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New York, April 25, 2023 -- Moody's Investors Service has assigned a Aa1 rating to New Mexico
Finance Authority's approximately $36.7 million Senior Lien Public Project Revolving Fund Revenue 
Bonds, Series 2023A-1 and $39.3 million Senior Lien Public Project Revolving Fund Revenue Bonds,
Series 2023A-2. Moody's maintains the Aa1 rating on the authority's outstanding senior lien parity 
debt. Post issuance, the authority will have $1.1 billion of senior lien and $370.8 million of 
 subordinate lien revenue bonds outstanding. The outlook is stable.

RATINGS RATIONALE

The Aa1 senior lien rating reflects the high default tolerance and adequate and steadily improving 
debt service coverage provided by the sum of legally separate and pledged loan agreement revenues
and governmental gross receipt taxes (GGRT) coupled with the average credit quality of the borrower
pool. The rating also incorporates the senior lien pool's large and diverse group of borrowers, as the 
five largest borrowers account for less than 20% of the senior lien pool's portfolio. The rating further 
incorporates the very strong governance of the pool program which is actively and professionally 
managed and includes a specific department responsible for oversight of loan credit quality and 
analysis. The senior lien pledge has satisfactory legal provisions, including individual as well as 
cross-collateralized debt service reserve funds. The authority can intercept pledged revenues 
sufficient to cover roughly 50% of the senior lien portfolio.

RATING OUTLOOK

The stable outlook reflects our expectation that GGRT revenue will remain resilient through periods of
economic volatility. GGRT revenue has historically been very stable, including during the coronavirus
pandemic and, in combination with loan agreement revenue, will continue to provide high default
tolerance and adequate debt service coverage on both the senior and subordinate lien obligations.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS

- Significant improvement in the weighted average credit quality of the pool participants

- Continued growth in GGRT revenue that results in materially stronger debt service coverage

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS

- Material and sustained declines in GGRT collections

- Deterioration of the default tolerance of the program or erosion of weighted average credit quality of 
the pool participants 

LEGAL SECURITY



The bonds are payable solely from the special revenue and funds of the authority pledged under the 
indenture, including:  moneys from the repayment by governmental borrowers of loans made
(differentiated between senior and subordinate), certain governmental gross receipts tax revenue, 
and additional revenue received by the authority that are designated as funds pledged by the 
indenture. GGRT revenue is collected based on statewide utility usage.

USE OF PROCEEDS 

Proceeds from the sale of the Series 2023A-1 bonds will be used to finance or refinance 19  projects 
ranging in size from $125,000 to $9.5 million. The Series 2023A-2 bonds will be used to finance a
capital project for the City of Farmington, NM's electric system. 

PROFILE

The New Mexico Finance Authority is a public body politic and corporate, separate and apart from the
State, constituting a governmental instrumentality of the State. The Finance Authority was created in 
1992 to coordinate the planning and financing of State and local public projects, to provide for long-
term planning and assessment of State and local capital needs and to improve cooperation among 
the executive and legislative branches of State government and local governments in financing public
projects. NMFA is governed by an 11 member board and served by 64 employees.

METHODOLOGY

The principal methodology used in these ratings was Public Sector Pool Programs and Financings
Methodology published in April 2020 and available at 

. Alternatively, please see the Rating Methodologies page on 
 for a copy of this methodology.

https://ratings.moodys.com/rmc-
documents/66017
https://ratings.moodys.com

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections 
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating
Symbols and Definitions can be found on .https://ratings.moodys.com/rating-definitions

For ratings issued on a program, series, category/class of debt or security this announcement 
provides certain regulatory disclosures in relation to each rating of a subsequently issued bond or 
note of the same series, category/class of debt, security or pursuant to a program for which the 
ratings are derived exclusively from existing ratings in accordance with Moody's rating practices. For 
ratings issued on a support provider, this announcement provides certain regulatory disclosures in
relation to the credit rating action on the support provider and in relation to each particular credit 
rating action for securities that derive their credit ratings from the support provider's credit rating. For
provisional ratings, this announcement provides certain regulatory disclosures in relation to the 
provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent to 
the final issuance of the debt, in each case where the transaction structure and terms have not 
changed prior to the assignment of the definitive rating in a manner that would have affected the 
rating. For further information please see the issuer/deal page for the respective issuer on 

.https://ratings.moodys.com

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no 
amendment resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited 
Credit Ratings available on its website .https://ratings.moodys.com



Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the 
related rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our 
credit analysis can be found at .https://ratings.moodys.com/documents/PBC_1288235

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's 
affiliates outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt 
am Main 60322, Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 
1060/2009 on Credit Rating Agencies. Further information on the EU endorsement status and on the 
Moody's office that issued the credit rating is available on .https://ratings.moodys.com

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's 
affiliates outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, 
Canary Wharf, London E14 5FA under the law applicable to credit rating agencies in the UK. Further 
information on the UK endorsement status and on the Moody's office that issued the credit rating is 
available on .https://ratings.moodys.com

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to 
the Moody's legal entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures
for each credit rating.
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NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND 
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ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT
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NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED 
FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT 
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT 
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate 
and reliable. Because of the possibility of human or mechanical error as well as other factors, 
however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S
adopts all necessary measures so that the information it uses in assigning a credit rating is of 
sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate,
independent third-party sources. However, MOODY’S is not an auditor and cannot in every instance
independently verify or validate information received in the credit rating process or in preparing its
Publications.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, 
representatives, licensors and suppliers disclaim liability to any person or entity for any indirect,
special, consequential, or incidental losses or damages whatsoever arising from or in connection with
the information contained herein or the use of or inability to use any such information, even if 
MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers
is advised in advance of the possibility of such losses or damages, including but not limited to: (a) any
loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, 
representatives, licensors and suppliers disclaim liability for any direct or compensatory losses or 
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will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning
of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the 
creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any 
form of security that is available to retail investors.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency
subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., 
a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating
agency subsidiary of MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization
(“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-
NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, consequently, the rated 
obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit 
rating agencies registered with the Japan Financial Services Agency and their registration numbers
are FSA Commissioner (Ratings) No. 2 and 3 respectively. 

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including 
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated 
by MJKK or MSFJ (as applicable) have, prior to assignment of any credit rating, agreed to pay to 
MJKK or MSFJ (as applicable) for credit ratings opinions and services rendered by it fees ranging 
from JPY100,000 to approximately JPY550,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory 
requirements. 


