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Opinion

NEW YORK, June 30, 2014 --Moody's Investors Service has assigned a Aa1 rating to the New Mexico Finance
Authority's (NMFA) upcoming sale of $57.1 miillion Senior Lien Public Project Revolving Fund (PPRF) Revenue
Bonds, Series 2014B. At the same time, Moody's maintains the Aa1 senior and Aa2 subordinate lien PPRF ratings
on $669.2 million and $330.1 million in previously issued debt, respectively.

SUMMARY RATING RATIONALE

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under
the Indenture, including: moneys from the repayment by governmental borrowers of loans made, certain
Governmental Gross Receipts Tax revenues, and additional revenues received by the authority that are
designated as funds pledged by the Indenture. The Aa1 senior and Aa2 subordinate PPRF revenue ratings reflect
the NMFA's strong governance structure and program management, strong debt structure and legal provisions,
and strong portfolio credit quality. Additional rating considerations include the Authority's sizable pool of borrowers
with some loan concentration, a diverse pledge from pooled participants and additional liquidity provided by
borrower debt service reserve and Authority liquidity. The Aa2 subordinate rating reflects the nature of the pledge
as well as a weaker portfolio credit quality in comparison to the senior pool.

STRENGTHS

*Strong program and borrower oversight provided by management team

*Portion of pledged revenues that is intercepted by the state and directed to the trustee
*Ample liquidity provided by structural enhancements

CHALLENGES

*Loan revenues only provide narrow coverage levels

*Percentage of pool with relatively low credit worthiness

DETAILED CREDIT DISCUSSION



STRONG PROGRAM MECHANISMS BOLSTERED BY A COMMON DEBT SERVICE RESERVE

The Public Project Revolving Fund (PPRF) of the New Mexico Finance Authority was created in 1992 to assist a
wide range of municipal credits in accessing the capital market. The PPRF's goal is to provide financial assistance
and flexible loan structures to underlying borrowers. The first loans were made in 1995. As of May 31, 2014, the
PPRF has 650 outstanding loans totaling more than $1.2 billion.

The Authority's program management and oversight of the PPRF is a strong credit factor incorporated into the
rating. Since 1995, no loans have defaulted, no debt service reserve has been tapped, and there has never been a
late payment. The Authority has provided workouts for two borrowers, renegotiating the terms of a loan and/or
extending the loan's final maturity. Loan agreements in excess of $100,000 with borrowers pledging enterprise
system revenues that have credit quality below the 'A' category and coverage less than 2.0 times are required to
fund an individual debt service reserve account to be held either with the Authority's trustee or the individual
borrower's trustee in the case of large publicly rated borrowers. The amount of the government unit debt service
reserve is equal to the lesser of 10% of par, MADS, or 125% of average annual debt service. Borrowers may fund
the required debt service reserves with bond proceeds, surety, or a cumulative cash contribution over a three year
period. The current senior and subordinate governmental unit combined debt service reserves are $34.6 million
and $9.2 million respectively.

In 2007, the authority began a contingent liquidity reserve as an enhancement to the overall pool. In 2011, the
board legally appropriated $23.2 million of that money for a common debt service reserve that is currently $30.2
million. In addition to the governmental unit debt service reserves, the common debt service reserve provides
additional liquidity. Additionally, the authority has approximately $26.5 million in the contingent liquidity account for
any lawful purpose which can include making loans in the period between bond issues, as was the case between
the March 2012 sale and May 2013.

In addition to debt service reserve requirements for certain borrowers, the NMFA employs strong lending criteria
that has led the Authority to decline applications. Authority oversight of the program includes the use of credit
committees to review loan applications and recommendations are made to approve or deny individual issuers.
Additionally, the Authority tracks loans and reviews borrowers quarterly, internal loan officers are in frequent
contact with borrowers, and the State monitors the monthly fiscal health of communities so any challenges can be
addressed in a timely manner. Moody's considers the Authority's multi-layered oversight to be a credit positive
which is reflected in the high rating quality. PPRF loans are usually parity with a borrower's outstanding
obligations, however, for stronger credits, the PPRF has accepted subordinate liens. The Authority maintains a
PPRF operating fund that disburses loans (of less than $5 million) to individual governmental unit borrowers on an
as-needed-basis and subsequently reimburses the PPRF with bond proceeds.

The PPRF additional bonds test requires the Authority to a) deliver a Cash Flow Statement to the Trustee which
takes into account the additional indebtedness, bonds or notes, b) requires all prior payments have been made into
the Bond Fund and have been paid in full, c) additional bond proceeds are for refunding or additional
reimbursements of loans, grants or to purchase securities (including reserve requirements), and d) no events of
default have occurred. Borrowers intending to prepay a loan are required to notify the Trustee forty-five days in
advance of the loan payment due date. The Trustee will transfer the insufficient amount from the borrower's
Agreement Reserve Fund five days prior to the Debt Service Account.

STATE INTERCEPT OF PLEDGED REVENUES A CREDIT STRENGTH; TOP BORROWERS
CONCENTRATE POOLS

We consider the PPRF loans which have a direct intercept of pledged revenues to support strong credit quality of
the overall pool. Directly interceptable revenues represent approximately 61.8% of the PPRF's senior lien portfolio,
and 31.4% of the subordinate lien portfolio. The Authority has a memorandum of understanding (MOU) with the
New Mexico School District Enhancement Program Post March 30 2007 (Moody's rated Aa1/STA) to intercept
funds of individual school districts prior to default. The senior lien pool currently consists of 182 borrower pledges
with an accumulated principal loan value of approximately $823.4 million. The subordinate lien pool currently
consists of 92 borrower pledges with an accumulated principal loan value of $377.9 million.

Approximately 35% of the total outstanding senior lien loan pool and 53.8% of the total outstanding subordinate lien
pool is concentrated in the top five borrowers' loans. The largest borrower for the senior pool is the State of New
Mexico's (Aaa/STA) General Services Department at 10.1% of the pool. The largest borrow in the subordinate
pool is Albuguerque Bernalillo County Water Authority (revenue rated Aa2/Stable Outlook), which represents
18.1% of the subordinate borrower pool. Despite the current concentration within the top pool borrowers, the senior
and subordinate pool consist of a wide breadth of pledges and participants, the majority of which individually



represent less than 1% of the outstanding loan pool. Given the issuer's goal of providing capital to a wide range of
New Mexico municipalities, we recognize that the credit quality of the underlying borrowers will vary. Future rating
reviews will continue to consider the overall profile and credit ratings of borrowers.

GROWING GGRT REVENUES RESULT IN PROGRAM LIQUIDITY; PLEDGED REVENUES AND
BORROWER PAYMENTS NET STRONG DEBT SERVICE COVERAGE PROJECTIONS

Inclusive of projected governmental unit pledged revenues and the PPRF's 75% share of the state's governmental
gross receipts tax (GGRT) collections for fiscal 2014, senior lien debt service coverage is projected at 1.54 times
for fiscal 2015. Coverage for the senior lien debt service is projected to remain in excess of 1.43 times through
final maturity in 2039. Senior lien debt service coverage using only loan repayments results in a more narrow
coverage calculation of 1.2 times for fiscal 2015. Subordinate lien coverage, inclusive of projected flow through
from the senior obligations and fiscal 2014 GGRT collections is a solid 2.15 times for fiscal 2015. Excluding flow
through revenues, subordinate lien coverage is projected at a weaker 0.995 times.

A key consideration in the rating actions is the credit strength, through cross-collateralization, provided by the
GGRT which was first enacted in 1991. Imposed at a rate of 5% on public services by political subdivisions of the
State of New Mexico (excluding school districts and health care providers), the majority of revenues are generated
from water, sewer, and refuse collection and disposal services. The Authority receives 75% of the GGRT
revenues generated state-wide. In fiscal 2014, the Authority's share of the GGRT was $27.3 million, a 0.56%
decrease over fiscal 2013 collections. The modest decline is reflective of the slow and tepid economic recovery
within the state, but we note the authority's share of GGRT receipts has grown at an average of 4.9% annually
over the last five years. The Authority anticipates GGRT collections of approximately $27.5 million in fiscal 2015,
which represents a modest 0.7% increase over the prior year. GGRT receipts, while pledged to the bonds, also
provide an annual source of liquidity to the PPRF. The GGRT funds, after flowing through the PPRF senior and
subordinate lien indentures each year, can be loaned out to municipalities and subsequently reimbursed to the
PPRF through issuance of PPRF reimbursement bonds. The Authority funds government unit loans below $5
million with PPRF funds on hand and simultaneously funds loans in excess of $5 million with bonds sales. In
addition to the contingent liquidity account, the Authority has a $100 million line of credit through Wells Fargo to
provide additional liquidity if needed. The line of credit went unused for roughly six years, but $7 million was utilized
in 2014 to address the authority's short term funding needs. The outstanding balance is expected to be paid-off
through the current senior lien PPRF debt issuance.

POSITIVE ORGANIZATIONAL CHANGES; TIMELY COMPLETION OF AUDITS EXPECTED

The PPREF ratings were placed under review for downgrade in July 2012 when NMFA withdrew its fiscal 2011
financial audit upon discovery that "the financial results [had] been presented erroneously as 'audited' ", and were
in fact not reviewed by external auditors. The resulting lack of audited financial information since June 30, 2010,
and concerns about weak internal controls over financial reporting were key to placing the ratings under review.
The completion of unqualified fiscal 2011 and 2012 audits and the lack of theft or embezzlement findings in the
State Auditors Special Audit were major contributing factors to the removal of the Watchlist. Moody's notes that the
authority released the fiscal 2013 audit in a timely manner. The NMFA has also made some positive organizational
changes: a new CEO and CFO have been hired, the Audit Committee has been reconstructed with a new chair,
and audit committee members will now participate in the RFP process, meet more frequently, and review budget
documents. We will continue to evaluate the Authority's ability to release timely audited financials and
management's response to the auditor's findings regarding internal controls.

OUTLOOK

The stable outlook reflects our belief that the contributing factors to the rating will remain stable for the long term.
WHAT COULD MAKE THE RATING GO UP

*Decreased concentration in top loan borrowers

*Strengthened Governance and Management

WHAT COULD MAKE THE RATING GO DOWN

*Erosion of creditworthiness in the loan pool

*Weakened Governance and Management



*Diminished size and breadth of borrower pool

*Stressed pledged revenues requiring use of liquidity weakening financial strength

KEY INDICATORS:

Revolving Fund Structure: Cash Flow

Debt Service Reserve: the lesser of 10% of par, MADS, or 125% of average annual debt service
Number of Loans: 650

Projected 2015 Senior Lien Debt Service Coverage (total pledged revenues): 1.54 times

Projected 2015 Subordinate Lien Debt Service Coverage (total pledged revenues w/ flow through from senior):
2.15 times

Fiscal 2014 GGRT: $27.3 million

Governmental Unit DSR: $34.6 million senior; $9.2 million subordinate
Common DSR: $30.2 million

Contingent Liquidity Account: $26.5 million

Senior Debt Outstanding (post sale): $726.3 million

Subordinate Debt Outstanding (post sale): $330.1 million

PRINCIPAL METHODOLOGY

The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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Rating Action: Moody's assigns Aa2 rating to NMFA's, NM $33.1M Subordinate
Lien PPRF Revenue Bonds, Series 2014A-1 & 2014A-2; Aa1 Senior Lien PPRF
Revenue Rating affirmed

Global Credit Research - 08 May 2014

Aal senior and Aa2 subordinate ratings affect $787.8M and $351.3M, respectively
New York, May 08, 2014 --

Moody's Rating

Issue: Subordinate Lien Public Project Revolving Fund Revenue Bonds, Tax Exempt Series 2014A-1; Rating:
Aa2; Sale Amount: $15,400,000; Expected Sale Date: 5/12/2014; Rating Description: Revenue: Pool

Issue: Subordinate Lien Public Project Revolving Fund Revenue Bonds, Taxable Series 2014A-2; Rating: Aa2;
Sale Amount: $17,665,000; Expected Sale Date: 5/12/2014; Rating Description: Revenue: Pool

Opinion

Moody's Investors Service has assigned a Aa2 ratings to the New Mexico Finance Authority's (NMFA) upcoming
sales of $15.4 million Subordinate Lien Public Project Revolving Fund (PPRF) Revenue Bonds, Tax-Exempt
Series 2014A-1 and $17.665 million Subordinate Lien PPRF Revenue Bonds, Taxable Series 2014A-2. At the
same time, Moody's affirms the Aa1 senior and Aa2 subordinate lien PPRF ratings affecting $787.8 million and
$318.2 million in previously issued debt, respectively.

SUMMARY RATING RATIONALE

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under
the Indenture, including: moneys from the repayment by governmental borrowers of loans made, certain
Governmental Gross Receipts Tax revenues, and additional revenues received by the authority that are
designated as funds pledged by the Indenture. The Aa1 senior and Aa2 subordinate PPRF revenue ratings
reflects the NMFA's strong governance structure and program management, strong debt structure and legal
provisions, and strong portfolio credit quality. Additional rating considerations include the Authority's sizable pool of
borrowers with some loan concentration, a diverse pledge from pooled participants and additional liquidity provided
by borrower debt service reserve and Authority liquidity. The Aa2 subordinate rating reflects the nature of the
pledge as well as a weaker portfolio credit quality in comparison to the senior pool.

STRENGTHS

*Strong program and borrower oversight provided by management team

*Portion of pledged revenues that is intercepted by the state and directed to the trustee

*Ample liquidity provided by structural enhancements

CHALLENGES

*Loan revenues only provide narrow coverage levels

*Percentage of pool with relatively low credit worthiness

OUTLOOK

The stable outlook reflects our belief that the contributing factors to the rating will remain stable for the long term.
WHAT COULD MAKE THE RATING GO UP

*Decreased concentration in top loan borrowers



*Strengthened Governance and Management

WHAT COULD MAKE THE RATING GO DOWN

*Erosion of creditworthiness in the loan pool

*Weakened Governance and Management

*Diminished size and breadth of borrower pool

*Stressed pledged revenues requiring use of liquidity weakening financial strength
PRINCIPAL METHODOLOGY

The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCQ"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By
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represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of
section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for "retail clients" to make any investment decision based on MOODY'S credit
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New Issue: Moody's assigns Aa2 to NMFA's, NM $60.3M Subordinate Lien PPRF
Refunding Revenue Bonds, Series 2015A

Global Credit Research - 06 Feb 2015

Aal senior and Aa2 subordinate ratings affirmed on outstanding debt

NEW MEXICO FINANCE AUTHORITY
Bond Banks/Pool Programs

NM
Moody's Rating
ISSUE RATING
Subordinate Lien Public Project Revolving Fund (PPRF) Refunding Revenue Bonds, Series 2015A  Aa2
Sale Amount $60,275,000
Expected Sale Date 02/24/15
Rating Description Revenue: Pool

Moody's Outlook STA(m)

NEW YORK, February 06, 2015 --Moody's Investors Service has assigned a Aa2 rating to the New Mexico
Finance Authority's (NMFA) upcoming sale of $60.3 million Subordinate Lien Public Project Revolving Fund
(PPRF) Refunding Revenue Bonds, Series 2015A. At the same time, Moody's affirms the Aa1 senior and Aa2
subordinate lien PPRF ratings on $727.5 million and $330.1 million in previously issued debt, respectively.

SUMMARY RATING RATIONALE

The Aa1 senior and Aa2 subordinate PPRF revenue ratings reflect the NMFA's strong governance structure and
program management, strong debt structure and legal provisions, and strong portfolio credit quality. Additional
rating considerations include the Authority's sizable pool of borrowers with some loan concentration, a diverse
pledge from pooled participants and additional liquidity provided by borrower debt service reserve and Authority
liquidity. The Aa2 subordinate rating reflects the nature of the pledge as well as a weaker portfolio credit quality in
comparison to the senior pool.

OUTLOOK

The stable outlook reflects our belief that the contributing factors to the rating will remain stable for the long term.
WHAT COULD MAKE THE RATING GO UP

- Significant growth in GGRT revenues bolstering cash flow, coverage, and reserves

- Decreased concentration in top loan borrowers

WHAT COULD MAKE THE RATING GO DOWN

- Erosion of creditworthiness in the loan pool

- Weakened Governance and Management

- Diminished size and breadth of borrower pool

- Stressed pledged revenues requiring use of liquidity weakening financial strength

STRENGTHS



- Strong program and borrower oversight provided by management team

- Portion of pledged revenues that is intercepted by the state and directed to the trustee

- Ample liquidity provided by structural enhancements

CHALLENGES

- Loan revenues only provide narrow coverage levels

- Program exposed to borrowers with relatively low credit worthiness

RECENT DEVELOPMENTS

Recent developments are incorporated in the Detailed Rating Rationale.

DETAILED RATING RATIONALE

LOAN PORTFOLIO: TOP BORROWERS CONCENTRATE POOL; STATE INTERCEPT IS A STRENGTH

The Public Project Revolving Fund (PPRF) of the New Mexico Finance Authority was created in 1992 to assist a
wide range of municipal credits in accessing the capital market. The PPRF's goal is to provide financial assistance
and flexible loan structures to underlying borrowers. The first loans were made in 1995 and since then, have made
over 1,250 loans totaling $2.45 billion. As of December 31, 2014, the PPRF has 660 outstanding loans totaling
approximately $1.2 billion. The senior lien pool currently consists of 180 unique borrowers with an accumulated
principal loan value of approximately $822.8 million. The subordinate lien pool currently consists of 91 unique
borrowers with an accumulated principal loan value of $380.2 million.

Approximately 33% of the total outstanding senior lien loan pool and 53% of the total outstanding subordinate lien
pool is concentrated in the top five borrowers' loans. The largest borrower for the senior pool is the State of New
Mexico's (GO rated Aaa stable) General Services Department at 10% of the pool. The largest borrower in the
subordinate pool is Albuguerque Bernalillo County Water Utility Authority (revenue rated Aa2 stable), which
represents 18% of the subordinate borrower pool. Despite the current concentration within the top pool borrowers,
the senior and subordinate pool consist of a wide breadth of pledges and participants, the majority of which
individually represent less than 1% of the outstanding loan pool.

A significant portion of the PPRF loans have a direct intercept of pledged revenues, which supports the strong
credit quality of the overall pool. Directly interceptable revenues represent approximately 62% of the PPRF's
senior lien portfolio, and 31% of the subordinate lien portfolio. The Authority has a memorandum of understanding
(MOU) with the New Mexico School District Enhancement Program Post March 30 2007 (Aa1 stable) to intercept
funds of individual school districts prior to default.

UNDERLYING CREDIT QUALITY AND DEFAULT TOLERANCE: GGRT CREATES STRONG COVERAGE
AND DEFAULT TOLERANCE

Given the issuer's goal of providing capital to a wide range of New Mexico municipalities, we recognize that the
credit quality of the underlying borrowers will vary. The current and future rating reviews will continue to consider
the overall profile and credit ratings of borrowers.

A key consideration in the rating actions is the credit strength, through cross-collateralization, provided by the
Governmental Gross Receipts Tax (GGRT) which was first enacted in 1991. Imposed at a rate of 5% on public
services by political subdivisions of the State of New Mexico (excluding school districts and health care
providers), the majority of revenues are generated from water, sewer, and refuse collection and disposal services.
The Authority receives 75% of the GGRT revenues generated state-wide. In fiscal 2014, the Authority's share of
the GGRT was $27.3 million, a 0.56% decrease over fiscal 2013 collections. The modest decline is reflective of
the slow and tepid economic recovery within the state coupled with conservation efforts by water users, but the
authority's share of GGRT receipts has grown at an average of 4.9% annually over the last five years. The
Authority anticipates GGRT collections of approximately $26.7 million in fiscal 2015, which represents a 2.2%
decline from the prior year due to similar reasons. GGRT receipts, while pledged to the bonds, also provide an
annual source of liquidity to the PPRF. The GGRT funds, after flowing through the PPRF senior and subordinate
lien indentures each year, can be loaned out to municipalities and subsequently reimbursed to the PPRF through
issuance of PPRF reimbursement bonds. The Authority funds government unit loans below $5 million with PPRF
funds on hand and simultaneously funds loans in excess of $5 million with bonds sales.



Inclusive of projected governmental unit pledged revenues and the PPRF's share of the state's GGRT collections
for fiscal 2014, senior lien debt service coverage is projected at 1.51 times for fiscal 2015. Coverage for the senior
lien debt service is projected to remain in excess of 1.46 times through final maturity in 2039. Senior lien debt
service coverage using only loan repayments results in a more narrow coverage calculation of 1.17 times for fiscal
2015. Fiscal 2015 default tolerance for the senior lien is extremely high at 43.4% when including GGRT revenues,
but is still a satisfactory 14.8% without it. Subordinate lien coverage, inclusive of projected flow through from the
senior obligations and fiscal 2014 GGRT collections is a solid 2.15 times for fiscal 2015. Excluding flow through
revenues, subordinate lien coverage is projected at a weaker 1.01 times. Default tolerance on the subordinate lien
is very high at 113% given the large amount of flow-through revenues from the senior lien, and a much weaker
1.3% when excluding them.

Liquidity

In 2007, the authority began a contingent liquidity reserve as an enhancement to the overall pool. In 2011, the
board legally appropriated $23.2 million of that money for a common debt service reserve that is currently $30.2
million. At the current level, the common debt service reserve is over-funded by approximately $7.5 million based
on the policy driven formula. In addition to the common debt service reserve, the governmental unit debt service
reserves provide additional liquidity. Loan agreements in excess of $100,000 with borrowers pledging enterprise
system revenues that have credit quality below the 'A' category and coverage less than 2.0 times are required to
fund an individual debt service reserve account to be held either with the Authority's trustee or the individual
borrower's trustee in the case of large publicly rated borrowers. The amount of the government unit debt service
reserve is equal to the lesser of 10% of par, MADS, or 125% of average annual debt service. Borrowers may fund
the required debt service reserves with bond proceeds, surety, or a cumulative cash contribution over a three year
period. The current senior and subordinate governmental unit combined debt service reserves are $35 million and
$12.8 million respectively.

Additionally, the authority has approximately $33.4 million in the contingent liquidity account for any lawful purpose
which can include making loans in the period between bond issues, as was the case between the March 2012
sale and May 2013. The Authority also has a $100 million line of credit through Wells Fargo to provide additional
liquidity if needed. The line of credit went unused for roughly six years, but was utilized in 2014 to address the
authority's short term funding needs. The line is currently not being used and any outstanding balances are paid-
off through the subsequent PPRF debt issuances.

LEGAL FRAMEWORK, COVENANTS, AND DEBT STRUCTURE

The PPRF additional bonds test requires the Authority to a) deliver a Cash Flow Statement to the Trustee which
takes into account the additional indebtedness, bonds or notes, b) requires all prior payments have been made into
the Bond Fund and have been paid in full, c) additional bond proceeds are for refunding or additional
reimbursements of loans, grants or to purchase securities (including reserve requirements), and d) no events of
default have occurred. Borrowers intending to prepay a loan are required to notify the Trustee forty-five days in
advance of the loan payment due date. The Trustee will transfer the insufficient amount from the borrower's
Agreement Reserve Fund five days prior to the Debt Service Account.

Debt Structure

Outstanding senior lien debt amounts to $727.5 miillion. Inclusive of the current issuance, the subordinate lien has
roughly $390.4 million outstanding, but will subsequently refund the Series 2005C and 2006A bonds. Both the
senior and subordinate lien debt service schedules have a descending trend with all debt maturing in fiscal 2039
and 2035, respectively.

Debt-Related Derivatives
The Authority is not party to any variable rate debt or interest rate derivatives.
MANAGEMENT AND GOVERNANCE

The Authority's program management and oversight of the PPRF is a strong credit factor incorporated into the
rating. Since 1995, no loans have defaulted, no debt service reserve has been tapped, and there has never been a
late payment. The Authority has provided workouts for two borrowers, renegotiating the terms of a loan and/or
extending the loan's final maturity.

The NMFA employs strong lending criteria that has led the Authority to decline applications. Authority oversight of



the program includes the use of credit committees to review loan applications and recommendations are made to
approve or deny individual issuers. Additionally, the Authority tracks loans and reviews borrowers quarterly,
internal loan officers are in frequent contact with borrowers, and the State monitors the monthly fiscal health of
communities so any challenges can be addressed in a timely manner. Moody's considers the Authority's multi-
layered oversight to be a credit positive which is reflected in the high rating quality. PPRF loans are usually parity
with a borrower's outstanding obligations, however, for stronger credits, the PPRF has accepted subordinate liens.
The Authority maintains a PPRF operating fund that disburses loans (of less than $5 million) to individual
governmental unit borrowers on an as-needed-basis and subsequently reimburses the PPRF with bond proceeds.

The board is composed of 11 members who serve as the governing body of the NMFA. Six of the members are
ex-officio members designated in the Act and five members are appointed by the Governor with the advice and
consent of the State Senate. One of the appointed members must be the chief financial officer of a State higher
educational institution. The remaining four appointed members must be residents of the State. The six ex-officio
members with voting privileges include four cabinet-level secretaries, each of whom are appointed by the
Governor (the Secretary of Finance and Administration, the Secretary of Economic Development, the Secretary of
Energy, Minerals and Natural Resources, and the Secretary of Environment), and two are chief executive
directors of State-wide associations (the Executive Director of the New Mexico Municipal League and the
Executive Director of the New Mexico Association of Counties).

KEY STATISTICS

- Pool Program Structure: Cash Flow

- Debt Service Reserve: the lesser of 10% of par, MADS, or 125% of average annual debt service
- Number of Loans: 660

- Projected 2015 Senior Lien Debt Service Coverage (total pledged revenues): 1.51 times

- Projected 2015 Subordinate Lien Debt Service Coverage (total pledged revenues w/ flow through from senior):
2.15 times

- Fiscal 2014 GGRT: $27.3 million

- Governmental Unit DSR: $35 million senior; $12.8 million subordinate
- Common DSR: $30.2 million

- Contingent Liquidity Account: $33.4 million

- Senior Debt Outstanding (post sale): $727.5 million

- Subordinate Debt Outstanding (post sale): $390.4 million

OBLIGOR PROFILE

The NMFA is a public body politic and corporate, separate and apart from the State, constituting a governmental
instrumentality of the State. The Finance Authority was created in 1992 pursuant to the Act to coordinate the
planning and financing of State and local public projects, to provide for long-term planning and assessment of State
and local capital needs and to improve cooperation among the executive and legislative branches of State
government and local governments in financing public projects. The Authority is comprised of 11 members who
also constitute the Finance Authority's board of directors and currently employs 38 people.

LEGAL SECURITY

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under
the Indenture, including: moneys from the repayment by governmental borrowers of loans made, certain
Governmental Gross Receipts Tax revenues, and additional revenues received by the authority that are
designated as funds pledged by the Indenture.

USE OF PROCEEDS

The Series 2015A bonds will refund two prior subordinate lien PPRF issuances. The Series 2005C bonds will be
fully called in June 2015 and the Series 2006A bonds will be advance refunded until callable in 2016. The authority



also plans to utilize $4.6 million of PPRF liquidity to defease all loans not related to the largest loan within the
2006A bond sale. The 2015A bonds are expected to generate a 14.2% net present value savings on the prior
issuances.

RATING METHODOLOGY

The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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New Issue: Moody's assigns Aa1 to NMFA's, NM $45.8M Senior Lien PPRF
Revenue Bonds, Series 2015B

Global Credit Research - 08 May 2015

Aal senior and Aa2 subordinate ratings maintained on outstanding debt

NEW MEXICO FINANCE AUTHORITY
Pool Financings

NM
Moody's Rating
ISSUE RATING
Senior Lien Public Project Revolving Fund Revenue Bonds, Series 2015B  Aa1
Sale Amount $45,760,000
Expected Sale Date 05/28/15
Rating Description Revenue: Pool

Moody's Outlook STA(m)

NEW YORK, May 08, 2015 --Moody's Investors Service has assigned a Aa1 rating to the New Mexico Finance
Authority's (NMFA) upcoming sale of $45.76 million Senior Lien Public Project Revolving Fund (PPRF) Revenue
Bonds, Series 2015B. Moody's maintains the Aa1 senior and Aa2 subordinate lien PPRF ratings on $678.9 million
and $297.8 million in previously issued debt, respectively.

SUMMARY RATING RATIONALE

The Aa1 senior and Aa2 subordinate PPRF revenue ratings reflect the NMFA's strong governance structure and
program management, strong debt structure and legal provisions, and strong portfolio credit quality. Additional
rating considerations include the Authority's sizable pool of borrowers with some loan concentration, a diverse
pledge from pooled participants and additional liquidity provided by borrower debt service reserve and Authority
liquidity. The Aa2 subordinate rating reflects the nature of the pledge as well as a weaker portfolio credit quality in
comparison to the senior pool.

OUTLOOK

The stable outlook reflects our belief that the contributing factors to the rating will remain stable for the long term.
WHAT COULD MAKE THE RATING GO UP

- Significant growth in GGRT revenues bolstering cash flow, coverage, and reserves

- Decreased concentration in top loan borrowers

WHAT COULD MAKE THE RATING GO DOWN

- Erosion of creditworthiness in the loan pool

- Weakened Governance and Management

- Diminished size and breadth of borrower pool

- Stressed pledged revenues requiring use of liquidity weakening financial strength

STRENGTHS



- Strong program and borrower oversight provided by management team

- Portion of pledged revenues that is intercepted by the state and directed to the trustee
- Ample liquidity provided by structural enhancements

CHALLENGES

- Loan revenues only provide narrow coverage levels

- Program exposed to borrowers with relatively low credit worthiness

RECENT DEVELOPMENTS

The NMFA will contribute $10.5 million of the PPRF's fiscal year 2015 flow through funds (expected to total $43.7
million) towards New Mexico's Local Economic Development Act fund. This has no effect on the authority's debt
service coverage, as the contribution will be made after debt service requirements.

DETAILED RATING RATIONALE
LOAN PORTFOLIO: TOP BORROWERS CONCENTRATE POOL; STATE INTERCEPT IS A STRENGTH

The Public Project Revolving Fund (PPRF) of the New Mexico Finance Authority was created in 1992 to assist a
wide range of municipal credits in accessing the capital market. The PPRF's goal is to provide financial assistance
and flexible loan structures to underlying borrowers. The first loans were made in 1995 and since then, have made
over 1,200 loans totaling $2.44 billion. As of March 31, 2015, the PPRF has 667 outstanding loans totaling
approximately $1.2 billion. The senior lien pool currently consists of 187 unique borrowers with an accumulated
principal loan value of approximately $863.4 million. The subordinate lien pool currently consists of 91 unique
borrowers with an accumulated principal loan value of $321 million.

Approximately 32% of the total outstanding senior lien loan pool and 46% of the total outstanding subordinate lien
pool is concentrated in the top five borrowers' loans. The largest borrower for the senior pool is the State of New
Mexico's (GO rated Aaa stable) General Services Department at 9.4% of the pool. The largest borrower in the
subordinate pool is the City of Santa Fe (Aa3 stable), which represents 10.9% of the subordinate borrower pool.
Despite the current concentration within the top pool borrowers, the senior and subordinate pool consist of a wide
breadth of pledges and participants, the majority of which individually represent less than 1% of the outstanding
loan pool.

A significant portion of the PPRF loans have a direct intercept of pledged revenues, which supports the strong
credit quality of the overall pool. Directly interceptable revenues represent approximately 60% of the PPRF's
senior lien portfolio, and 36% of the subordinate lien portfolio. The Authority has a memorandum of understanding
(MOU) with the New Mexico School District Enhancement Program Post March 30 2007 (Aa1 stable) to intercept
funds of individual school districts prior to default.

UNDERLYING CREDIT QUALITY AND DEFAULT TOLERANCE: GGRT CREATES STRONG COVERAGE
AND DEFAULT TOLERANCE

Given the issuer's goal of providing capital to a wide range of New Mexico municipalities, we recognize that the
credit quality of the underlying borrowers will vary. The current and future rating reviews will continue to consider
the overall profile and credit ratings of borrowers.

A key consideration in the rating actions is the credit strength, through cross-collateralization, provided by the
Governmental Gross Receipts Tax (GGRT) which was first enacted in 1991. Imposed at a rate of 5% on public
services by political subdivisions of the State of New Mexico (excluding school districts and health care
providers), the majority of revenues are generated from water, sewer, and refuse collection and disposal services.
The Authority receives 75% of the GGRT revenues generated state-wide. In fiscal 2014, the Authority's share of
the GGRT was $27.3 million, a 0.56% decrease over fiscal 2013 collections. The modest decline is reflective of
the slow and tepid economic recovery within the state coupled with conservation efforts by water users, but the
authority's share of GGRT receipts has grown at an average of 4.9% annually over the last five years. The
Authority anticipates GGRT collections of approximately $26.9 million in fiscal 2015, which represents a 1.5%
decline from the prior year due to similar reasons. GGRT receipts, while pledged to the bonds, also provide an
annual source of liquidity to the PPRF. The GGRT funds, after flowing through the PPRF senior and subordinate
lien indentures each year, can be loaned out to municipalities and subsequently reimbursed to the PPRF through



issuance of PPRF reimbursement bonds. The Authority funds government unit loans below $5 million with PPRF
funds on hand and simultaneously funds loans in excess of $5 million with bonds sales.

Inclusive of projected governmental unit pledged revenues and the PPRF's estimated share of the state's GGRT
collections for fiscal 2015, senior lien debt service coverage is projected at 1.5 times for fiscal 2015. Coverage for
the senior lien debt service is projected to remain in excess of 1.41 times through final maturity in 2039. Senior lien
debt service coverage using only loan repayments results in a more narrow coverage calculation of 1.17 times for
fiscal 2015. Fiscal 2015 default tolerance for the senior lien is extremely high at 43% when including GGRT
revenues, but is still a satisfactory 14.8% without it. Subordinate lien coverage, inclusive of projected flow through
from the senior obligations and estimated fiscal 2015 GGRT collections is a solid 2.12 times for fiscal 2015.
Excluding flow through revenues, subordinate lien coverage is projected at a weaker 1.03 times. Default tolerance
on the subordinate lien is very high at 109.2% given the large amount of flow-through revenues from the senior
lien, and a much weaker 2.6% when excluding them.

Liquidity

In 2007, the authority began a contingent liquidity reserve as an enhancement to the overall pool. In 2011, the
board legally appropriated $23.2 million of that money for a common debt service reserve that is currently $30.3
million. At the current level, the common debt service reserve is over-funded by approximately $6.6 million based
on the policy driven formula. In addition to the common debt service reserve, the governmental unit debt service
reserves provide additional liquidity. Loan agreements in excess of $100,000 with borrowers pledging enterprise
system revenues that have credit quality below the 'A' category and coverage less than 2.0 times are required to
fund an individual debt service reserve account to be held either with the Authority's trustee or the individual
borrower's trustee in the case of large publicly rated borrowers. The amount of the government unit debt service
reserve is equal to the lesser of 10% of par, MADS, or 125% of average annual debt service. Borrowers may fund
the required debt service reserves with bond proceeds, surety, or a cumulative cash contribution over a three year
period. The current senior and subordinate governmental unit combined debt service reserves are $35.9 million
and $12.8 million respectively.

Additionally, the authority has approximately $33.5 million in the contingent liquidity account for any lawful purpose
which can include making loans in the period between bond issues, as was the case between the March 2012
sale and May 2013. The Authority also has a $100 million line of credit through Wells Fargo to provide additional
liquidity if needed. The line of credit went unused for roughly six years, but was utilized in 2014 to address the
authority's short term funding needs. Any outstanding balances are typically paid-off through the subsequent
PPRF debt issuances.

LEGAL FRAMEWORK, COVENANTS, AND DEBT STRUCTURE

The PPRF additional bonds test requires the Authority to a) deliver a Cash Flow Statement to the Trustee which
takes into account the additional indebtedness, bonds or notes, b) requires all prior payments have been made into
the Bond Fund and have been paid in full, ¢) additional bond proceeds are for refunding or additional
reimbursements of loans, grants or to purchase securities (including reserve requirements), and d) no events of
default have occurred. Borrowers intending to prepay a loan are required to notify the Trustee forty-five days in
advance of the loan payment due date. The Trustee will transfer the insufficient amount from the borrower's
Agreement Reserve Fund five days prior to the Debt Service Account.

Debt Structure

Inclusive of the current sale, outstanding senior lien debt amounts to $724.7 million and the subordinate lien has
roughly $297.8 million outstanding. Both the senior and subordinate lien debt service schedules have a
descending trend with all debt maturing in fiscal 2045 and 2035, respectively.

Debt-Related Derivatives
The Authority is not party to any variable rate debt or interest rate derivatives.
MANAGEMENT AND GOVERNANCE

The Authority's program management and oversight of the PPRF is a strong credit factor incorporated into the
rating. Since 1995, no loans have defaulted, no debt service reserve has been tapped, and there has never been a
late payment. The Authority has provided workouts for two borrowers, renegotiating the terms of a loan and/or
extending the loan's final maturity.



The NMFA employs strong lending criteria that has led the Authority to decline applications. Authority oversight of
the program includes the use of credit committees to review loan applications and recommendations are made to
approve or deny individual issuers. Additionally, the Authority tracks loans and reviews borrowers quarterly,
internal loan officers are in frequent contact with borrowers, and the State monitors the monthly fiscal health of
communities so any challenges can be addressed in a timely manner. Moody's considers the Authority's multi-
layered oversight to be a credit positive which is reflected in the high rating quality. PPRF loans are usually parity
with a borrower's outstanding obligations, however, for stronger credits, the PPRF has accepted subordinate liens.
The Authority maintains a PPRF operating fund that disburses loans (of less than $5 million) to individual
governmental unit borrowers on an as-needed-basis and subsequently reimburses the PPRF with bond proceeds.

The board is composed of 11 members who serve as the governing body of the NMFA. Six of the members are
ex-officio members designated in the Act and five members are appointed by the Governor with the advice and
consent of the State Senate. One of the appointed members must be the chief financial officer of a State higher
educational institution. The remaining four appointed members must be residents of the State. The six ex officio
members with voting privileges include four cabinet-level secretaries, each of whom are appointed by the
Governor (the Secretary of Finance and Administration, the Secretary of Economic Development, the Secretary of
Energy, Minerals and Natural Resources, and the Secretary of Environment), and two are chief executive
directors of State-wide associations (the Executive Director of the New Mexico Municipal League and the
Executive Director of the New Mexico Association of Counties).

KEY STATISTICS

- Pool Program Structure: Cash Flow

- Debt Service Reserve: the lesser of 10% of par, MADS, or 125% of average annual debt service
- Number of Loans: 681

- Projected 2015 Senior Lien Debt Service Coverage (total pledged revenues): 1.50 times

- Projected 2015 Subordinate Lien Debt Service Coverage (total pledged revenues w/ flow through from senior):
2.12 times

- Fiscal 2014 GGRT: $27.3 million

- Fiscal 2015 GGRT (est.) $26.9 million

- Governmental Unit DSR: $35.9 million senior; $12.8 million subordinate
- Common DSR: $30.3 million

- Contingent Liquidity Account: $33.5 million

- Senior Debt Outstanding (post sale): $724.7 million

- Subordinate Debt Outstanding (post sale): $297.8 million

OBLIGOR PROFILE

The NMFA is a public body politic and corporate, separate and apart from the State, constituting a governmental
instrumentality of the State. The Finance Authority was created in 1992 pursuant to the Act to coordinate the
planning and financing of State and local public projects, to provide for long-term planning and assessment of State
and local capital needs and to improve cooperation among the executive and legislative branches of State
government and local governments in financing public projects. The Authority is comprised of 11 members who
also constitute the Finance Authority's board of directors and currently employs 38 people.

LEGAL SECURITY

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under
the Indenture, including: moneys from the repayment by governmental borrowers of loans made, certain
Governmental Gross Receipts Tax revenues, and additional revenues received by the authority that are
designated as funds pledged by the Indenture.

USE OF PROCEEDS



The Series 2015B bonds will be used for the purposes of originating loans and paying amounts owed under the
authority's line of credit, which was used to originate loans.

PRINCIPAL METHODOLOGY

The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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Aal senior and Aa2 subordinate ratings maintained on outstanding debt

NEW MEXICO FINANCE AUTHORITY
State Governments (including Puerto Rico and US Territories)

NM
Moody's Rating
ISSUE RATING
Senior Lien Public Project Revolving Fund Revenue Bonds, Series 2015C Aa1l
Sale Amount $54,195,000
Expected Sale Date 07/29/15
Rating Description Revenue: Government Enterprise

Subordinate Lien Public Project Revolving Fund Revenue Bonds, Series 2015D  Aa2
Sale Amount $30,745,000
Expected Sale Date 07/29/15
Rating Description Revenue: Government Enterprise

Moody's Outlook STA(m)

NEW YORK, July 09, 2015 --Moody's Investors Service has assigned a Aa1 rating to the New Mexico Finance
Authority's (NMFA) upcoming sales of $54.2 million Senior Lien Public Project Revolving Fund (PPRF) Revenue
Bonds, Series 2015C and a Aa2 to the $30.8 miillion Subordinate Lien Public Project Revolving Fund Revenue
Bonds, Series 2015D. Moody's maintains the Aa1 senior and Aa2 subordinate lien PPRF ratings on $724.2 million
and $282.8 million of previously issued debt, respectively.

SUMMARY RATING RATIONALE

The Aa1 senior and Aa2 subordinate PPRF revenue ratings reflect the NMFA's strong governance structure and
program management, strong debt structure and legal provisions, and strong portfolio credit quality. Additional
rating considerations include the Authority's sizable pool of borrowers with some loan concentration, a diverse
pledge from pooled participants and additional liquidity provided by borrower debt service reserve and Authority
liquidity. The Aa2 subordinate rating reflects the nature of the pledge as well as a weaker portfolio credit quality in
comparison to the senior pool.

OUTLOOK

The stable outlook reflects our belief that the contributing factors to the rating will remain stable for the long term.
WHAT COULD MAKE THE RATING GO UP

-Significant growth in Governmental Gross Receipts Tax revenues bolstering cash flow, coverage, and reserves
-Decreased concentration in top loan borrowers

WHAT COULD MAKE THE RATING GO DOWN

-Erosion of creditworthiness in the loan pool



-Weakened Governance and Management

-Diminished size and breadth of borrower pool

-Stressed pledged revenues requiring use of liquidity weakening financial strength
STRENGTHS

-Strong program and borrower oversight provided by management team

-Portion of pledged revenues that is intercepted by the state and directed to the trustee
-Ample liquidity provided by structural enhancements

CHALLENGES

-Loan revenues only provide narrow coverage levels

-Program exposed to borrowers with relatively low credit worthiness

-Recent trend of declining governmental gross receipts tax

RECENT DEVELOPMENTS

The NMFA has been ordered to contribute $13 million of the PPRF's fiscal year 2015 flow through funds (totaled
$43.7 million) towards the New Mexico's Local Economic Development Act fund and the state's capital outlay bill.
This has no effect on the authority's debt service coverage, as the contribution will be made after debt service
requirements.

DETAILED RATING RATIONALE
LOAN PORTFOLIO: TOP BORROWERS CONCENTRATE POOL; STATE INTERCEPT IS A STRENGTH

The PPRF of the New Mexico Finance Authority was created in 1992 to assist a wide range of municipal credits in
accessing the capital market. The PPRF's goal is to provide financial assistance and flexible loan structures to
underlying borrowers. The first loans were made in 1995 and since then, have made over 1,225 loans totaling
$2.52 billion. As of July 1, 2015, the PPRF has 687 outstanding loans totaling approximately $1.3 billion. The
senior lien pool currently consists of 189 unique borrowers with an accumulated principal loan value of
approximately $916.4 million. The subordinate lien pool currently consists of 92 unique borrowers with an
accumulated principal loan value of $391.9 million.

Approximately 31% of the total outstanding senior lien loan pool and 48% of the total outstanding subordinate lien
pool is concentrated in the top five borrowers' loans. The largest borrower for the senior pool is the State of New
Mexico's (GO rated Aaa stable) General Services Department at 8.9% of the pool. The largest borrower in the
subordinate pool is the Albuquerque Bernalillo County Water Utility Authority (Aa2 stable), which represents 13.5%
of the subordinate borrower pool. Despite the current concentration within the top pool borrowers, the senior and
subordinate pool consist of a wide breadth of pledges and participants, the majority of which individually represent
less than 1% of the outstanding loan pool.

A significant portion of the PPRF loans have a direct intercept of pledged revenues, which supports the strong
credit quality of the overall pool. Directly interceptable revenues represent approximately 58% of the PPRF's
senior lien portfolio, and 30% of the subordinate lien portfolio. The Authority has a memorandum of understanding
(MOU) with the New Mexico School District Enhancement Program Post March 30, 2007 (Aa1 stable) to intercept
funds of individual school districts prior to default.

UNDERLYING CREDIT QUALITY AND DEFAULT TOLERANCE: GGRT CREATES STRONG COVERAGE
AND DEFAULT TOLERANCE

Given the issuer's goal of providing capital to a wide range of New Mexico municipalities, we recognize that the
credit quality of the underlying borrowers will vary. The current and future rating reviews will continue to consider
the overall profile and credit ratings of borrowers.

A key consideration in the ratings is the credit strength, through cross-collateralization, provided by the
Governmental Gross Receipts Tax (GGRT) which was first enacted in 1991. Imposed at a rate of 5% on public



services by political subdivisions of the State of New Mexico (excluding school districts and health care
providers), the majority of revenues are generated from water, sewer, and refuse collection and disposal services.
The Authority receives 75% of the GGRT revenues generated state-wide. In fiscal 2015, the Authority's share of
the GGRT was $26.5 million, a 3% decrease over fiscal 2014 collections. The modest decline is reflective of the
slow and tepid economic recovery within the state coupled with conservation efforts by water users, but the
authority's share of GGRT receipts has grown at an average of 2.9% annually over the last five years. GGRT
receipts, while pledged to the bonds, also provide an annual source of liquidity to the PPRF. The GGRT funds,
after flowing through the PPRF senior and subordinate lien indentures each year, can be loaned out to
municipalities and subsequently reimbursed to the PPRF through issuance of PPRF reimbursement bonds. The
Authority funds government unit loans below $5 million with PPRF funds on hand and simultaneously funds loans
in excess of $5 million with bonds sales.

Inclusive of projected governmental unit pledged revenues and the PPRF's share of the state's GGRT collections
for fiscal 2015, senior lien debt service coverage is projected at 1.46 times for fiscal 2016. Coverage for the senior
lien debt service is projected to remain in excess of 1.39 times through final maturity in 2039. Senior lien debt
service coverage using only loan repayments results in a more narrow coverage calculation of 1.16 times for fiscal
2016. Fiscal 2016 default tolerance for the senior lien is extremely high at 39.8% when including GGRT revenues,
but is still a satisfactory 14% without it. Projected subordinate lien coverage, inclusive of projected flow through
from the senior obligations and fiscal 2015 GGRT collections is a solid 2.23 times for fiscal 2016. Excluding flow
through revenues, subordinate lien coverage is projected at 1.13 times. Default tolerance on the subordinate lien is
very high at 109% given the large amount of flow-through revenues from the senior lien, and a much weaker 12%
when excluding them.

Liquidity

In 2007, the authority began a contingent liquidity reserve as an enhancement to the overall pool. In 2011, the
board legally appropriated $23.2 million of that money for a senior lien common debt service reserve that is
currently $30.3 million. At the current level, the common debt service reserve is over-funded by approximately
$6.3 million based on the policy driven formula. In addition to the common debt service reserve, the governmental
unit debt service reserves provide additional liquidity. Loan agreements in excess of $100,000 with borrowers
pledging enterprise system revenues that have credit quality below the 'A’ category and coverage less than 2.0
times are required to fund an individual debt service reserve account to be held either with the Authority's trustee
or the individual borrower's trustee in the case of large publicly rated borrowers. The amount of the government
unit debt service reserve is equal to the lesser of 10% of par, MADS, or 125% of average annual debt service.
Borrowers may fund the required debt service reserves with bond proceeds, surety, or a cumulative cash
contribution over a three year period. The current senior and subordinate governmental unit combined debt service
reserves are $40 million and $16.2 million, respectively.

Additionally, the authority has approximately $33.5 million in the contingent liquidity account for any lawful purpose
which can include making loans in the period between bond issues, as was the case between the March 2012
sale and May 2013. The contingent liquidity account is projected to increase by roughly $7 million to reach $40
million after the fiscal 2015 flow through funds are added. The Authority also has a $100 million line of credit
through Wells Fargo to provide additional liquidity if needed. The line of credit went unused for roughly six years,
but was utilized in 2014 to address the authority's short term funding needs. Any outstanding balances are
typically paid-off through the subsequent PPRF debt issuances.

LEGAL FRAMEWORK, COVENANTS, AND DEBT STRUCTURE

The PPRF additional bonds test requires the Authority to a) deliver a Cash Flow Statement to the Trustee which
takes into account the additional indebtedness, bonds or notes, b) requires all prior payments have been made into
the Bond Fund and have been paid in full, c) additional bond proceeds are for refunding or additional
reimbursements of loans, grants or to purchase securities (including reserve requirements), and d) no events of
default have occurred. Borrowers intending to prepay a loan are required to notify the Trustee forty-five days in
advance of the loan payment due date. The Trustee will transfer the insufficient amount from the borrower's
Agreement Reserve Fund five days prior to the Debt Service Account.

Debt Structure

Inclusive of the current sales, outstanding senior lien debt amounts to $778.4 million and the subordinate lien has
roughly $313.5 million outstanding. Both the senior and subordinate lien debt service schedules have a
descending trend with all debt maturing in fiscal 2045 and 2035, respectively.



Debt-Related Derivatives
The Authority is not party to any variable rate debt or interest rate derivatives.
MANAGEMENT AND GOVERNANCE

The Authority's program management and oversight of the PPRF is a strong credit factor incorporated into the
rating. Since 1995, no loans have defaulted, no debt service reserve has been tapped, and there has never been a
late payment. The Authority has provided workouts for two borrowers, renegotiating the terms of a loan and/or
extending the loan's final maturity.

The NMFA employs strong lending criteria that has led the Authority to decline applications. Authority oversight of
the program includes the use of credit committees to review loan applications and recommendations are made to
approve or deny individual issuers. Additionally, the Authority tracks loans and reviews borrowers quarterly,
internal loan officers are in frequent contact with borrowers, and the State monitors the monthly fiscal health of
communities so any challenges can be addressed in a timely manner. Moody's considers the Authority's multi-
layered oversight to be a credit positive which is reflected in the high rating quality. PPRF loans are usually parity
with a borrower's outstanding obligations, however, for stronger credits, the PPRF has accepted subordinate liens.
The Authority maintains a PPRF operating fund that disburses loans (of less than $5 million) to individual
governmental unit borrowers on an as-needed-basis and subsequently reimburses the PPRF with bond proceeds.

The board is composed of 11 members who serve as the governing body of the NMFA. Six of the members are
ex-officio members designated in the Act and five members are appointed by the Governor with the advice and
consent of the State Senate. One of the appointed members must be the chief financial officer of a State higher
educational institution. The remaining four appointed members must be residents of the State. The six ex officio
members with voting privileges include four cabinet-level secretaries, each of whom are appointed by the
Governor (the Secretary of Finance and Administration, the Secretary of Economic Development, the Secretary of
Energy, Minerals and Natural Resources, and the Secretary of Environment), and two are chief executive
directors of State-wide associations (the Executive Director of the New Mexico Municipal League and the
Executive Director of the New Mexico Association of Counties).

KEY STATISTICS

-Pool Program Structure: Cash Flow

-Debt Service Reserve: the lesser of 10% of par, MADS, or 125% of average annual debt service
-Number of Loans: 687

-Projected 2016 Senior Lien Debt Service Coverage (total pledged revenues): 1.46 times

-Projected 2016 Subordinate Lien Debt Service Coverage (total pledged revenues w/ flow through from senior):
2.23 times

-Fiscal 2015 GGRT: $26.5 million (3% decline from prior year)
-Governmental Unit DSR: $35.9 miillion senior; $12.8 million subordinate
-Common DSR: $30.3 million

-Contingent Liquidity Account: $40 million

-Senior Debt Outstanding (post sale): $778.4 million

-Subordinate Debt Outstanding (post sale): $313.5 million

OBLIGOR PROFILE

The NMFA is a public body politic and corporate, separate and apart from the State, constituting a governmental
instrumentality of the State. The Finance Authority was created in 1992 pursuant to the Act to coordinate the
planning and financing of State and local public projects, to provide for long-term planning and assessment of State
and local capital needs and to improve cooperation among the executive and legislative branches of State
government and local governments in financing public projects. The Authority is comprised of 11 members who
also constitute the Finance Authority's board of directors and currently employs 38 people.



LEGAL SECURITY

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under
the Indenture, including: moneys from the repayment by governmental borrowers of loans made, certain
Governmental Gross Receipts Tax revenues, and additional revenues received by the authority that are
designated as funds pledged by the Indenture.

USE OF PROCEEDS

The Series 2015C&D bonds will be used to reimburse the authority for six loans and make a simultaneous loan to
the Jicarilla Apache Nation.

PRINCIPAL METHODOLOGY

The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

The following information supplements Disclosure 10 ("Information Relating to Conflicts of Interest as required by
Paragraph (a)(1)(ii)(J) of SEC Rule 17g-7") in the regulatory disclosures made at the ratings tab on the
issuer/entity page on www.moodys.com for each credit rating:

Moody's was not paid for services other than determining a credit rating in the most recently ended fiscal year by
the person that paid Moody's to determine this credit rating.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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Lead Analyst

Public Finance Group
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Thomas Jacobs

Additional Contact

Public Finance Group
Moody's Investors Service

Contacts
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U.S. PUBLIC FINANCE

New Mexico Finance Authority

New Issue - Moody's Assigns Aal and Aa2 to NMFA's Senior
and Subordinate Lien PPRF Revenue Bonds, Series 2016A&B

Summary Rating Rationale

Moody's Investors Service has assigned a Aal rating to the New Mexico Finance Authority's
(NMFA) upcoming sales of $53.42 million Senior Lien Public Project Revolving Fund (PPRF)
Revenue Bonds, Series 2016A and a Aa2 to the $10.18 million Subordinate Lien Public Project
Revolving Fund Revenue Bonds, Series 2016B. Moody's also affirms the Aa1 senior and Aa2
subordinate lien PPRF ratings on $754.3 million and $288.8 million of previously issued debt,
respectively.

The Aal senior and Aa2 subordinate PPRF revenue ratings reflect the NMFA's strong
governance structure and program management, strong debt structure and legal provisions,
and strong portfolio credit quality. Additional rating considerations include the Authority's
sizable pool of borrowers with some loan concentration, a diverse pledge from pooled
participants and additional liquidity provided by borrower debt service reserve and Authority
liquidity. The Aa2 subordinate rating reflects the nature of the pledge as well as a weaker
portfolio credit quality in comparison to the senior pool.

Exhibit 1
Stable GGRT Revenues Provide Ample Cushion For Potential Debt Service Deficiencies

mmmmm NMFA Share of GGRT ($ millions)

% Change ( year over year)
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Source: New Mexico Finance Authority

Credit Strengths

»  Strong program and borrower oversight provided by management team
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»  Portion of pledged revenues that is intercepted by the state and directed to the trustee

» Ample liquidity provided by structural enhancements

Credit Challenges
» Loan revenues only provide narrow coverage levels
» Program exposed to borrowers with relatively low credit worthiness

»  Recent trend of declining governmental gross receipts tax

Rating Outlook
The stable outlook reflects our belief that the contributing factors to the rating will remain stable for the long term.

Factors that Could Lead to an Upgrade
»  Significant growth in Governmental Gross Receipts Tax revenues bolstering cash flow, coverage, and reserves

»  Decreased concentration in top loan borrowers

Factors that Could Lead to a Downgrade
»  Erosion of creditworthiness in the loan pool

»  Weakened Governance and Management

»  Diminished size and breadth of borrower pool

»  Stressed pledged revenues requiring use of liquidity weakening financial strength

Key Indicators

Exhibit 2

Exhibit 3

NMFA PPRF Senior Lien NMFA PPRF Subordinate Lien

Size and Diversity Size and Diversity

Size of Portfolio 193]Size of Portfolio 91
% of Borrowers with less than 1% of the pool 88.1%| % of Borrowers with less than 1% of the pool 81.3%
% of loans to the top 5 borrowers 28.7%| % of loans to the top 5 borrowers 46.8%
Amount Outstanding Amount Outstanding

Total Bonds Outstanding $807.7M Total Bonds Outstanding $299 M

Total Loans Outstanding $904.4 M Total Loans Outstanding $363.6 M

Top Five Participants Percent of Pool Top Five Participants Percent of Pool

State of NM General Services Dept. [Aaa/STA] 8.8%|Albuquerque Bernalillo Co. WUA [Aa2/STA] 13.0%
New Mexico Spaceport Authority [NR] 6.8% |Santa Fe (City of) NM [Aa3/STA] 9.4%
Albuquerque Bernalillo Co. WUA [Aa2/STA] 4.7%|Bernalillo Co. Metro Court [Aaa/STA] 8.3%
Albuquerque (City of) NM [Aa1/STA] 4.4%|Jicarilla Apache Nation [NR] 8.1%
Jicarilla Apache Nation [NR] 4.0%|Santa Ana Pueblo [NR] 8.0%

Source: New Mexico Finance Authority; Moody's Investors Service

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Recent Developments

The NMFA has been ordered to contribute $13 million of the PPRF's fiscal year 2015 flow through funds (totaled $43.7 million) towards
the New Mexico's Local Economic Development Act fund and the state's capital outlay bill. This has no effect on the authority's debt
service coverage, as the contribution will be made after debt service requirements.

Detailed Rating Considerations

Loan Portfolio: Top Borrowers Concentrate Pool; State Intercept is a Strength

The PPRF of the New Mexico Finance Authority was created in 1992 to assist a wide range of municipal credits in accessing the capital
market. The PPRF's goal is to provide financial assistance and flexible loan structures to underlying borrowers. The first loans were
made in 1995 and since then, have made over 1,253 loans totaling $2.64 billion. As of January 1, 2016, the PPRF has 675 outstanding
loans totaling approximately $1.3 billion. The senior lien pool currently consists of 193 unique borrowers with an accumulated principal
loan value of approximately $904.4 million. The subordinate lien pool currently consists of 91 unique borrowers with an accumulated
principal loan value of $363.6 million.

Approximately 29% of the total outstanding senior lien loan pool and 47% of the total outstanding subordinate lien pool is
concentrated in the top five borrowers' loans. The largest borrower for the senior pool is the State of New Mexico's (GO rated

Aaa stable) General Services Department at 8.8% of the pool. The largest borrower in the subordinate pool is the Albuquerque
Bernalillo County Water Utility Authority (Aa2 stable), which represents 13% of the subordinate borrower pool. Despite the current
concentration within the top pool borrowers, the senior and subordinate pool consist of a wide breadth of pledges and participants, the
majority of which individually represent less than 1% of the outstanding loan pool.

A significant portion of the PPRF loans have a direct intercept of pledged revenues, which supports the strong credit quality of
the overall pool. Directly interceptable revenues represent approximately 60% of the PPRF's senior lien portfolio, and 30% of
the subordinate lien portfolio. The Authority has @ memorandum of understanding (MOU) with the New Mexico School District
Enhancement Program Post March 30, 2007 (Aa1 stable) to intercept funds of individual school districts prior to default.

Underlying Credit Quality and Default Tolerance: GGRT Creates Strong Coverage and Default Tolerance

A key consideration in the ratings is the credit strength, through cross-collateralization, provided by the Governmental Gross Receipts
Tax (GGRT) which was first enacted in 1991. Imposed at a rate of 5% on public services by political subdivisions of the State of New
Mexico (excluding school districts and health care providers), the majority of revenues are generated from water, sewer, and refuse
collection and disposal services. The Authority receives 75% of the GGRT revenues generated state-wide. In fiscal 2015, the Authority's
share of the GGRT was $26.5 million, a 3% decrease over fiscal 2014 collections. The modest decline is reflective of the slow and tepid
economic recovery within the state coupled with conservation efforts by water users, but the authority's share of GGRT receipts has
grown at an average of 2.9% annually over the last five years. After the first six months, GGRT collections are estimated to increase by
3.4% to $27.4 million in fiscal 2016. GGRT receipts, while pledged to the bonds, also provide an annual source of liquidity to the PPRF.
The GGRT funds, after flowing through the PPRF senior and subordinate lien indentures each year, can be loaned out to municipalities
and subsequently reimbursed to the PPRF through issuance of PPRF reimbursement bonds. The Authority funds government unit loans
below $10 million with PPRF funds on hand and simultaneously funds loans in excess of $10 million with bonds sales.

Inclusive of projected governmental unit pledged revenues and the PPRF's share of the state's GGRT collections for fiscal 2015, senior
lien debt service coverage is projected at 1.47 times for fiscal 2016. Coverage for the senior lien debt service is projected to remain

in excess of 1.4 times through final maturity in 2045. Senior lien debt service coverage using only loan repayments results in a more
narrow coverage calculation of 1.18 times for fiscal 2016. Fiscal 2016 default tolerance for the senior lien is extremely high at 40%
when including GGRT revenues, but is still a satisfactory 14% without it. Projected subordinate lien coverage, inclusive of projected
flow through from the senior obligations and fiscal 2015 GGRT collections is a solid 2.11 times for fiscal 2016. Excluding flow through
revenues, subordinate lien coverage is projected at 1.01 times. Default tolerance on the subordinate lien is very high at 110% given the
large amount of flow-through revenues from the senior lien, and a much weaker 1% when excluding them.
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Exhibit 4
Solid Senior and Subordinate Lien Coverage Projected For Next 10 Years

SEN Lien Estimated Flow Thru SUB Lien Estimated

FY 2015 GGRT Borrower Total SEN Lien SEN Lien Debt SEN Lien Fundsto SUB Borrower Total SUB SUB Lien Debt SUB Lien

Fiscal Year Revenues Payments Revenues Service Coverage Lien Payments Lien Revenues Service Coverage
2016 $ 265 $ 1049 § 1314 §$ 89.1 147 $ 422§ 386 § 80.8 $ 383 2.1
2017 $ 265 $ 977 § 12401 $ 87.2 142 $ 369 $ 406 $ 775§ 38.8 2.00
2018 $ 265 $ 947 § 1212 § 86.5 140 § 347 § 39.0 § 737 $ 37.8 1.95
2019 $ 265 $ 895 § 16.0 $ 82.8 140 $ 331 § 407 $ 739 § 394 1.87
2020 $ 265 $ 858 $ 123 $ 77.2 145 $ 350 § 325 § 675 § 32.0 21
2021 $ 265 § 799 $ 106.4 $ 75.7 141 § 307 $ 345 § 652 $ 33.6 1.94
2022 $ 265 § 763 $ 102.8 $ 71.8 143 § 310 $ 304 $ 61.4 $ 27.9 2.21
2023 $ 265 § 765 $ 103.0 § 70.0 147 $ 329 § 315 § 645 § 315 2.05
2024 $ 265 § 69.4 § 958 § 64.1 149 § 317 § 293 § 610 $ 28.4 2.15
2025 $ 265 § 663 $ 928 $ 61.1 152 § 317§ 253 § 57.0 § 24.5 2.33

$ millions; Fiscal year 2015 GGRT revenues held at constant level
Source: New Mexico Finance Authority

LIQUIDITY

In 2007, the authority began a contingent liquidity reserve as an enhancement to the overall pool. In 2011, the board legally
appropriated $23.2 million of that money for a senior lien common debt service reserve that is currently $30.3 million. At the current
level, the common debt service reserve is over-funded by approximately $5.6 million based on the policy driven formula. In addition
to the common debt service reserve, the governmental unit debt service reserves provide additional liquidity. Loan agreements in
excess of $250,000 with borrowers pledging enterprise system revenues that have credit quality below the 'A’ category are required
to fund an individual debt service reserve account to be held either with the Authority's trustee or the individual borrower's trustee in
the case of large publicly rated borrowers. The amount of the government unit debt service reserve is equal to the lesser of 10% of par,
MADS, or 125% of average annual debt service. Borrowers may fund the required debt service reserves with bond proceeds, surety, or
a cumulative cash contribution over a three year period. The current senior and subordinate governmental unit combined debt service
reserves are $39.5 million and $21.5 million, respectively.

Additionally, the authority has and additional $30.3 million in the contingent liquidity account for any lawful purpose which can
include making loans in the period between bond issues, as was the case between the March 2012 sale and May 2013. The contingent
liquidity account is now capped at the amount of the common debt service reserve after a debt management policy change in
November 2015. The Authority also has a $100 million line of credit through Wells Fargo to provide additional liquidity if needed. The
line of credit went unused for roughly six years, but was utilized over the last couple years to address the authority's short term funding
needs. Any outstanding balances are paid-off through the subsequent PPRF debt issuances.

Legal Framework, Covenants, and Debt Structure

The PPRF additional bonds test requires the Authority to a) deliver a Cash Flow Statement to the Trustee which takes into account the
additional indebtedness, bonds or notes, b) requires all prior payments have been made into the Bond Fund and have been paid in full,
c) additional bond proceeds are for refunding or additional reimbursements of loans, grants or to purchase securities (including reserve
requirements), and d) no events of default have occurred. Borrowers intending to prepay a loan are required to notify the Trustee forty-
five days in advance of the loan payment due date. The Trustee will transfer the insufficient amount from the borrower's Agreement
Reserve Fund five days prior to the Debt Service Account.

DEBT STRUCTURE

Inclusive of the current sales, outstanding senior lien debt amounts to $807.7 million and the subordinate lien has roughly $299 million
outstanding. Both the senior and subordinate lien debt service schedules have a descending trend with all debt maturing in fiscal 2045
and 2035, respectively.

DEBT-RELATED DERIVATIVES
The Authority is not party to any variable rate debt or interest rate derivatives.
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Management and Governance

The Authority's program management and oversight of the PPRF is a strong credit factor incorporated into the rating. Since 1995, no
loans have defaulted, no debt service reserve has been tapped, and there has never been a late payment. The Authority has provided
workouts for two borrowers, renegotiating the terms of a loan and/or extending the loan's final maturity.

The NMFA employs strong lending criteria that has led the Authority to decline applications. Authority oversight of the program
includes the use of credit committees to review loan applications and recommendations are made to approve or deny individual
issuers. Additionally, the Authority tracks loans and reviews borrowers quarterly, internal loan officers are in frequent contact with
borrowers, and the State monitors the monthly fiscal health of communities so any challenges can be addressed in a timely manner.
Moody's considers the Authority's multi-layered oversight to be a credit positive which is reflected in the high rating quality. PPRF loans
are usually parity with a borrower's outstanding obligations, however, for stronger credits, the PPRF has accepted subordinate liens. The
Authority maintains a PPRF operating fund that disburses loans (of less than $10 million) to individual governmental unit borrowers on
an as-needed-basis and subsequently reimburses the PPRF with bond proceeds.

The board is composed of 11 members who serve as the governing body of the NMFA. Six of the members are ex-officio members
designated in the Act and five members are appointed by the Governor with the advice and consent of the State Senate. One of

the appointed members must be the chief financial officer of a State higher educational institution. The remaining four appointed
members must be residents of the State. The six ex officio members with voting privileges include four cabinet-level secretaries, each
of whom are appointed by the Governor (the Secretary of Finance and Administration, the Secretary of Economic Development, the
Secretary of Energy, Minerals and Natural Resources, and the Secretary of Environment), and two are chief executive directors of
State-wide associations (the Executive Director of the New Mexico Municipal League and the Executive Director of the New Mexico
Association of Counties).

Legal Security

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under the Indenture,
including: moneys from the repayment by governmental borrowers of loans made, certain Governmental Gross Receipts Tax revenues,
and additional revenues received by the authority that are designated as funds pledged by the Indenture.

Use of Proceeds
The Series 2016A bonds will be used to reimburse the authority for 15 loans and to make a simultaneous loan to the University of New
Mexico Health Science Center. The Series 2016B bonds will be used to reimburse the authority on three loans.

Obligor Profile

The NMFA is a public body politic and corporate, separate and apart from the State, constituting a governmental instrumentality of the
State. The Finance Authority was created in 1992 pursuant to the Act to coordinate the planning and financing of State and local public
projects, to provide for long-term planning and assessment of State and local capital needs and to improve cooperation among the
executive and legislative branches of State government and local governments in financing public projects. The Authority is comprised
of 11 members who also constitute the Finance Authority's board of directors and currently employs 39 people.

Methodology
The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013. Please see the Credit
Policy page on www.moodys.com for a copy of this methodology.

Ratings
Exhibit 5
NEW MEXICO FINANCE AUTHORITY
Issue Rating
Senior Lien Public Project Revolving Fund Revenue Aal
Bonds, Series 2016A
Rating Type Underlying LT
Sale Amount $53,420,000
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Expected Sale Date 01/19/2016
Rating Description Revenue: Government
Enterprise
Subordinate Lien Public Project Revolving Fund Aa2
Revenue Bonds, Taxable Series 2016B
Rating Type Underlying LT
Sale Amount $10,180,000
Expected Sale Date 01/19/2016
Rating Description Revenue: Government
Enterprise

Source: Moody's Investors Service
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New Mexico Finance Authority, NM

New Issue - Moody's assigns Aal to NMFA's $69.1M Senior
Lien PPRF Revenue Bonds, Series 2016C; outlook is stable

Summary Rating Rationale

Moody's Investors Service has assigned a Aal rating to the New Mexico Finance Authority's
(NMFA) upcoming sale of $69.1 million Senior Lien Public Project Revolving Fund (PPRF)
Revenue Bonds, Series 2016C. Moody's maintains the Aal senior and Aa2 subordinate lien
PPRF ratings on $762.5 million and $297.8 million of previously issued debt, respectively. The
ratings carry a stable outlook.

The Aal senior and Aa2 subordinate PPRF revenue ratings reflect the NMFA's strong
governance structure and program management, strong debt structure and legal provisions,
and strong portfolio credit quality. Additional rating considerations include the Authority's
sizable pool of borrowers with some loan concentration, a diverse pledge from pooled
participants, additional liquidity provided by borrower debt service reserve and Authority
liquidity, and availability of a portion of the state's Government Gross Receipts Tax (GGRT)
on public services provided by local governments throughout the state to supplement
portfolio revenues. The Aa2 subordinate rating reflects the nature of the pledge as well as a
weaker portfolio credit quality in comparison to the senior pool.

Exhibit 1
Stable GGRT Revenues Provide Ample Cushion For Potential Debt Service Deficiencies
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Source: New Mexico Finance Authority

Credit Strengths

»  Strong program and borrower oversight provided by management team

»  Portion of pledged revenues that is intercepted by the state and directed to the trustee


http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBM_1021691
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»  Ample liquidity provided by structural enhancements

Credit Challenges
» Loan revenues only provide narrow coverage levels
»  Program exposed to borrowers with relatively low credit worthiness

» Recent trend of declining governmental gross receipts tax

Rating Outlook
The stable outlook reflects stability of program management, loan portfolio credit quality and supplemental coverage provided by the
Governmental Gross Receipts Tax.

Factors that Could Lead to an Upgrade
»  Significant growth in Governmental Gross Receipts Tax revenues bolstering cash flow, coverage, and reserves

»  Decreased concentration in top loan borrowers

Factors that Could Lead to a Downgrade
»  Erosion of creditworthiness in the loan pool

»  Weakened Governance and Management

»  Diminished size and breadth of borrower pool

»  Stressed pledged revenues requiring use of liquidity weakening financial strength

Key Indicators

Exhibit 2

NMFA PPRF Senior Lien NMFA PPRF Subordinate Lien

Size and Diversity Size and Diversity

Size of Portfolio 188|Size of Portfolio 91
% of Borrowers with less than 1% of the pool 87.8%| % of Borrowers with less than 1% of the pool 80.2%
% of loans to the top 5 borrowers 31.5%]|% of loans to the top 5 borrowers 49.9%
Amount Outstanding Amount Outstanding

Total Bonds Outstanding (includes 2016C) $831.6 M Total Bonds Outstanding $297.8 M

Total Loans Outstanding $9729 M Total Loans Outstanding $340.5M

Top Five Participants Percent of Pool Top Five Participants Percent of Pool

State of NM General Services Dept. [Aaa/STA] 13.0% | Albuquerque Bernalillo Co. WUA [Aa2/STA] 13.9%
New Mexico Spaceport Authority [NR] 6.3%|Santa Fe (City of) NM [Aa3/STA] 10.1%
Albuquerque Bernalillo Co. WUA [Aa2/STA] 4.4%|Bernalillo Co. Metro Court [Aaa/STA] 8.9%
Albuquerque (City of) NM [Aa1/STA] 4.1%|Jicarilla Apache Nation [NR] 8.6%
Rio Rancho (City of) NM [Aa2/NOO] 3.8%|Santa Ana Pueblo [NR] 8.5%

Source: New Mexico Finance Authority; Moody's Investors Service

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Recent Developments

The NMFA has been ordered to contribute $10 million of the PPRF's fiscal year 2016 flow through funds (estimated at $40.5 million)
towards the State of New Mexico's General Fund. This has no effect on the authority's debt service coverage, as the contribution will be
made after debt service requirements.

Detailed Rating Considerations

Loan Portfolio: Top Borrowers Concentrate Pool; State Intercept is a Strength

The PPRF of the New Mexico Finance Authority was created in 1992 to assist a wide range of municipal credits in accessing the capital
market. The PPRF's goal is to provide financial assistance and flexible loan structures to underlying borrowers. The first loans were made
in 1995 and since then, the PPRF has made over 1,272 loans totaling $2.66 billion. As of March 1, 2016, the PPRF has 686 outstanding
loans totaling approximately $1.3 billion. The senior lien pool currently consists of 188 unique borrowers with an accumulated principal
loan value of approximately $972.9 million. The subordinate lien pool currently consists of 91 unique borrowers with an accumulated
principal loan value of $340.5 million.

Approximately 31% of the total outstanding senior lien loan pool and 50% of the total outstanding subordinate lien pool is
concentrated in the top five borrowers' loans. The largest borrower for the senior pool is the State of New Mexico's (GO rated

Aaa stable) General Services Department at 13% of the pool. The largest borrower in the subordinate pool is the Albuguerque
Bernalillo County Water Utility Authority (Aa2 stable), which represents 13.9% of the subordinate borrower pool. Despite the current
concentration within the top pool borrowers, the senior and subordinate pools benefit from a wide breadth of pledges and participants,
the majority of which individually represent less than 1% of the outstanding loan pool.

A significant portion of the PPRF loans have a direct intercept of pledged revenues, which supports the strong credit quality of
the overall pool. Directly interceptable revenues represent approximately 62% of the PPRF's senior lien portfolio, and 25% of
the subordinate lien portfolio. The Authority has @ memorandum of understanding (MOU) with the New Mexico School District
Enhancement Program Post March 30, 2007 (Aa1 stable) to intercept funds of individual school districts prior to default.

Underlying Credit Quality and Default Tolerance: GGRT Creates Strong Coverage and Default Tolerance

A key consideration in the ratings is the credit strength, through cross-collateralization, provided by the Governmental Gross Receipts
Tax (GGRT) which was first enacted in 1991. Imposed at a rate of 5% on public services by political subdivisions of the State of New
Mexico (excluding school districts and health care providers), the majority of revenues are generated from water, sewer, and refuse
collection and disposal services. The Authority receives 75% of the GGRT revenues generated state-wide. In fiscal 2015, the Authority's
share of the GGRT was $26.5 million, a 3% decrease from fiscal 2014 collections. The modest decline is reflective of the slow and tepid
economic recovery within the state coupled with conservation efforts by water users. The authority's share of GGRT receipts has grown
at an average of 2.9% annually over the last five years. After the first nine months, GGRT collections are estimated to increase by 2.6%
to $27.15 million in fiscal 2016. GGRT receipts, while pledged to the bonds, also provide an annual source of liquidity to the PPRF. The
GGRT funds, after flowing through the PPRF senior and subordinate lien indentures each year, can be loaned out to municipalities and
subsequently reimbursed to the PPRF through issuance of PPRF reimbursement bonds. The Authority funds government unit loans
below $10 million with PPRF funds on hand and simultaneously funds loans in excess of $10 million with bonds sales.

Inclusive of projected governmental unit pledged revenues and the PPRF's share of the state's GGRT collections for fiscal 2015, senior
lien debt service coverage is projected at 1.44 times for fiscal 2016. Coverage for the senior lien debt service is projected to remain in
excess of 1.4 times through final maturity in 2046. Senior lien debt service coverage using only loan repayments results in narrower
coverage of 1.15 times for fiscal 2016. Fiscal 2016 default tolerance for the senior lien is extremely high at 38.5% when including GGRT
revenues, but is still a satisfactory 13% without it. Projected subordinate lien coverage, inclusive of projected flow through from the
senior obligations and fiscal 2015 GGRT collections is a solid 2.07 times for fiscal 2016. Excluding flow through revenues, subordinate
lien coverage is projected at 1.01 times. Default tolerance on the subordinate lien is very high at 106% given the large amount of flow-
through revenues from the senior lien, and a much weaker 1% when excluding them.
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Exhibit 3
Solid Senior and Subordinate Lien Coverage Projected For Next 10 Years

SEN Lien Estimated Flow Thru SUB Lien Estimated

FY 2015 GGRT Borrower Total SEN Lien SEN Lien Debt SEN Lien Fundsto SUB Borrower Total SUB SUB Lien Debt SUB Lien

Fiscal Year Revenues Payments Revenues Service Coverage Lien Payments Lien Revenues Service Coverage
2016 $ 265 § 1037 $ 1302 $ 90.2 144 §$ 399 § 380 § 780 § 37.6 2.07
2017 $ 265 $ 997 $ 1262 $ 87.6 144 3§ 386 $ 406 $ 791 $ 387 2.04
2018 $ 265 $ 96.1 $ 1226 $ 86.9 141 § 357 § 39.0 § 746 $ 37.7 1.98
2019 $ 265 § 909 $ 174§ 833 141 § 341§ 407 $ 748 § 393 1.90
2020 $ 265 $ 873 § 137 $ 77 146 § 36.0 § 325 $ 685 $ 319 2.15
2021 $ 265 § 814 § 107.8 $ 76.1 142 $ 317 § 345 §$ 66.2 $ 335 1.98
2022 $ 265 § 778§ 1042 $ 72.2 144 § 320 § 304 $ 625 § 27.9 2.24
2023 $ 265 $ 780 § 1044 $ 70.5 148 $ 339 § 315 § 655 $ 315 2.08
2024 $ 265 $ 703 § 96.8 $ 64.5 150 $ 323 §$ 293 § 61.6 $ 28.4 2.7
2025 $ 265 § 676 S 941 § 61.4 153 § 326 § 253 § 58.0 § 24.5 2.37

$ million; Fiscal 2015 GGRT revenues held at constant level
Source: New Mexico Finance Authority

LIQUIDITY

In 2007, the authority began a contingent liquidity reserve as an enhancement to the overall pool. In 2011, the board legally designated
$23.2 million of that money for a senior lien common debt service reserve that is currently $30.3 million. At the current level, the
common debt service reserve is over-funded by approximately $5.6 million based on the policy driven formula. In addition to the
common debt service reserve, the governmental unit debt service reserves provide additional liquidity. Loan agreements in excess of
$250,000 with borrowers pledging enterprise system revenues that have credit quality below the 'A' category are required to fund

an individual debt service reserve account to be held either with the Authority's trustee or the individual borrower's trustee in the
case of large publicly rated borrowers. The amount of the government unit debt service reserve is equal to the lesser of 10% of par,
MADS, or 125% of average annual debt service. Borrowers may fund the required debt service reserves with bond proceeds, surety, or
a cumulative cash contribution over a three year period. The current senior and subordinate governmental unit combined debt service
reserves are $39.5 million and $21.5 million, respectively.

Additionally, the authority has an additional $30.3 million in the contingent liquidity account for any lawful purpose which can include
making loans in the period between bond issues, as was the case between the March 2012 sale and May 2013. The contingent liquidity
account is now capped at the amount of the common debt service reserve after a debt management policy change in November 2015.
The Authority also has a $100 million line of credit through Wells Fargo to provide additional liquidity if needed. The line of credit
went unused for roughly six years, but was utilized over the last couple years to address the authority's short term funding needs. Any
outstanding balances are paid-off through the subsequent PPRF debt issuances.

Legal Framework, Covenants and Debt Structure

The PPRF additional bonds test requires that a) the Authority deliver a Cash Flow Statement to the Trustee which takes into account
the additional indebtedness, b) all prior payments required to be made into the Bond Fund have been paid in full, ¢) additional bond
proceeds are for refunding or additional loans, grants or to purchase securities (including reserve requirements), and d) no events of
default have occurred. Borrowers are required to fund debt service on loans at least 5 days in advance of when it is due. The trustee
covers insufficiencies in any borrower's account within the Debt Service Fund as of 5 days prior to the due date by transferring available
funds in the related Agreement Reserve Account. Borrowers intending to prepay a loan are required to notify the Trustee forty-five days
in advance of the prepayment date.

DEBT STRUCTURE

Inclusive of the current sale, outstanding senior lien debt amounts to $831.6 million and the subordinate lien has roughly $297.8
million outstanding. Both the senior and subordinate lien debt service schedules have a descending trend with all debt maturing by
fiscal 2046 and 2035, respectively.
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DEBT-RELATED DERIVATIVES
The Authority is not party to any variable rate debt or interest rate derivatives.

Management and Governance: Strong Program Oversight and Governance

The Authority's program management and oversight of the PPRF is a strong credit factor incorporated into the rating. Since 1995, no
loans have defaulted, no debt service reserve has been tapped, and there has never been a late payment. The Authority has provided
workouts for two borrowers, renegotiating the terms of a loan and/or extending the loan's final maturity.

The NMFA's lending criteria are strong and the Authority does not approve all loan applications. Authority oversight of the program
includes the use of credit committees to review loan applications and recommendations are made to approve or deny individual
issuers. Additionally, the Authority tracks loans and reviews borrowers quarterly, internal loan officers are in frequent contact with
borrowers, and the State monitors the monthly fiscal health of communities so any challenges can be addressed in a timely manner.
Moody's considers the Authority's multi-layered oversight to be a credit positive which is reflected in the Aal and Aa2 ratings. PPRF
loans are usually on parity with a borrower's outstanding obligations, however, for stronger credits, the PPRF has accepted subordinate
liens. The Authority maintains a PPRF operating fund that disburses loans (of less than $10 million) to individual governmental unit
borrowers on an as-needed-basis and subsequently reimburses the PPRF with bond proceeds.

The board is composed of 11 members who serve as the governing body of the NMFA. Six of the members are ex-officio members
designated in the Act and five members are appointed by the Governor with the advice and consent of the State Senate. One of

the appointed members must be the chief financial officer of a State higher educational institution. The remaining four appointed
members must be residents of the State. The six ex officio members with voting privileges include four cabinet-level secretaries, each
of whom are appointed by the Governor (the Secretary of Finance and Administration, the Secretary of Economic Development, the
Secretary of Energy, Minerals and Natural Resources, and the Secretary of Environment), and two are chief executive directors of
State-wide associations (the Executive Director of the New Mexico Municipal League and the Executive Director of the New Mexico
Association of Counties).

Legal Security

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under the Indenture,
including: moneys from the repayment by governmental borrowers of loans made, certain Governmental Gross Receipts Tax revenues,
and additional revenues received by the authority that are designated as funds pledged by the Indenture.

Use of Proceeds
The Series 2016C bonds will be used to make a simultaneous loan to the Sierra Vista Hospital and also will be used to refund two prior
loans associated with Series 2006 sales to achieve debt service savings.

Obligor Profile

The NMFA is a public body politic and corporate, separate and apart from the State, constituting a governmental instrumentality of the
State. The Finance Authority was created in 1992 pursuant to the Act to coordinate the planning and financing of State and local public
projects, to provide for long-term planning and assessment of State and local capital needs and to improve cooperation among the
executive and legislative branches of State government and local governments in financing public projects. The Authority is comprised
of 11 members who also constitute the Finance Authority's board of directors and currently employs 39 people.

Methodology
The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013. Please see the Ratings
Methodologies page on www.moodys.com for a copy of this methodology.

Ratings

Exhibit 4

New Mexico Finance Authority

Issue Rating
Senior Lien Public Project Revolving Fund Revenue Aal
And Refunding Bonds. Series 2016C
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Rating Type Underlying LT
Sale Amount $69,075,000
Expected Sale Date 04/27/2016
Rating Description Revenue: Government

Enterprise

Source: Moody's Investors Service
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New Mexico Finance Authority, NM

New Issue: Moody's Assigns Aalto NMFA's $120.3M Senior
Lien PPRF Revenue Bonds, Series 2016D; Outlook is Stable

Summary Rating Rationale

Moody's Investors Service has assigned a Aal rating to the New Mexico Finance Authority's
(NMFA) upcoming sale of $120.3 million Senior Lien Public Project Revolving Fund (PPRF)
Revenue Bonds, Series 2016D. Moody's maintains the Aal senior and Aa2 subordinate lien
PPRF ratings on $775.2 million and $273.7 million of previously issued debt, respectively. The
ratings carry a stable outlook.

The Aal senior and Aa2 subordinate PPRF revenue ratings reflect the NMFA's strong
governance structure and program management, strong debt structure and legal provisions,
and strong portfolio credit quality. Additional rating considerations include the Authority's
sizable pool of borrowers with some loan concentration, a diverse pledge from pooled
participants, additional liquidity provided by borrower debt service reserve and Authority
liquidity, and availability of a portion of the state's Government Gross Receipts Tax (GGRT)
on public services provided by local governments throughout the state to supplement
portfolio revenues. The Aa2 subordinate rating reflects the nature of the pledge as well as a
weaker portfolio credit quality in comparison to the senior pool.

Exhibit 1
Stable GGRT Revenues Provide Ample Cushion For Potential Debt Service Deficiencies

s NMFA Share of GGRT ($ millions) =% Change ( year over year)
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Source: New Mexico Finance Authority, NM

Credit Strengths

»  Strong program and borrower oversight provided by management team

»  Portion of pledged revenues that is intercepted by the state and directed to the trustee


http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBM_1030716
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»  Ample liquidity provided by structural enhancements

Credit Challenges
» Loan revenues only provide narrow coverage levels
»  Program exposed to borrowers with relatively low credit worthiness

» Recent trend of declining governmental gross receipts tax

Rating Outlook
The stable outlook reflects stability of program management, loan portfolio credit quality and supplemental coverage provided by the
Governmental Gross Receipts Tax.

Factors that Could Lead to an Upgrade
»  Significant growth in Governmental Gross Receipts Tax revenues bolstering cash flow, coverage, and reserves

»  Decreased concentration in top loan borrowers

Factors that Could Lead to a Downgrade
»  Erosion of creditworthiness in the loan pool

»  Weakened Governance and Management

»  Diminished size and breadth of borrower pool

»  Stressed pledged revenues requiring use of liquidity weakening financial strength

Key Indicators

Exhibit 2

NMFA PPRF Senior Lien NMFA PPRF Subordinate Lien

Size and Diversity Size and Diversity

Size of Portfolio 191|Size of Portfolio 91

% of Borrowers with less than 1% of the pool 89.0%| % of Borrowers with less than 1% of the pool 80.2%

% of loans to the top 5 borrowers 33.5%]|% of loans to the top 5 borrowers 49.9%

Amount Outstanding Amount Outstanding

Total Bonds Outstanding (includes 2016D) $895.5M Total Bonds Outstanding $273.7M

Total Loans Outstanding $1,009.1M Total Loans Outstanding $3229M

Top Five Participants Percent of Pool Top Five Participants Percent of Pool

Rio Rancho (City of) NM [Aa2/NOO] 8.9%|Albuquerque Bernalillo Co. WUA [Aa2/STA] 13.4%

State of NM General Services Dept. [New 7.8%|Santa Fe (City of) NM [Aa3/STA] 10.3%

Mexico - Aaa/STA]

Santa Fe (City of) NM [Aa3/STA] 7.0%|Bernalillo Co. Metro Court [ Bernalillo County - 8.6%
Aaa/STA]

New Mexico Spaceport Authority [NR] 5.8%|Jicarilla Apache Nation [NR] 8.4%

Albuquerque Bernalillo Co. WUA [Aa2/STA] 3.9%|Santa Ana Pueblo [NR] 8.3%

Source: New Mexico Finance Authority, NM; Moody's Investor's Service

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Recent Developments

The NMFA contributed $10 million of the PPRF's fiscal year 2016 flow through funds (roughly $40 million) towards the State of New
Mexico's General Fund. This had no effect on the authority's debt service coverage or cash flow, as the contribution was made after
debt service requirements.

The NMFA's board is currently down two members due to retirements. Potential replacements are awaiting gubernatorial nomination.
The Authority is also conducting a national search for a new Chief Financial Officer, which is expected to be filled by the end of 2016.

Detailed Rating Considerations

Loan Portfolio: Top Ten Borrowers Concentrate Pool; State Intercept is a Strength

The PPRF of the New Mexico Finance Authority was created in 1992 to assist a wide range of municipal credits in accessing the
capital market. The PPRF's goal is to provide financial assistance and flexible loan structures to underlying borrowers. The first loans
were made in 1995 and since then, the PPRF has made over 1,282 loans totaling $2.67 billion. As of July 1, 2016, the PPRF will have
710 outstanding loans totaling approximately $1.33 billion. The senior lien pool currently consists of 191 unique borrowers with an
accumulated principal loan value of approximately $1 billion. The subordinate lien pool currently consists of 93 unique borrowers with
an accumulated principal loan value of $323 million.

Approximately 34% of the total outstanding senior lien loan pool and 49% of the total outstanding subordinate lien pool is
concentrated in the top five borrowers' loans. The largest two borrowers in the senior pool are the City of Rio Rancho (Aa2) and the
State of New Mexico's (Aaa stable) General Services Department at 9% and 8% of the pool, respectively. The largest borrower in the
subordinate pool is the Albuguerque Bernalillo County Water Utility Authority (Aa2 stable), which represents 13.4% of the subordinate
borrower pool. Despite the current concentration within the top pool borrowers, the senior and subordinate pools benefit from a wide
breadth of pledges and participants, the majority of which individually represent less than 1% of the outstanding loan pool.

Asignificant portion of the PPRF loans have a direct intercept of pledged revenues, which supports the strong credit quality of
the overall pool. Directly interceptable revenues represent approximately 60% of the PPRF's senior lien portfolio, and 25% of
the subordinate lien portfolio. The Authority has a memorandum of understanding (MOU) with the New Mexico School District
Enhancement Program Post March 30, 2007 (Aa1 stable) to intercept funds of individual school districts prior to default.

Underlying Credit Quality and Default Tolerance: GGRT Creates Strong Coverage & Default Tolerance

A key consideration in the ratings is the credit strength, through cross-collateralization, provided by the Governmental Gross Receipts
Tax (GGRT) which was first enacted in 1991. Imposed at a rate of 5% on public services by political subdivisions of the State of New
Mexico (excluding school districts and health care providers), the majority of revenues are generated from water, sewer, and refuse
collection and disposal services. The Authority receives 75% of the GGRT revenues generated state-wide. In fiscal 2015, the Authority's
share of the GGRT was $26.5 million, a 3% decrease from fiscal 2014 collections. The modest decline was reflective of the slow and
tepid economic recovery within the state coupled with conservation efforts by water users. The authority's share of GGRT receipts

has grown at an average of 2.9% annually over the last five years. After the first eleven months, GGRT collections are estimated to
increase by 4.4% to $27.6 million in fiscal 2016. GGRT receipts, while pledged to the bonds, also provide an annual source of liquidity
to the PPRF. The GGRT funds, after flowing through the PPRF senior and subordinate lien indentures each year, can be loaned out

to municipalities and subsequently reimbursed to the PPRF through issuance of PPRF reimbursement bonds. The Authority funds
government unit loans below $10 million with PPRF funds on hand and simultaneously funds loans in excess of $10 million with bonds
sales.

Inclusive of projected governmental unit pledged revenues and the PPRF's share of the state's GGRT collections for fiscal 2015, senior
lien debt service coverage is projected at 1.39 times for fiscal 2017. Coverage for the senior lien debt service is projected to remain in
excess of 1.34 times through final maturity in 2046. Senior lien debt service coverage using only loan repayments results in narrower
coverage of 1.12 times for fiscal 2017. Fiscal 2017 default tolerance for the senior lien is extremely high at 34.9% when including GGRT
revenues, but is still a satisfactory 10.5% without it. Projected subordinate lien coverage, inclusive of projected flow through from the
senior obligations and fiscal 2015 GGRT collections is a solid 2.02 times for fiscal 2017. Excluding flow through revenues, subordinate
lien coverage is projected at 1.05 times. Default tolerance on the subordinate lien is very high at 98% given the large amount of flow-
through revenues from the senior lien, and a much weaker 5% when excluding them.
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Exhibit 3
Solid Senior and Subordinate Lien Coverage Projected For Next 10 Years

SEN Lien Estimated Flow Thru SUB Lien Estimated

FY 2015 GGRT Borrower Total SEN Lien SEN Lien Debt SEN Lien Fundsto SUB Borrower Total SUB SUB Lien Debt SUB Lien

Fiscal Year Revenues Payments Revenues Service Coverage Lien Payments Lien Revenues Service Coverage
2017 $ 265 § 1084 $ 1349 § 97.0 139 § 378 § 406 S 784 § 387 2.02
2018 $ 265 $ 106.1 $ 1326 $ 97.4 136 $ 352 $ 39.0 $ 742 S 377 1.97
2019 $ 265 $ 1059 § 1324 § 97.4 136 $ 349 § 407 $ 757 $ 393 1.92
2020 $ 265 $ 103.0 § 1295 § 923 140 § 371 § 325 § 69.6 $ 31.9 2.18
2021 $ 265 $ 958 § 1223 $ 913 134 § 31.0 § 345 § 655 §$ 335 1.95
2022 $ 265 § 90.4 $ 169 $ 85.6 136 $ 312§ 304 $ 617 § 27.9 2.21
2023 $ 265 § 857 § 122 $ 79.0 142 § 331 § 315 § 647 $ 315 2.05
2024 $ 265 $ 771 S 1036 $ 71.5 145 § 320 § 293 § 613 $ 28.4 2.16
2025 $ 265 § 739 §$ 100.4 $ 68.1 147 $ 323 $ 253 § 576 $ 24.5 2.35
2026 $ 265 § 646 $ 911 § 60.8 150 $ 302 $ 154§ 456 $ 14.7 3.09

$ millions; Fiscal 2015 GGRT revenues (most recent audited) revenues held at a constant level
Source: New Mexico Finance Authority, NM

LIQUIDITY

In 2007, the authority began a contingent liquidity reserve as an enhancement to the overall pool. In 2011, the board legally designated
$23.2 million of that money for a senior lien common debt service reserve that is currently $30.4 million. At the current level, the
common debt service reserve is over-funded by approximately $5.3 million based on the policy driven formula. In addition to the
common debt service reserve, the governmental unit debt service reserves provide additional liquidity. Loan agreements in excess of
$250,000 with borrowers pledging enterprise system revenues that have credit quality below the 'A' category are required to fund

an individual debt service reserve account to be held either with the Authority's trustee or the individual borrower's trustee in the
case of large publicly rated borrowers. The amount of the government unit debt service reserve is equal to the lesser of 10% of par,
MADS, or 125% of average annual debt service. Borrowers may fund the required debt service reserves with bond proceeds, surety, or
a cumulative cash contribution over a three year period. The current senior and subordinate governmental unit combined debt service
reserves are $41.5 million and $21.6 million, respectively.

Additionally, the authority has an additional $30.4 million in the contingent liquidity account for any lawful purpose which can include
making loans in the period between bond issues, as was the case between the March 2012 sale and May 2013. The contingent liquidity
account is now capped at the amount of the common debt service reserve after a debt management policy change in November 2015.
The Authority also has a $100 million line of credit through Wells Fargo to provide additional liquidity if needed. The line of credit
went unused for roughly six years, but was utilized over the last couple years to address the authority's short term funding needs. Any
outstanding balances are paid-off through the subsequent PPRF debt issuances.

Legal Framework, Covenants and Debt Structure

The PPRF additional bonds test requires that a) the Authority deliver a Cash Flow Statement to the Trustee which takes into account
the additional indebtedness, b) all prior payments required to be made into the Bond Fund have been paid in full, ¢) additional bond
proceeds are for refunding or additional loans, grants or to purchase securities (including reserve requirements), and d) no events of
default have occurred. Borrowers are required to fund debt service on loans at least 5 days in advance of when it is due. The trustee
covers insufficiencies in any borrower's account within the Debt Service Fund as of 5 days prior to the due date by transferring available
funds in the related Agreement Reserve Account. Borrowers intending to prepay a loan are required to notify the Trustee forty-five days
in advance of the prepayment date.

DEBT STRUCTURE

Inclusive of the current sale, outstanding senior lien debt amounts to $895.5 million and the subordinate lien has roughly $273.7
million outstanding. Both the senior and subordinate lien debt service schedules have a descending trend with all debt maturing by
fiscal 2046 and 2035, respectively.
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DEBT-RELATED DERIVATIVES
The Authority is not party to any variable rate debt or interest rate derivatives.

Management and Governance

The Authority's program management and oversight of the PPRF is a strong credit factor incorporated into the rating. Since 1995, no
loans have defaulted, no debt service reserve has been tapped, and there has never been a late payment. The Authority has provided
workouts for two borrowers, renegotiating the terms of a loan and/or extending the loan's final maturity.

The NMFA's lending criteria are strong and the Authority does not approve all loan applications. Authority oversight of the program
includes the use of credit committees to review loan applications and recommendations are made to approve or deny individual
issuers. Additionally, the Authority tracks loans and reviews borrowers quarterly, internal loan officers are in frequent contact with
borrowers, and the State monitors the monthly fiscal health of communities so any challenges can be addressed in a timely manner.
Moody's considers the Authority's multi-layered oversight to be a credit positive which is reflected in the Aal and Aa2 ratings. PPRF
loans are usually on parity with a borrower's outstanding obligations, however, for stronger credits, the PPRF has accepted subordinate
liens. The Authority maintains a PPRF operating fund that disburses loans (of less than $10 million) to individual governmental unit
borrowers on an as-needed-basis and subsequently reimburses the PPRF with bond proceeds.

The board is composed of 11 members who serve as the governing body of the NMFA. Six of the members are ex-officio members
designated in the Act and five members are appointed by the Governor with the advice and consent of the State Senate. One of

the appointed members must be the chief financial officer of a State higher educational institution. The remaining four appointed
members must be residents of the State. The six ex officio members with voting privileges include four cabinet-level secretaries, each
of whom are appointed by the Governor (the Secretary of Finance and Administration, the Secretary of Economic Development, the
Secretary of Energy, Minerals and Natural Resources, and the Secretary of Environment), and two are chief executive directors of
State-wide associations (the Executive Director of the New Mexico Municipal League and the Executive Director of the New Mexico
Association of Counties).

Legal Security

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under the Indenture,
including: moneys from the repayment by governmental borrowers of loans made, certain Governmental Gross Receipts Tax revenues,
and additional revenues received by the authority that are designated as funds pledged by the Indenture.

Use of Proceeds
The Series 2016D bonds will be used to make simultaneous loans to the City of Rio Rancho and City of Santa Fe (Aa3 stable). Proceeds
will also be used for reimbursement after the Authority called and refunded the Series 2006 bonds to achieve debt service savings.

Obligor Profile

The NMFA is a public body politic and corporate, separate and apart from the State, constituting a governmental instrumentality of the
State. The Finance Authority was created in 1992 pursuant to the Act to coordinate the planning and financing of State and local public
projects, to provide for long-term planning and assessment of State and local capital needs and to improve cooperation among the
executive and legislative branches of State government and local governments in financing public projects. The Authority is comprised
of 11 members who also constitute the Finance Authority's board of directors and currently employs 39 people.

Methodology
The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013. Please see the Ratings
Methodologies page on www.moodys.com for a copy of this methodology.

5 13 June 2016 New Mexico Finance Authority, NM: New Issue: Moody's Assigns Aal to NMFA's $120.3M Senior Lien PPRF Revenue Bonds, Series 2016D; Outlook is
Stable


https://www.moodys.com/credit-ratings/Santa-Fe-City-of-NM-credit-rating-600025496

MOODY'S INVESTORS SERVICE U.S. PUBLIC FINANCE

Ratings

Exhibit 4

New Mexico Finance Authority

Issue Rating
Senior Lien Public Project Revolving Fund Revenue Aal

Bonds, Series 2016D
Rating Type Underlying LT
Sale Amount $120,295,000
Expected Sale Date 06/23/2016
Rating Description Revenue: Government
Enterprise

Source: Moody's Investors Service
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New Mexico Finance Authority, NM

New Issue: Moody's Assigns Aalto NMFA's, NM Senior Lien
PPRF Revenue Bonds, Series 2016E; Stable Outlook

Summary Rating Rationale

Moody's Investors Service has assigned a Aal rating to the New Mexico Finance Authority's
(NMFA) upcoming sale of $40.3 million Senior Lien Public Project Revolving Fund (PPRF)
Revenue and Refunding Bonds, Series 2016E. Moody's maintains the Aal senior and Aa2
subordinate lien PPRF ratings on $891.7 million and $273.7 million of previously issued debt,
respectively. The ratings carry a stable outlook.

The Aal senior and Aa2 subordinate PPRF revenue ratings reflect the NMFA's strong
governance structure and program management, strong debt structure and legal provisions,
and strong portfolio credit quality. Additional rating considerations include the Authority's
sizable pool of borrowers with some loan concentration, a diverse pledge from pooled
participants, additional liquidity provided by borrower debt service reserve and Authority
liquidity, and availability of a portion of the state's Government Gross Receipts Tax (GGRT)
on public services provided by local governments throughout the state to supplement
portfolio revenues. The Aa2 subordinate rating reflects the nature of the pledge as well as a
weaker portfolio credit quality in comparison to the senior pool.

Exhibit 1
Stable GGRT Revenues Provide Ample Cushion For Potential Debt Service Deficiencies

s NMFA Share of GGRT ($ millions) = % Change ( year over year)
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Source: New Mexico Finance Authority, NM
Credit Strengths

»  Strong program and borrower oversight provided by management team

» Portion of pledged revenues that is intercepted by the state and directed to the trustee

»  Ample liquidity provided by structural enhancements


http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBM_1039225
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Credit Challenges
» Loan revenues only provide narrow coverage levels
»  Program exposed to borrowers with relatively low credit worthiness

» Recent trend of declining governmental gross receipts tax

Rating Outlook
The stable outlook reflects stability of program management, loan portfolio credit quality and supplemental coverage provided by the
Governmental Gross Receipts Tax.

Factors that Could Lead to an Upgrade
»  Significant growth in Governmental Gross Receipts Tax revenues bolstering cash flow, coverage, and reserves

» Decreased concentration in top loan borrowers

Factors that Could Lead to a Downgrade
»  Erosion of creditworthiness in the loan pool

»  Weakened Governance and Management

»  Diminished size and breadth of borrower pool

»  Stressed pledged revenues requiring use of liquidity weakening financial strength

Key Indicators

Exhibit 2

NMFA PPRF Senior Lien NMFA PPRF Subordinate Lien

Size and Diversity Size and Diversity

Size of Portfolio 189]Size of Portfolio 90

% of Borrowers with less than 1% of the pool 88.4%| % of Borrowers with less than 1% of the pool 78.9%

% of loans to the top 5 borrowers 32.5%|% of loans to the top 5 borrowers 48.9%

Amount Outstanding Amount Outstanding

Total Bonds Outstanding (Post 2016E sale) $909.3 M Total Bonds Outstanding $273.7M

Total Loans Outstanding $1,028.6 M Total Loans Outstanding $3239M

Top Five Participants Percent of Pool Top Five Participants Percent of Pool

Rio Rancho (City of) NM [Aa2/NOO] 8.6%|Albuquerque Bernalillo Co. WUA [Aa2/STA| 13.3%

State of NM General Services Dept. [New 7.4%|Santa Fe (City of) NM [Aa3/STA] 10.3%

Mexico - Aaa/STA]

Santa Fe (City of) NM [Aa3/STA] 6.9%|Bernalillo Co. Metro Court [ Bernalillo County - 8.6%
Aaa/STA]

New Mexico Spaceport Authority [NR] 5.7%|Jicarilla Apache Nation [NR] 8.4%

Albuquerque Bernalillo Co. WUA [Aa2/STA] 3.8%|Santa Ana Pueblo [NR] 8.3%

Source: New Mexico Finance Authority, NM; Moody's Investors Service

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.

I E——————————————
2 30 August 2016 New Mexico Finance Authority, NM: New Issue: Moody's Assigns Aalto NMFA's, NM Senior Lien PPRF Revenue Bonds, Series 2016E; Stable Outlook



MOODY'S INVESTORS SERVICE U.S. PUBLIC FINANCE

Recent Developments

The NMFA contributed $10 million of the PPRF's fiscal year 2016 flow through funds (roughly $40 million) towards the State of
New Mexico's General Fund. This had no effect on the authority's debt service coverage or cash flow, as the contribution was made
after debt service requirements. At this time, there is no indication that the state will seek NMFA flow through contribution, but the
possibility remains.

The NMFA's board currently has two members member vacancies due to retirements. Potential replacements are awaiting
gubernatorial nomination. The Authority is also conducting a national search for a new Chief Financial Officer, which is expected to be
filled by the end of 2016.

Detailed Rating Considerations

Loan Portfolio: Top Ten Borrowers Concentrate Pool; State Intercept is a Strength

The PPRF of the New Mexico Finance Authority was created in 1992 to assist a wide range of municipal credits in accessing the capital
market. The PPRF's goal is to provide financial assistance and flexible loan structures to underlying borrowers. The first loans were
made in 1995 and since then, the PPRF has made over 1,315 loans totaling $2.78 billion. As of August 1, 2016, the PPRF will have

699 outstanding loans totaling approximately $1.35 billion. The senior lien pool currently consists of 189 unique borrowers with an
accumulated principal loan value of approximately $1.03 billion. The subordinate lien pool currently consists of 90 unique borrowers
with an accumulated principal loan value of $323.9 million.

Approximately 34% of the total outstanding senior lien loan pool and 49% of the total outstanding subordinate lien pool is
concentrated in the top five borrowers' loans. The largest two borrowers in the senior pool are the City of Rio Rancho (Aa2) and the
State of New Mexico's (Aaa stable) General Services Department at 8.6% and 7.4% of the pool, respectively. The largest borrower

in the subordinate pool is the Albuquerque Bernalillo County Water Utility Authority (Aa2 stable), which represents 13.3% of the
subordinate borrower pool. Despite the current concentration within the top pool borrowers, the senior and subordinate pools benefit
from a wide breadth of pledges and participants, the majority of which individually represent less than 1% of the outstanding loan
pool. A significant portion of the PPRF loans have a direct intercept of pledged revenues, which supports the strong credit quality

of the overall pool. Directly interceptable revenues represent approximately 60% of the PPRF's senior lien portfolio, and 26% of

the subordinate lien portfolio. The Authority has a memorandum of understanding (MOU) with the New Mexico School District
Enhancement Program Post March 30, 2007 (Aa1 stable) to intercept funds of individual school districts prior to default.

Underlying Credit Quality and Default Tolerance: GGRT Creates Strong Coverage & Default Tolerance

A key consideration in the ratings is the credit strength, through cross-collateralization, provided by the Governmental Gross Receipts
Tax (GGRT) which was first enacted in 1991. Imposed at a rate of 5% on public services by political subdivisions of the State of

New Mexico (excluding school districts and health care providers), the majority of revenues are generated from water, sewer, and
refuse collection and disposal services. The Authority receives 75% of the GGRT revenues generated state-wide. In fiscal 2016, the
Authority's share of the GGRT was $28.2 million, a 6.35% increase from fiscal 2015 collections. Before the growth in 2016, modest
declines in fiscal 2014 (-0.6%) and 2015 (-3%) were reflective of the slow and tepid economic recovery within the state coupled with
conservation efforts by water users. The authority's share of GGRT receipts has grown at an average of 2.9% annually over the last
five years. GGRT collections are estimated to remain steady around $27.9 million in fiscal 2017. GGRT receipts, while pledged to the
bonds, also provide an annual source of liquidity to the PPRF. The GGRT funds, after flowing through the PPRF senior and subordinate
lien indentures each year, can be loaned out to municipalities and subsequently reimbursed to the PPRF through issuance of PPRF
reimbursement bonds. The Authority funds government unit loans below $10 million with PPRF funds on hand and simultaneously
funds loans in excess of $10 million with bonds sales.

Inclusive of projected governmental unit pledged revenues and the PPRF's share of the state's GGRT collections for fiscal 2016, senior
lien debt service coverage is projected at 1.37 times for fiscal 2017. Coverage for the senior lien debt service is projected to remain in
excess of 1.34 times through final maturity in 2046. Senior lien debt service coverage using only loan repayments results in narrower
coverage of 1.09 times for fiscal 2017. Fiscal 2017 default tolerance for the senior lien is extremely high at 34.2% when including GGRT
revenues, but is still a satisfactory 8% without it. Projected subordinate lien coverage, inclusive of projected flow through from the
senior obligations and fiscal 2016 GGRT collections is a solid 2 times for fiscal 2017. Excluding flow through revenues, subordinate lien
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coverage is projected at 1.05 times. Default tolerance on the subordinate lien is very high at 95.2% given the large amount of flow-
through revenues from the senior lien, and a much weaker 4.8% when excluding them.

Exhibit 3
Solid Senior and Subordinate Coverage Projected For Next 10 Years

SEN Lien Estimated Flow Thru SUB Lien Estimated

FY 2016 GGRT Borrower Total SEN Lien SEN Lien Debt SEN Lien Fundsto SUB Borrower Total SUB SUB Lien Debt SUB Lien

Fiscal Year Revenues Payments Revenues Service Coverage Lien Payments Lien Revenues Service Coverage
2017 $ 281 § 107.4 $ 1355 § 98.8 137 § 368 § 407 $ 775§ 387 2.00
2018 $ 281 § 1081 $ 1362 § 98.0 139 § 382 § 406 S 788 § 377 2.09
2019 $ 281 § 1057 $ 1338 § 99.2 135 § 346 $ 427§ 773§ 393 1.97
2020 $ 281 §$ 1042 $ 1324 $ 95.8 138 § 366 $ 326 $ 69.2 $ 31.9 2.7
2021 $ 281 § 992 $ 1273 § 95.1 134 § 322 § 346 $ 66.8 $ 335 1.99
2022 $ 281 § 919 § 1201 $ 87.6 137 § 324§ 306 $ 63.0 $ 27.9 2.26
2023 $ 281 § 869 $ 15.0 $ 80.6 143 § 344 § 316 $ 66.1 $ 315 2.10
2024 $ 281 § 782 § 1063 $ 72.5 147 § 338 § 294 $ 632 § 28.4 2.23
2025 $ 281 § 751§ 1033 $ 69.1 150 $ 342 § 255 § 597 $ 245 2.44
2026 $ 281 § 66.1 $ 942 $ 62.1 152 § 321§ 155 $ 476 § 14.7 3.23

$ millions; Fiscal 2016 GGRT revenues held at a constant level
Source: New Mexico Finance Authority, NM

LIQUIDITY

In 2007, the authority began a contingent liquidity reserve as an enhancement to the overall pool. In 2011, the board legally designated
$23.2 million of that money for a senior lien common debt service reserve that is currently $30.4 million. At the current level, the
common debt service reserve is over-funded by approximately $4.7 million based on the policy driven formula. In addition to the
common debt service reserve, the governmental unit debt service reserves provide additional liquidity. Loan agreements in excess of
$250,000 with borrowers pledging enterprise system revenues that have credit quality below the 'A' category are required to fund

an individual debt service reserve account to be held either with the Authority's trustee or the individual borrower's trustee in the
case of large publicly rated borrowers. The amount of the government unit debt service reserve is equal to the lesser of 10% of par,
MADS, or 125% of average annual debt service. Borrowers may fund the required debt service reserves with bond proceeds, surety, or
a cumulative cash contribution over a three year period. The current senior and subordinate governmental unit combined debt service
reserves are $39.1 million and $21.4 million, respectively.

Additionally, the authority has an additional $30.4 million in the contingent liquidity account for any lawful purpose which can include
making loans in the period between bond issues, as was the case between the March 2012 sale and May 2013. The contingent liquidity
account is now capped at the amount of the common debt service reserve after a debt management policy change in November 2015.
The Authority also has a $100 million line of credit through Wells Fargo to provide additional liquidity if needed. The line of credit
went unused for roughly six years, but was utilized over the last couple years to address the authority's short term funding needs. Any
outstanding balances are paid-off through the subsequent PPRF debt issuances.

Legal Framework, Covenants and Debt Structure

The PPRF additional bonds test requires that a) the Authority deliver a Cash Flow Statement to the Trustee which takes into account
the additional indebtedness, b) all prior payments required to be made into the Bond Fund have been paid in full, ¢) additional bond
proceeds are for refunding or additional loans, grants or to purchase securities (including reserve requirements), and d) no events of
default have occurred. Borrowers are required to fund debt service on loans at least 5 days in advance of when it is due. The trustee
covers insufficiencies in any borrower's account within the Debt Service Fund as of 5 days prior to the due date by transferring available
funds in the related Agreement Reserve Account. Borrowers intending to prepay a loan are required to notify the Trustee forty-five days
in advance of the prepayment date.
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DEBT STRUCTURE

Inclusive of the current sale, outstanding senior lien debt amounts to $909.3 million and the subordinate lien has roughly $273.7
million outstanding. Both the senior and subordinate lien debt service schedules have a descending trend with all debt maturing by
fiscal 2046 and 2035, respectively.

DEBT-RELATED DERIVATIVES
The Authority is not party to any variable rate debt or interest rate derivatives.

Management and Governance

The Authority's program management and oversight of the PPRF is a strong credit factor incorporated into the rating. Since 1995, no
loans have defaulted, no debt service reserve has been tapped, and there has never been a late payment. The Authority has provided
workouts for two borrowers, renegotiating the terms of a loan and/or extending the loan's final maturity.

The NMFA's lending criteria are strong and the Authority does not approve all loan applications. Authority oversight of the program
includes the use of credit committees to review loan applications and recommendations are made to approve or deny individual
issuers. Additionally, the Authority tracks loans and reviews borrowers quarterly, internal loan officers are in frequent contact with
borrowers, and the State monitors the monthly fiscal health of communities so any challenges can be addressed in a timely manner.
Moody's considers the Authority's multi-layered oversight to be a credit positive which is reflected in the Aal and Aa2 ratings. PPRF
loans are usually on parity with a borrower's outstanding obligations, however, for stronger credits, the PPRF has accepted subordinate
liens. The Authority maintains a PPRF operating fund that disburses loans (of less than $10 million) to individual governmental unit
borrowers on an as-needed-basis and subsequently reimburses the PPRF with bond proceeds.

The board is composed of 11 members who serve as the governing body of the NMFA. Six of the members are ex-officio members
designated in the Act and five members are appointed by the Governor with the advice and consent of the State Senate. One of

the appointed members must be the chief financial officer of a State higher educational institution. The remaining four appointed
members must be residents of the State. The six ex officio members with voting privileges include four cabinet-level secretaries, each
of whom are appointed by the Governor (the Secretary of Finance and Administration, the Secretary of Economic Development,

the Secretary of Energy, Minerals and Natural Resources, and the Secretary of Environment), and two are chief executive directors

of State-wide associations (the Executive Director of the New Mexico Municipal League and the Executive Director of the New
MexicoAssociation of Counties).

Legal Security

The bonds are secured by and payable solely from the special revenues and funds of the Authority pledged under the Indenture,
including: moneys from the repayment by governmental borrowers of loans made, certain Governmental Gross Receipts Tax revenues,
and additional revenues received by the authority that are designated as funds pledged by the Indenture.

Use of Proceeds

The Series 2016E bonds will be used to reimburse 13 loans previously made from PPRF resources. Proceeds will also be used to refund
the Series 2006B bonds to achieve debt service savings. The refunding will also shorten the maturity of the original Series 2006B bonds
by ten years, which will generate additional borrowing capacity past 2026.

Obligor Profile

The NMFA is a public body politic and corporate, separate and apart from the State, constituting a governmental instrumentality of the
State. The Finance Authority was created in 1992 pursuant to the Act to coordinate the planning and financing of State and local public
projects, to provide for long-term planning and assessment of State and local capital needs and to improve cooperation among the
executive and legislative branches of State government and local governments in financing public projects. The Authority is comprised
of 11 members who also constitute the Finance Authority's board of directors and currently employs 39 people.

Methodology
The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013. Please see the Ratings
Methodologies page on www.moodys.com for a copy of this methodology.
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Ratings

Exhibit 4

New Mexico Finance Authority

Issue Rating
Senior Lien Public Project Revolving Fund Revenue Aal
and Refunding Bonds - Series 2016E
Rating Type Underlying LT
Sale Amount $40,315,000
Expected Sale Date 09/21/2016
Rating Description Revenue: Pool

Source: Moody's Investors Service

6 30 August 2016 New Mexico Finance Authority, NM: New Issue: Moody's Assigns Aa1lto NMFA's, NM Senior Lien PPRF Revenue Bonds, Series 2016E; Stable Outlook



MOODY'S INVESTORS SERVICE U.S. PUBLIC FINANCE

© 2016 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES ("MIS") ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S
PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET
VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL
FACT. MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED

BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT
RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS
AND PUBLISHES MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW,
AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED
OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY
PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing the Moody's Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have, prior to assignment of any rating,
agreed to pay to Moody's Investors Service, Inc. for appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist between directors of MCO and
rated entities, and between entities who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Investor Relations — Corporate Governance — Director and Shareholder Affiliation Policy."

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY'S affiliate, Moody's Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended

to be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY'S that you are, or are accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as

to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors. It would be reckless
and inappropriate for retail investors to use MOODY'S credit ratings or publications when making an investment decision. If in doubt you should contact your financial or other
professional adviser.

Additional terms for Japan only: Moody's Japan K.K. ("MJKK") is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody's
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody's SF Japan K.K. ("MSFJ") is a wholly-owned credit rating agency subsidiary of MJKK. MSF] is not a Nationally
Recognized Statistical Rating Organization ("NRSRO"). Therefore, credit ratings assigned by MSF) are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSF] are credit rating agencies registered
with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSF] (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSF| (as applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSF| (as applicable) for appraisal and rating services rendered by it fees
ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSF] also maintain policies and procedures to address Japanese regulatory requirements.

REPORT NUMBER 1039225

1
7 30 August 2016 New Mexico Finance Authority, NM: New Issue: Moody's Assigns Aalto NMFA's, NM Senior Lien PPRF Revenue Bonds, Series 2016E; Stable Outlook



MOODY'S INVESTORS SERVICE U.S. PUBLIC FINANCE

Contacts CLIENT SERVICES

John Nichols 214-979-6851 Denise Rappmund 214-979-6865 Americas 1-212-553-1653

AVP - Analyst VP-Senior Analyst Asia Pacifi 852-3551-3077

john.nichols@moodys.com denise.rappmund@moodys.com sta Facitic . )
Japan 81-3-5408-4100
EMEA 44-20-7772-5454

Mooby’s

INVESTORS SERVICE

8 30 August 2016 New Mexico Finance Authority, NM: New Issue: Moody's Assigns Aa1lto NMFA's, NM Senior Lien PPRF Revenue Bonds, Series 2016E; Stable Outlook



	Moodys 2014 Ratings Report
	Moodys 2014A Ratings Report
	Moodys 2015A Ratings Report
	Moodys 2015B  Ratings Report
	Moodys 2015CD Ratings Report
	Moodys 2016AB Ratings Report
	Moodys 2016C Ratings Report
	Moodys 2016D Ratings Report
	Moodys 2016E Ratings Report

