comply with the preceding paragraph of this section to all then existing
Nationally Recognized Municipal Securities Information Repositories no later than thirty (30) days after
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engaging the services of a Qualified Independent Consultant pursuant to the requirements of the preceding
sentence and shall provide a copy of the report or certificate of the Qualified Independent Consultant to
any Owner who shall request the same in writing. Furthermore, the Issuer shall provide a copy of the
report or certificate of the Qualified Independent Consultant to the Rating Agencies within thirty (30) days
after receipt of same.

(c)  The rate covenant of the Issuer contained in Section 7.7 of the Utilities Bond Ordinance,
as amended from time to time, is incorporated in the Ordinance by reference to the same extent as if set
forth therein and shall inure to the benefit of the Owners of the Series 2021 Bonds, and the Bond Service
Requirement on any Bonds issued and Outstanding under the Ordinance shall be treated as “amounts
payable with respect to Subordinated Indebtedness” for purposes of such Section 7.7 of the Utilities Bond
Ordinance.

The Series 2021 Bonds constitute Subordinated Indebtedness of the Utilities System, and are
included in the rate covenant of the Utilities Bond Ordinance which provides in pertinent part as follows:

So long as any Obligations remain Outstanding, the Issuer will fix, charge
and collect, or cause to be fixed, charged and collected, subject to
applicable requirements or restrictions imposed by law, such rates, rentals,
fees and charges for the use of and for the services and products provided
by the Utilities System as are expected to be sufficient in each Sinking
Fund Year to produce Revenues, in an amount, at least equal to the sum of
(i) one hundred percent (100%) of the Costs of Operation and Maintenance
for such Sinking Fund Year, (ii) one hundred percent (100%) of the Bond
Service Requirement for such Sinking Fund Year, (iii) one hundred
percent (100%) of the amounts payable with respect to Subordinated
Indebtedness and Subordinated Contract Obligations in such Sinking Fund
Year, (iv) one hundred percent (100%) of the amount required to maintain
the Reserve Fund in accordance with Section 5.1 hereof, and any
additional amount required to make all other payments required to be
made.

Maintenance of Communications System and Utilities System; Disposition

The Issuer will maintain the Communications System and the Ultilities System and all parts thereof
in good condition and will operate the same in an efficient and economical manner, making such
expenditures for such equipment, maintenance and repairs and for renewals and replacements thereof as
may be proper for its economical operation and maintenance, provided, however, that nothing in the
Ordinance shall be construed to prevent the Issuer from ceasing to operate or maintain, or from leasing or
disposing of any portion or component of the Communications System and the Utilities System if, in the
judgment of the Issuer, (i) it is advisable to lease, dispose of, or not operate and maintain the same, and (ii)
the lease, disposition or failure to maintain or operate such component or portion of the Communications
System and the Utilities System will not prevent the Issuer from meeting the flow of funds and rate covenant
requirements in the Ordinance. Notwithstanding anything in the foregoing to the contrary, the sale-
leaseback or lease-leaseback of any portion or component of the Communications System and the Utilities
System or any similar contractual arrangements the effect of which is that the Issuer continues to retain the
revenues from such portion or component of the Communications System and the Utilities System, shall
not constitute a lease or disposition thereof for purposes of this section.

Operating Budget; Reports and Annual Audits

Before the first day of each Fiscal Year, the City Council shall prepare, approve and adopt in the
manner prescribed by law a detailed budget of the Revenues, Bond Service Requirement (including the
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anticipated amortization of Designated Maturity Obligations and Commercial Paper Obligations) and Cost
of Operation and Maintenance for the next succeeding Fiscal Year. The Issuer shall keep separately
identifiable financial books, records, accounts and data concerning the operation of the Communications
System and the receipt and disbursement of Revenues, and any Bondholder shall have the right at all
reasonable times to inspect the same. The Issuer shall require that an annual audit of the accounts and
records with respect to the Communications System and the Utilities System be completed as soon as
reasonably practicable after the end of each Fiscal Year by a qualified independent certified public
accountant. Such audit shall be conducted in accordance with generally accepted auditing standards as
applied to governments and shall include a statement by such auditors that no default on the part of the
Issuer of any covenant or obligation under the Ordinance has been disclosed by reason of such audit, or,
alternatively, specifying in reasonable detail the nature of such default.

No Free Service

The Issuer will not permit free services to be supplied by the Communications System and the
Utilities System to the Issuer or any department thereof or to any Person.

THE ISSUER
General

The City was incorporated in 1914. It is located on the Vermilion River, approximately 30 miles
from the Gulf of Mexico, 135 miles west of New Orleans, and 200 miles east of Houston, Texas. The City
is the parish seat of the Parish, which was created on January 17, 1823, and covers a total area of
approximately 277 square miles. The City is located in the heart of Acadiana, an eight-parish area in the
center of southern Louisiana, between New Orleans and Houston, Texas in proximity to many of the largest
and richest oilfields in Louisiana. Each of the Electric System, Water System and Wastewater System
provides services primarily inside the City, but also on a limited basis to some areas outside the City limits.

For additional information with respect to the City, see Appendix “B hereto.
Governance

In the Fall of 1992, the electorate of the Parish, including the City, adopted the initial Home Rule
Charter of the City and the Parish (the “Initial Charter”) which established the Lafayette City-Parish
Consolidated Government (“LCG”) for the purposes of consolidating the governmental functions of the
City and the Parish, which government became operative June 3, 1996, when the LCG officials took office
pursuant to the Initial Charter. On December 8, 2018, voters of the Parish and the City ratified amendments
to the Initial Charter (the “Charter Amendments™) which provides the rules of governance for the City and
the Parish. While LUS was governed under the 1996 Home Rule Charter during the fiscal year 2019 period,
in January 2020, the new Charter was implemented which modified the governance structure as described
herein. Historically, the Lafayette Public Utilities Authority (“LPUA”) approved the LUS budgets, and
issued debt as approved by the Mayor-President and City-Parish Council. Beginning in January 2020, the
City Council assumed LPUA’s responsibilities with respect to the Utilities System.

The Charter defines the LCG departmental structure. LCG manages and operates the Utilities
System through its departmental structure. The Utilities Department is responsible for the Utilities System
while the Communications Department is responsible for the Communications System management and
operations. Other LCG departments perform certain functions to and provide support for LUS operations,
such as the Chief Administrative Officer, which includes human resources, the Office of Finance and
Management, which includes accounting, budget management, purchasing and property management, and
risk management and group insurance, and the Legal Department. The City owns the Utilities System and
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the Communications System assets. LCG operates on a fiscal year beginning November 1 and ending on
October 31 of the following year.

Now, LCG is currently governed by a Mayor-President and City Council members that are elected
by the City to four-year terms of office. The Lafayette City Council (“City Council”) consists of five
members who are serving as the governing authority for the City and the Lafayette Parish Council (“Parish
Council”) consists of five members who are serving as the governing authority for the Parish. The City
Council and the Parish Council, jointly, serve as the governing authority for LCG. The Mayor-President
leads LCG along with the City Council and Parish Council. The City Council is the governing authority
for LUS, LPPA, and LUS Fiber. The Mayor-President appoints the Director of Ultilities and
Communications, with such appointment for the Director of Utilities subject to ratification by the City
Council. Certain provisions provided by LCG to the City and Parish are shared such as finance, accounting,
administration, human resources, legal, and insurance. The Mayor-President and Chief Administrative
Officer supervise the administration of departments, offices, and agencies of LCG. Certain departments of
LCG are involved in day-to-day support of the management of LUS. Joshua S. Guillory is the Mayor-
President of LCG and his term expires January 2024.

The following are the current members of the City Council:

Term Expires

Liz W. Hebert, District 3, Chair January 2024
Nanette S. Cook, District 4, Vice Chair January 2024
Patrick “Pat” Lewis, District 1 January 2024
Andy Naquin, District 2 January 2024
Glenn M. Lazard, District 5 January 2024

[Remainder of page intentionally left blank]
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LCG Structure

The chart below reflects the City’s Utilities System and Communications System organizational
structure:

City Council Parish Council

LUS Utilities Communications
Department Department

Wastewater

Water Utility Fiber Utility

Utility

THE COMMUNICATIONS SYSTEM
General

The Communications System currently operates a 100 percent fiber optic network in the City that
is used to provide communication within the Utilities System, within parts of local government, within parts
of the Parish School System, and within the University of Louisiana-Lafayette and provides use to various
wholesale customers. The Communications System, also known as “LUS Fiber”, consists of a 191-mile,
multiple-strand fiber backbone system providing wholesale broadband and high-speed Internet access with
direct connections to major carriers with broadband backbone facilities that span the country, called Tier 1
providers. The backbone system serves as the core network to provide broadband and high-speed Internet
to wholesale customers and voice, video, Internet, and data services to retail customers. The fiber optic
system is built for substantial penetration within the City with available capacity to handle the full potential
market of customers and services. The Communications System includes 161 miles of distribution fiber,
and 577 miles of access fiber connecting to individual premise locations. About 40 percent of the
infrastructure is on aerial utility poles and 60 percent is underground. LUS reports that it has constructed
on average between one and one and a half miles of new infrastructure per month in the past year, mostly
underground.

The fiber optic system began with bulk fiber serving the Electric System supervisory control and
data acquisition (“SCADA?”), transmission line protection systems, and LUS facilities in 1998. Further
expansion provided the Utilities System with an efficient and reliable means of communications for the
infrastructure of its Electric System, Water System and Wastewater System, and offered communications
and data services to governmental and educational facilities, and retail data, telephone and cable television
(“CATV”) services to the general public. The first residential customers began receiving services in
February 2009 and the first business customers began receiving services in June, 20009.
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On June 28, 2007, Lafayette City-Parish Consolidated Government issued the Series 2007 Bonds
to finance the build-out of the Fiber-to-Home system (“FTTH”). With the issuance of the Series 2007
Bonds, the City began the process of building and operating a retail communications utility. The
Communications System purchased the fiber optic from the Utilities System in 2007. The Communications
System utilized internal loans from the Utilities System to fund the purchase of the fiber system assets,
startup costs and operating costs. The Communications System’s repayment of the loans will continue
through 2032. The Communications System does not expect any future loans from the Utilities System.
The repayment of the Utilities System loans is subordinate to the Communications System debt service
payments.

The Communications System is a fiber-to-the-premises (“FTTP”) architecture, with fiber located
in most of the streets of the service area. Relative to the copper telephone and cable broadband technologies
used by its competitors, LUS Fiber uses a passive optical network (“PON”) technology that is well-suited
to all residential and all but the most intensive commercial and institutional uses. FTTP has many times
the theoretical maximum capacity of other technologies and can be scaled to much higher speeds in the
coming years simply by changing modules in the network headend and huts, and by upgrading the network
terminal at the home or business. The system is currently configured with a split of 32 homes per PON
segment, per industry standard.

LUS Fiber cables are installed both on aerial poles and underground, based usually on the location
of the other utilities. Where fiber is on aerial poles owned by LUS, it is placed 15 inches below power in
the “safety space” that is restricted to the power company, thus taking advantage of the open space above
the other communications providers, while safely constructed and managed by individuals qualified to work
with high voltages. Where LUS Fiber cables are on poles owned by a different utility, they are currently
located in the communication space. LUS Fiber staff continues to work with these utilities in an effort to
allow LUS Fiber to locate their cables in the safety space.

At intervals, a pole mounted splice enclosure is placed below the communication space. The
placement of the enclosure allows for easy access to the drop installation points by installation staff or
contractors who are not necessarily qualified to work in the high-voltage space on the poles. Based on one
day of sample drive-through inspection of the system, the aerial infrastructure appears to be well
maintained.

The Communications System maintains several wholesale contracts with major carriers, Internet
service providers, and application service providers that provide bandwidth, Internet, and telephone services
on a retail basis to medium and large business customers. Wholesale customer contracts currently account
for approximately $2,582,259 in Communications System revenues in 2020. The Communications System
offers an array of services in the competitive wholesale and retail markets including fiber leases, wholesale
broadband, and retail customer services. The Communications System offered a new streaming service,
connect (“ConnecTV™), in 2019. The Communications System also provides broadband and Internet access
to most of Lafayette City-Parish Consolidated Government’s facilities, local government facilities, schools
and libraries. In the retail market, the Communications System offers “triple play” services. “Triple play”
is a common term in the industry that refers to CATV, Internet, and telephone services. In addition to the
residential retail communications services, the Communications System offers business communications
Services.

While the Communications System services are generally offered within the City limits, it has
expanded to new subdivisions outside the City. At the end of October 2020, the Communications System
served approximately 34 wholesale accounts and over 20,000 retail accounts with CATV, telephone,
Internet, or some combination of the three. The Communications System continues to show notable
positive growth each year. The Communications System attained franchise status in November 2017
throughout the Parish and offers communications service to the City of Broussard, City of Youngsville,
City of Carencro, and unincorporated areas in the Parish. The Communications System is continuing to
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build out targeted areas and was recently awarded a grant to build out the Communications System to serve
new underserved areas in neighboring Parishes.

The Local Government Fair Competition Act of 2005

The Local Government Fair Competition Act of 2004, including amendments in 2005 and 2008
(Louisiana Revised Statutes 45:844.41, et seq.) (the “Local Government Act”) sets forth certain
requirements in order for a local government, such as the Issuer, to provide telecommunications services,
Internet access and cable television services (“Covered Services”) to subscribers. Such requirements
include public hearings, a feasibility study and, upon presentation of a qualifying petition, a referendum on
the authorization to provide Covered Services. Said legislation also requires a local government which
provides Covered Services to establish a single enterprise fund to account for the local government’s
operation of Covered Services. Except for certain specified circumstances, a local government may not
transfer any funds from an existing enterprise fund to the enterprise fund created for the Covered Services.
Any bonds to finance the capital costs for facilities necessary to provide Covered Services are required to
be secured and payable solely from the revenues derived from Covered Services, provided that a local
government that issues debt to finance the capital costs of the facilities to provide Covered Services is
permitted to pledge the resources of its electric, water, gas, sewer or other utilities to obtain the best
available interest rates, terms and conditions for any such debt. The Local Government Act also requires,
among other provisions, that LUS must provide the Covered Services in a manner that does not discriminate
against competing providers of the same services, and it may not grant any undue or unreasonable
preference to itself or any private provider of Covered Services. Further, LUS may not cross-subsidize its
Covered Services with tax dollars, income from other local government or utility services, below-market
rate loans from the local government or any other means.

Pursuant to the Local Government Act, the Communications System is also subject to certain rules
and audit requirements of the Louisiana Public Service Commission (“LPSC”). In particular, the LPSC has
enacted Cost Allocation and Affiliate Transaction Rules (“LPSC Rules”), and has responsibility and
authority for compliance thereof by the Communications System. The Communications System is required
by the LPSC Rules to file a certification with the LPSC on an annual basis, signed under oath, stating that
it is complying with the Local Government Fair Competition Act and the LPSC Rules. Pursuant to the
LPSC Rules, the LPSC has authority to conduct separate audits of the Communications System’s
compliance with the LPSC Rules and has done so from time to time.

In April 2018, during the preparation of the fiscal year 2017 attest audit, LUS self-reported that it
paid for services from LUS Fiber, but had not fully utilized these services. LUS reported fiber was run to
approximately 180 sewer lift stations; however, the wastewater division’s efforts to complete connections
for these services did not keep pace with LUS Fiber’s construction, resulting in only 117 of the lift stations
being fully connected.

Per the fiscal year 2017 attest audit, dated September 28, 2018, LUS requested and was being billed
for 180 lift stations; however, service was not utilized by LUS at 63 of those lift stations even though LUS
Fiber installed and provided the services. This resulted in LUS paying $1,259,855 since 2012 for services
not utilized. In addition, LUS neglected to terminate service at 25 CAP banks resulting in $274,882 being
paid to LUS Fiber for services not used. LUS was reimbursed by LUS Fiber a total of $1,752,194.85 for
the above charges in 2018 at the request of LCG administration, even though the reimbursement was not
mandated by the LPSC. On March 17, 2021, the LPSC accepted the findings of the 2017 audit, affirming
that the systems, processes, and procedures applied by the Communications System complies with the
LPSC rules and the Fair Competition Act through the end of fiscal year 2017.

The fiscal year 2018 and fiscal year 2019 audits are still outstanding as of April 30, 2021. The

major unresolved item is the appropriate price for LUS Fiber to charge LUS for a Power Outage Monitoring
System (“POMS”) service that provided instantaneous outage notifications to the electrical utility for 989
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taps through the end of June 2019. At its meeting of December 16, 2020, the PSC accepted PSC Staff’s
recommendation to take no further action regarding the POMS charges. By Order dated March 19, 2021,
the PSC closed the audit proceeding in which the POMS charges had been raised, without taking any action
regarding these charges. Following this Order, there are no pending audit proceedings involving LUS. For
more information on the audit, see Appendix B herein.

Separate from the requirements of the Local Government Act, and LPSC Rules, the LPSC has
jurisdiction over the telecommunications rates of LUS but it does not have jurisdiction over LUS’ rates for
Internet and cable television services.

Management

LCG is currently governed by a Mayor-President, City Council members that are elected by the
City to four-year terms of office, and Parish Council members that are elected as the governing authority
for the Parish. The Lafayette City Council (“City Council”) consists of five members who are serving as
the governing authority for the City and the Lafayette Parish Council (“Parish Council”) consists of five
members who are serving as the governing authority for the Parish. The City Council and the Parish
Council, jointly, serve as the governing authority for LCG. The Mayor-President leads LCG along with
the City Council and Parish Council. The City Council is the governing authority for LUS Fiber. The
Mayor-President appoints the Director of Communications. Certain provisions provided by LCG to the
City and Parish are shared such as finance, accounting, administration, human resources, legal, and
insurance. The Mayor-President and Chief Administrative Officer supervise the administration of
departments, offices, and agencies of LCG. Certain departments of LCG are involved in day-to-day support
of the management of LUS Fiber. Joshua S. Guillory is the Mayor-President of LCG and his term expires
January 2024. The Office of Finance and Management, the Department of Information Services and
Technology and the Legal Department provide vital functions to LUS Fiber operations.

During 2020, Communications System employees and facilities were organized separately from
Utilities System operations; however, several services (such as accounting) and reporting functions were
shared among the Communications System and Utilities System. In accordance with the requirement to
maintain separate Utilities System and Communications System funds, all costs associated with these
services are accounted for separately. Prior to November 2020, the LUS Business Support Services division
managed the customer service for both the Utilities System and the Communications System. In November
2020, a new Communications customer service division was created, and the Communications System took
over direct management of their own customer service staff, with the exception of cashiers. The
Communications System and Utilities System continue to share the customer service center.

The Office of Finance and Management is responsible for budgeting, accounting, procurement and
property management.

The principal members of the management team of the Communications System include:

Ryan Meche — Communications System Director. Ryan is a growth-focused leader with 17 years
of experience, including a career-long tenure with LUS Fiber and 9 years (concurrent) entrepreneurial
experience as a business and technical consultant for broad-ranging municipally and publicly owned
companies. Ryan holds a Bachelor’s Degree in Electrical Engineering, Telecom and is currently working
towards a Master of Business Administration. He was part of the executive management team that helped
develop LUS Fiber, which launched Lafayette, LA to the forefront of the technology industry. Ryan is
responsible for supervising all activities and projects by Engineering, Business, and Operations, as well as
guiding product development, growth planning and strategic partnerships.

Lorrie R. Toups, CPA, CGFO — Chief Financial Officer. Lorrie has 28 years of experience in
government finance. She was employed by St. Charles Parish, Louisiana from 1993 through 2008 where
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she held the position of Director of Finance from 2000 — 2008. She served as Director of Accounting from
2008 through 2010 in Jefferson Parish, Louisiana prior to joining Lafayette City-Parish Consolidated
Government in January 2011.

Lorrie is a certified public accountant and a certified government finance officer. She holds a
B.S./B.A. degree from Nicholls State University with a major in accounting. She is a past president of the
Louisiana Government Finance Officers Association and served six years on its board of directors. She
served on the board of directors for the Louisiana Certified Public Accountants — New Orleans Chapter for
four years and chaired the Governmental and Non-profit committee for seven years. Lorrie also served on
the Industrial Development Board of St. Charles Parish and on the Archbishop Chapelle High School Board.

Customers

The Communications System operates a 100 percent fiber optic system that provides CATV,
Internet, and telephone services to residential, wholesale and business customers within the City limits, as
well as certain school systems outside the City but within the Parish. The Communications System provides
services to approximately 20,000 customers, who can choose to purchase any, or all, of the triple-play
services. These services are in competition with regional and national data and communications providers
including Cox Communications, AT&T, Dish, and DirecTV. The fiber optic system is built for substantial
penetration within the City with available capacity to handle the full potential market of customers and
services. LUS’ marketing activities focus primarily on a subset of residential electric customers that are
largely comprised of single-family homes receiving electric service inside the City limits. Customers
meeting this profile enable LUS to provide communication services with minimal additional cost. The sale
of internet services exhibits the highest growth for the Communications System, while cable TV service
and telephone service sales are more variable.

The Communications System’s ten largest customers provide approximately 11.8 percent of the
total revenue for Fiscal Year 2020. The two largest customers for the Communications System are
Government and Educational business types, which provide approximately 5.4 percent of the revenue for
Fiscal Year 2020. The remaining eight largest customers are primarily telecom providers that utilize the
Communications System to provide services to others.

[Remainder of page intentionally left blank]
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The Communications System offers the following residential retail services to customers:

Residential Cable Television / Video Services

a. 87 analog, 327 digital channels

b. Traditional Video Packages
i. Basic Package with 21 channels
ii. Expanded Basic with 80+ channels
iii. Digital Access with 200+ digital channels
iv. Digital Plus with 270+ digital channels
v. Digital Hispanic with 270+ digital channels, including 5 Spanish-only channels
vi. Premium Movie Suites (HBO, Cinemax, Showtime, Starz/Encore)

c. Additional equipment and service options include digital video recorder (“DVR”), video on
demand, pay-per-view, and set top boxes.

ConnecTV Packages

ConnecTV Basic with 21 channels

ConnecTV Expanded with Basic 80+ channels

ConnecTV Plus with 270+ channels

Sports Package with 18 channels

Premium Movie Suites (HBO, Cinemax, Showtime, Starz/Encore)

®Poo0oe

Residential Internet Service
a. 3,60, 100 megabits per second (“Mbps™)
b. 1and 10 gigabit per second ("Gbps™)
c. Hub City Wi-Fi - residential Wi-Fi service
d. Hub City Wi-Fi Plus — residential Wi-Fi service

Residential Telephone Service

a. Basic Line — basic digital telephone service line with paid long-distance calling; packages and
features are sold separately
Basic Feature Package — basic calling features
Premium Feature Package — basic service, plus voicemail and caller identification
Unlimited Long Distance — offered as a separate service to add to the above services
International Long Distance — per minute rate depending on the area called

® 00T

In addition to the residential retail communications services, the Communications System offers
business communications services including business internet, video, and telephone service. These services
are more fully described in the Consulting Engineers Report included as Appendix D.

The sale of internet services exhibits the highest growth for the Communications System, while
cable TV service and telephone service sales are more variable. Although the number of cable TV and
telephone subscribers has remained relatively stable over the last few years, growth has not kept pace with
overall customer growth. 2020 had seen a surge in the use of over-the-top video and VolP telephone
services, and LUS Fiber anticipates that the total number of cable TV and telephone subscribers will decline.
It is difficult to directly compare specific cable TV, internet, and telephone service offerings across all
competitors in the market as each competitor bundles packages, services, and offerings differently.

Expansion of the Communications System into new subdivision developments is constrained by
the need to have sufficient market share to justify the additional main fiber feeder construction costs. New
customer installation costs, including set top boxes and fiber to home connections, as is typical within the
industry, are rolled into the monthly rates for each of the service packages.
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Customer Statistics

The historical and projected number of customers of the Communications System is illustrated in
the following table. The number of Communications Systems customers is represented by the number of
customer connections.

As illustrated in the table below, the number of Communications System customers is projected to
increase between 3.9 percent and 4.5 percent per year through 2030. The customer projections shown
below include consideration for customer churn. Customer churn is the number of customers who
discontinue service during a specified time period. Customer churn is a market characteristic generally
experienced by communications service providers including LUS and its competitors.

Historical and Projected Number of Customer Accounts for the Communications System

Number of Increase in
Customer Customer
Year Accounts @ Accounts (%)
Historical
2016 18,243 10.0%
2017 18,973 4.0%
2018 20,412 7.6%
2019 21,291 4.3%
2020 22,053 3.6%
Projected
2021 23,045 4.5%
2022 23,949 3.9%
2023 24,907 4.0%
2024 25,904 4.0%
2025 26,940 4.0%
2026 28,018 4.0%
2027 29,138 4.0%
2028 30,304 4.0%
2029 31,516 4.0%
2030 32,777 4.0%
Average Growth 4.0%

Source: Lafayette Communications System

(1) Communications customer projections include retail customers with CATV, Internet, and telephone or some combination of the three services.
The number of customers reflects the customers at the end of the Fiscal Year. The retail customer projection takes into consideration that the
Communications System began serving customers in 2007 as a new market entrant. As shown in this table, historical percentage growth in
customers has been significant because the Communications System was new to the market. The projection assumes that percentage increases
in annual growth will gradually decline as LUS market presence matures and market penetration reflects levels that consider the presence of
several competitors.

The Communications System has several initiatives that are expected to continue to increase
market share over the next several years. The Communications System has and continues to improve the
method and efficiency of providing service to both residential and business customers. Through market
research, the Communications System is creating products, services, and features that leverage
technology and are differentiators in the City’s marketplace. Several of these products, services, or features
are considered “sticky”, meaning that once the customer starts using them, they are more likely to remain
customers of the Communications System.

LUS’ marketing activities focus primarily on a subset of residential electric customers that are
largely comprised of single-family homes receiving electric service inside the City limits. Customers
meeting this profile enable LUS to provide communication services with minimal additional cost. Set forth
below is a table setting forth the projected market share for the Communications System through 2030.
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Projected Retail Market Share

LUS Increase in LUS Target

Number of Increase in Market Target LUS Target Market
Year Customers ™  Customers (%)  Potential ®  Market © Market Share
2021 23,045 4.5% 58,072 52,543 1.0% 43.9%
2022 23,949 39 60,072 53,022 0.9 452
2023 24,907 4.0 62,072 53,460 0.8 46.6
2024 25,904 4.0 64,072 53,868 0.8 48.1
2025 26,940 4.0 66,072 54,279 0.8 49.6
2026 28,018 4.0 68,072 54,692 0.8 51.2
2027 29,138 4.0 70,072 55,107 0.8 52.9
2028 30,304 4.0 72,072 55,525 0.8 54.6
2029 31,516 4.0 74,072 55,944 0.8 56.3
2030 32,777 4.0 76,072 55,944 0.0 58.6

é‘r’g\;‘;‘t%e 4.0% 3.0% 0.7%

Source: Lafayette Communications System

(1) Communications customer projections include retail customers with CATV, Internet, and telephone or some combination of the three services.
The number of customers reflects the customers at the end of the Fiscal Year. The retail customer projection takes into consideration that the
Communications System began serving customers in 2007 as a new market entrant. Historical percentage growth in customers has been
significant because the Communications System was new to the market. The projection assumes that percentage increases in annual growth
will gradually decline as LUS market presence matures and market penetration reflects levels that consider the presence of several competitors.

(2) Projection includes all LUS residential electric customers inside the City limits, as well as other locations passed by LUS Fiber’s network.
See “The Ultilities System” for more information.

(3) Target market excludes apartments and other multifamily dwellings.

Rates for Communications System

Net Revenues of the Communications System are pledged to the payment of debt obligations of the
Communications System. LUS Fiber regularly reviews and independently sets rates for Communications
Systems services. In accordance with the Local Government Act, the rates and charges set by LUS Fiber must
meet the LPSC requirements for cost based rates, and direct rate subsidies from LUS are forbidden. The
Communications System pricing practices reflect an opportunistic approach where the development of new or
higher value service offerings and competitor price increases provide the Communications System the ability to
adjust rates if warranted. The Communications System’s pricing strategy is to offer comparable or higher quality
services at a lower price than the competition. Additionally, wholesale customer projections remain constant, at
34 customers, from 2021 to 2030 with revenues of $3.2 million annually.

Current communications services rates are stable, with increases for CATV or video generally
driven by programming and content costs. LUS Fiber offers comparable and competitively priced cable
TV packages as its competitors throughout its service territory. LUS Fiber’s internet services are
competitively priced and deliver faster download speeds and significantly faster upload speeds than any
other provider can offer, except where AT&T’s fiber service is available. The Communications System
also offers customers a unique feature that enables peer-to-peer connections within the City limits with
excellent data exchange speeds. Currently competitors cannot offer this feature. Telephone service is
competitive but difficult to compare directly with competitors’ packages.

Historical Communications Operating Revenues
The Communications System began offering retail services in 2009. The table below summarizes

the historical operating revenue for the Communications System from fiscal years 2016 through 2020 and
the first nine months of fiscal year 2020 and 2021.
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Operating Revenue Summary (October 31)

(audited) (unaudited)
Twelve months ended October 31, Nine months ended July 31,
2016 2017 2018 2019 2020 2020 2021
Operating Revenues
Retail (0@ 32,573,904 33,880,383 35,013,064 37,412,953 39,546,675 29,552,546 30,311,423
Wholesale @ 2,263,413 2,464,909 2,537,726 2,794,419 2,582,259 1,941,710 1,856,001
Other MG 849,270 872,104 715,008 609,200 749,703 555,531 834,443

Total Operating Revenues $35,686,587  $37,217,396  $38,265,798  $40,816,572  $42,878,637  $32,049,787  $33,001,867

Source: Consulting Engineer

(1) Based on the Communications System Financial and Operating Statements.
(2) Includes revenues from CATV, Internet, and telephone services.

(3) Includes Interest Income and Miscellaneous Operating Revenues.

The Communications System served its first retail customers in February 2009. The initial launch
strategy was to market to small geographic areas once the fiber system construction was completed and
services were available. These small areas typically contained 100 to 200 potential customers. Despite
technical issues that resulted in adverse effects to video customers, the Communications System sales
continued to grow. The video technical issues were largely resolved with an upgrade to the video system
software and hardware in September 2009. The Communications System now receives numerous positive
comments about the look and functionality of the upgraded video product.

Forecasted Operating Revenues

Revenue forecasts for the Communications System are based on projections provided to the
Consulting Engineer by LUS. Since the Communications System’s inception in 2009, the system has
successfully added customers and increased market share within the Utilities System service territory. The
sale of CATV, Internet, and telephone services to retail and wholesale customers directly relates to the
Communications System revenues. Projected operating results reflect average annual customer growth of
4.0 percent over the 2021-2030 period (the “Projected Period™). The projected operating results indicate a
target market share increase from the current 42.4 percent to 58.6 percent in 2030. Revenue per customer
reflects a blend of CATV, Internet, and telephone services. Retail service pricing levels are projected to be
adjusted periodically in consideration of the cost of goods sold and other rising costs. LUS pricing practices
reflect an opportunistic approach where the development of new or higher value service offerings and
competitor price increases provide LUS the ability to adjust rates if warranted. Additionally, the projected
number of wholesale customers will remain constant with wholesale revenues at approximately $2.6 million
in 2021 through 2030.

As a result of these assumptions, the following table summarizes Communications System’s
projected revenues for the Projected Period.
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Communications System Revenue Forecast

Number of Total
Retail Wholesale Retail Wholesale Operating
Year Customers® Customers Revenue® Revenue® Revenues
2021 23,045 34 $39,546,675 $2,582,259 $42,128,933
2022 23,949 34 $40,099,029 $2,582,259 $42,681,288
2023 24,907 34 $40,717,730 $2,582,259 $43,299,989
2024 25,904 34 $41,273,870 $2,582,259 $43,856,129
2025 26,940 34 $41,761,932 $2,582,259 $44,344,191
2026 28,018 34 $42,176,002 $2,582,259 $44,758,261
2027 29,138 34 $42,509,746 $2,582,259 $45,092,005
2028 30,304 34 $42,756,381 $2,582,259 $45,338,640
2029 31,516 34 $42,908,646 $2,582,259 $45,490,905
2030 32,777 34 $42,958,774 $2,582,259 $45,541,033
é}’j\:\iﬂe 4.0% 0.0% 0.9% 0.0% 0.9%

Source: Lafayette Communications System

(1) The retail customer projection takes into consideration that the Communications System began serving customers in 2007 as a new market
entrant. As shown in “Historical and Projected Number of Customer Accounts for the Communications System” above, historical percentage
growth in customers has been significant because the Communications System was new to the market. The projections for the Projected
Period assume that percentage increases in annual growth will gradually decline as LUS’ market presence matures and market penetration
reflects levels that consider the presence of several competitors.

(2) Includes interest income and other miscellaneous income.

Historical and Projected Operating Expenses

The Communications System has two major categories of operating expense: variable and fixed
operating expenses. The variable expenses include cable television programming and long distance telephone
expenses. These expenses increase as the number of customers increases. Cable television programming
costs are also growing faster than the rate of inflation. The fixed operating expenses include costs associated
with labor, benefits, rents, maintenance, billing, customer service and overhead.

Operating expense projections for the Communications System are based on information
provided by LUS. The expense projections set forth in the table below includes the cost of goods sold,
maintenance of plant, administrative and general expenses, and other miscellaneous expenses. The
projected cost of goods sold assumes the 2020 cost per customer (adjusted for inflation) multiplied by the
projected number of customers. Other expenses have been escalated at a rate of 2.1 percent annually over
the prior year during the Projected Period.

Communications System Historical Operating Expenses

Operation & Total

Cost of Goods Maintenance and Operating
Year Sold® Other Expenses Expenses?
2016 $7,382,247 12,085,165 $19,467,412
2017 $7,207,212 12,447,029 $19,654,241
2018 $7,786,666 12,526,317 $20,312,983
2019 $8,697,038 12,701,126 $21,398,164
2020 $9,212,774 13,175,416 $22,388,190

Source: Lafayette Communications System

(1) Cost of Goods Sold include the programming and content costs associated with service
offerings.

(2) Includes operation and maintenance expenses; other expenses include customer service, and
administrative and general costs. Excludes depreciation. Operating expenses do not include
ILOT, inter-utility loan payments to LUS, external loan payments, and other miscellaneous
expenses.

-29-



The table below provides the Communications System operating expenses forecast through the

Projected Period.

Communications System Projected Operating Expenses

Cost of Goods Total

Year Sold ® Other Expenses @ Expenses

2021 $9,102,829 $13,596,533 $22,699,362
2022 $8,956,409 $13,827,516 $22,783,925
2023 $8,755,536 $14,034,929 $22,790,465
2024 $8,512,469 $14,245,453 $22,757,922
2025 $8,223,490 $14,459,135 $22,682,625
2026 $7,884,617 $14,676,022 $22,560,639
2027 $7,491,583 $14,896,162 $22,387,745
2028 $7,039,819 $15,119,605 $22,159,423
2029 $6,524,435 $15,346,399 $21,870,834
2030 $5,940,200 $15,576,595 $21,516,795

Source: Lafayette Communications System

(1) Cost of Goods Sold predominantly consists of programming and content costs
associated with service offerings.

(2) Includes operation and maintenance expenses; other expenses include customer
service, and administrative and general costs. Excludes depreciation. Operating
expenses do not include ILOT, inter-utility loan payments to LUS, external loan
payments, and other miscellaneous expenses.

Competition

The cable TV and internet services markets within the City are competitive. National
telecommunications firms such as Cox Communications, Dish, and AT&T offer services. All three of these
companies also have licensed or priority access to wireless spectrum, which may further increase
competition for telecommunications services within LUS Fiber’s service territory.

Across most of its service territory, the Communications System’s network has significant technical
advantages over its competitors’ networks. Increased reliance on videoconferencing platforms during the
COVID-19 pandemic has led to growing demand for upload capacity, but the overall capacity limitations
of HFC networks forces Cox to offer service with 10 percent or less of overall bandwidth dedicated to
upload. AT&T’s DSL network can only provide a similarly asymmetrical service, with even more limited
overall capacity. However, AT&T has upgraded its copper plant with fiber in some parts of the City and
the surrounding areas, enabling the company to offer symmetrical internet services comparable to LUS
Fiber. AT&T has announced plans to continue expanding its fiber network over the next two years,
including in parts of the City, though the extent of its fiber construction plans in the area remains unclear
at this time.

[Remainder of Page Intentionally Left Blank]
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Since the Communications System inception in 2009, the system has successfully added customers
and increased market share within the LUS service territory. See, “Forecasted Operating Revenues” above.
The table below summarizes and compares LUS’ and competitors’ Internet service offerings within the
City. The comparison below illustrates LUS’ competitive advantage of faster download and upload speeds

available at lower prices than competitors.

Competitive Internet Service Offerings

Speed (Download/Upload)

Monthly Price (Regular/

Provider in Mbps Non-Promotional)
LUS Fiber-Internet 3/3 $19.95
LUS Fiber-Internet 60/60 $52.95
LUS Fiber-Internet 100/100 $62.95
LUS Fiber-Internet 300/300 $88.95
LUS Fiber-Internet 1,000/1,000 $114.95
LUS Fiber-Internet 10GB/10GB $295.95
LUS Fiber-Hub City Wi-Fi 60/60 and Wi-Fi $62.95
LUS Fiber-Hub City Wi-Fi 100/100 and Wi-Fi $72.95
LUS Fiber-Hub City Wi-Fi 300/300 and Wi-Fi $93.95
LUS Fiber-Hub City Wi-Fi 1000/1000 and Wi-Fi $119.95
Cox Residential 25/1 $44.99
Cox Residential 50/3 $65.99
Cox Residential 150/10 $83.99
Cox Residential 500/10 $99.99
Cox Residential 940/35 $119.99
ATT Fiber

(limited availability) 1007100 $55.00
ATT Fiber 300/300 $65.00
ATT Fiber 1000/1000 $80.00
ATT IPBB 10/1 $55.00
ATT IPBB 5/1 $55.00
LUS Fiber Business 10/10 $74.95
LUS Fiber Business 25/25 $99.95
LUS Fiber Business 50/50 $139.95
LUS Fiber Business 100/100 $199.95
LUS Fiber Business 500/500 $299.95
LUS Fiber Business 1000/1000 $499.95
Cox Business 50/10 $94.99
Cox Business 100/20 $124.99
Cox Business 200/20 $174.99
ATT Business 8/1 $80
ATT Business 12/1.5 $130
ATT Business 50/10 $200.00
ATT Business 100/20 $300.00

ATT Fiber Business
(limited availability) 30075 $180.00
ATT Fiber Business 500/100 $300
ATT Fiber Business 1000/200 $500
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Security Issues

LUS reports that there have been no significant security issues or changes in security posture in the
past fiscal year, and no risk analyses or reports have been filed recently. Perimeter access is controlled and
there are additional levels of internal access within the building that limit access to the general office area.

New and Proposed Regulations

Management of the Communications System monitors legislation, both federal and state, for impacts
on its operations. Management of the Communications System has indicated that they are aware of no new
or proposed regulations that would adversely affect their operation or business.

In February 2015, the Federal Communications Commission (“FCC”) ruled and reclassified
broadband internet access services under Title Il of the Communications Act. The FCC will regulate certain
aspects of broadband internet services across the country, in particular the ability of broadband providers
(e.g., AT&T/DirecTV, Cox Communications) to slow or block competitors’ services and/or charge fees to
content providers to deliver content at faster speeds. This broadband regulation is commonly referred to as
“Net Neutrality.” While the FCC ruled on Net Neutrality, the U.S. Telecom Association filed a lawsuit
against the FCC challenging the Net Neutrality rule. In June 2016, the US Court of Appeals upheld the
FCC’s Net Neutrality rules and the idea that broadband access is a public utility, rather than a luxury.

In November 2017, a newly appointed FCC Commissioner proposed a repeal of Net Neutrality,
with the FCC subsequently voting to repeal the legislation. Various states announced they planned to sue
the FCC over the decision. In February 2018, the FCC informed Congress of their intention to repeal Net
Neutrality, giving Congress 60 days to stop the repeal with the Congressional Review Act. Congress failed
to pass the Congressional Review Act and the 2015 Net Neutrality Order was repealed. The FCC Restoring
Internet Freedom Order took effect on June 11, 2018.

Environmental Issues

Given the design and operation of the Communications System, there are limited environmental
compliance issues. The Communications System fiber is installed on LUS’ overhead electric poles and in
underground ducts co-located within the underground electric distribution system, avoiding additional
right-of-way requirements or construction and land use related issues.

Capital Improvement Plan

The Communications System five-year Capital Improvement Plan is reviewed, updated and
budgeted annually. General life expectancy of incoming connections and distribution (e.g., headend),
network, and hut equipment is 5 to 10 years, at which time replacement or upgrade may be warranted.
Customer premises equipment has a roughly five-year life expectancy.

The timing of capital projects is continually evaluated based on priority given changing
circumstances; therefore, projects identified in the early years of the five-year program reflect a higher
degree of certainty. All projects identified in the Communications System Capital Improvement Plan are
expected to be funded with cash available from Communications Systems operations.

The table below and the categories that follow describe the Communications System Capital
Improvement Plan.
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Communications System Capital Improvement Plan Projections

Project Description 2021 2022 2023 2024 2025 Total

Customer Installations $2,189,000  $2,050,000 $2,000,000  $2,000,000  $2,000,000 $10,239,000
Customer Premise Equipment 3,262,000 2,850,000 2,650,000 2,250,000 2,250,000 13,262,000
Headend Equipment and Upgrades 350,000 475,000 550,000 650,000 650,000 2,675,000
Hut Equipment and Upgrades 375,000 350,000 350,000 350,000 350,000 1,775,000
Network Equipment and Upgrades 410,000 375,000 350,000 350,000 350,000 1,835,000
Special Equipment 1,850,000 1,850,000 1,850,000 1,850,000 1,850,000 9,250,000
Special Capital 85,000 85,000 85,000 85,000 85,000 425,000
Total $8,521,000 $8,035,000 $7,835,000 $7,535,000 $7,535,000 $39,461,000

Source: 2021 Adopted LUS Fiber CIP. All projects are shown in 2021 dollars.
Network Equipment and Upgrades, and Hut Equipment and Upgrades

The Communications System’s FTTH electronics consists of essentially two components, the
network electronics and the electronics at each customer location. The network electronics are the
devices that integrate signals onto the fiber system and deliver high-speed data, video and voice services
throughout the fiber network.

Customer Installations, Customer Premise Equipment, Customer Service Drops

The Communications System has planned for the addition of new customers. This includes the
costs of providing a fiber drop to the premise, installing the communications service, installing
additional wiring as needed, the electronics at each premise, and other equipment necessary to provide
service to the customer. The electronics at each customer premises consist of a device referred to as an
Optical Network Terminal that converts the light signal from the network to electrical signals that
provide telephone service, cable television service and high-speed Internet service.

Head-end Equipment and Upgrades

The cable television head-end consists of numerous devices needed to receive and disseminate
cable television signals. It includes the dishes required to receive signals from satellites, a tower used
to mount antennas to receive over-the-air channels such as local network stations, and electronics used
to decode cable television signals and reformat the signal to be used by the FTTH network equipment.
Telephone equipment includes a switch and software needed to route calls to and from customers.
Internet equipment includes routers, switches, and servers and associated software necessary to provide
data services to customers at speeds faster than those available with most commercial providers.

Outside Plant Expansions

Plant expansions include the extension of fiber outside plant to areas not yet serviced by the
Communications System. These costs include the fiber, conduit, pole hardware, fiber splitters, vaults,
other associated material, and the labor to install these assets.

Special Equipment

Other assets include vehicles, furniture, computers, other software, tools, and specialized work
equipment.
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OPERATING REVENUES AND EXPENSES

Communications System Historical Operating Results

(audited) (unaudited)
Twelve months ended October 31, Nine months ended July 31,
2016 2017 2018 2019 2020 2020 2021
Operating Revenues:
Retail® $32,573,904  $33,880,383  $35,013,064 $37,412,953  $39,546,675 | $29,552,546  $30,311,423
Wholesale® 2,263,413 2,464,909 2,537,726 2,794,419 2,582,259 1,941,710 1,856,001
Other® 849,270 872,104 715,008 609,200 749,703 555,531 834,443
Total Operating Revenues 35,686,587 37,217,396 38,265,798 40,816,572 42,878,637 32,049,787 33,001,867
Operating Expenses:
Cost of Goods Sold® 7,382,247 7,207,212 7,786,666 8,697,038 9,212,774 6,239,051 6,205,821
Other Operating
Expenses® 12,085,165 12,447,029 12,526,317 12,701,126 13,175,416 8,868,366 9,264,329
Total Operating Expenses $19,467,412  $19,654,241 $20,312,983  $21,398,164  $22,388,190 | $15,107,417  $15,470,150
Net Revenue for Debt
Service: $16,219,175  $17,563,155 $17,952,815 $19,418,408  $20,490,447 | $16,942,370 $17,531,717
Debt Service:
Existing® $6,165,541 $9,251,741 $9,429,491 $9,428,241 $9,430,991 $9,430,991 $9,431,991
Proposed( - - - - - - -
Total Debt Service $6,165,541 $9,251,741  $9,429,491 $9,428,241 $9,430,991 $9,430,991 $9,431,991
Debt Service Coverage® 2.6 1.9 1.9 2.1 2.2 NA NA
Balance After Debt Service $10,053,634 $8,311,414 $8,523,324 $9,990,167  $11,059,456 $7,511,379 $8,099,726
Other Income
(Expenditures)
Miscellaneous® $4,645,804 4,610,040 4,288,545 4,095,425 4,143,309 $3,222,765 $2,881,783
Inter-Utility Loan
Repayment®®) 901,003 897,753 883,386 862,204 834,802 626,102 602,223
Less ILOT/Imputed Tax( 823,878 686,575 542,800 561,239 543,471 750,000 750,000
Total Other Income
(Expenditures) 6,370,685 6,194,368 5,714,731 5,518,868 5,521,582 4,598,867 4,234,006
Balance Available for
Capital $3,682,949 $2,117,046 $2,808,593 $4,471,299 $5,537,874 $2,912,512 $3,865,720

Source: Communications System Financial and Operating Statements.

)
@
©)

Historic retail operating revenues reflect data provided by LUS Fiber. Projected operating results for 2021 are based on budgeted revenue.
Projected revenues for 2022-2031 are based on projections prepared by LUS Fiber.

Historic wholesale operating revenues reflect data provided by LUS Fiber. Projected operating results for 2021 are based on budgeted revenue.
Projected revenues for 2022-2031 are based on projections prepared by LUS Fiber.

Other income consists of Interest Income and Miscellaneous Income. Miscellaneous income is based on historical income and is escalated at
the anticipated rate of inflation. Interest Income is calculated based on reserve fund and cash balances using a short-term interest rate.

Cost of Goods Sold (“COGS”) reflect data provided by LUS. Projected COGS for 2021 are based on budgeted cost. Projected COGS for
2022-2031 are based on projections provided by LUS Fiber.

Other Operating Expenses include plant, customer, administrative, and operating expenses. These expenses are based on historical levels and
escalated based on inflation.

Existing Debt Service includes the Series 2015 Bonds and proposed Series 2021 Refunding Bonds.

Future Debt Service includes no new bonds.

Debt Service Coverage Ratio- Calculated as the Balance Available for Debt Service divided by Debt Service.

Miscellaneous — Includes miscellaneous non-operating income (expenses).

Inter-Utility Loan Repayments — Loan payments made to the Utilities System and are projected based on the loan repayment schedule and
LUS projections.

In Lieu of Tax / Imputed Tax Payment — These forecasted payments are calculated as described in Section 7 of the Consulting Engineer’s
Report attached as Appendix D to this Official Statement.
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Operating Revenues from Fiscal Year 2016 to 2020 increased, reflecting the increase in sales as
the Communications System captured a significant market share of FTTH retail customers. These numbers
above indicate current Communications System revenues have improved from year-to-year as new
customers were added to the system. Since 2016, the Communications Systems Net Operating Revenues
met operating expenses, debt service, ILOT, or Imputed Tax obligation of the utility, and generated positive
cash flow. The 5-year cumulative net margin resulted in a gain of approximately $44.8 million.

The Communications System’s internet revenues have consistently increased over the last five
years as the Communications System expanded. Cable and telephone revenues fluctuate; however, each
remain relatively stable over the last five years. Wholesale and other revenues have fluctuated and include
dark fiber lease, late fees, miscellaneous revenues, colocation, and other items.

The cost of goods sold generally increased since 2016 as LUS Fiber added customers. Cost of
goods sold predominantly consists of programming and content costs associated with service offerings. As
the number of customers increases, so do the costs of goods sold for the cable and long-distance phone
customers. The Plant Specific Expense averages $4.6 million and decreased by 6.1 percent in 2020. The
Plant Specific Expense includes vehicles, furniture, electronics, maintenance, repairs, general maintenance,
and other plant related items. The Plant Non-specific Expense have averaged approximately $2.3 million
per year. The primary cost item in this category is engineering. Customer Operations have averaged $2.0
million over the last five years and decreased 14.2 percent in 2020. The administrative costs averaged $3.3
million over the past five years.

Communications System debt service for years 2016 through 2020 include the Series 2007 Bonds,
Series 2012 Bonds, and Series 2015 Bonds. In each year since 2016, the DSCR exceeded the minimum
coverage requirement of 1.0 required by the Bond Ordinances.

Since 2016, the Communications Systems Net Operating Revenues met operating expenses, debt
service, ILOT, or Imputed Tax obligation of the utility, and generated positive cash flow. The 5-year
cumulative balance available for capital was $38.2 million as presented in the table above.

LUS Fiber attained franchise status in November 2017 to offer communications service outside
Lafayette in the City of Broussard, City of Youngsville, and unincorporated areas in the Parish. In 2018,
LUS Fiber expanded into Broussard and Youngsville to serve new customers as indicated by the capital
spending in 2018. In 2019, LUS Fiber expanded into Carencro. LUS Fiber is continuing to build out
targeted areas. LUS Fiber will be awarded a grant to extend service to underserved commercial areas in
St. Martin Parish and Iberia Parish. After the extension through the business districts is complete, LUS
Fiber will be able to continue to expand its service territory into the residential neighborhoods passed by
the new fiber construction.

[Remainder of Page Intentionally Left Blank]
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Communications System Forecasts

Projected operating results developed by the Consulting Engineer are shown in the following table.

Communications System Projected Operating Results

2021 022 023 2024 2025

Operating Revenues:

Retail ® $39,546,675 $40,099,029 $40,717,730 $41,273,870 $41,761,932

Wholesale @ 2,582,259 2,582,259 2,582,259 2,582,259 2,582,259

Other ® 790,647 791,045 793,024 802,887 819,978
Total Operating Revenues $42,919,580 $43,472,333 $44,093,012 $44,659,016 $45,164,169
Operating Expenses:

Cost of Goods Sold * $9,102,829 $8,956,409 $8,755,536 $8,512,469 $8,223,490

Other ® 13,596,533 13,827,516 14,034,929 14,245,453 14,459,135
Total Operating Expenses $22,699,362 $22,783,925 $22,790,465 $22,757,922 $22,682,625
Net Revenues for Debt Service: $20,220,218 $20,688,408 $21,302,547 $21,901,094 $22,481,544
Debt Service:

Existing © $9,431,991 $8,677,613 $8,683,863 $8,681,363 $8,684,863

Proposed - 1,625,470 1,625,070 1,623,920 1,621,970
Total Debt Service $9,431,991 $10,303,083 $10,308,933 $10,305,283 $10,306,833
Debt Service Coverage © 2.1 2.0 2.1 2.1 2.2
Balance After Debt Service $10,788,227 $10,385,325 $10,993,614 $11,595,811 $12,174,711
Other Income (Expenditures)

Miscellaneous © 71,809 72,887 73,980 75,090 76,216

Inter-Utility Loan

Repayment (0 (2,410,578) (2,422,635) (2,435,174) (2,448,215) (2,461,778)

Imputed Tax & ILOT @V ($767,904) ($877,788) ($825,882) ($789,595) ($750,625)
Total Other Income (Expenditures) ($3,106,672) ($3,227,536) ($3,187,077) ($3,162,721) ($3,136,187)
Balance Available for Capital $7,681555  $7,157,789 $7,806,537 $8,433,090 $9,038,524

(1) Includes revenues from CATV, Internet and telephone services. Revenues are calculated annually by the type of service provided and incorporate

future rate increases.

(2) Revenues are calculated annually and incorporate future rate increases.
(3) Includes interest income and miscellaneous operating revenues. Calculated based on reserve fund and cash balances using a short-term interest rate.

Miscellaneous operating revenues are based on historical data and escalated inflation.
(4) Includes the programming and content costs associated with service offerings. Adjusted based on the growth in number of customers and escalated

at inflation.

(5) Includes operation and maintenance and related expenses, and customer service and administrative and general costs. Does not include ILOT,

Imputed Tax, inter-utility loan payments to the Utilities System, and other miscellaneous expenses.
(6) Includes debt service on the Series 2012 Bonds.
(7) Includes the Series 2021 Bonds and associated debt service, which will refund the Series 2012 Bonds.
(8) Debt Service Coverage equals the Net Revenues for Debt Service divided by Total Debt Service.

(9) Based on historical information and escalated at inflation.

(10) Based on a schedule provided by Lafayette City-Parish Consolidated Government. Payments continue through 2033.

(11) Based on data provided by the Lafayette City-Parish Consolidated Government. For years 2022 through 2030, the Communications System is
projected to pay ILOT to the City based on the formula provided for in the current Bond Ordinance. The current Ordinance requires the ILOT
calculation to be equal to Imputed Taxes, which results in lower Other Expenses, reducing the financial obligation to the Communication System
and increasing cash available for capital improvements and reserves.

The following table provides a summary of the Communications System fund balance. These funds
are utilized to support the Communications System Capital Improvement Program. The City has
established two funds within the Communications System; the Construction Fund and the Retained
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Earnings Fund. Each fund has an initial Fiscal Year 2021 balance, which includes the remaining balance
of the Outstanding Parity Bonds (for the Construction Fund) and existing Utilities System loans and a
transfer from interest earned on the Construction Fund and deposits from earnings (for the Retained
Earnings Fund). Additions to the Retained Earnings Fund include deposits from future earnings.
Withdrawals from the Construction Fund and the Retained Earnings Fund include the capital expenditures
for the Communications System.

Communications System Sources & Uses of Funds

2021 2022 2023 2024 2025
Construction Fund
Sources of Funds
Beginning Balance® $0 $0 $0 $0 $0
Interest Income
Uses of Funds
Capital Expenditures
Construction Fund End Balance $0 $0 $0 $0 $0

Retained Earnings Fund
Sources of Funds

Beginning Balance® $3,754,266 $2,914,821  $1,629,426 $1,073,142  $1,331,106

Deposits from Earnings 7,681,555 7,924,199 8,276,614 8,622,398 8,885,705
Uses of Funds

Capital Expenditures ($8,521,000) ($8,155,525) ($8,071,813) ($7,879,187) ($7,891,238)

Operating Account Creation 0 0 0 0 0

Sinking Fund transfer to Refunding 0 0 0 0 0

Retained Earnings Fund End Balance $2,914,821 $2,683,49§ $2,888,296 $3,631,508  $4,625,975

Source: Communications System Financial and Operating Statements.
(1) Construction Fund Source of Funds Beginning Balance is currently $0.00.
(2) Retained Earnings Fund, Sources of Funds, Beginning Balance includes: Receipts Fund, Operating Account, and other cash.

DEBT SERVICE COVERAGE CALCULATION

The Communications System currently has a debt service coverage requirement of 1.0 associated
with Outstanding Bonds and any inter-utility loans from the Utilities System. The table below sets forth
projected Net Revenues and debt service coverage ratios of the Communications System.

The Communications System purchased the fiber backbone and inventory from the Utilities System
and the network was transferred to the Communications System on November 1, 2007. The
Communications System is currently reimbursing the Utilities System for a series of loans issued for the
purchase of assets, start-up costs, imputed taxes, installation costs and other costs. As of June 30, 2021, the
balance of the remaining loans is $24,706,773.

Pursuant to terms of a regulatory settlement, the Communications System must pay an Imputed
Tax. The Imputed Tax is equivalent to paying state and local sales tax, property tax, franchise tax, and
income tax. The Communications System’s ILOT calculation provides for an ILOT payment up to 12% of
Adjusted Revenues deposits (revenues less cost of goods sold). However, all or a portion of this payment
is made subject to an ILOT test. The ILOT test ensures that the Communications System retains sufficient
cash to meet capital obligations. The ILOT test requires that the ILOT payment be no greater than 12% of
Adjusted Revenues deposits, or the cash balance available after the payment of operating expenses and debt
service less 7.5% of the Adjusted Revenues deposits. The Communications System tax requirement cannot
be less than that required by the Imputed Tax calculation. In 2015, the City-Parish Council approved an
ordinance that revises the required ILOT payment. This ordinance recognizes that the Communications
System operates in a competitive environment and the ILOT calculation was a greater expense than Imputed
Tax. With the approval of this ordinance, the Communications System pays an ILOT amount equal to
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Imputed Taxes. The Imputed Tax payments was made to LUS and the City through 2020 as prescribed in
the ordinance. Starting in 2020, 100% of the Imputed Tax payments go to the City.

Communications System Projected Debt Service Coverage Ratios

Net Revenues Debt Service
Operating Operating Available for Debt Coverage
Year Revenues ® Expenses @ Debt Service Service ® Ratio
2021 $42,919,580 $22,699,362 $20,220,218 $9,308,991.26 2.17
2022 43,472,333 22,783,925 20,688,408 9,099,753.15 2.27
2023 44,093,012 22,790,465 21,302,547 9,417,365.00 2.26
2024 44,659,016 22,757,922 21,901,094 9,715,365.00 2.25
2025 45,164,169 22,682,625 22,481,544 10,033,265.00 2.24
2026 45,605,534 22,560,639 23,044,895 10,299,715.00 2.23
2027 45,977,648 22,387,745 23,589,903 10,344,715.00 2.28
2028 46,275,019 22,159,423 24,115,596 10,336,796.25 2.33
2029 46,492,162 21,870,834 24,621,328 10,342,490.00 2.38
2030 46,623,680 21,516,795 25,106,885 10,323,700.00 2.43

Source: LUS

(1) Operating revenues include interest income and other miscellaneous revenues.

(2) Includes operation and maintenance expenses; other expenses include customer service, and administrative and general
costs. Excludes depreciation. Operating expenses do not include ILOT, Imputed Tax, inter-utility loan payments to LUS,
external loan payments, and other miscellaneous expenses.

(3) The debt service represents the Series 2012 Bonds, Series 2015 Bonds and Series 2021A and Series 2021B Bonds.

(4) Total reflects debt service payments to be made on Outstanding Parity Bonds prior to the closing of the Series 2021 Bonds..

Communications System Impact on the Utilities System

There are positive impacts to the Utilities System from the Communications System, including the
receipt of the imputed taxes, receipt of the interest revenues derived from the outstanding loans, and the
continued benefit of sharing general and administrative expenses.

Although the Communications System is financially separate from the Utilities System, if the
Communications System defaults on the Outstanding Parity Bonds, the Utilities System Residual Revenues
would be used to cover any debt service shortfalls. The “Utilities System Residual Revenues” are defined
by the Ordinance as those revenues that are deposited into the Capital Additions Fund and are available for
subordinated indebtedness. See “THE UTILITIES SYSTEM - Financial Results — Communications
System Default”. If the Utilities System is required to pay the debt service on both the Communications
System and the Utilities System, the average monthly residential electric bill is projected to increase $6.00
from $107 to $113. This amount is still competitive with the current rates of electric providers.

CITY OF LAFAYETTE UTILITIES SYSTEM
General

The City owns and operates the Utilities System as a single revenue producing public utility
consisting of: (1) an Electric System, including generation, transmission and distribution facilities (the
“Electric System”); (2) a Water System, including supply, treatment, transmission, distribution and storage
facilities (the “Water System”); and (3) a Wastewater System, including wastewater collection and
treatment facilities (the “Wastewater System”), each as more fully described herein.

As of October 31, 2020, LUS served 69,364 electric accounts, 57,412 water accounts, and 46,133
wastewater accounts. LUS generates revenues primarily from the sale of the utility services it provides.
The electric utility represents approximately 75 percent of the revenues and costs of LUS while the water
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and wastewater utilities represent the remaining 25 percent. The historical revenues have been relatively
stable for all three utilities over the last five years. Only the electric utility experienced a noticeable
reduction in fiscal year 2020 due to the COVID-19 pandemic, however it should be noted that the revenue
reduction was combined with a commensurate reduction in fuel and purchased power expenses.

Each of the Electric System, Water System and Wastewater System provides services primarily
inside the City, but also on a limited basis to some areas outside the City limits. For more information
regarding services provided outside the City limits, see “WATER SYSTEM - General” and
“WASTEWATER SYSTEM - General”.

Management of the Utilities System

The principal members of the management team of the Utilities System, which are also the principal
members of the management team of the Communications System, include:

Lowell Duhon — Lafayette Utilities System’s Interim Director. Lowell was born and raised in
Lafayette and earned a Bachelor’s Degree in Business Administration/Finance from the former University
of Southwestern Louisiana (now the University of Louisiana at Lafayette) in 1975 and a Master’s in
Business Administration in 1982. Lowell has 38 years of experience in banking, finance, and executive
management and was previously the Chief Administrative Officer for the City. Mr. Duhon has been serving
in this interim role since October 2019 and will continue to fulfill this role until the City hires a permanent
Utilities Director. Preng & Associates, LLC has been contracted by LCG to recruit a permanent director.

Lorrie R. Toups, CPA, CGFO — Chief Financial Officer. Lorrie has 28 years of experience in
government finance. She was employed by St. Charles Parish, Louisiana from 1993 through 2008 where
she held the position of Director of Finance from 2000 — 2008. She served as Director of Accounting from
2008 through 2010 in Jefferson Parish, Louisiana prior to joining Lafayette City-Parish Consolidated
Government in January 2011.

Lorrie is a certified public accountant and a certified government finance officer. She holds a
B.S./B.A. degree from Nicholls State University with a major in accounting. She is a past president of the
Louisiana Government Finance Officers Association and served six years on its board of directors. She
served on the board of directors for the Louisiana Certified Public Accountants — New Orleans Chapter for
four years and chaired the Governmental and Non-profit committee for seven years. Lorrie also served on
the Industrial Development Board of St. Charles Parish and on the Archbishop Chapelle High School Board.

Jeffrey Stewart — Engineering & Power Supply Manager, Power Production Manager. Jeffrey
has over 20 years of experience at LUS and is responsible for the supervision of all day-to-day engineering
activities, including Civil Engineering, Power Marketing, System Engineering, and Environmental
Compliance associated with power generation. Jeffrey is also the Primary Authorized Officer for North
American Electric Reliability Corporation (“NERC”) Compliance. He is a registered Professional Engineer
in the State of Louisiana and holds a Bachelor of Science degree in Electrical Engineering from LSU.

Gregory A. Labbé — Electric Operations Manager. Gregory has been with working with LUS for
35 years and has held several positions in the Electric Operations Section. Mr. Labbé is responsible for the
day-to-day operation of the electric transmission and distribution system including Transmission and
Distribution Operations, Field Operations, Energy Control, Substations and Communication, Facilities
Management, and the Warehouse. Mr. Labbé is a graduate of T.H. Harris Technical School in Opelousas,
Louisiana.

Craig Gautreaux — Water and Wastewater Operations Manager. Craig has 36 years of experience
in the Civil Engineering/Wastewater Operations industry (5 years with the University of Louisiana-
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Lafayette, 5 years with a private consulting firm and 27 years with the Utilities System). He is a Graduate
Civil Engineer with a Masters in Civil Engineering.

Tracy Mouton — Environmental Compliance Manager. Tracy has been in the environmental field
with the Utilities System for 27 years, serving as the Environmental Compliance Manager since July 2017.
Her education includes a Bachelor of Science in biology with a minor in chemistry from Jackson State
University in Jackson, Mississippi.

Alison Alleman — Customer & Support Services Manager. Alison has over 20 years of experience
at LUS and has been serving as the Customer & Support Services Manager on an interim basis since May
2020 and permanently since November 2020. She holds a Bachelor of Science in Finance degree and a
Master of Business Administration from the University of Louisiana at Lafayette. She is responsible for
various support and customer service functions within the Utilities System including revenue collection,
financial monitoring and planning, rates, revenue assurance, employee development, meter services, utility
conservation, customer service, business support services, and administration support services

The Director of Utilities is responsible for the operation of the Utilities System and in all areas of
activity not otherwise provided for by the City Council. In addition to the Director of Utilities’ office, the
Utilities System is comprised of eight operating divisions, including the following:

() Customer Service is responsible for the daily collection and processing of utility customers
deposits and billings, and meter readings.

(i) Electrical Operations is responsible for all the field activities associated with operation and
maintenance of the electrical transmission and distribution facilities, including security,
service calls, system construction, system control, substation operations, and inventory and
facilities management.

(iii) Power Production is responsible for the operation and maintenance of the electric power
production facilities, project management, engineering, procurement, and construction
associated with its capital operation and maintenance budgets.

(iv) Water Operations is responsible for operation and maintenance of the water supply,
production, storage, distribution and water quality.

(V) Wastewater Operations is responsible for operation and maintenance of the treatment and
collection facilities and the management of wastewater discharge quality and industrial
discharge permits and fees.

(vi) Engineering is responsible for all engineering activities necessary to operate and maintain
the Utilities System, including forecasting, system planning, system design, contract
administration, construction management, air quality environmental issues and engineering
analysis in support of the other operating divisions.

(vii)  Environmental Compliance is responsible for compliance with water and wastewater
environmental regulatory requirements.

(viii)  Support Services is responsible for the administrative duties associated with operating the

Utilities System, including employee training and safety, public information, rates, and
financial planning.
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Employees

As of October 31, 2020, the Utilities System had approximately 419 employees on staff. The
Utilities System has a budgeted 447 employees for fiscal year 2021.

Permits and Approvals

The Utilities System facilities are in material compliance with applicable environmental regulations
and key environmental permits, approvals, and consent orders.

Environmental Stewardship

LUS promotes conservation and is committed to the efficient use of natural resources. LUS
promotes energy star products, educates customers on energy and water conservation practices, and
provides web-based tools for customers to better manage their consumption on a daily basis. In addition,
LUS employs an energy conservation specialist who provides complimentary energy audits to customers
and provides tips for reducing energy and water usage. Some of the programs LUS has initiated include
land farming, availability of Kill-a-Watt™ meters, Nest® thermostats, and rain barrels.

The most recent Utilities System Capital Improvement Program (“CIP”) is contained in the LCG
Adopted Operating and Five-Year Capital Improvement Budget FY 2020-2021 (“2021 Budget™). The
five-year CIP totals $101,950,000 and is shown in the table below. The CIP consists of each of (i) the
CIP for the Electric System (the “Electric System CIP”), (ii) the CIP for the Water System (the “Water
System CIP) and (iii) the CIP for the Wastewater System (the “Wastewater CIP”).

Utilities System
Capital Improvement Program

Utility FY 2021 FY 2022 FY 2023 FY 2024 FY 2025 Total
Electric ®
Acquisitions $675,000 $400,000 $0 $0 $0 $1,075,000
Production 1,530,000 1,130,000 $380,000 380,000 880,000 4,300,000
Distribution 4,025,000 2,035,000 1,035,000 1,035,000 1,035,000 9,165,000
Substation 925,000 1,225,000 1,225,000 925,000 925,000 5,225,000
Transmission 10,000 10,000 10,000 10,000 10,000 50,000
General Plant 5,115,000 2,635,000 910,000 760,000 260,000 9,680,000
Total Electric $12,280,000  $7,435,000 $3,560,000  $3,110,000  $3,110,000  $29,495,000
Water
Production $1,380,000  $1,430,000 $830,000 $2,980,000 $2,230,000 $8,850,000
Distribution 3,210,000 1,060,000 1,685,000 1,585,000 760,000 8,300,000
Total Water $4,590,000  $2,490,000 $2,515,000 $4,565,000 $2,990,000 $17,150,000
Wastewater
Treatment $16,660,000 $910,000 $7,260,000 $610,000 $6,360,000 $31,800,000
Collection 6,215,000 3,155,000 8,645,000 2,745,000 2,745,000 23,505,000
Total Wastewater $22,875,000 $4,065,000 $15,905,000 $3,355,000 $9,105,000  $55,305,000
Total Capital Program  $39,745,000 $13,990,000 $21,980,000 $11,030,000 $15,205,000 $101,950,000

Source: 2021 Budget. Amounts are in 2021 dollars.
(1) Does not include the LPPA Rodemacher Unit 2 CIP.
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Rates

The City Council is responsible for setting the Utility System’s rates and charges. Beginning in
January 2020, the City Council assumed LPUA’s responsibilities with respect to the Utilities System, in
addition to approval of rates.

Currently, the Utilities System’s retail rates adequately cover operating and maintenance costs, debt
service obligations (including minimum debt service coverage requirements), capital expenditures paid
from current earnings, and the required ILOT payments to the City. The Utilities System pursues an overall
financial objective where each system charges rates sufficient to render such system financially independent
of the others, so that customers pay the full cost of service without subsidization. For the Electric System,
Water System, and Wastewater System, rates are cost-based and charged to individual classes of customers
based on customer use of the system and consumption patterns.

In 2016, the Utilities System completed a rate study which showed that rates for each of the Electric
System, Water System, and Wastewater System were insufficiently recovering all costs. Asaresult, LPUA
approved a two-phase rate increase for each utility. Rates were increased on November 1, 2016 and again
on November 1, 2017. The rate increases implemented in 2016 and 2017 were designed to collect sufficient
revenues to meet all operating costs, debt service coverage requirements, ILOT requirements, maintain
reserves and fund capital expenses through 2021. The November 1, 2016 rate increases were 2.8 percent
for the Electric System, 7.4 percent for the Water System (retail only), and 6.1 percent for the Wastewater
System. The November 1, 2017 rate increases were 2.8 percent for the Electric System, 7.2 percent for the
Water System (retail only), and 5.7 percent for the Wastewater System.

The Electric System rates consist of a monthly Fuel Charge (the “FC”) and base rates (customer,
energy, demand charges). Section 94-120 of the LCG Code of Ordinances establishes the FC. The FC is
set using fuel (natural gas and coal for LPPA and related costs), purchased power expenses, and other
associated costs. Each rate class includes a fuel charge rider which recovers the variable cost of fuel and
purchased power from customers monthly. Schedule FCs protect LUS from financial risk of unforeseen
and volatile fluctuations in the wholesale power market which LUS operates. All operating expenses
associated with environmental compliance, fuel, and purchased power are included in the FC and passed
directly to customers in their monthly bills.

In FY 2021, the Utilities System engaged Burns & McDonnell to prepare a rate study for the
electric, water, and wastewater utilities. The results of the rate study are expected to be available in FY
2022 with new rates implemented in FY 2023.

The Electric System

The Electric System consists of power generation, transmission, substation, distribution, and
customer facilities within and outside its service territory. LUS became a full market participant in the
Midcontinent Independent System Operator, Inc. (“MISO”) as a Local Balancing Authority in 2013. MISO
membership required LUS to modify the methods and processes the utility uses to purchase and sell power.
LUS purchases all its energy needs from the MISO market and dispatches its generation facilities to the
market as market power sales.

Generation Facilities
LUS generates electricity with two natural gas-fired generating facilities located within the Parish,
the T.J. Labbé Plant, and the Hargis-Hébert Plant, and the LPPA owned Rodemacher Unit 2 coal-fired

generating plant located approximately 100 miles northwest of the City near Boyce, Louisiana. LPPA holds
a 50 percent ownership interest in Rodemacher Unit 2 facilities, which is operated by Cleco.
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The Utilities System has two local power plants that were retired in place, the Doc Bonin Plant and
the Curtis Rodemacher Plant. The Doc Bonin and the Curtis Rodemacher Plants have been deemed
economically obsolete. Curtis Rodemacher was retired in June 2000 and the Doc Bonin Plant was retired
in 2017. In 2016, a decommissioning study was performed for the Doc Bonin Plant and provided cost
estimates for varying levels of decommissioning.

Rodemacher Unit 2 would require significant modifications by 2027 in order to comply with CCR
and ELG rules and continue to operate utilizing coal. Due to the cost associated with these modifications,
the Joint Owners have decided that prior to the required compliance date, Rodemacher Unit 2 will stop
utilizing coal in the future. The Joint Owners are still evaluating whether Rodemacher Unit 2 should be
retired or converted to burn natural gas. Either alternative is expected to be a major expenditure and LUS
would be responsible for 50 percent of the total cost.

LUS is performing routine maintenance, upkeep, and site monitoring at the retired plants. At Curtis
Rodemacher, site monitoring and remediation includes periodic soil sampling and lead paint removal. LCG
must retain ownership of the Curtis Rodemacher site due to the co-location of a large, critical substation at
the site and related security needs. Periodic costs associated with site monitoring and upkeep of both retired
plants will continue, as needed, to maintain ownership and environmental compliance.

LUS selected Burns & McDonnell as a consultant to perform an Integrated Resource Plan (“IRP”)
to evaluate overall power supply options, including plans for potentially replacing or repowering the Doc
Bonin Plant. Burns & McDonnell completed the IRP in fiscal year 2020. The IRP included
recommendations for the retirement of Rodemacher Unit 2 from coal-fired operation at the end of 2027,
the potential construction of a new LUS owned simple cycle gas turbine power plant at the existing Doc
Bonin Plant site in 2028, and the addition of utility scale solar which would be procured through a power
purchase agreement. LUS continues to evaluate its power supply alternatives based on the results of the
IRP, and initiate progress where needed.

T.J. Labbé and Hargis-Heébert Plants

The T.J. Labbé Plant began operation in 2005 and consists of two natural gas fired 48 MW General
Electric (“GE”) model LM6000PC SPRINT combustion turbine generators (each a “CTG”) equipped with
supplemental inlet air cooling and compressor intercooling using a proprietary GE SPRay-INTercooled
system called “SPRINT.” The CTGs are capable of starting and reaching base load generation levels within
10 minutes. While the plant is staffed 24 hours per day, seven days a week, the CTGs are capable of being
remotely started and monitored by the Hargis-Hébert staff. Previously, the T. J. Labbé Plant could be
started and monitored from the Doc Bonin Plant control room. With the retirement of the Doc Bonin Plant,
controls at both T. J. Labbé and Hargis-Hébert were upgraded in 2017 to allow for the start-up and
monitoring of either plant from one location, if required. The T.J. Labbé Plant is connected to the LUS
transmission system at 230 kV. The plant also includes a 600 kilowatt (“kW™) emergency generator for
black start capability.

Annual net generation at the T. J. Labbé Plant has averaged approximately 8,867 megawatt hours
(“MWh”) for unit 1 and 12,404 for unit 2 over the period from 2016 through 2020 with an average annual
plant capacity factor of 2.2 percent and 1.9 percent for units 1 and 2 of the T.J. Labbé Plant, respectively.
The annual average heat rate of the T. J. Labbé Plant was approximately 12,404 British Thermal Units
(“Btu”) per kilowatt-hours (“kWh”).

The Hargis Hébert Plant began commercial operation in 2006 and is nearly identical to the T.J.
Labbé Plant, with two natural gas fired 48 MW GE model LM6000PC SPRINT CTGs. The Hargis Hébert
Plant CTGs have the additional capability of providing voltage support to the transmission grid through a
specially designed clutch system that was originally installed on each of the CTGs allowing the gas turbine
to be shut down and uncoupled from the generator while the generator remains synchronized to the grid to
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supply or absorb reactive power. The CTGs are capable of starting and reaching base load generation levels
within 10 minutes. The Hargis Hébert Plant connects to the LUS transmission system at 69 kV. The plant
has a 600-kW emergency generator for black start capability.

Annual net generation at the Hargis-Hébert Plant has averaged approximately 11,476 MWh for unit
1 and 12,333 MWh for unit 2 over the 2016 to 2020 period, with an average annual plant capacity factor of
2.9 percent and 2.9 percent for units 1 and 2 of the Hargis-Hébert Plant, respectively. The annual average
heat rate of the Hargis-Hébert Plant was approximately 12,333 Btu per kWh.

Rodemacher Unit 2

Rodemacher Unit 2 is a 523 MW coal-fired generating station located at the Brame Energy Center
near Boyce, Louisiana. Rodemacher Unit 2 is jointly owned by LPPA (50 percent), Cleco (30 percent), and
the Louisiana Energy and Power Authority (“LEPA”) (20 percent) (collectively, the “Joint Owners™). The
Agreement for Joint Ownership, Construction, and Operation (the “Joint Ownership Agreement”) dated
June 30, 1977, as amended, established the joint ownership of Rodemacher Unit 2. The Joint Owners share
the output of Rodemacher Unit 2 based on the relative ownership percentages. LPPA’s ownership share of
Rodemacher Unit 2 is 261.5 MW of capacity and the related energy output. The Joint Ownership
Agreement remains in effect through June 30, 2032.

Rodemacher Unit 2 provides the largest portion of LUS’ power generation capacity. Annual net
generation at Rodemacher Unit 2 has averaged approximately 1,855,249 MWh over the period from 2016
through 2020 with an average annual plant capacity factor of 42.8 percent. The annual average heat rate of
Rodemacher Unit 2 was approximately 11,631 Btu per KWh. For additional information regarding the
LPPA Contract with respect to Rodemacher Unit 2, see “— Power Supply/Sales Contracts” below.

For additional information related to the potential retirement or conversion to natural gas of
Rodemacher Unit 2, see “— Generation Facilities” above.

MISO Market

The Utilities System became a MISO full Market Participant in December 2013. MISO provides
reliability and wholesale market grid operation for interconnected utilities in the midcontinent region of the
United States. LUS is a Local Balancing Authority within the MISO Balancing Authority footprint.

As discussed below under “ — Fuel Infrastructure and Supply Contracts”, LUS has an agreement
with The Energy Authority (“TEA”) for power and fuel marketing and TEA is registered as LUS’ Market
Participant in MISO. LUS evaluates and approves TEA’s strategies for energy market participation, as
well as provides feedback on how the selected strategies worked compared to alternative strategies.

Participation in the MISO market requires a buy-all/sell-all type of transaction. In collaboration
with TEA, LUS purchases power to meet its load from the MISO market on an hourly basis.
Simultaneously, MISO economically dispatches LUS’ generation assets and all of the generation is sold
into the MISO market creating market sales for LUS. As a result of these changes, LUS reports the
combined transaction as net purchased power (total market purchases less total market sales).

The MISO membership has improved the economic and over-all power supply situation for LUS.
In addition to the transmission system improvements mentioned above, LUS also enjoys operational
benefits resulting from MISO dispatch of its local generation, and is provided flexibility in the dispatch of
LPPA’s Rodemacher Unit 2 capacity.
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Operations and Related Performance

Each division within the Electric System has a safety representative and full support from upper
management. The Departmental Accident Review Committee evaluates all incidents to report on causes
and measures to improve safety. LUS adopted the American Public Power Association Safety Manual.

The distribution system Dispatch Center addresses customer calls, dispatches, and tracks crews.
The Dispatch Center utilizes an automated metering infrastructure system as the primary means for
detecting and tracking outages, supplemented with customer call tracking. The outage management system
tracks outage locations over time to prioritize maintenance/replacement work and determine system
reliability indices.

Transmission and Distribution

The Electric System has 47 miles of transmission lines and 1,019 miles of distribution lines.
Transmission substation facilities are at 230 kV, 138 kV, and 69 kV. The 230 kV transmission system
includes 16 miles of line with interconnections to Cleco and Entergy. The 138 kV system equipment at the
Doc Bonin Plant Substation connects to Entergy, as well as autotransformers to the 230 kV and 69 kV
busses. The 69 kV transmission system consists of 31 miles of line. Fifteen distribution substations serve
the 86 feeders on the LUS 13.8 kV distribution system. EXxisting transmission circuits are on a range of
structure types and configurations, but most commonly steel or wood mono poles, with the former being
the most common new construction practice.

The 1,019 miles of distribution lines include 480 miles of overhead and 526 miles of underground
lines (13.8 kV). Overhead distribution poles are primarily creosote-treated southern yellow pine, with light-
duty steel poles for corners or areas where guying is not possible.

All distribution facilities serving new subdivisions and commercial developments are underground.
New underground cable is typically aluminum. All underground cable is installed in conduit with the
exception of segments purchased from the local cooperative utility, Southwest Louisiana Electric
Membership Corporation. LUS is not aggressively pursuing conversion of overhead to underground
facilities due to the significant costs incurred for such a conversion.

The transmission and distribution systems utilize dedicated fiber optic cables for secure
communication and protection of the systems. Distribution capacitor bank controls and recloser controls
are connected to the operations center via the fiber system.

Rodemacher Unit 2 sends electric power from the switch station via five transmission lines, all of
which operate at 230kV. The transmission lines service Clarence, Leesville, Rapides, Sherwood, and St.
Landry. LUS has had firm transmission agreement with Cleco for the plant since it was commissioned,
however the portion of its interconnection agreement related to firm transmission expired in August 2021.
The transmission to Rodemacher is handled through the Network Integrated Transmission Service
(“NITS™). Ceasing firm transmission services from Cleco is expected to achieve net O&M savings by LUS
of approximately $4 million to $5 million in transmission costs per year, representing a savings of
approximately $6 million to $7 million due to the termination of services by Cleco, as adjusted by a slight
increase in NITS of approximately $1 million per year.

Environmental and Regulatory Compliance and Issues
The Electric System and LPPA’s Rodemacher Unit 2 are subject to continuing environmental
regulation. Federal, state, and local standards and procedures, which regulate the impact of the generating

assets on the environment, are subject to change. Consequently, there is no assurance that the facilities
owned or under contract to the Electric System will remain subject to regulations that are currently in effect
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or will always be in compliance with regulations governing the protection of the environment that may be
enacted in the future. The State of Louisiana (the “State”), through the Louisiana Department of
Environmental Quality (“LDEQ”), establishes standards of performance and requires permits for the
generating units of the Electric System, as well as Rodemacher Unit 2 in which the City has an ownership
interest. In addition, the LDEQ has been delegated authority over and implements certain programs
established by the EPA.

The Electric System facilities and LPPA’s Rodemacher Unit 2 are in material compliance with
applicable environmental regulations and key environmental permits, approvals and consent orders. LUS
does not expect any rejections or delays in the renewals of the Electric System or LPPA environmental or
operating permits.

NERC is a regulatory authority whose mission is to assure the reliability and security of the bulk
power system in North America. NERC develops and enforces reliability and security standards including
the Critical Infrastructure Protection (the “NERC CIP”). The NERC CIP plan consists of standards and
requirements covering the security of electronic perimeters and the protection of critical cyber assets, as
well as personnel and training, security management, and disaster recovery planning. The Electric System’s
most recent NERC CIP audit was completed in November 2019 with zero areas of concern. LUS’s NERC
693 Reliability audit in 2017 was successful, with no violations. SERC Reliability Corporation (“SERC”)
was assigned as LUS’s regional compliance enforcement authority as of December 2, 2017. SERC
conducted an Operations and Planning off-site audit of LUS in 2020, NCR01114 from May 18, 2020
through September 10, 2020, in which there were zero areas of concern and zero recommendations were
made. Additionally, SERC also conducted a review of LUS as a balancing authority and transmission
operator due to the new EMS. A report was issued by certification review team and determined that LUS
does not require a new certification. LUS is in compliance with all applicable NERC CIP and Operations
and Planning 693 standards.

LUS remains registered with NERC as a Balancing Authority, Transmission Operator,
Transmission Owner, Transmission Planner, Generator Operator, Generator Owner and Distribution
Provider. LUS also has delegation agreements with MISO through Coordinated Functional Registration or
Joint Registration Organizations Agreement. In 2011, LUS established a formal program for internal
compliance, supported by management and the Lafayette City council.

The formation of LUS’s NERC Compliance Section was established to meet the continuing
evolution of in-scope regulatory standards and to provide oversight and assistance to Subject Matter
Experts. LUS's NERC Compliance consists of a full-time NERC Analyst, an Electric Reliability &
Environmental Compliance Administrator, and several Subject Matter Experts with various departments.

LUS has a separate environmental and compliance division for the Electric System. Individual
personnel within the Electric Environmental Compliance division are assigned to: 1) NERC compliance;
2) spills, Spill Prevention Control and Countermeasure plans, and remediation; and 3) air quality.
Compliance staff education and training takes place as standards are updated or newly created; and the staff
participates in NERC reliability conferences.

Fuel Infrastructure and Supply Contracts

The City signed a Resource Management Agreement with TEA in 2000 allowing TEA to market
capacity and energy in the wholesale market and to purchase capacity and energy on behalf of the City if
needed. In 2005, the City signed Letter Agreement Number Two for Natural Gas Services (the “Letter
Agreement”) with TEA. The Letter Agreement authorizes TEA to purchase natural gas and both firm and
interruptible transportation and marketing the Electric System’s surplus natural gas and transportation. The
Letter Agreement continues until either party provides 30-day written notice of termination to the other

party.
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Natural gas supply to the Doc Bonin Plant site is via a 10-mile-long, 10-inch gas supply line, owned
by LUS that connects to the Texas Gas Transmission Corporation and the Columbia Gulf Transmission
Company pipeline. Natural gas is supplied to the T. J. Labbé Plant through an expansion pipeline that is
approximately one-half mile long and is connected to the 10-inch gas supply line serving the Doc Bonin
Plant site. Natural gas to the Hargis-Hébert Plant is supplied from an interconnection to the east-west Gulf
South Pipeline Company, LP (“Gulf South”) system located between Louisiana Highway 89 and
Commission Boulevard. Gulf South operates and maintains the 10-inch lateral, which terminates at the
metering station located on the Hargis-Hébert Plant property.

Natural gas is delivered to T.J. Labbé at pressures in the range of 675 psig plus or minus 20 psig.
As such, the three 50 percent natural gas compressors at T.J. Labbé are not needed and were permanently
bypassed and decommissioned in Spring 2017. The natural gas is delivered through a fuel gas strainer, gas
flow meter, a primary and secondary shut off valve, a fuel gas manifold, and goes to the fuel nozzles.
Natural gas from the TransCanada pipeline is procured on behalf of LUS by The Energy Authority (“TEA”)
who also bids the units in as MISO market participants. The quantity and price of gas is determined daily
based on day-ahead nominations. T.J. Labbé does not have firm gas supply.

Natural gas is delivered to Hargis-Hébert at pressures in the range of 675 psig plus or minus 20
psig. Hargis-Hébert does not have compressors, but the plant does have dew point heaters. The natural gas
is delivered through a fuel gas strainer, gas flow meter, a primary and secondary shut off valve, a fuel gas
manifold, and goes to the fuel nozzles. Natural gas from the Gulf South pipeline is procured on behalf of
LUS by TEA who also bids the units in as MISO market participants. The quantity and price of gas is
determined daily based on day-ahead nominations. Hargis-Hébert does not have firm gas supply.

The Joint Owners of Rodemacher Unit 2 purchase coal from Arch Coal Sales, Inc., Navajo
Transitional Energy Company (“NTEC”), and Peabody COALSALES, LLC. The coal is sourced from the
Powder River Basin in Wyoming. LPPA owns two unit-trains for rail transportation to the facility. The
existing contracts allow the coal to either be rejected or allows for a price adjustment if the heat content is
too low or the sulfur content is too high. The bottom ash and fly ash from Rodemacher Unit 2 is removed
from site by truck and sold for beneficial reuse by Charrah, Inc. The Joint Owners have an agreement with
Charrah through 2025.

An annual physical observation of the coal inventory is performed based on an aerial photographic
survey and density measurements. An adjustment to inventory occurs when the survey indicates a variance
in the results of the physical inventory of at least plus or minus 3 percent.

Power Supply / Sales Contracts

LPPA — Rodemacher Unit 2 Power Station

The Issuer entered into the LPPA Contract with the Lafayette Public Power Authority (“LPPA”).
LPPA is a political subdivision of the State of Louisiana created in 1976 (and ratified and affirmed in 1977)
by the City under and by virtue of the authority conferred by Article VI, Section 19 of the Louisiana
Constitution of 1974, Sections 4170 through 4174 of Title 33 of the Louisiana Revised Statutes of 1950, as
amended, and other constitutional and statutory authority supplemental thereto. LPPA was created for the
purpose of planning, financing, constructing, acquiring, improving, operating, maintaining and managing
public power projects or improvements singly or jointly with other public or private corporations, and for
the purpose of purchasing electric power and selling electric power to, or exchanging electric power with,
the City and others. LPPA constitutes a legal entity separate and apart from the City. The City Council is
the governing authority of LPPA, the chief executive officer of LPPA is the Mayor-President, and the
managing director of LPPA is the Director of Utilities.
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Pursuant to the LPPA Contract, the Issuer has agreed to purchase, and LPPA has agreed to sell, all
of LPPA’s share of the power and energy derived from LPPA’s 50% ownership interest of a 523 MW coal-
fired steam generating unit known as Rodemacher Unit No. 2 located at the Brame Energy Center (formerly
known as the Rodemacher Power Station) near Boyce, Louisiana (“Rodemacher Unit 2”) which is operated
by Cleco Corporate Holdings, LLC (“Cleco”). The LPPA Contract expires on August 31, 2047.

Under the LPPA Contract, payments by the Issuer are specified to be sufficient to pay all costs of
LPPA in connection with Rodemacher Unit 2, including LPPA’s share of operation and maintenance of
Rodemacher Unit 2, coal inventory costs, debt service requirements, and all other financial obligations of
LPPA’s share of Rodemacher Unit 2. The obligations of the Issuer to make the payments under the LPPA
Contract are required to constitute operating expenses of the Issuer payable solely from the revenues of the
Utilities System. Such payments are required to be made whether or not Rodemacher Unit 2 is operating
or operable. As a result of being defined as operating expenses, the LPPA expenses have priority over the
payment of debt service on the Issuer’s debt. As of the date of this Official Statement, LPPA has
$71,325,000 aggregate principal amount of debt currently outstanding. In order to finance and refinance
its portion of the costs of certain improvements, renewals, repairs and replacements for Rodemacher Unit
2, LPPA sold (i) $65,100,000 of its Electric Revenue Bonds, Series 2012 (the “LPPA Series 2012 Bonds”)
on November 28, 2012 and delivered said bonds on December 21, 2012 and (ii) $29,035,000 of its Electric
Revenue Refunding Bonds, Series 2015 on October 14, 2015 and delivered said bonds on November 13,
2015. LPPA is in the process of refunding the existing LPPA Series 2012 Bonds and plans to refund the
bonds before the end of the year.

The monthly billing payment for electric service to the City is paid in advance, and is based on
monthly power and energy costs as estimated and budgeted by LPPA. Pursuant to the LPPA Contract, an
annual reconciliation between budgeted amounts billed and the actual aggregate monthly power and energy
costs as defined in the LPPA Contract is to be made 120 days after the end of each contract year. The
payments made by the City pursuant to the LPPA Contract constitute operation and maintenance expenses
under the Bond Ordinance. For fiscal year 2020, such payments aggregated $37.5 million.

As discussed under “CERTAIN FACTORS AFFECTING THE ELECTRIC UTILITY
INDUSTRY—Environmental Matters,” there are new and additional environmental requirements which
may be imposed on the operation of coal fired generation units such as Rodemacher Unit 2. Such
requirements may result in substantial and increased capital costs and operating costs.

LUS selected Burns & McDonnell as a consultant to perform an Integrated Resource Plan (“IRP”)
to evaluate overall power supply options, including plans for potentially replacing or repowering the Doc
Bonin Plant. Burns & McDonnell completed the IRP in fiscal year 2020. The IRP included
recommendations for the retirement of Rodemacher Unit 2 from coal-fired operation at the end of 2027,
the potential construction of a new LUS owned simple cycle gas turbine power plant at the existing Doc
Bonin Plant site in 2028, and the addition of utility scale solar which would be procured through a power
purchase agreement. LUS continues to evaluate its power supply alternatives based on the results of the
IRP, and initiate progress where needed.

Hydroelectric Purchased Power

LUS has a power purchase agreement in place with the Southwestern Power Administration
(“SWPA). The power purchase agreement provides LUS with 22,320 MWh of energy supply from
hydroelectric power generation. The power purchase agreement is through May 31, 2033. As one of four
Power Marketing Administrations in the United States, Southwestern markets hydroelectric power in
Arkansas, Kansas, Louisiana, Missouri, Oklahoma, and Texas from 24 U.S. Army Corps of Engineers
multipurpose dams.
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Energy Contract and Renewable Energy Credit Contract

LCG signed a contract with Exelon Generation Company, LLC for energy only based on 50 MW
at 100 percent load factor. The contract term was from January 1, 2019 through December 31, 2020.

LCG signed a contract with STX Services B.V. via TEA for renewable energy credits. The contract
term was from January 1, 2019 through December 31, 2020.

LUS staff are currently conducting a renewable power supply request for proposals. LUS and LCG
are currently in the process of evaluating renewable energy supply contract proposals but have not made
any selections or recommendations to LCG.

Electric System Improvements

The Electric System CIP is reviewed, updated, and budgeted annually. The Electric System CIP
totals $29,495,000 over the five-year period.

Production

The Electric System CIP includes production capital expenditures totaling $4.30 million over the
five-year period, primarily related to combustion turbine plant improvements, and including inlet air chiller
coil replacements, emissions controls, replacement of a cooling tower, and fuel supply improvements.

Distribution

Distribution system capital improvements are budgeted to total $9.1 million in the Electric System
CIP over the next five years and include replacing and renewing distribution feeders, extending distribution
infrastructure to serve system expansions, and other general distribution improvements.

Substation

The substation capital improvements are budgeted to total $5.23 million in the Electric System CIP
over the next five years. The substation capital improvement projects are associated with transformer
replacements, high voltage breaker replacements throughout the transmission and distribution substation
system, and general substation plant improvements.

Transmission

The transmission capital improvements are budgeted to total $50,000 in the Electric System CIP
over the next five years. The capital cost is associated with miscellaneous transmission improvements.

General Plant

The Electric System CIP for General Plant totals $9.68 million. At $2.5 million, the largest project
is for the street lighting upgrades planned. The Electric System CIP also includes $2.0 million of facilities
improvements related to building HVAC replacements. The remaining capital cost is associated with a call
center/CIS enhancement, a digital self-service system, supervisory control and data acquisition (“SCADA”)
software upgrade, warehouse renovations, outage management system replacement, facilities
improvements, and network/technology improvements.
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Electric System Sales
Customers
The ten largest retail customers of the Electric System are set forth in the following table:

Electric System Largest Retail Customers
Twelve months ended October 31, 2020

% of Total Retail

Customer 2020 Revenues Revenues
University of Louisiana $10,022,258 6.0%
Lafayette General Hospital 2,796,915 1.7
Our Lady Of Lourdes 1,762,141 1.1
Lafayette Consolidated Government-Street Lighting 1,572,133 0.9
Stuller Inc. 971,095 0.6
Haliburton — Gulf Coast Campus 718,208 0.4
University Hospital & Clinics Inc. 697,084 0.4
International Paper 655,483 0.4
Women’s and Children’s Hospital 612,293 0.4
Catalyst Recovery 602,562 0.4
TOTAL $20,410,172 12.3%
TOTAL REVENUES $166,467,519 100%
Source: LUS.

Historical Power Sales

As discussed above under “ — MISO Market”, LUS purchases the entirety of its requirements from
the MISO market. Correspondingly, MISO dispatches LUS’ generation units and all of the generation is
sold into the MISO market. The column labeled MISO Market Sales below represents LUS’ sales into the
MISO market from LUS generating units. The column labeled MISO Market Purchases below represents
purchases from the MISO market.

MISO Market MISO Market
Retail Sales Wholesale Sales Sales Purchases
Fiscal Year MWh (MWh)® MWh MWh

2016 2,027,945 0 872,154 2,098,275
2017 1,980,653 0 898,205 2,042,686
2018 2,031,847 0 1,153,292 2,108,460
2019 2,004,310 0 1,132,482 2,036,411
2020 1,917,040 0 736,830 1,987,674

Source: LUS, the Consulting Engineer, and Aces Power LLC. LUS Financial and Operating Statements, 2016 through 2020
audited.
(1) After LUS joined MISO, all LUS generation was sold to the MISO Market.
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Projected Demand and Resources

As a MISO participant, LUS is required to procure sufficient capacity to meet its load requirements.
This capacity can be procured through owned resources or power purchase contracts. In order to meet its
resource adequacy (i.e. capacity) requirements, LUS has been purchasing short-term capacity contracts.
Below provides a summary of LUS recent and current capacity contracts:

. 40.0 MW from June of 2016 through May of 2020 with NRG Energy, Inc. (“NRG”);
. 80.0 MW from June of 2020 through May 2021 with TEA, and
. 68.0 MW from June of 2021 through May of 2022 with NRG.

Electric System Rates

Electric Retail Rate Summary

Customer Demand Non-Fuel
Rate Effective Charge Charge Energy Charge
Class Serves Date (per month) (per kW) (per KWh)
R-1 Residential Nov. 2017 $8.00 $ - $0.04764
R-1-O0 Residential-Non City Nov. 2017 8.80 - 0.05240
C-1 Small Commercial Nov. 2017 10.00 -- 0.06176
C-2 Large Commercial Nov. 2017 50.00 8.50 0.02098
SC-1 Schools and Churches Nov. 2017 $10.00 -- 0.05220

Source: The Utilities System

Electric System Sales by Customer Class

As of October 31, 2020, residential and commercial customers represent approximately 90 percent
of retail Electric System energy sales. The Utilities System’s commercial customer base is diverse with no
single commercial customer representing more than 2 percent of its retail revenues.

Electric System Customer Class Statistics as of October 31, 2020

Number of  Percent Retail Sales Percent
Customer Class Customers  of Total kWh of Total
Residential 56,440 81.4% 813,404,514 42.4%
Residential - Outside the City 972 1.4 15,985,869 0.8
Commercial without Demand - Small 8,063 11.6 177,403,666 9.3
Commercial Small and Large - Outside of City 173 0.2 14,478,770 0.8
Commercial with Demand - Large 1,249 1.8 725,503,529 37.8
Private Security Lighting 1,741 25 6,919,550 0.4
Street Lighting 2 0.0 16,866,743 0.9
Schools and Churches 440 0.6 50,779,859 2.6
Municipal — General Fund 3 0.0 257,491 0.0
University of Louisiana - Lafayette 102 0.1 60,807,708 3.2
Interdepartmental 181 0.3 34,631,827 1.8
TOTAL METERS IN SERVICE 69,364 100.0 1,917,039,526 100.0%

Source: LUS Financial and Operating Statements.
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Electric System Rate Comparisons

The Electric System’s residential electric rates have historically been among the lowest in the state
and surrounding region. The following tables and figures compare the average residential and commercial
rates for the selected electric utilities in the region. As shown in the table below, the Electric System’s
residential rates are lower than average for the region.

Electric Residential Rate Comparison

City Average $/kwh ®©
New Orleans @ $0.1082
New Orleans ©® 0.1082
Shreveport® 0.1044
New Iberia © 0.0998
Alexandria 0.0949
Baton Rouge © 0.0933
Lake Charles 0.0933
LUS 0.0892

Source: 2021 Annual Consulting Engineer’s Report.

(1) S&P Global Retail Average Rate Summary for Louisiana.
(2) Served by Cleco.

(3) Served by Entergy.

(4) Served by SWEPCO.

(5) Served by Cleco.

(6) Served by Entergy.

(7) Served by Entergy.

Electric System Commercial Rate Comparison

City Average $/kwh ©
New Iberia @ $0.1092
Alexandria 0.0959
Shreveport 0.0941
New Orleans ¥ 0.0880
Baton Rouge ©) 0.0830
Lake Charles ® 0.0830
LUS 0.0822

Source: 2021 Annual Consulting Engineer’s Report.

(1) S&P Global Retail Average Rate Summary for Louisiana.
(2) Served by Cleco.

(3) Served by SWEPCO.

(4) Served by Entergy New Orleans.

(5) Served by Entergy Louisiana.

The Wastewater System

The City owns and operates a Wastewater System that provides sewer services to residents within
the City’s boundaries, as well as to some residents outside its boundaries. Any residents outside the City
limits that wish to be connected to the Wastewater System must be approved by the City Council. In
addition, the City operates and maintains approximately 18 packaged wastewater treatment systems outside
the City limits in unincorporated areas of the Parish. These package plants serve subdivisions and rural
areas that are not currently in the LUS service area or connected to the Wastewater System. The Wastewater
System is comprised of a wastewater collection system, four wastewater treatment plants at various
locations throughout the City, and waste sludge management and disposal facilities. The total combined
permitted treatment capacity for the four plants is 18.5 MGD. As of October 31, 2020, LUS provided
wastewater services to 46,133 customers.
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Wastewater Treatment and Collection

The four main wastewater treatment plants are the South Plant, the East Sewage Treatment Plant
(the “East Plant™), the Ambassador Caffery Plant, and the Northeast Plant. The total permitted capacity for
these plants is 18.5 MGD, while the total combined flowholding capacity at the four plants is 38.5 million
gallons.

The South Plant and the East Plant are activated sludge facilities with permitted capacities of 7.0
MGD and 4.0 MGD, respectively. The Northeast Plant is an oxidation ditch facility with a permitted
capacity of 1.5 MGD. The Ambassador Caffery Plant is a 6.0 MGD treatment plant that was originally
constructed with rotating biological contactors (“RBC”) and an oxidation ditch, but the SBR has since
replaced the RBC process. The design capacity of this plant is 9.25 MGD. LUS finds the SBR system to
be extremely efficient and flexible by easily processing varying flow ranges.

LUS is in the process of purchasing land surrounding the existing South Plant site for future
construction of additional retention and treatment facilities to serve growth in the system and the potential
addition of packaged plants in the area. The design project for a new sewer lift station and 20-inch force
main to the SSTP is in progress. This project will require a new 20-inch force main and is expected to take
at least two years. Although the state government owns some property along the proposed routing, LUS
has encountered challenges with acquiring property for the lift station and force main routing. Additionally,
the SBRs at the SSTP are being evaluated to handle new and future capacity associated with housing
development in the downtown area.

The Wastewater System consists of 688.4 miles of gravity sewer collection pipes and interceptors
and sewer force mains, with 13,008 manholes and 195 sanitary sewer lift stations. As the City area is
relatively flat, with little to no elevation relief, the wastewater collection system requires a significant
number of lift stations to pump and re-pump wastewater to the four treatment plants. The 195 sanitary
sewer lift stations consist of approximately 35 percent Gorman Rupp style suction lift stations, and 65
percent submersible stations of various makes and descriptions.

LUS is also charged with the responsibility of assimilating small, community-type package
wastewater treatment plants into the Wastewater System. These package plants are increasingly utilized to
serve subdivisions and rural areas that are not currently in the LUS service area. To date, 25 package
wastewater treatment plants are now operated and maintained as LUS’ Wastewater System infrastructure.
Each of the package plants carries its own discharge permit, and their relatively isolated locations mean
that they do not affect LUS capacity as both treatment and discharge are located at the package plant site.
Additional packaged plant integration capacity will be provided by the future South Plant and Wastewater
System expansions should those service areas be incorporated into the existing collection system.

Wastewater Discharge Permits

The wastewater discharge permit renewals for all four plants expired in the Fall of 2019. All
Louisiana Pollution Discharge Elimination System (“LPDES”) permits have been renewed and are effective
as of 11/01/2019 for ACTP, 04/01/2020 for ESTP, 11/01/2020 for NETP, and 04/01/2020 for SSTP. All
renewed permits contain identical effluent limits for biological oxygen demand, total suspended solids,
ammonia nitrogen, dissolved oxygen, total residual chlorine, and pH, and have not changed as a result of
the renewals. The quality of various discharge parameters of each treatment unit is recorded on wastewater
discharge monitoring reports (“DMRs”) and submitted monthly to LDEQ. The 2018 DMRs for the various
treatment plants and operating units indicate all operating units were in compliance with National Pollutant
Discharge Elimination System (“NPDES”) discharge limits, no notices of violation of effluent limits were
received, and LUS is current with all fees and report submittals.
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Operations and Related Performance

In 2020, the average daily wastewater volume treated by the four plants was 15.4 MGD. The
average operating volumes treated by the four plants is less than each plant’s permitted capacity.
Ambassador Caffery Plant’s average wastewater flow is at its permitted level of 6.0 MGD. While the flows
are at the permitted level, the SBR system at the Ambassador Caffery Plant can treat up to 9.25 MGD as a
peak or maximum flow. At times, the Ambassador Caffery Plant treats wastewater flows above its
permitted levels in times of emergency operations or diversions to replace or repair other plant or collection
system infrastructure. This situation occurs very rarely during extreme weather events.

EPA performed an audit of LUS’s sanitary sewer system in 2017, which included the wastewater
master plan, flow studies, and a tour of the four wastewater plants and some lift stations. A report of
findings from the EPA’s audit was released in May 2018. Resulting from the audit, an Administrative
Order (“AQ™) was issued effective April 24, 2018 which requires LUS to prepare and implement a Capacity,
Management, Operations, and Maintenance Program (“CMOM?”) by May 1, 2020.

The details of the CMOM implementation plan were submitted by LUS in February 2020, which
included Collection System Management, Collection System Operations, Collection System Maintenance,
and Collection System Capacity Evaluation. The AO requires LUS to regularly test and repair sewerage
infrastructure by inspecting and cleaning 10 percent of the collection system each year and addressing
defects within three years of the date on which they were identified. Additionally, the entire wastewater
collection system needs to be rehabilitated by November 1, 2033, which averages approximately 7.7 percent
annually.

LUS increased the budget for Closed Circuit Television Video (“CCTV™) inspection, inflow and
infiltration (“I&I™) repairs in CIP, manhole lining, and point repairs. LUS staff have indicated that
temporary changes in operations due to COVID-19 have resulted in lessened CCTV inspections of the
wastewater collection system. This is of particular importance, as LUS is required to inspect at least 10
percent of the collection system each year.

Additional measures required by the AO include implementation of a sanitary sewer cleaning
program which aims to clean the sanitary sewers on a 10-year revolving schedule. As the staff implements
this program, the cycles of cleaning will depend on the pipeline condition, risk, and consequence of failure.
As for critical cleaning, certain line segments may be identified to be more susceptible to blockages and
may be put on a critical cleaning list as a preventive measure. The field supervisor is responsible for
determining the cleaning cycle for these line segments.

LUS performs routine manhole inspections which are recorded in the “CityWorks program”
software for asset management tracking. LUS indicated that Sewer Line-Rapid Assessment Tool acoustic
technology and CCTV would be used to adhere to the CMOM to inspect all pipes and manholes, rotating
though the entire system every 10 years. The first rotation through the entire collection system is required
to be completed by November 1, 2030. Furthermore, LUS prioritizes repairing manholes and pipes using
the Point Repair Priority Scores and Definitions and Manhole Repair Priority Scores that were developed
in response to the AO.

LUS has also implemented a comprehensive training program for all staff participation in O&M in
accordance with the AO. This arose from a lack of documented O&M training program and concern with
staff succession.

Additionally, the CMOM Program establishes protocols for LUS to identify 1&1 issues for the most
problematic areas of the collection system. Activities completed related to testing maintenance, and repair
of sewage infrastructure can be located as noted on the 2019 and 2020 budgets of LUS. LUS does not
expect any material difficulty or have any material concerns complying with the AO.
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Currently, LUS’s use of biosolids are permitted under LDEQ Sewage Sludge and Biosolids Use or
Disposal Permit No. LAJ020125. Waste sludge generated at each of the wastewater treatment plants is
treated to Class B biosolids standards and dewatered prior to transport to the application site. Due to the
shortage of land application sites, LUS continues to face challenges associated with land application of
biosolids. Currently, LUS applies biosolids on privately-owned farmland, and, due to the nature of land-
use agreements, staff cannot always access the sites to apply the biosolids when needed. LUS is required
to accommodate their farming activities such as crop and livestock rotation, and access to farming
operations during inclement weather. This arrangement makes it necessary for LUS to secure more acreage
than is required for actual biosolids disposal. LUS currently leases approximately 1,163 acres for sludge
disposal, with year-to-year leases that each include a 30-day notice end-of-lease clause, but only utilized
302 acres in 2019.

Currently, three of the four wastewater plants use mechanical dewatering and belt press the
biosolids to remove excess water from the biosolids. The dewatered biosolids are land applied. The
Northeast Plant uses only lime stabilization to treat the biosolids. Adding mechanical dewatering before
the lime stabilization will reduce the volume of biosolids produced by the plants.

Although not all wastewater treatment plants (“WWTPs”) have active odor control, the permit from
LDEQ requires that odor production be minimized as an operational standard for land applying the
biosolids. Additional land-use agreements, such as purchasing and owning land to apply the biosolids,
should be considered.

Post-Hurricane Inspections

Two post-hurricane inspections were completed by the EPA for each of the four wastewater plants
following Hurricane Delta and Hurricane Marco and Hurricane Laura (one inspection), in late 2020.

The South Plant, the East Plant, and the Northeast Plant were found to have no needed repairs
following the hurricanes. The Ambassador Caffery Plant was found to have some needed repairs following
Hurricane Marco and Hurricane Laura, but damages were not caused by the hurricane and repairs were
scheduled to occur the following week. There were no damages to the Ambassador Caffery Plant following
Hurricane Delta.

Environmental and Regulatory Compliance and Issues

In accordance with each facility’s LPDES permit, LUS is required to file an Annual Municipal
Water Pollution Prevention audit report for each operating facility. Sometimes, LUS exceeds the
design/permitted flow capacity at its wastewater treatment plants. These exceedances are reported to LDEQ
and LDEQ coordinates with LUS for an excursion regrading repairs and replacements.

Spill prevention control and countermeasures (“SPCC”) plans are required to comply with state
and federal regulations if facilities are proximate to U.S. waters. Compliance is required by facilities which
are subject to spills of oils, fuels, or other controlled substances and have a storage capacity of more than
1,320 gallons at a single facility. SPCC plans were prepared and implemented in accordance with these
regulations for each wastewater treatment facility. Each facility’s SPCC Plan was last reviewed in 2017.
SPCC Plans must be reviewed every five (5) years, with the next review due in 2022, upon significant
change in oil storage, or if a spill incident occurs.

Federal regulation requires that LUS maintain a wastewater pretreatment program that is applicable
to certain customers discharging to the LUS collection system, with particular emphasis on industrial users.
Industrial users are identified by review of the North American Industry Classification System code of the
user. The program is overseen and enforced by the LUS Environmental Compliance Division; and was
established to accomplish the following objectives:
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1. Prevent pollutant discharges which will interfere with operations of publicly owned
treatment works (“POTWSs”), including the use or disposal of municipal sludge (i.e., biosolids),

2. Prevent pollutant discharges which the POTW is not designed to remove by treatment,
3. Reduce the risk of exposing workers to hazardous chemicals, and
4. Improve opportunities to recycle and reclaim industrial wastewaters and sludges.

Significant Industrial User Permits are issued to any customer that discharges an average of 25,000
gallons or more of process wastewater. Six customers have been issued this permit because they either
contribute process waste stream that make up 5 percent or more of the average dry-weather hydraulic or
organic capacity of the treatment plant or have a reasonable potential for adversely affecting the treatment
facility’s operation for violating any pretreatment standard or requirement.

A total of seven Categorical Zero Discharge Permits have been issued to customers that do not
discharge any process wastewater in accordance with Section 307 of the Clean Water Act.

A Pretreatment Audit was conducted by the LDEQ in February 2020. The audit concluded that all
testing and monitoring requirements were met by all industrial users under the permit. Resulting
recommendations were to provide explanation of where permit limitations are derived from within the
documentation submitted as a part of the Pretreatment Audit, and that industrial users include an evaluation
of spills or slug loads that may have occurred during the year. Any proposed change to the facility regarding
its Pretreatment Program must first be submitted to LDEQ for approval.

The wastewater strength to the LUS WWTPs is characterized as primarily domestic wastewater,
with very little industrial wastewater. LUS operators have indicated that the wastewater influent is
consistent between the WW